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Sterling, dollar and lira rise against D-Mark as market tensions ease New UK 

Currencies rally on rate hopes market 

By J»w Biite hi London and lar followed Indications last week The dollar rallied against the ket to 8.9 per cent, a level 0.6 lHflipPW 
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potmer Soviet president 
' Mikhail Gotbadwv 
(left) accused Bossian 
prerident Boris Yeltsin 
. of “antooritarian tanden- 
ctes“ after he ordered 
the eviction of toe 
Gorbachev Foundation 
‘ ftom its Moscow prem- 
ises. Page 18, Mhiwiu* 
row sours CBS summit. 
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Profits rise at Dew Jonui Improved 
Inn Rod? advertising and'drculation at The Wall Street 

Journal have helped Dow, Jones, the newspaper’s i 

- — — • - owner, to achieve a 3LJ per emit rise In thtrd-quar- 

- — — j ter net profits to |ail»m. Page 19 ’ 

i lndlm braww ptam UK usaaufti Vijay 
! Mallya, one of India's largest distillers and brewers. 

- - plans an assault on the UK drinks distribution 
market via a takeover of WHtahire Brewery, the 
■“ TJK quotKl drfoka company. Page 18 

Huqwry, anxious to make privatisation more 
popular with' investors and voters and speed up 
; the transfer of industry to the private sector, 

fo moving towards a mass distribution of companies 
lingering to state cohtroL Page 8 

UK pH dosuroe to bta tewounewd: British 
i Coal will announce a programme of pit closures 

; and job cats as early as next week to clear the 

way for privatisation of the state-owned company. 
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Nob*l:LfteratUr« Prfa»« The West Indian 
poet and dramatist Derek Walcott has' been 
.( \ awarded the 1992 Nobel Literature Prize. ■ 
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By James BIKz In London and 
Christopher Parties In Frankfurt 

STERLING, the dollar and the 
lira gained ground against the 
D-Mark yesterday as expectations 
grew that the Bundesbank may 
cut interest rates later this 

mn pth: 

Amid signs that tire currency 
tensions across the world may be 
easing; the Bank of Italy cut i to 
official borrowing rate to take 
advantage of the reduced pres- 
sure on the lira in recent days. 

Italy's cut in its Lombard rate 
by OS percentage points to 16 per 
cent followed an easing in money 
market dealing rates over the 
past three days in Belgium, the 
Netherlands mid D enmar k. 

Yesterday's reduced strains oh 
European currencies and the dol- 

UK opts 
to target 
long-term 
inflation 

By Phttfp Stephens 
and Pater Norman 

MR NORMAN LAMONT, the UK 
chancellor, yesterday sought to 
ping the gap in his economic pol- 
icy left by starling's departure 
from toe exchange rate mecha- 
nism by setting a formal target 
of between 1 and 4 per cent tor 
Britain’s inflation rate. 

In a speech which won him a 
respectful but less than ecstatic 
reception from the Conservative 
party conference and London's 
financia l markets, the chancellor 
tided out the sharp cuts in inter- 
est' rates demanded by many 
Tories. The lnstant judgment of- 
his ministerial colleagues was 
that Mr Lament’s long-term 
future at the Treasury remained 
uncertain. 

His speech will be followed 
this morning by a determined 
attempt by Mr John Major to 
reassert his authority over the 
party and to dose the deep rifts 
over Europe which have emerged 
at this week's conference. After a 
day in which party activists tem- 
pered their affection for Lady 
Thatcher with a rebuke for her 
vehement attacks on her succes- 
sor's European policy, Mr Major 


lar followed Indications last week 
that the Bundesbank may be pre- 
paring toe ground for a cut in its 
credit rates soon because of the 
increasingly gloomy outlook for 
the German economy. 

However, a member of the 
Bundesbank council attempted to 
reduce speculation about an 
imminent cut in German rates. 
Mr Johann Gaddum said recent 
interest rate adjustments had led 
some people to conclude that the 
bank had undertaken a funda- 
mental change of course. 

"It is imperative to warn 
against these false expectations. 
The medium-term aims of our 
policy remain unchanged,” he 
told a conference in Luxembourg. 

On foreign exchanges, the 
pound gained nearly two pfen- 
nigs to close in London at 


Schmidt on ERM Page 14 

US cuts unlikely Page 16 

London stocks Page 35 

World stocks. Page 41 

Currencies.......... Page 42 

DM2.49. The rise came in spite of 
a cool response from financial 
markets to the speech by Mr Nor- 
man Lamont, the chancellor, at 
the Conservative party confer- 
ence, on the grounds that he 
specified few changes in eco- 
nomic policy. 

Hopes of an early cut in UK 
base rates, now 9 per cent, gave a 
spurt to share prices on the Lon- 
don stock market, where the 
FT-SE 100 Index gained 2L7 to 


The dollar rallied against toe 
D-Mark, partly because of specu- 
lation that US interest rates are 
unlikely to come down before the 
US presidential election next 
month. The dollar closed in Lon- 
don at DMl.473, more than 3 
pfennigs higher on the day. 

The lira closed at L88S.0 
against toe D-Mark, hi gher 
on the day, and IBS higher than 
its low point on Tuesday, giving 
the Bank of Italy the opportunity 
to cut rates to inject extra 
demand into toe Wallen economy. 

The market’s belief that Ger- 
man rates may soon come down 
is partly based on the Bundes- 
bank’s recent operations in the 
German money market. 

Late last week, the Bundes- 
bank reduced the rate at which it 
deals in toe German money mar- 


ket to 8,9 per cent, a level 0.6 
percentage points below its key 
emergency Lombard rate. Econo- 
mists believe that the reduction 
in market dealing rates makes it 
technically easier for the German 
central bank to cut the Lombard 
rate without adversely affecting 
the value of the D-Mark. 

At the same time, the Bundes- 
bank has fuelled expectations of 
a further cut in rates by soften- 
ing the emphasis it places on one 
of its key indicators in the 
growth of money supply. 

Recent policy statements by 
Bundesbank council members 
suggest that toe bank is drawing 
back from Its insistence that the 
M3 measure of money supply - 
which includes cash in circula 

Continued on Page 16 
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Tory leaders, past and present, applaud UK chancellor Norman Lamont (second from right) after his party conference speech 


will underline his determination 
to ratify toe Maastricht treaty. 

In a statement for MPs accom- 
panying his speech, Mr Lamont 
said the centrepiece of his eco- 
nomic strategy outride toe ERM 
would be a long-term inflation 
objective of 2 per cent per year. 
That would mean an immediate 
target range of 1 to 4 per cent for 


underlying price rises. By the 
end of the current parliament in 
1997, he expected inflation to be 
in the lower end of that range. 

Until now, the government has 
eschewed a formal target for 
prices, setting out instead the 
goal of stable prices or consis- 
tently low inflation. But without 
the anchor of the D-Mark, Mr 


Lamont was concerned to rees- 
tablish the government’s credi- 
bility with financial markets. 

In August the underlying 
annual rate - retail prices 
excluding mortgage interest pay- 
ments - was 4.2 per cent hut it 
may drop into Mr Lament's new 
range when September’s figures 
are published today. 


The chancellor, foreshadowing 
the sharp cash reductions in 
many Whitehall budgets under 
discussion in this year’s 

Continued on Page 16 
Tory conference, Page 8 
Editorial Comment, Page 14 
Joe Rogaly, Page 14 
Lex, Page is 


By Peter Martin, Financial 
Editor, in London 

NEW UK stock market indices 
have been launched fay the 
Financial Times, the London 
Stock Exchange and the Institute 
and toe Faculty of Actuaries. 

The indices will cast more light 
on the performance of toe stock 
market, particularly of second- 
rank UK companies. 

They will also allow investors 
to monitor the performance of 
individual industry sectors min- 
ute-by-minute during the day. 

The indices complement the 
FT-SE 100 index and the FT- 
Actuaries All-Share index, which 
are expected to remain the UK 
market’s principal real-time 
index and the main end-of-day 
performance benchmark, respec- 
tively. 

The new indices, publicly avail- 
able from Monday, are: 

• The FT-SE Mid 250, covering 
the 250 companies that rank 
below the FT-SE 100 in size. This 
is a real-time index, containing 
companies with market capitalis- 
ations of roughly £150m to £lbn. 

These are typically substantial 
nation al mwipantea, rather Own 
the UK-based international com- 
panies in the FT-SE ZOO. 

• The FT-SE Actuaries 350, the 
top 350 UK shares (the FT-SE 100 
plus the FT-SE Mid 250). Industry 
baskets based on these 350 stocks 
will be calculated minute-by-min- 
ute throughout the day. The sec- 
tor rfoMlfinatipn is that used in 
the FT-Actuaries All-Share index. 

From January, the FT- 
Actuaries All-Share index will be 
extended by about 200 shares, to 
cover a higher proportion of toe 
total stock market At that point 
“a third new Index will be added, 
tiie FT-SE Small Cap, covering all 
those All-Share members that 
rank below the FT-SE Mid 250 in 
size. The 30-share FT Ordinary 
index is unaffected by toe 
changes. 

Mr Richard Lambert, editor of 
the FT, said: “We are particularly 
grateftzl to those market partici- 
pants who gave a great deal of 
time and effort to the task of 
providing the UK market with a 
uniquely comprehensive and con- 
sistent set of indices." 

Details, Page 22 


Beijing says Hong Kong 
plan violates agreements 


By Simon Ho (barton 
(n Hong Kong 

ME CHRIS PATTEN, Hong 
Kong's governor, was on a colti- 
rion course with China last night 
after Beijing’s foreign ministry 
said his proposals for Hong 
Kong's political development 
were deeply disturbing and 
would present obstacles to toe 
smooth transfer of government to 
1907. 

Wu Jlanmin, the foreign minis- 
try spokesman, said Mr Patten’s 
plans for the colony's 1995 
elections were in breach of 
the 1984 Anglo-Chinese Joint 
Declaration and the 1990 Baric 
Law, toe Beijing-drafted const- 
itution for Hong Kong after it 
reverts to Chinese sovereignty in 
1997. 

“They will surely present 
obstacles to Hoag Kong's smooth 
transition and transfer of govern- 
ment The Chinese side is deeply 
disturbed about this," he said. . 

On Wednesday, in an address 
to the local legislature, the gover- 
nor proposed enlarging the fran- 
chise of the colony’s voters In the 
1995 elections. He drew short of 
advocating more than the 29 
directly elected seats envisaged 
for the 69-member council in 
1966, but sketched plans for mak- 
ing the election of the re m ai n ing 
40 seats more democratic and 
open. 

Wu said China wished to point 
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out that Beijing would not be 
held responsible for the conse- 
quences if the evolution of Hong 
Kong’s political system did- not 
accord with China’s laws. He was 
also critical of Mr Patten public- 
ising his plans before consulting 
China. 

At a public meeting last night 
Mr Patten, in the knowledge of 
Beijing’s statement, denied that 
his plans violated bilateral 
Anglo-Chinese agreements. 

“The proposals I made are 
entirely consistent with the Baric 
Law and the Joint Declaration in 
every particular," he said to the 
applause from an audience of 
Hong Kong citizens. 

Earlier in the day, Mr Patten 
said his proposals for democratic 
reform must be derided by early 
next year. He said ha hoped dis- 
cussions with China would not be 
drawn out. 

During his first “question 
time" before local legislators, Mr 
Patten spelt out what his govern- 
ment would do if agreement with 
China could not be reached about 
the financing of the colony’s 
multi-billion dollar airport 
project. 

He said the government would 
have to look at some “fairly radi- 
cal options”. One would be to 
complete works that could be 
financed internally by the gov- 
ernment and leave other matters 
to be completed by the post-1997 
government, he said. 
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This would mean shelving the 
construction of the airport and 
its connecting railway - the two 
most Important parts ol the 
HK$163.7bn ($21-2bn) project A 
tender for a HKSSbn contract for 
the construction of the airport 
site expires at the end of Novem- 
ber and will have to be renegoti- 
ated if China does not agree the 
financing. 

Mr Patten also raised the possi- 
bility that the government will 
reconsider the agreement Britain 
and China reached last year on 
the structure of the Court of 
Final Appeal - the highest court 
in the colony after it reverts to 
China. 

He told legislators that his new 
Executive Council would have to 
decide collectively whether the 
court woa worth going ahead 
with, or whether, in light of 
planned developments In the 
legal system, toe government 
should press ahead and have it 
operating before 1997. 

The legislature voted down the 
Anglo-Chinese agreement in 
December. This agreement pro- 
vided for only one of the court's : 
five Judges to come from a for- 
eign common law jurisdiction. 
The local legal profession had 
wanted three places reserved for 
visiting judges. 

China taking fast lane to 
economic reform, Page 6 
Lex, Page 16 
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Bundesbank says EC 


powers need reform 


By Christopher Parkas 
in Frankfurt 


THE European Community 
should revamp its decision- 
making processes if it is to 
assume its proper role in world 
affair s, according to Mr Hans 
Tietmeyer, vice-president of 
the Bundesbank. 

It must also make correc- 
tions to the Maastricht formula 
to ensure that political union 
advances In step with moves 
towards economic and mone- 
tary union, he told a meeting 
in Berlin yesterday. 

Without changes in decision- 
malting, including the clarifica- 
tion and Implementation of 
subsidiarity, “political, eco- 
nomic and monetary onion 
could prove unacceptable to 
the people of the community”, 
Mr Tietmeyer claimed. 

The principle of subsidiarity 
should be established and 
implemented according to the 
German definition: “Give 
power to the upper political 
level only when the tasks in 


question cannot be achieved at 
the lower level of authority.” 

“It is time subsidiarity was 
taken seriously and prepara- 
tions made to put it into 
effect," he added. Without it, 
political, economic and mone- 
tary union could prove 
unworkable, as had been dem- 
onstrated in other unions 
based on an undue concentra- 
tion of power. 

Calling for “new and more 
appropriate” decision-making 
structures, Mr Tietmeyer said 
there should be no “super-bu- 
reaucracy, but an organisation 
with clearly-defined compe- 
tences and decision-making 
powers”. He repeated a Bund- 
esbank statement made two 
years ago which insisted that if 
monetary onion were to prove 
durable, it needed to be under- 
pinned by a more far-reaching 
association in the form of full 
political union, 

“Here, as the debate has 
shown, seems to lie a main 
deficiency of the Maastricht 
concept that needs to be cor- 


rected in 1996, when the sec- 
tion on political union will in 
any case be reviewed,” he said. 
■ Mr Martin Bangemaxm, the 
vice-president of the European 
Commission, denied yesterday 
that he was referring to Den- 
mark when he called recently 
for member states which refuse 
further integration to consider 
whether they ought to leave 
the Community, Renter 
reports from Helsinki. 

Mr Bangemann made his 
statement last Saturday at a 
congress of Germany's Free 
Democratic party. 

Danish politicians have 
reacted angrily to Mr Bange- 
mann's statement, with the 
prime minister, Mr Foul Schlu- 
ter, adv ising the commissioner 
to do his job and leave deci- 
sion-making to EC govern- 
ments. Mr Rangpmann, on a 
visit to Finland, told a news 
conference in Helsinki: “I do 
want Denmark to be a member 
of the Community.” 
Bundesbank policy, see 
Capital Markets Page 



German 
parliament 
to have 
Emu veto 


By Quentin Peel hi Bom 
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Foreign Minister Ria ns Kinkel with Chancellor Kohl daring the Maastricht debate in the Bonn parliament yesterday 


Deutsche Aerospace blames defence review for job cuts 


By Quentin Peel In Bonn 


DEUTSCHE Aerospace (Dasa), 
Germany’s principal civil and 
defence aviation contractor, 
yesterday blamed uncertainty 
over defence spending and the 
downturn in the civil aviation 
market for its derision to cut 
7,500 Jobs by the end of 1994. 

“The main reason is that the 
role of the Bundeswehr, the 
German armed forces, is com- 
pletely unclear.” a spokesman 
said yesterday. “We don’t 
know what role it will have in 
the future, hi the meantime, 
we do not expect there to be 
any significant large defence 
contracts in the next two 
years, which could help us 


through this period.” The com- 
pany, which is part of Daimler- 
Benz, was at pains not to 
blame the German defence 
ministry for its extended reas- 
sessment of the role and 
requirements of the armed 
forces, white saying pointedly 
that “it all depends on our 
democratic process”. 

However, it is clear that the 
cuts, amounting to more than 
10 per cent of the company’s 
70,000 workforce, may not be 
the final derision, because they 
do not any allowance for 
a possible German pull-out 
hum the European Fighter Air- 
craft (EFA) programme, or any 
replacement 

“The EFA is still included in 


The profitsof German chemical companies have 
plunged fay more than 30 per cent so far this 
year, production has been cut mid there are still 
no signs of improvement in the sector, accord- 
ing to Mr Wolfgang HUger, president of the VCI 
industry association, writes Christopher Parkes. 

Hie said the industry's volume output had 
risen l per cent in the first three quartets. 
However, w fallow markedly hr tire 

third qnarter, leading to production cuts. 

Mr HUger Is head of Hoechst, which recently 
reported a 20 per emit decline in profits in the 
find six months of tills year. Producer prices 


had fallen by an average of 2 per cent and the 
industry's total sales in the first nine mwft* 
had fallen to DM125bn ($88.6fra), slightly below 
last year’s figure. 

Speaking to VCI members, Mr Hiiger said 
that business prospects among the most impor- 
tant users of chemicals gave little grounds for 
optimism. 

The appreciation of the D-Mark had farther 
Increased the industry's difficulties, and associ- 
ation members would have to come to terms 
with the fact that sales this year would not 
reach 1991 levels. 


our calculations,” the spokes- 
man said. “These redundancies 
or Job cuts are not a conse- 
quence of that uncertainty. V 
Germany finally were to puU 
out of any programme, they 


would be much worse.” A 
breakdown of the job cuts 
shows that 3,900 will come 
from the civil and military air- 
craft division of Dasa - two 
thirds from military aircraft. 


one third from the civilian 
side. Of those, 800 must be 
borne by Deutsche Airbus, 
where the works council yes- 
terday expressed its surprise 
and hostility towards the com- 


pany decision. Another 2.750 
job losses will fail on the 
defence systems division, 
including weapons manufac- 
ture, missiles, radar and com- 
munications. 

Some 1,000 losses must come 
from the propulsion division 
making engines, and 500 from 
the space systems division. 

- The company’s space divi- 
sion could suffer farther from 
a review next month- by the 
European Space Agency at a 
meeting in Granada, Spain. 

The gathering is expected to 
agree a Franco-German pro- 
posal to reduce the Hermes 
space shuttle programme to no 
more than a “technology pro- 
gramme", and to axe the “free 


Oyer” which was to service the 
Columbus space station. 

White Dasa said that the job 
cuts would be carried out 
wherever possible without 
harsh social consequences, 
there might have to be some 
dismissals, In addition to early 
retirement and non-replace- 
ment of departing workers. 

Although the company was 
at pains to stress its confidence 
in defence contracting as a pil- 
lar of its future activities, the 
derision to cut so many jobs 
because of the uncertainty will 
call into question again the 
wisdom of Daimler-Benz creat- 
ing such a giant subsidiary as 
Dasa, so heavily reliant on gov- 
ernment contracts. 


be automatic. 

“An Investigation of whether 
tiie treaty has been fulfilled Is 
the decisive, final step before 
the beginning of economic and 
monetary union,” he said. 
“Germany will not take part in 
any currency union in which 
not every member state has 
observed the treaty require- 
ments.. .The German govern- 
ment needs a vote by the 
Bundestag before taking such 
a decision." 

Mir Waigel was clearly at 
great pains to reassure a scep- 
tical puhlic about the future 
security and stability of a sin- 
gle European currency, even 
though a clear majority of the 
Bundestag Is in favour of ratifi- 
cation of the Maastricht treaty. 


Italy puts 
curbs on 
journalists 


Bank of Italy lowers short-term rate 


By Robert Graham In Romo 
and Haig Sbnonlan In Milan 


ITALY’S chamber of deputies 
yesterday reviewed a bill 
which would make it a crime 
for journalists to report on tri- 
als before verdicts are given 
without prior court approval, 
Reuter reports from Rome. 

If the bin becomes law. Jour- 
nalists could face up to two 
years in prison and $1,500 in 
fines if they publish informa- 
tion not cleared by the court 

Reporters could also serve up 
to three years if they publish 
the names of magistrates and 
police working on a case. 

“We have to keep checks on 
journalists, make it clear to 
them the kind of information 
that should not be published, 
and set up a deterrent for those 
who break the rules," said Mr 
Giuseppe Gargani, president of 
the chamber's justice commis- 
sion. 

Critics say the law has been 
drafted to protect the politi- 
cians faring corruption trials. 

“The truth is that . . .journal- 
ists are under fire, because 
they report in depth on the 
political s candals sweeping the 
country,” said Mr Ferdlnando 
Imposimato, a parliamentarian 
and former judge. 


THE Rank of Italy yesterday 
announced It was lowering as 
of today its fixed short-term 
interest rate charged to banks 
by half a percentage point to 
16 pm cent 

The basic discount rate 
remained unchanged at 15 per 
cent But the move to lower 
the fixed short-term rate Is in 
line with the bank's desire to 
reduce the spread between 
Short-term rates and the base 
rate, provoked by recent tur- 
bulence in the currency mar- 


kets. It also followed two days 
In which the lira has recovered 
against the D-Mark amid signs 
in file market that the parity 
had overshot too far against 
the German currency. 

On Monday the lira had 
moved close to 1,000 against 
the D-Mark; but by yesterday 
the lira was being quoted at 
88 & 

The parity is dose to a rate 
which the Italian monetary 
authorities had previously 
regarded as reasonably stable. 
This represents a devaluation 
of nearly 17 per cent against 
Us level of September 14. 


Over the past week dealings 
In the lira have been thin, 
about 20 per cent of tile nor- 
mal volume, mainly accounted 
for by importers and exporters 
obliged to operate with a float- 
ing rate, and this Is Mfleved to, 
have caused the fluctuations 
rather than speculation. 

Hie rate cut came too late to 
affect the stock market, which 
had earlier been boosted by a 
vote by the senate finance 
committee to recommend a 
one-year suspension of Italy’s 
complex and unpopular tax on 
capital gains on share deal- 
ings. News of the vote contrib- 


uted to the sharp rise on the 
Milan stock exchange. The 
proposal to suspend the capi- 
tal gains tflT imtfl September 
30, 1993, has still to be passed 
by the full senate, where it 
jirtil -be considered next week. 
Approval is also required in 
the chamber of deputies, but 
stockbrokers are confident 
MPs will pass the measure. 

The suspension win exclude 
trading In blocks of shares 
representing more than 2 per 
cent of a company’s capital. 

Stockbrokers have bitterly 
opposed the levy, which taxes 
capital gains at 15 per cent or 


25 per cent depending on how 
taxpayers choose to pay. They 
blame it for eroding specula- 
tive sentiment and depressing 
share values. 

They add that file tax, intro- 
duced in February 1991, has 
also been disappointing for the 
Finance Ministry, as low trad- 
ing volumes and depressed 
share values have kept 
receipts below expectations. 

The government has recog- 
nised the tax is unsatisfactory, 
but has so far been unwilling 
to suspend it, in part because 
such action might be seen as a 
sop to the rich. 


Brussels to examine 
curbs on professions 


By Andrew Jack 


Row erupts over treasury bill boycott call 


THE European Commission's 
competition directorate is to 
examine the collective fixing of 
fees, advertising restrictions 
and limitations placed on entry 
to the professions. Mr Claus- 
Dieter Ehlermann, director 
general of DG IV, the competi- 
tion directorate said yesterday. 

He told the Board of Char- 
tered Accountants in Business 
conference in Bristol that he 
endorsed stronger competition 
within professions in the Euro- 
pean Community. He ques- 
tioned whether rules of entry 
to curb membership were 
acceptable if free access offered 
no threat to a profession's rep- 
utation or the public interest 


Mr Ehlermann laid down five 
principles underlying competi- 
tion within the professions, 
reflected in the European Com- 
mission's work to date: 

• whether restrictions are jus- 
tifiable or excessive in relation 
to objectives; 

• national laws do not affect 
EC competition rules, which 
may be contradictory; 

• collective fixing of fees or 
charges is banned; 

• international cooperation is 
viewed favourably as long as it 
does not reserve national mar- 
kets for national practitioners; 

• restrictive practices with 
mainly national impacts 
should be left to the national 
authorities or courts to deter- 
mine. 


By Robert Graham 


A CALL by the populist Lombard 
League to refuse to buy Italian treasury 
bills has provoked a parliamentary 
storm and the threat of legal action. 

The rail yesterday by Mr Marco For- 
mentini, the league’s parliamentary 
spokesman, was seen in parliament as 
an attempt to undermine Italy's credi- 
bility in time of financial crisis. 

Mr Franco Revigiio, the budget minis- 
ter, described the interview as “irre- 
sponsible”, and Mr Claudio Martelli, the 
justice minister, announced he was con- 


sidering legal action. This Is the latest 
escalation of the league’s campaign to 
embarrass what it regards as a corrupt, 
free-spending government in Rome liv- 
ing at the expense of the hard-working 
north. 

The league has also advocated a cam- 
paign of non-payment of taxes. 

But it has become more vocal In the 
wake of its dramatic success in elec- 
tions in the northern city of Mantua 
two weeks ago, when it obtained 34 per 
cent of the. vote and humiliated the 
traditional parties. 

The league has also forced the gov- 


ernment to change its mind about post- 
poning other regional elections and 
these will now go ahead in the northern 
cities of Monza and Varese on Decem- 
ber 13.. 

By calling for a boycott of treasury 
bills - which are widely bought by 
small Italian savers - the league may 
have overstepped itself by forcing the 
other parties closer to the coalition gov- 
ernment. 

Yesterday, Mr Revigiio said the gov- 
ernment would be seeking a vote of 
confidence in the chamber of deputies 
on the decree, announced two months 


ago, seeking special authority to carry 
out reforms of pensions, public health, 
the civil service and local administra- 
tion. 

The senate has already passed the 
decree but it has become bogged down 
in the chamber of deputies and the gov- 
ernment Is anxious to push it through 
as quickly as possible to speed up dis- 
cussion and approval of the 1993 
bodget, 

It is the second time the government 
has sought a motion of confidence, the 
previous occasion being the July emer- 
gency budget. 


Sweden reveals plans for 
venture capital project 


By Robert Taylor in 
Stockholm 


THE Swedish government 
yesterday announced plans to 
create an Ecul.6bn ($2.22bn) 
venture capital project for 
small and medium-sized enter- 
prises. The project will be 


Poland escapes label of central Europe’s ‘sick man’ 

Warsaw’s surprisingly self-confident government has achieved results, write Anthony Robinson and Christopher Bobinski 

T HE DANGER of Poland trial output without reigniting 
becoming the “sick inflation. The IMF team prom- 
man" of central Europe, ised to return to Warsaw this 


T HE DANGER of Poland 
becoming the “sick 
man” of central Europe, 
plagued by weak governments 
and squabbling politicians, has 
receded recently. Against the 
background of an unexpected 
export-led recovery. Ms Hanna 
Suchocka. Poland’s first female 
prime minister, has forged a 
confident government team. 

It has won the conditional 
approval of President Lech 
Walesa and confounded those 
who doubted the cohesive 
power of a coalition govern- 
ment whose members share 
common roots in the former 
anti-communist Solidarity alli- 
ance. 

Taking advantage of the sum- 
mer break, the government, 
which includes Mr Jan Krzysz- 
tof Bielecki, a former prime 
minister, and several others 
who held key portfolios in the 
first two post-communist gov- 
ernments, worked out a co-or- 
dinated economic, political and 
social strategy. 

An International Monetary 
Fund team was the first to 
examine the resulting policy 
mix. The government's priori- 
ties are to cut a growing bud- 
get deficit, speed up the priva- 
tisation of state-owned 
enterprises, depaliticise pay 
bargaining and sustain the 
export-led recovery in indus- 


trial output without reigniting 
inflation. The IMF team prom- 
ised to return to Warsaw this 
month to negotiate a new 15-18 
month IMF loan agreement to 
replace the original $L7bn 
three-year extended term facil- 
ity agreed in April 199L This 
was suspended last September 
when the government overshot 
agreed budget deficit, inflation 
and other parameters. 

The figures presented to the 
fand showed that industrial 
output, including that from the 
debt-ridden public sector, 
started to rise in April after a 
two-year decline which cut pro- 
duction tv around 45 per cent 
from pre-reform. 1969 levels. By 
July factory output was 9 per 
cent higher than a year ago. 

Polish competitiveness has 
been restored thanks to a 
decline in real wages and grad- 
ual devaluation of the zloty. 
Exports rose 12JS per cent over 
the first half to S6-88bn, while 
imports fell 8 per cent to 
$5.9bn, resulting in a $976m 
trade surplus and S389m cur- 
rent account surplus. 

On the negative side, how- 
ever, a severe drought is expec- 
ted to cut farm output by 10 
per cent this year while unem- 
ployment continues to rise, 
reaching nearly 23m, or 12.6 
per cent of the labour fun* at 
mid-year. Inflation, at 41 per 





President Lech Walesa has blessed the policies of Prime Minister Hanna Suchocka 


cent in July, is lower than last 
year’s average 60 per cent but 
is expected to climb again in 
the second half, Higher food 
prices and much higher gov- 
ernment spending over the sec- 
ond half of the year will boost 
Inflatio nary pressures towards 


the year’s end. 

Cutting the budget deficit 
from an expected && per cent 
of GDP to 5.5 per cent next 
year is crucial for curbing 
Inflation and preventing the 
crowding out of the private 
sector by insatiable public sec- 


tor demands on limited capital 
and savings. The government 
intends to tackle the problem 
at both ends by pruning public 
spending and raising income 
through tax reforms and train- 
ing a small army of tax collec- 
tors. Over the last year the 


profitability of state-owned 
enterprises has fallen while 
much of the fast growing pri- 
vate sector, which now makes 
up about half the total econ- 
omy. has managed to evade 
paying taxes. 

As a result tax revenues 
were 39 per cent below plan 
over the first half while spend- 
ing on pensions, unemploy- 
ment pay and other social pro- 
grammes continued to rise. 
Without tough government 
action the deficit was expected 
to soar to about lOO.OQObn zlo- 
tys (S7-38bn), over 8 per cent of 
GDP, by the end of the year. 

The government now aims to 
cut the projected deficit by 
9,500bn zlotys in the fourth 
quarter and 70,000bn in 1993. 
The package includes a 10 per 
cent cut In the real value of 
pensions and other social pay- 
ments and a 10 per cent 
increase in consumer taxes 
prior to the introduction of a 
value added tax system and 
better tax collection next year. 
More controversially, the pack- 
age also includes a temporary 
10 per cent import surcharge 

on 75 per cent of Polish 

imports. 

The latter will have to be 
cleared with both the Euro- 
pean Community and the Gatt 

To sweeten the bitter pill of 
lower social security payments 


Ms Suchocka last month 
unveiled what she called an 
“enterprise pact” designed to 
involve workers more closely 
in the fate of their enterprises 
and at the same time depoliti- 
cise wage negotiations and 
labour relations. The hated 
“popiwek” tax on wage 
Increases Is to be abolished in 
favour of free collective bar- 
gaining, with the proviso that 
wage increases not related to 
productivity gains will not be 
financed by the government. 

The emergence of an unex- 
pectedly self-confident govern- 
ment does not mean . that 
Poland is without problems. 
The economic package still has 
to be approved by parliament. 
But the lower house, the Sqjm, 
remains fragmented among 
many small groups which sup- 
port the government bat are 
prone to factionalism. This 
could lead to splits that would 
weaken the government's tenu- 
ous majority, although Mr 
Henryk Goryszewski, the dep- 
uty prime minister with over- 
all responsibility for the econ- 
omy. insists that ideological 
disputes in parliament — over 
issues like abortion or the fate 
of former communists - will 
not be allowed to derail the 
government's efforts to find 
pragmatic solutions to 
Poland’s many problems. 


financed initially from a state- 
run fund abolished last year 
which the government used to 
buy shares in Swedish compa- 
nies. The fund, which was 
financ ed through a taxon prof- 
its, is in effect being converted 
into a private capital scheme 
in which the government will 
retain a 37 per cent stake. 

It will be owned and run by 
the Swedish companies that 
contributed to the old -wage 
earner fund. Two main funds 
will be set up and operated by 
150 of Sweden’s large compa- 
nies. Each will have capital 
resources of SKmbn ($429m). 

In addition, six regionally 
based funds will be es tablished 
with capital resources totalling 
around SKr4Q0m each. They 
will be controlled and 89 per 
cent owned by around 2,600 
smaller companies. 


<nir, 


THE German government has 
accepted that the two houses of 
parliament in Bonn will in 
effect have the final say over 
the introduction of a single 
European currency, Mr Theo 
Waigel, the finance minister, 
said yesterday. 

Before Germany enters the 
final stage of Emu in 1997 or 
1999, parliament will decide on 
whether the strict precondi- 
tions for full European eco- 
nomic and monetary onion 
(Emu) have been fulfilled, he 
said. The agreement by the 
government to have such a 
debate has appeared inevitable 
since the summer, when the 
opposition Social Democrats 
made such a move a precondi- 
tion for ratification of the 
Maastricht treaty. 

Mr Waigel, speaking in the 
first reading debate on ratifica- 
tion of the treaty, insisted such 
a vote did not mean a second 
chance to ratify or reject it 


Tbefiaaorfal Time* (Em**) IM 
Published by The Financial Times 


CEurope) GmbH, Frankfort Branch, 
Nibclnngcn plats 3, 6000 

Fiaa^art-aa^Main I: Telephone 49 ffl 


frKhwrtJBiTMsIn I: Telephone 49 ffl. 
156850; Fa* 49 69 5964481; Tele* 
414193. Represented by E.' Hugo. 
Mananas Director. Printer; DVM 
GtnbH-Hurriyei international, 6078 
Neu- (sen burg 4 . Responsible editor. 
Richard Lambert, Financial Times. 


Number One Southwark Bridge; 
London 5E( 9HL. The financial Ttoss 
Ud, 1991 


Registered office; Number One.. 
Southwark Bridge, London SET 9HL. 
Company incorporated under the law* 
of England and Wales. Chairman; 
D.EP. Palmer. Main shareholder*: The 
rinanctal Times Limited, The Financial 
News Limited. Publishing dire ct or; J. 
ItoBey. 168 Rue de RWotT. 75044 Paris 
4297 ta CM) 

J297 0629. Editor. Richard. 'Lambert.. 
Priwec SA Word Ectoir. 15/21 Rue-de 
Ctfre. »«00 RoobScOedox I. ISSN: ' 
JSSNII48-27S3. Conmasrion Pariunns 
No 67808D. 


r-fpF 1 - 
r? .’ ,o‘' 
■ -c- 1 - 


and did not amount to an “opt- 
ing out” clause like the special 
deal for Britain. He conceded, 
however, that the final stage of 
Emu, in 1997 or 1999, would not 
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switch to mass privatisation 
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By Nfchofu Denton In 
Budap«st ‘ 

HUNGARY, aiudous .to' make 
privatisation, Jaore popular 
with Investors and voters jnd 
speed up the transfer of Indus- 
try/ to toe grfyate sector; .Is 
moving towards a mass distri- 
bution of. companies. lingering 
to suite controlT 
' The autBorities plan to 
next year bn a schema. 


owing much to Czechoslovak- 
ia’s voucher privatisation. Mr 
Tamaa Szabo, Hungary's priva- 
tisation minister, said in an 
interview yesterday. 

The new initiative represents 
a striking departure tor Hunga- 
ry’s privatises, who have until 
now set themselves against 
widespread local distribution 
of state property, so much so 
that the word ’ "voucher" 
remains taboo. ' 


Western multinationals have 
dominated the Hungarian pri- 
vatisation picture so far. The 
Gist big privatisation deal was 
in 1990 with the sale for 8150m 
Co General Electric at a major- 
ity stake in state-owned Tungs- 
ram light bulb producer. This 
was followed by the sale of 
LeheL the refrigerator maker, 
to Electrolux of Sweden, last 
year a spate of sales of state- 
owned consumer goods compa- 


nies to western companies 
brought in 5500m. 

But Hungary has been com- 
pelled to shift ground. The sale 
of so much local industry to 
foreign companies has proved 
politically increasingly 
unpopular. There is also a feel- 
ing in Budapest that many of 
the most attractive companies 
may already have been sold. 

“We won't use the word 
voucher," said Mr Szabo, 


admitting at the same time 
that the new scheme would 
present “a 'similar picture from 
the outside as the Czech." 

No details of the Hungarian 
scheme have beeo released yet 
But Czechoslovakia's privatisa- 
tion programme cuts across a 
wide spectrum with $9.9bn 
worth of equity in 1,491 enter- 
prises to be distributed this 
summer. Over 8.5m citizens are 
participating, using vouchers 


bought for a nominal sum, 
with two thirds entrusting 
their vouchers to one of the 460 
private investment funds set 
up earlier this year. 

The political impact of was 
underlined in Czechoslovakia's 
elections earlier this year. Mr 
Vaclav Klaus, former finance 
minister, who masterminded 
the programme, saw his party 
win an absolute majority in 
the Czech parliament 


In addition to the political 
attractions Hungary's initia- 
tive arises out of dissatisfac- 
tion with the pace of privatisa- 
tion which - even if the most 
rapid in eastern Europe - is 
not on coarse to meet the gov- 
ernment’s target of putting 
half the economy in private 
hands by 1994- 
The decisive argument is 
that we have to achieve a 
breakthrough," said Mr Szabo. 


Clash over N-weapons puts Commonwealth plans in doubt 

Missiles row sours CIS summit 
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By Chrystia Freeland In 
RSoscmw and Olekmandr 
Tkachenknin Krav 


THE-; dispute between Russia 
andfUkralne over.' strategic 
nuclear weapons is jeopardls- 
ing .the meeting of leaders of 
toe .former Soviet republics on 
toe eve of their Commonwealth 
summit- 

Mr Boris' Yeltsin, the Rus- 
sian President, put a brave face 
on' things when he arrived in 
Bishkek, the capital of Kyrgyz- 
stan 'where today's-, meetings 
are to be held, saying *it is not 
a tragedy" if all 10 member 
states ;do not agree to all pro- 


. Rut 'toe increasingly hostile 
row ovct thh missflai demon- 
strates that the . two-speed 
Commonwealth proposed by 
Mr Nursultan Nazarbayev, the 
president -of . TTaagirTi«tgn J ear. 
her this week, could be a very 
volatile entity; ■ . v 
- -The argument-, was sparked 
by Russia’s surprise decision to 
claim jurisdiction over all the 
former Soviet Union’s, nuclear 
weapons, which the leaders of 
Russia, Ukraine, Kazakhstan 
and Belarus, the four nuclear 


republics, bad previously 
agreed- should be collectively 
controlled through the Com- 
monwealth of Independent 
States’ joint command. 

However, in an interview 
with Russia’s Nezavisixnaya 
G azeta. published yesterday. 
Marshal Yevgeny Shaposhni- 
kov, bead of the joint forces, 
said that, in agreement with 
Mr Yeltsin, he was ready to 
turn over .all of the weapons to 
Russia immediately. 

“You cannot leave such terri- 
ble weapons under the control 
of anything other than a spe- 
cific . nation-state,” Marshal 
Shaposhnikov said. 

/That sparked the ire of 
Ukraine, which has sought to 
steer an independent course 
and opposed, efforts to trans- 
form the Commonwealth into 
- anything more than M a court 
for obtaining a civilised 
divorce". 

“We like what we’ve got,” 

. said President Leonid Krav- 
chuk of Ukraine. “Ukraine 
today has the right to block 
the launch of nuclear weapons 
from its territory but is not 
claiming toe right to press the 
button." 
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force to 
be reckoned with 



By Davbl Wine, 

Defence Correspondent 

UKRAINE'S emergence as one 
of Europe’s . main military 
heavyweights is shown, up 
starkly in. the. International 
^Institute for Strategic Studies* 
latest “Military Balance”. - . 

The hreak-up^of the Soviet : 
Union has left Ukraine with an 
air force of about 1/L00 combat 
aircraft, more than any Nato 
country in . Europe and. more 
than twice as big as any of 
Moscow's former Warsaw pact 
allies. 

Although Ukraine’s armed 
forces, at 230,000, are smaller 
than Poland's, its holdings of 
tanks and armoured vehicles 
are bigger than any European 
nation after Russia and Ger- 
many. This Is set, to remain the 
case after reductions in heavy 
land weaponry and aircraft are 
completed under the Conven- 
tional Armed Forces in Europe 
(CFE) treaty. 

The material" contained in 
the annual publication, which 
for more than. sb.years set out 
a balance of forces between 
east and west, has had to be 
radically reorganised to take 
account of toe abolition of the 


Warsaw Pact and the disinte- 
gration of both the Soviet 
Union and Yugoslavia. 

In the Middle East, the insti- 
tute has ' revised upwards its 
estimate of the artillery 
strengths of both Iran 
(increased from 1.000 to more 
than 1,300, heavy guns) and 
Iraq, (1,200 instead of 1.000). 
Recorded additions to Iran’s air 
force include 10 modem Rus- 
sian MiG-29 fighters (part of 
what is reported to be a much 
larger purchase), a similar 
number of Su-24 attack aircraft 
and 12 Chinese F-7 fighters, an 
updated version of the Soviet 
MIG-21. 

Iraq's army strength is esti- 
mated at 29 divisions, half the 
number existing before the 
1991 Gulf conflict. These 
include seven Republican 
Guard armoured and mechan- 
ised divisons, compared with 
four reported a year ago. Naval 
capability Is expected to be 
minimal for several years, 
although more Iraqi naval ves- 
sels survived the war than was 
originally thought, the IISS 
says. 

The Military Balance 
1992-1993, USSIBrassey’s, £351 

S55. 




# Japan dismisses 
Kuriles proposal 
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By Charles Leadbeater and 
Reuter to Tokyo 

THE Japanese government 
yesterday' responded sharply 
to a suggestion by President 
Boris Yeltsin 'of Russia that 
two of tour disputed islands 
could be handed back to Japan 
under a 1956 agreement. 

Mr Koichi Kato, chief cabi- 
net secretary, said toe Russian 
leader did. not folly under- 
stand the Japanese position. 

Mr Yeltsin's comments came 
vat a Moscow news - conference 
shown on Japanese television. 
d t He said he might reschedule 
Us planned, visit to Tokyo. 


which he cancelled abruptly in 
September, if the Japanese 
accepted the return of Shiko- 
tan and Habomai, the smallest 
of the four islands occupied by 
Soviet troops at the end of the 
second world war. 

Japan says it will not con- 
clude a peace treaty with Rus- 
sia or provide substantial eco- 
nomic assistance unless 
Moscow recognises Japanese 
sovereignty over the four 
islands, whieh it calls the 
Northern Territories. 

“Our position is that we will 
be flexible if Russia recognises 
Japan’s sovereignty ova toe 
four lslands, H Mr Kato said. 


Denktash occupation 
plan draws UN fire 
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THE NEW UN coordinator on 
Cyprus yesterday criticised a 
Turkish-Cypriot plan to move 
people into an area abandoned 
by Greek Cypriots, Renter 
reports from Nicosia. 

Mr John Mare sea said the 
pleasure did not contribute “a 
'positive attitude"-. 

He was answering a question 
on a plan, disclosed by Mr Rauf 
Denktash, the Turidsh-Cypriot 
leader, on Tuesday, to house 
foreign students in buildings in 
Varoaha, a deserted suburb of 
the Turkish-held coastal town 
of Famagusta. 


The Greek-Cypriot inhabit- 
ants of Varosha fled their 
homes when the Turkish army 
invaded toe island in 1974. Tur- 
key has 30,000 troops in toe 
occupied northern third of toe 
island. . 

The government of Cyprus 
protested to the United Nations 
about the Varosha plan yester- 
day. However, Mr Maresca, 
speaking after meeting Presi- 
dent George Vassiliou of 
Cypres, said he thought prog- 
ress was possible in toe next 
round of UN-sponsored talks in 
New York on October 26. 


Mr Kravchuk said last week 
that Ukraine, which has 
repeatedly promised to become 
nuclear-free by 1997, had the 
technical ability to prevent the 
firing of the 176 ICBMs sta- 
tioned on Its territory. 

Russian officials said that 
Belarus, which is sticking close 
to Russia, had agreed to the 
hand-over, while the position 
of Kazakhstan, which has 
repeatedly vacillated in its 
long-term nuclear intentions, is 
unclear. 

Russia is also likely to be 
attacked today following a 
threat by Mr Viktor Chemomy- 
drin, energy minister, to 
switch off oil supplies to repub- 


lics which do not pay outstand- 
ing debts to the Kremlin by 
Monday. The announcement, 
the result of an interview with 
Mr Chernomydrin on Wednes- 
day but widely publicised yes- 
terday, sent a tremor through- 
out the former Soviet 
republics, most of which are 
heavily dependent on oil they 
buy from Russia at rates well 
below world prices. 

Mr Yegor Gaidar, Russia’s 
acting prime minister, said 
that, in view of the hostilities, 
documents establishing the 
parameters of the rouble zone 
and in c rea s in g the authority of 
the CIS governing bodies were 
unlikely to be signed. 
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flight to Tbilisi yesterday; a dozen more were accommodated in the toilets 


Dutch 
scale 
down air 
crash toll 

By Ronald van de Krol 
in Amsterdam 

THE DEATH toll in Sunday's 
crash of an El A1 cargo aircraft 
into two Amsterdam apart- 
ment buildings is now thought 
to be less than the original 
estimate of 250, but city offi- 
cials say the true number may 
never be known. 

Rescue workers have recov- 
ered 49 badly burnt bodies and 
do not expect to find any more 
victims in toe twisted wreck- 
age of the 80 fiats. A city 
spokeswoman said the fierce 
temperatures of the fires which 
engulfed the Oats meant some 
bodies might be irrecoverable. 
The number of dead is still 
expected to exceed 49, “but we 
are cautiously optimistic that 
the figure of 250 will prove to 
be on the high side”. 

The Amsterdam rescue team 
is to be helped by British 
investigators involved in the 
recovery of bodies after the 
explosion of a Pan Am airliner 
over Lockerbie in Scotland in 
1988. Yesterday, the town coun- 
cil of Lockerbie sent a wreath 
of flowers to Amsterdam to 
express the town’s condolences 
over the Dutch air disaster. 
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No other airline offers the business 
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French farmers set to fight Gatt concessions 


By David Buchan in Paris 


Soisson: nervous 


FRENCH farmers are once 
more mobilising themselves to 
try to thwart any EC conces- 
sions on farm trade in the 
negotiations under the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt). 

In the run-up to the EC s 
Birmingham summit on Octo- 
ber 16 - which would have to 
endorse any deal reached with 
the US In Brussels this week- 
end - they will next Wednes- 
day launch a “day of action” 


to lobby MPs, MEPs and local 
officials across the country. 

But. dearly nervous about 
this weekend's negotiation, Mr 
Jean-Plerre Soisson, France’s 
new agriculture minister, was 
in Brussels last night to stiffen 
EC negotiators’ backbones. 

France was taken aback by 
the virtual isolation of its 
trade minister, Mr Dominique 
Strauss-Kahn, in the EC Coun- 
cil of Ministers earlier this 
week on Gatt, and particularly 
by the line taken by his Ger- 
man counterpart, Mr Jurgen . 


MdDemaniL, that a Gatt deal 
was needed to calm the 
world’s money markets. 

Mr Strauss-Kahn retorted 
that the two elements were 
quite unrelated, but Paris is 
dearly worried. 

French nfHrfwi* regard it as 
unlikely that the - Council of 
Ministers might try to push a 
Gatt deal through by majority 
vote. But there Is concern that 
tiie US may have now bought 
Germany off by accepting that 
the bulk of direct aid to farm- 
ers. of prime interest to Ger- 


many's small and inefficient 
agricultural sector, should be 
exempted from cuts. 

Paris’ prime concern is that 
this weekend should not pro- 
duce an US-EC accord on agri- 
culture alone. This would not 
only further foment next 
Wednesday’s demonstrations. 
It would also, officials In Paris 
say, weaken the Community’s 
bargaining hand on other 
unresolved Gatt issues, in 
which France has a big stake. 
These indude: • 

• Services. France wants to 


push the US harder on liberali- 
sing trade in services. After 
the OS, France Is the second 
biggest exporter of services - 
chiefly related to finance, tech- 
nology, telecommunications 
and tourism - with a 
FFr5Q.7bn (£5.95bn) surplus in 
1991. 

• Subsidies. France wants the 
draft Gatt code on subsidies to 
exempt subsidies for aircraft- 
making, research and develop- 
ment and environmental 
improvements. 

• l »<*tual property. 


France feels Gatt protection of 
marks of origin for wine and 
cheese is Inadequate. 

# Dispute settlement. Like its 
EC partners, France wants any 
strengthening of Gatt dispute 
procedures to stop the US 
seeking unilateral redress. 

For French farmers, of 
course, the fight with the US is 
on agriculture alone. They 
proved their political cl out by 
helping bring the Maastricht 
treaty within a whisker of 
defeat in the September refer- 
endum. and the unpopular 


US worries on Uruguay Round Talks on how to mollify France 


By Nancy Dunne In Washington 


THE tumult over potential movement on 
the long-stalled Uruguay Round under the 
General Agreement on Tariffs and Trade 
(Gatt) is being watched nervously by one 
group with much to benefit - or to lose - 
from the outcome: American fanners. 

Over the years, enthusiasm has waned 
as the shape of a proposed settlement in 
the agriculture talks emerged. It became 
clear from the draft text, proposed by Mr 
Arthur DunkeL the Gatt director-general 
that the long-promised aim of free trade in 
agriculture would be no more than a goal 
for years to come. 

Protected US commodity groups looked 
at what they would have to sacrifice so 
their fellow farmers would get access to 
new markets and began to see some valid- 
ity in the Japanese argument for “food 
security”. 


The anxiety is compounded by the 
unseen presence of the White House “pup- 
pet master” - Mr James Baker, former 
and possibly future secretary of state. 
“He’d sell us out in a second," said one 
form leader. 

One prominent participant on the US 
side is the American Soyabean Associa- 
tion, whose long-delayed case against the 
EC oilseeds subsidies - twice won in a 
Gatt dispute settlement panel - may well 
be enmeshed in a final Gatt farm deal In 
the hope of avoiding that linkage, the 
group has been urging the administration 
to Impose $lbn (£562 m) in sanctions 
against the EC since August, when a 60- 
day negotiation period under Gatt expired. 

Sixty of the 100 US senators signed a 
letter to the administration last month 
urging the US to “take action to enforce 
its Gatt rights”. With this kind of pressure 
on the administration, there are fears that 


US officials will trade off wheat for soya- 
beans - agreeing to a possible EC offer to 
limit its oilsee d s pro du c ti on to 7-8m tonnes 
- in exchange for a larger share of the 
subsidised wheat trade. ' 

In Minnesota, Mr Mark Ritchie, head of 
the Institute for Agriculture and Trade 
Policy, has been a powerful force hi organ- 
ising US farmer resistance to Gatt From 
the centre of a worldwide network of simi- 
larly concerned farmers, he fears the talks 
are on the verge of a breakthrough. 

“Bush has to have something to show 
domestically for his focus on international 
issues.” he says. “He has a club called 
oilseeds bung in g over the Europeans, and 
they have the key to unlocking the Gatt 
deal,” 

EC officials are aware that President 
George Bush badly wants a deal, and 
they are most likely to get their best offer 
now. 


By Lionel Barber In Brussels 


WITH three days remaining until crucial 
EC-US talks on a trade liberalisation 
agreement in the Uruguay Round under 
the General Agreement on Tariffs and 
Trade (Gatt), senior officials in Brussels 
are focusing on how to overcome French 
opposition to potential European conces- 
sions on agriculture. 

Last night. Mr Jacques Defers, European 
Commission President, was holding talks 
with Mr Jean-Pierre Soisson, France’s new 
farm minister, and Mr Frans Andriessen, 
the EC commissioner responsible for exter- 
nal affairs, in a move seen as trying to 
coordinate a clear EC bargaining position 
ahead of the weekend talks. 

One tactic gating high-level support 
side the European Commission is to stress 
the huge benefits for France in the ser- 
vices sector if a Gatt deal was reached. 


Mr Andriessen. one of the EC’s lead 
negotiators in the weekend talks, said yes- 
terday that France was “very competitive" 
In services. It was important not to focus 
solely on the agriculture sector, however 
politically sensitive, he said. 

The weekend faiks in Brussels will cover 
all disputed areas, including farm exports, 
services and market access. An outline 
deal would have to embrace a “set of ele- 
ments” which could be wrapped into a 
single package to be negotiated in detail 
by the end of the year. EC officials said. 

In a little-noticed speech this year, Mr 
Defers made such a link. He asked rhetori- 
cally if France could accept a reduction of 
FFr2bn (£235m) in cereals exports, if It 
could export FFrSbn in industrial goods 
and FFr2bn in services, if the Uruguay 
Round were completed. 

The weekend talks, which begin on Sun- 
day and may stretch into Monday, include 
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Little progress 
on US-Japan 
car import deal 


By Charles Leadbeater 
in Tokyo 


JAPANESE and US car makers 
have made little progress in 
implementing the agreement to 
boost US car imports into 
Japan reached when President 
George Bush visited Japan in 
January. 

Toyota acknowledged yester- 
day that it was still negotiating 
with General Motors, the larg- 
est US producer, over a plan 
for Toyota to import 5.G00 more 
GM cars a year. 

The deal between the two 
companies was the second larg- 
est component in the an over- 
all agreement in which five 
Japanese manufacturers 
agreed to import an additional 
20,000 US cars by 1994. 

The agreement, designed to 
ease trade frictions, was signed 
by US car industry executives 
who accompanied Mr Bush and 
was one of the most controver- 
sial aspects of his visit 

However, there were signs 
yesterday of a renewal of trade 
friction over cars after a lull 
since the start of the year. 

The Japanese Automobile 
Association accused the US 
Congress of erecting a non-tar- 
iff barrier against cars made at 
factories owned by foreign 
manufacturers by attaching 


Supercomputer 
trade row brews 




Socialist government needs all 
the votes it can get in next 
March's parliamentary elec- 
tions. 

The main farmers' onion, 
FNSEA, is furious with Brus- 
sels ’’betrayal" in first selling 
the Common Agricultural Pol- 
icy reform as a “shield against 
Gatt", and now asking them 
for further concessions in 
Gatt. Their chief complaint U 
the “unfair” way in which 
Gatt proposals would cut EC 
and French exports back far 
more than US exports. 


Mr Andriessen, Mrs Carla Hills, US trade 
representative, Mr Ray MacShanry, EC 
form commissioner, and Mr Ed Madigan, 
OS agriculture secretary. 

The biggest obstacles are how for pay- 
ments to EC formers in compensation for 
big price cuts agreed in the recent Com- 
mon Agricultural Policy reform should be 
exempt from cuts under the Uruguay 
Round “final act”; how far the EC must 
cut its subsidised farm exports, and the 
amount of subsidy; and how to ensure a 
“peace accord", whereby the US agrees to 
forgo future retaliation against what it 
considers unfair competition. 

Mr Andriessen said yesterday he had a 
clear mandate from the Council of Minis- 
ters meeting this week in Luxembourg- to 
negotiate, even if it meant taking some 
risks. “The risk not to succeed is more 
dangerous than the risk of succeeding,” he 
said. 


iploye 




labels which identify foreign- 
made components. 

According to the Japanese 
Automobile Importers Associa- 
tion, car imports from the US 
in the first nine months of the 
year were up just 2.713 to 
25,730. 

Most of the rise was 
accounted for by a surge in 
sales of the US version of Hon- 
da's Accord, which Is not cov- 
ered by the January agree- 
ment 

Imports of the US Honda 
Accord have risen from 10,541 
in the first re tip months of last 
year to 13.840 in the same 
period this year. 

Sales of GM cars fell from 
7,146 to 7,041 In the first nine 
months, while Ford's sales rose 
by 48 to 2,419 and Chrysler's 
were up SO at 1,171. 

The negotiations between 
Toyota and GM have been com- 
plicated because Yanase, 
another Japanese car distribu- 
tor, already has the right to 
import GM cars. 

Toyota, Honda and Nissan 
said they were proceeding with 
plans to more than double 
their purchases of US-made 
components by 1994. 

But none of the companies 
could say how much they had 
increased US purchasing so for 
this year. 


By Robert Thomson in Tokyo 


THE choice of a Japanese 
supercomputer by the coun- 
try’s Ministry of Education 
appears set to become an 
embarrassing trade dispute 
between Tokyo and Washing- 
ton. which hoped the ministry 
Would choose a US maehinp 

The ministry chose a super- 
computer made by NEC of 
Japan over a model from Cray 
Research of the US, which 
appealed in July against the 
decision to a new disputes 
panel 

But the panel this week 
rejected the complaint from 
Cray, whose political influence 


in the US has ensured that 
supercomputers have been a 
sensitive bilateral trade Issue 
for the past decade. 

Cray described the panel’s 
decision as “disappointing", 
but stronger words are likely 
to be used after Mr John Roll- 
wage n, the company’s chair- 
man, arrives in Tokyo today. 

His company had complained 
that the ministry's Institute for 
fusion science, which bought 
the machine, allegedly set tech- 
nical specifications favourable 
to NEC and leaked information 
to the company. 

NEC said yesterday the US 
supercomputer market was 
less open than Japan’s. 


Cuba ban 
upsets EC 


OECD EXPORT 
CREDIT RATES 
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THE EC has reacted angrily to 
US attempts to reinforce a 
trade embargo on Cuba, which 
it believes could break Interna- 
tional trade law, Andrew Hill 
writes from Brussels. 

“The extension of [the 
embargo) has the potential to 
cause grave damage to the 
transatlantic relationship," the - 
European Commission said 
yesterday after lodging a for- , 
mal diplomatic protest with | 
the US State Department on ! 
Wednesday. 

US President George Bush 
was yesterday set to approve 
the Cuban Democracy Act The 
Com m ission said the act would 
force US and Cuban trading 
partners to comply with US 
prohibitions on trade, even 
though they lie outside the for- 
mal jurisdiction of the US. 
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By-Robert Thomson fa Tokyo 

MR- i8hin'/-ka'nemdr-ttw- the 
disgrarari “godfather^ of Japa- 
nese. politics, ’ was und er 
increasing pressure - last night 
from witMn'-hig ruling-tiberal 
Democratic Party to respond to 
public criticism of his behav- 
iour ■- by making a ritualistic 
show of. remorse. • 

The ruling party has been 
shaken by continuing public 
protests and :, pbl]s. reflecting 
dsep disgust with the lenient 
treatment of Mr Kanemaru, 
who.; was Hgiven a 7200,000 
(£984? fine Foe accepting an ille- 
gal donation of Ysoom from a 
.parcels delivery.: company. 
Tbere is also public anger over 
his .apparently frequent deal-: 
ings with gangster groups. ,- 
Mr Kanemaru. was under 
attadk yesterday on two fronts, 
from, within fads own tecHon, 
the parttfs largest, and from 
other LDP factions. Seven MPa 
from three different factions 
yesterday urged the ‘'godfa- 
ther" to resign from the party, 
.while others have suggested 
privately . that he should give 
up his parliamentary seat. 

. . Members of Mr Kahemaru's 
faction have been meeting over 
toe past - three - days to discuss 
Ms plight, and it is clear that 
senior members see the pres- 
et turinoQ as an opportunity 
to improve their own standing 
and . challenge Mr -Ichiro 
Ozawa, the former party sec-' 
retary -general and Mr Kane ma- 
m's chosen successor. 
Meanwhile, Mr Kiichi Miya- 


‘godfather’ under pressure 


zawa, the prime minister, has 
watched helplessly from the 
sid e lines. Reliant on Mr Kane- 
maru to raise the numbers nec- 
essary for his appointment last 
year, . he is. unable to take 
action -against him: Mr Miya- 
zawa's . lack of leadership has 
been condemned in Japanese 
editorials, while the LDP has 
been distraeted , from issues 
such as the ailing economy and 


the troubled relationship with 
Russia. 

When he first confessed in 
late August to taking the ille- 
gal funds, Mr Kanemaru 
resigned as vice-president of 
toe party and said he would 
resign as chairman of the fac- 
tion, which Is the more power- 
ful of toe two positions. But he 
has since been encouraged to 
keep that position for fear that 


his departure would create a 
bitter fight for control of the 
faction. 

However, fighting has any- 
way erupted within the faction, 
as senior officials opposed to 
Mr Ozawa's “arrogant" man- 
agement style have attempted 
to blame him for the problems 
faced by the “godfather". At 
the same time, public demands 
for Mr Kanemaru’s resignation 


have failed to dissipate. 

The Mainichi Shimbun. a 
leading Japanese daily newspa- 
per, has opened an "action 
line" to encourage readers to 
complain. A 54-year-old real 
estate agent warned that “the 
administrators of justice, the 
politicians and organised 
crime" have been co-operating 
with each other and “we can't 
let this situation continue”. 


A 57-year-old housewife said 
she was "disillusioned" by the 
handling of Mr Kanemaru's 
case, and suggested the Social 
Democratic Party, the leading 
opposition party, had been 
cowardly. The SDP is reluctant 
to get involved in the dispute 
because its own members have 
received illegal funds from the 
same parcel delivery company. 
Tokyo Sagawa Kyubin. 






Pedestrians make donations 
and sign a petition in Tokyo 
yesterday demanding the 
resignation of Shin Kanemaru 
(pictured above) as a student, 
wearing a Kanemarn mask 
and handcuffs, begs pardon for 
accepting illegal funds 


Employers deliver gloomy assessment of growth 
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By Charles Ceadboater - 
In Tokyo = 

THE Japanese 1 government’s official 
target for growth of &5 per cent in the 
year to nextMarch was hanging by a 
thread last, night after employers’ 
leaders delivered a gloomy assess- 
ment of the economy’s prospects 
despite the -emergency -package 
announced in late August 

The Federation of Economic Organi- 
sations told the government it would 
have to take further measures to stim- 
ulate the recovery after a survey of Its 
leading members found that most 
expected growth of &6 per cent this 
year. - . ■ -. 

Many Japanese economists, finan- 


ciers and industrialists regard sus- 
tained growth of below 3 per cent to 
be a “growth recession" in an econ- 
omy which in the late 19608 was used 
to expansion of more than 5 per cent a 
year. 

The employers’ doubts were given 
added weight by a finny of reports in 
Which economists reduced their fore- 
casts for growth over the next two 
years to well below the official gov- 
ernment target 

With the initial euphoria over the 
August package fading, the govern- 
ment is under increasing pressure to 
consider tax cuts next year to revital- 
ise the economy. 

Mr Khisnifrn Kam pi, vice-chairman 
of the ruling Liberal Democratic Par- 


ty's policy affairs research council, 
renewed calls from within the party 
for the government to force the Minis- 
try of Finance to relax its opposition 
to increased borrowing to finance 
higher public spending. Mr Kamel 
said there would be a tax shortfall of 
Y5,000bn (£24.6bn) this year. 

Mr Gaishi Hiraiwa, the Employers’ 
Federation chairman called on the 
government to introduce an addi- 
tional programme to stimulate the 
economy after delivering the bleak 
survey results to the Economic Plan- 
ning Agency. 

The Federation said a majority of 
companies welcomed the emergency 
Y10,700bn package announced in 
August, but criticised both the gov- 


ernment and the Bank of Japan for 
acting too late to stimulate the econ- 
omy. 

Although mo6t employers believed 
the economy would recover from next 
spring, many forecast that it would 
then grow only slowly. Several 
doubted whether the Y8,600bn public 
investment programme which forms 
the core of the special package could 
be implemented by next March. 

The Federation called for cuts in 
income and corporation taxes, a 
review of land and securities taxation, 
looser monetary policy and an exami- 
nation of whether indirect taxes 
should be raised to finance tax cuts 
elsewhere. 

The Japan Research Institute also 


called for a further Y4,000bn cut in 
income taxes, while the Nomura 
Research Institute called for an addi- 
tional package of YS.OOObn. 

• Japan's machine tool industry is 
facing a severe contraction after a 45 
per cent drop in new orders in 
August compared with last year. 

The Machine Tool Builders Associa- 
tion said the fall mainly reflected a 
prolonged slump in orders from the 
car Industry, which is cutting back on 
investment. Orders from the car 
Industry fell 55.4 per cent from the 
year before. The association warned 
that the decline in orders was likely 
to last for several months as invest- 
ment plans are cut back to reduce 
costs and raise profitability. 




India unveils 


lending rate 
cut of 1 point 


By R C Murttiy In Bombay and 
Stefan Wagstyi in New Delhi 

THE Reserve Bank of India, 
the central bank, yesterday sig- 
nalled a modest easing of mon- 
etary policy with a 1 percent- 
age point cut in commercial 
lending rates and a relaxation 
of liquidity rules for banks. 

Mr S Venkitaraman, the gov- 
ernor. said the measures were 
a response to distinct signs of 
recovery in the Indian econ- 
omy, after a sharp slowdown in 
growth last year when the gov- 
ernment introduced austerity 
measures to cope with a bal- 
ance of payments crisis. 

But industrialists said the 
cut in commercial banks’ mini- 
mum lending rate from 19 per 
emit to 18 per cent would not 
be enough to revive the econ- 
omy. The Confederation of 
Engineering Industry bad 
asked for a 4 point cut 

Stock investors were unaf- 
fected by the central bank's 
announcement and the Bom- 
bay Stock Exchange’s 30-share 
index fell eight points to 
3211.55. Nevertheless, a leading 
government economist said the 
cuts would be “a modest stimu- 
lus" to industry. 

Yesterday’s rate cuts were 
the first since rates were raised 
to record levels last year and 
follow a sharp decline in the 
annual inflation rate from a 
peak 1&3 per cent to 8.8 per 
cent at the end of last month. 

However, the reserve bank is 
adjusting its policy cautiously. 


While the commercial banks' 
minimum lending rate is being 
reduced, and deposit rates are 
also coming down, toe central 
bank’s bank rate, its main indi- 
cator rate, will stay unchanged 
at 12 per cent 

The reserve bank also cut its 
statutory liquidity ratio - the 
proportion of funds which com- 
mercial banks are obliged to 
invest in government securi- 
ties. 

This spring the ratio was cut 
to 30 per cent for new deposits 
from 38.5 per cent Following 
yesterday’s announcement the 
figure for existing deposits will 
be reduced from 38.5 per cent 
to 37.75 per cent in a move 
which will release funds for 
commercial loans. 

In a speech to bankers in 
Bombay. Mr Venkitaraman 
said industrial production 
would probably rise by 4 to 5 
per rent in the 1992-1993 finan- 
cial year, which started in 
April. This follows a marginal 
0.1 per cent increase last year. 

Meanwhile, in a cautious 
move to restore life to the mar- 
ket in government securities, 
which has been hit by a 
Rs35bn scandal, the central 
bank is resuming the sales of 
government securities to banks 
under repurchase terms 
(repos). Repo sales were 
stopped in May when the scan- 
dal erupted. However, a ban on 
repo sales between banks, 
which were the occasion of reg- 
ulatory abuses, will stay in 
place. 


Australian jobless down 


By Kevin Brown In Sydney 

AUSTRALIA’S politically 
sensitive unemployment rate 
dipped to 10.8 per cent in Sep- 
tember from 10.9 per cent in 
August, but economists said 
the prospects for further reduc- 
tions appeared to be slim. 

Government figures showed 
that the reduction in unem- 
ployment was entirely due to a 
fell in the number of people 
seeking work- The number of 


people employed fell by 44,000, 
following a fall of 17,000 in 
August 

Mr Kim Beazley, employ- 
ment minister, welcomed the 
fall and said the underlying 
trend suggested that the 
“shake-out” in employment 
was coming to an end. 

However, economists said 
the figures showed that Aus- 
tralia’s recovery from the 
1990-1991 recession remained 
disappointingly slow. 




security. 



This key, reputedly derived from an idea 
ofHenry IT of France, opens two Locks. It illustrates how an 
earlier age combined security with practicality. 



The nineties promise to be a decade of turbulence. In any event, rapid 
change is on the cards. You’ll have to cope with this change. And secure your 
assets against erosion. At Swiss Bank Corporation, we’ve designed our 
private banking around people like you. High net worth clients who seek per- 
sonalized care and premium service. Our portfolio managers are dedicated 
to cultivating long-term client relationships, moulding solutions to your 
particular needs. Backed by decades of experience, a worldwide network 
of contacts and the financial strength of SBC, they can offer you a strategy 
to optimize your portfolio performance: whether you opt for growth or 
long-term security. Why not call one of our people? They know how to listen. 
In Basel: Michel Meyrat, 41612882074, Frankfurt: Heinrich Schreiber, 
49 69 71 401 700, Geneva: Alan Moses, 41 22 376 6725, Jersey/Channel Islands: 
Steven Liron, 445343634 1, London: Louis F. Ackermann, 44 717114855, 
Luxembourg: Nicolas von May, 352452030222, Zurich: Fritz R. Rigoni, 
4112232221 and in more than 50 other major cities around the world. 
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China taking fast lane to economic reform 


The first party conference since 
Tiananmen Square opens next 
week. Simon Holberton reports 


China 
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NEXT Monday the 1,991 
Co mmunis t Party officials who 
govern China's l.2bn people 
gather in Beijing for the par- 
ty's Eve-yearly conference. 
They will elect 20 men and 
women who will have 
day-to-day responsibility for 
China's development over the 
next five years. 

This is the first meeting of 
the party since June 4, 1989, 
when the People's Liberation 
Army suppressed pro-democ- 
racy demonstrators In Tianan- 
men Square, leaving hundreds, 
perhaps thousands, dead and 
China's international image in 
tatters. Yet, as the delegates 
assemble in the Great Hall of 
the People, located on that 
square, they can be forgiven 
for feeling a little smug. 

Three years after the blood 
letting in T iananm en, life has 
returned to a semblance of nor- 
mality and the economy Is 
growing rapidly. Foreigners, 
whose governments shunned 
China's leaders, are scrambling 
over themselves to invest; tour- 
ists are returning in droves. 

Internationally, China has 
regained much of what was 
lost in the immediate after- 
math of Tiananmen. Most 
sanctions have been lifted; this 
year alone diplomatic relations 
have been opened with Israel, a 
host of central Asian republics, 
and, most recently. South 
Korea. Later this month 
Emperor Akihito of Japan mil 
pay a state visit 
The collapse of the Soviet 
Union last year, however, 
looms large over next week’s 
congress, the 14th in the par- 
ty's 71-year history. It left 
China standing exposed as the 
last communist state of any 
consequence. The nation's 
leaders, secluded behind the 
high wails of Zhongnanhai, 
Beijing's Kremlin, were 
reduced to a state of shock. 

Deng Xiaoping, the 88-year- 
old senior leader, seized the 
moment. The lessons he was 
quick to learn from the Soviet 


Union's demise were distilled 
in an internal party document 
circulated after his tour of 
southern China in January. 
Deng said economic reform 
had to be pursued vigorously 
and living standards raised if 
the Communist Party was to 
retain power; at the same time 
social and political controls 
had to be strengthened. 

In short Deng gave a ringing 
endorsement to perestroika 
without glasnost. Few analysts 
hold out any hope that the con- 
gress will initiate any political 
reforms; it is expected to focus 
on the economy and its further 
deregulation. 

The results of the past 13 
years of reform, as Deng has 
pointed out, have astonished 
the world. China's economy 
has more than doubled In size. 
On current trends it will dou- 
ble again by the end of the 
century. 

Last year real gross domestic 
product grew by 7 per cent 
lids year, after three years of 
self-imposed restraint, it may 
well rise by more than 10 per 
cent Moreover, the congress is 
expected to endorse plans for 
the rapid modernisation of the 
economy. This may well be 
translated into a target of 9 per 
cent or 10 per cent annual 
growth for the rest of the 
decade. 

During the first half of 1992, 
China's annual growth rate 
was more than 12 per cent. 
Industrial production rose by 
18 per cent a year; consumer 
spending was up 14 per cent 
The rapid growth in the econ- 
omy was, however, fuelling 
inflation and harming the bal- 
ance of payments. 

By the middle of this year 
China's inflation rate was ris- 
ing by 5 percentage points a 
year. The national figures, 
however, disguise inflationary 
pressures in the cities, where 
politically they matter most. 
Challenges to the central gov- 
ernment's authority have tradi- 
tionally been most strong in 
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The lesson Deng quickly grasped from the Soviet 
collapse was that China needed rapid economic 
reform alongside strong political controls 
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Deng: perestroika without glasnost 


the cities at times of high infla- 
tion. 

For the first half of the year, 
prices were rising in the big 
cities at more than 15 per cent 
a year. Since June they have 
been growing at up to 20 per 
cent This year’s acceleration 
in the inflation rate has raised 
fears that China may be exper- 
iencing another of its “boom- 
bust” economic cycles. The last 
“bust” was in 1988/89 when 
credit was virtually halted and 
growth dropped sharply. 

The extent to which the 
inflation reflects excess of 
demand and/or structural sup- 
ply rigidities In the economy - 
as it did in 1988 - or the 
effects of price reform is diffi- 
cult to determine. Already this 
year China has lifted price con- 
trols on 648 types of industrial 
commodities, from high quality 
steel to glass and some 
machinery parts, leaving 89 
subject to control. 

As rapid growth took off this 
year, imports began to rise and 
the surplus on China’s trade 
account of the balance of pay- 
ments began to contract. In the 
first six months of this year, 
China’s trade surplus was run- 


PRIVATISATION 
GREEK EXPORTS S.A. 

ANNOUNCEMENT 

OF A PUBLIC TENDER FOR THE HIGHEST BID 
FOR THE P1RA1 KI-PATRA1KJ GROUP COMPANIES 

GREEK EXPORT S A, wftfi regtatiwf office In Athens 
117 Pjnepbtfcnhm Street), fegjlljr represented, u dqnldifeir In acaadance wftti ortldo 46* of Law 1892/90, 
as i mple men te d by article 14 of Law ZOOOAU, 

ANNOUNCES 

a public tender for (he highest bW wRH sealed, binding offer* for the purchase, ■» of 8« «®et* nf the fdl toning ampmtes 

1. PlRfllia PATRAIKl 5 YROS SPINNING MILLS 5A» restored In Sym and Engaged to 8» p nafecttai of jam* (cotton and mixed p u t ieBW 
and cottonl, It b the only factory of the P-P group which produces mtad yam*. 

It Is equipped witb 24 ring machines and 8^92 ipMfe*. n* factory I* In N* Enttomon area of Ernaopoilt, Syru\ « telLooeied Und 3,72 6m* ki 
area. 

2. p IRA IK! PATRAIKl NEA PERAM0S SPINNING MILL SA, restored at Noi Peramwand engaged h producing NE36 on average combed 
cotton yam sod small quantities of carded NE27-40. h to 15a ring ancNnes and 48,208 tphdes. 

The factory is on (be 32nd Km. of the oM AHrenvCorintfi national rood At a fenced plot of land 69,67507* Iff area. 

3. P IRAKI PATRAIKl SAMOS SPINNING MILLS A, restored In Samos, produces combed cotton yam with 40 ring maddna and 29,480 
epMta In a tactory wrtfran area of lE.AZto n* la the Varefla tfetrict of Pie ooiioi mi ty of Vatfiy one ptot of Und X84.4 74nP fa area. 

4. PIRAIKI PATRAIKl CHALKIDA WEAVING UILLSJL, registered h Ctalktda producing uMeedicd cotton tori-*. The Moving tM b 
considered one of the Uigotln Greece lo terms irf looms *ntf! 142 Installed Suiter ISJ looms and 88 Sular 110 (oorts-Tt* factory Cl 

Is tatbe Vrantou district of Chalklda MtMn the town plan] on a plot of land 42,8820? In an*. 

s. PIRAIKI PATRAIKl KARPENCSI SPINNING MILL SA, restored At KmpenH produces cotton canted, open end yarns with 64 ring 
machine* and 432 mtodhs. 

& PIRAIKI PATRAIKl COTTON MANUFACTURING CO. SA. restored to Athens, a Drogttanfou Street, has the largest turnover b Greece b 
textiles and effects sales and pwthases tor account of its siteldlwr companies on the Crook and foreign martlets. 

T. PIRAIKI PATRAIKl PATRAS SPINNING AND WEAVING MILLS SA, restored In Patras b« Mitlcal ppMtig and weaving ndt era rite, 
te ch nologic a l level and otperttse In medaRsed textile products that Is unasoal for Grooce. Its sphmfcag and wewtag nflls, dyeing and flnbhing, etc. 
hmaHations art the main production units on a 52-acre plot of tod and In bufldfngs wftb a total volume of 715,0000*. 

B. PIRAIKI PATRAIKl NEA IONIA SPINNING & WEAVING MILLS S A res to red b Nea lorfa, produces cotton yarns and fabrics b a fcttonr 
of 92^2011? (land plot 20,218m ■) on the comer of 2 A. Panagoull and 6 SFrtraosku streets In Nea Ionia. THe factory uses 12 PLAT 40 machine* 
with 6,580 spindles and K, 5UULER US loam as well as a fuO oq t ^ p nant Of production s u pport nsaohbary. 

Fvtler and more Mailed data on the company's Axed reals (plots of laniL buUdtags, noridnery, ctcJaswdl as data on currant or drodating 
assets (reserve), cLzhns, etcJ are wa i tolm d b the offering incmuiw ikons. 

TERMS OFTHETENDER 

1. Interested parties are called upon to receive from the Bspridator the Offering Memorandum Of they hate not already done so) and to wtanlt a 
waled, binding oWer m the notary prtfle aftpafcrted to the ttmfer up to 30th October 1W2 at 12 noon. The offer It » be Mbralttod to parson or tg> a 
legally authorised representative and the rotative (JocoiKiit of submission will be Ikvftrd. 

2. The notaries appointed to accept (he offers are be feltowbg; 

a] PIRAIKI PATRAIKl SYR OS SPINNING MILLS SA: EvorigeUa Georghiu Soflldtou, 13 Emm. RobS Street (in floor), 

Syros, Tel 30-2Bl-2««S9, 30-29 1 -2 6939. 

W PIRAIKI PATRAIKl NEA PERAMOS SPINNING MILL SA: Cwnamlm Anattedou VnHtlou, 104 Aeotou Strari, 

Athene TeL 30-1- 321.7222, 30.1-3211X62. 

d PIRAIKI PATRAIKl SAMOS SPINNING MILL SJL loamfc Nlcotoi Klronks, Vathy, Ssnos. 

d) PIRAIKI PATRAIKl CHALKIDA WEAVING MILLS A: loamta EfstalHoa Gerogfanris. 22 EL Venbrioo Street, 

Tel. 30-221-2330. 

el PIRAIKI PATRAIKl KARPENI5I SPINNING MILL SA: Irene PapadopautoukAnatHoU, KaipenU, TeL 30-237-22922. 

f) PIRAIKI PATRAIKl COTTON MANUFACTURING CO. SA: DUMs Cnnstartlnoo CNMcreflo^ 62 Aeadmlas Street 
Ost floats, TeL 30-1-363.5320, 30-1-361^938. 

g J PIRAIKI PATRAIKl PATRAS 5PINNING & WEAVING MILLS SA.' Pnarrtfa VaxdHou Koldbfl* 31 Jtotreos A 31 
Matronal Street, (1st three), Patras, TeL 30- 1-6-277.765. 

h) PIRAIKI PATRAIKl NEA IONIA SPINNING A WEAVING MILLS SA: Arifttmenb Dtoqyslou MHakvooto 9 (Merge 
Street, TeL 30-1-360.4507. 

The JrfdsiriH be unseated before me above notaries on jmh October 1002 at 1230 hewn wRb a logal representabreof the flsjnfcfaltoo enmewg- to 
attendance and all dune who Iwre wbinltted bids vrttMn the prescrlbtd time Barit are afao entitled to attend. Bid* submitted bejond the prescribed 
MmeUrrdtitfl not ter a cc epted or cnral d ere tL 

3. The realoL binding offer* most droriy state die offered purchase price, a* a whole, of the assets of (be company and must be aeeompMded by a 
letter of guarawee ton a bant legally opera t ing In Greece far dm amount of 250.000,000 drach m a* or Ns equivalent In u.5. dollar* for the 
PIRAIKI PATRAIKl COTTON MANUFACTURING CO. S A For the other compotee*, die arnonot b 100,000,000 rindns stearate^ for Meh- 
ta die even* of a gMMl offer hr all the companies of the group, the latter of guarantee should be hr 500,000,000 itae h nu B. 

FOR MULTIPLE OFFERS (MORE THAN ONE COMPANY OR THE ENTIRE GROUP) THE PRICE OFFERED FOR EACH COMPANY MUST 
BE INDICATED AND THE GUARANTEE MUST REPRESENT THE TOTAL AMOUNT OF THE GUARANTEE FOR EACH SEPARATE 
COMPANY. 

In to event that the bidder to whom the assets far salt haw beta awarded rixadd Ml b Ms ebOgathn to pma* hhmelf, at (he Invitation of the 
liquidating camuny, and sl*i the relative contract within ttorty (30) day* of bekre Invited to do s». or abide by the other obfeadons accruing from 
Ms announcement, then the deposited guarantee b forfeited to favour of die HquhMiHl company GREEK EXPORTS SA to m*r all agamies of 
any kind and tone went; as well as an; actual nr hypothedcal Loa without *rr oMIgatlM on thepart of the Bcjototor tn (Rvean nccoowtogof 
them, or GREEK EXPORTS S A. havtoq the added right to omisMnr the fbrfclure as a penrity douse, to wHkh ease agafei it ou retam the 
gianertee or collect H from the guarantor bank. 

Guarantees deposited tor partldpaifaM In (he tender ore retained to the other hidden after die atflodtoatlen of the tender to the Mghetl blddre, after 
the agreed purchase price ho* been paid and the act of settfe-neot dratted. 

а. nw hlghwt bkMer b tomhleied to be the one wtiote bid was evat aa tedlly dw Br art da lln g com»agy and approwd by 31K of die creditor* a* being 
In their best IntereR*. 

3-Tbe lliptldaterhasna IliWnt; or MHIgathm whatsoever towards pudetoanb In the leader, badi with regard to thedmMno of the avahadM 
report an the bids wfamtod to the creditors or widi mri to hb proposal of the highest bidder. Also, he has no BabHHy or oWgndon to 
pv^tents hi *e tor In (he event of H» canceflatfen or resunvtbHi, (f (be rewft *onW hr deemed unfneurabir to the*- brtoresttby (fie 
citdbn. 

б. Thou bddng part hi the tender and mtoVtUno 6Ms do not acqofre any rtgh^ demend or datnii (rant thr parent mmneefneat and Aren 
pwdetoattan In the tender, against the IMpfidator for an; cust or reason. 

7. Any diwagg* that may grbe Jr? tfie airrent apets of the C amp ania * brtweqi the dete of c uH nnen cpi wnt pMhe Ugaldaltoi aadadH^Csthm of die 
terefer, will be aRcaed accottflnMy In dw sales prices, dielr evaluation bri ng made odd) the sm method as (ha evrinadon of Ihebslanc e sh e e t at 
(be start of the OquMadoa . For Ms reason bids mot eteart; IwDcate dw waamt foreseen hr reserves and dabm. 

B. Trensterecpensgttaag.aanipdoiy. rertary aid mor tof or** few, duw and o U ier ax penaa (or dravdogigi topographical plan* neeonRng to 
Law 651/77, eteJ are borne by the fatger. 

Offers concerning the total nomfaer of campmien In dw group should bo submitted to dw mtaiy Mr. Dbnttrias Dlcnttrefloi. 

Offers Moowntng more than one company should be su bm i tted to aaecf Die ntearies appointed to the eampaalasimwwl. 

For more mfonnaSon, Interested partfe. can apply to GREEK EXPORTS SA, 17 PMKpWImlM Sfeeef, Athens, T«* 30-1-S24J111/5, 
flee 30-2-323.41 85 and to the INDUSTRIAL RECONSTRUCTION ORGANISATION ORO), 234 Syngrew Are. Athens 176 72, Tit 30-1- 
4SL3224, Fajc 38- 1-9568788 and 30-1-965 .3285. 


ning at an annual rate of SSbn. 
compared with $8bn in 1991 
and $8.7bn in 1990. On current 
trends, China could have a 
trade deficit In 1993. 

The prospect of a trade defi- 
cit should not. In theory, give 
rise to concern. For a develop- 
ing country like China, a cur- 
rent account deficit can be 
desirable if imports go to 
improving the nation’s infra- 
structure and not to satisfying 
consumer desires. Moreover, 
with foreign reserves of more 
than $40bn, such a deficit 
'should be manageable. 

There is, however, anecdotal 
evidence that part of the 
import bill is going towards 
satisfying consumer needs. In 
Hong Kong, Mercedes Bene 
cars are disappearing from the 
streets at the rate of three a 
day to be smuggled by high 
speed boats to China. 

In spite of the successes of 
the past 13 yean, however, the 
legacy of central planning and 
Mao's penchant for massive 
industrial complexes - the 
Chinese version of “Stalinist 
giantism” - weighs heavily on 
the economy. 

State industry, a third of 


winch could be profitable, still 
accounts for more than 50 per 
cent of China's industrial out- 
put This industry - which in 
1980 accounted for around 75 
per cent of industrial output - 
is growing painfully slowly and 
Is dependent for its survival on 
subsidies. 

Over the six years to 1991 the 
industrial output of state 
industries grew by about 7.5 
per cent a year. This compares 
with 80 per cent growth a year 
for private and foreign-funded 
companies and about 18 per 
cent a year for collectively- 
owned companies - enter- 
prises run at the village or 
township level and outside the 
control of the central govern- 
ment. 

But instead of dealing with 
state industry - much of 
which In a rational economy 
would be shut down - there 
are signs that the government 
has simply shifted the burden 
of subsidies from the budget to 
the banking system, or, equally 
worrying, has been powerless 
to stop the banks from lending. 

Investment by state compa- 
nies in fixed assets by mid-year 
was growing at an annual rate 


of more than 35 per cent, 
fuelled by loans by state banks 
which totalled Yuanl25.6bn 
(£13bn) - more than twice the 
planned level of advances of 
Yn60bn. This investment has 
led to higher output, but bow 
much of it found its way to 
market is moot By the end of 
June stockpiles of unsold 
goods produced by state com- 
panies stood at Ynl39bn, 23 per 
r»nt M ghpr than at the begin- 
ning of the year. 

The behaviour of the bank- 
ing system also underlines one 
of the central weakness of 
reform: China has Tew levers of 
macro-economic management. 
This is the consequence of an 
unprecedented decentralisation 
of economic decision-making 
without any strengthening of 
central government macro-eco- 
nomic controls. 

Befiing has done little to 
develop a proper banking sys- 
tem and monetary policy: 
interest rates are virtually 
meaningless and quantitative 
controls on credit have weak- 
ened in the face of pressures 
provincial leaders put on bank 
managers to lend to local 
industry. 


On his tour of southern 
China earlier this year, Deng 
enunciated a set of ideas which 
are expected to be enshrined 
by next week's congress. The 
most important is that of the 
"socialist market economy” . 
This gives theoretical justifica- 
tion to many of the changes 
planned, especially in the area 
of state industry and the fur- 
ther deregulation of prices - 

The congress is expected to 
redefine state industry from 
being “state- run” to “state- 
owned”. . This will pave the 
way far a separation of owner- 
ship from manag ement 

Managers will become “inde- 
pendent” from their control- 
ling ministry; managers wifi be 
given complete control over 
business policy, including 
remuneration and the hiring, 
firing and promotion of 
employees. Significantly, the 
party will permit company 
insolvencies . 

China wifi also press ahead 
with share ownership and the 
development of capital mar- 
kets; it may also encourage the 
development of large scale 
industrial groups. - 

Since the mid-1980s many 
foreign economists involved in 
advising China have been sug- 
gesting ways for it to reform 
the state sector. The creation 
of profit-seeking, rather than 
output-oriented, enterprise 
groups is one idea that gained 
widespread support and it is a 
model that may be endorsed by 
the congress. 

Price reform' is also expected 
to be embraced. With the econ- 
omy growing strongly and 
incomes rising, it is thought 
that now is the best time to 
push ahead with reform of 
prices. 

These are some of the areas 
which China's leaders are 
expected to attack. 

But crucially in a country 
like China were the person is 
as important as the policy, the 
composition of the leadership 
will determine the vigour with 
which the plans are enacted. 
Next week, reformists may get 
their policies accepted on 
paper, but unless they emerge 
dominant from the congress 
they may find them very diffi- 
cult to carry oat. 


Tajikistan peace force planned 


By Steve LeVlne in Dushanbe 

PRESIDENTS of the 
Commonwealth of Independent 
States, fearing Tajikistan's 
worsening war and the grow- 
ing influence of its Islamic 
groups, plan to deploy a peace- 
keeping force to separate the 
combatants, officials in Dush- 
anbe said yesterday. 

The fighting, which has 
killed more than 2,000 people 
this year, paralysed the local 
economy and left the govern- 
ment In chaos; is a main topic 
at a CIS presidential summit 
which starts today in Kyrgyz- 
stan, Tajikistan's neighbour, 
which is potentially threatened 
by the violence. 

Tajikistan’s combatants have 
agreed to accept a peacekeep- 
ing force fiom Kyrgyzstan, 
political leaders said in Inter- 
views. But, a month after a 
coup removed hardline Presi- 
dent Rakhmon Nabiyev, the 
Commonwealth’s south-eastern 
corner still seems unlikely to 
stabilise soon. 

Diplomats say this is partly 


because arms are flowing in to 
each side from Afghanistan 
and elsewhere, and neither is 
likely to surrender when power 
is at stake. 

Both sides have become only 
more polarised in recent 
weeks, as Islamic leaders 
behind the new government 
have largely marginalised their 
secular allies in the former 
opposition to Mr Nabiyev. 
Now, Tajikistan's most power- 
ful political forces are the 
republic's paramount Moslem 
leader, Qazi (judge) Akhbar 
Toradzon Zoda, and the Islamic 
Renaissance party. 

The attempt to pacify Tajiki- 
stan follows more than a year 
of upheaval In May, Mr Nabi- 
yev surrendered one-third of 
his 24-member cabinet to the 
opposition after a bloody, 51- 
day standoff in Dushanbe. 
Immediately afterward, how- 
ever, ethnic warfare broke out 
between regions loyal to the 
competing political sides. On 
September 7. Mr Nabiyev was 
lured to Dushanbe Airport, 
where armed men from a 


group calling itself Tajikistan 
Youth forced him to resign. 
Fighting escalated, despite his 
removal 

A key concern of Russian 
President Boris Yeltsin has 
been release of the beleaguered 
20lst CIS division, which has 
been trapped by the fighting. 

The fighting has alarmed Mr 
Islam Karimov, the Uzbekistan 
president, who has tightened 
the border considerably in 
recent weeks. Rail services 
from Uzbekistan have been 
halted, except for trains Grom 
Moscow. 

The chief aim of the pro- 
posed peacekeeping force is to 
dislodge the warring forces 
from the southern region of 
Kurgan-Tyube, where almost 
all the fighting has taken 
place. Villages near the region 
have emptied, as tens of thou- 
sands of refugees have fled. 

The Kyrgyz force would be 
deployed in two areas, accord- 
ing to Mr Shadman Usupov, 
chairman of Tajikistan's Demo- 
cratic party - the town ol 
Kalenlnabad, north of Kurgan- 


Tyube, and at the Sharshar 
Pass, just north of the 
southern region of Kulyab, a 
stronghold of to Nabiyev. 

Tajikistan was left without a 
national army when the Soviet 
Union dissolved last December. 
The new government is being 
defended by combined forces 
loyal to the IRP and Mr Zoda. 
the Islamic leader. Their forces 
are mostly from the eastern 
region of Garm, and have 
received hundreds of guns 
from Afghan rebels, military 
officials say. 

The anti-government side is 
composed almost entirely of 
men from Kulyab, and hds 
been armed in the past from 
government caches. Other 
weapons have come from CIS 
arsenals. Two weeks ago, for 
example, anti-government 1 
forces stole four Soviet tanks i 
and six other armoured | 
vehicles from the 201st. j 

“We cannot be safe when I 
any gang can take a tank and 
destroy a city or a village," 
said Tajikistan's deputy KGB 
chief, Mr Jurabek Aminov. 


Egypt 
presses 
Israel to 
withdraw 

By Hugh Camegy 
In Jerusalem 

MR Amr Moussa, Egypt's 
foreign minister, made a trip at 
short-notice to Israel yesteiday 
in an apparent effort to per- 
suade Israeli leaders to make 
commitments to withdraw 
Grom occupied Arab lands as a 
way to ensure progress at Mid- 
dle East peace negotiations due 
to resume in Washington later 
this month. 

It was the highest level visit 
to Israel by a minister from 
Egypt - the only Arab state to 
have made peace with the Jew- 
ish state - since 1387. 

In talks with to Yitzhak 
Rabin, the prime minister, and 
Mr Shimon Peres, the foreign 
minister, Mr Moussa discussed 
ways of advancing the bilateral 
negotiations under way for 
almost a year between Israel 
and, respectively, Syria, the 
Palestinians, Jordan and Leba- 
non. He said he had conveyed 
a message to to Rahin from 
President Hosni Mubarak. 

The main focus is on the 
talks with Syria and the Pales- 
tinians. At the last round In 
the US capital last month, the 
chief obstacle in both cases 
was Israel’s reluctance to 
detail how far it was willing to 
carry its general commitment 
to trade some occupied land in 
both the Syrian Golan Heights 
and the Palestinian West Bank 
and Gaza Strip. 

“We are trying to build confi- 
dence,” to Moussa told report- 
ers. 

Savimbi 

‘conceding 

defeat’ 

SENIOR aides to Mr Jonas 
Savimbi have assured the US 
that the Angolan rebel leader 
will accept the results of his 
country's elections and not 
! resume the civil war. President 
George Bush's top Africa 
adviser said yesterday. Renter 
reports from Washington. 

Appearing at a congressional 
hearing. Assistant Secretary of 
State Herman Cohen was 
asked what would happen if 
Savimbi's Unita rebel forces 
“returned to the bush". 

"We're confident they will 
not do that. I’ve had some pri- 
vate assurances from some 
senior associates of Dr Savimbi 
in the last days that they will 
abide by the [election] results, 
Mr Cohen said. 

Referring to the possibility of 
renewed warfare, Mr Cohen 
said Unita (Union for the Total 
Independence of Angola) 
“know of course that this is an 
impossible procedure. There 
will be absolutely no support 
in the international commu- 
nity or internally for such an 
operation". 

Reports from Luanda said Mr 
Savimbi, yesterday secluded in 
a Unita stronghold more than 
300 miles from the capital was 
holding out against interna- 
tional pressure to accept defeat 
in elections. 

Angolans say they fear 
Unita's defiance of interna- 
tional opinion may be the pre- 
lude to renewed civil war. a 
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FannieMae 


With effect from 9th 
October 1992 the rate of 
interest charged on 
Scotplan and Scotmaster 
accounts will be 1.90% per 
month (APR 25.3%). 
The creditor rate of interest 
on Scotplan accounts is 
3.00% per annum gross, 
equivalent to a 
compounded annual rate 
of 3.04% gross. 


$800,000,000 
5.35% Debentures 


Dated October 13. 1992 Due October 10, 1997 

Interest payable on April 10, 1993 and s e m i a nn ually thereafter. 

Series SM-1997-S Cusip No. 313586 5R6 
Callable on or after October 10, 1995 

Price 99.96875% 


Tha dtomnires of October 10. 1997 are redeemable on or after October 10. 1995. The deten- 
tures are redeemable «i whole or m pan at the option of the Corporation at aw 
tone to time) onor after die initial redemption dare at a redwrmtKiprtce oMOO*TS 
Opal amount redeemed pKia accrued Interest thereon to the date of redSimtkHv P’ 1 "' 

TTie debentures are the obfiaationa of the Federal National Mortgage - cnrrlru I^H" 

organmd and exciting under the laws of the United States, and are iteiuedimder 
OslcTme B S i^. 3Wlbl Df th0 Federal National Mwwaso AesodScK I 

The debentures, together with any interest thereon, are not guaranteed by th* United Smr~T“ 
and do not constitute a debt or obligation of the United States or of anvaoenew or 
instrumentality thereof other than Fannie Mae. y ^ v 


The wferimj is made by the Federal National Mongag 

wWl *• “***"“ of ° 


Debentures will be available in Book-Entry form only. 
There will be no definitive securities offered. 


Flhtere. end Treasurer ^KXSZrer 

3900 Wisconsin Avenue. N.W . Washington, D.C. 20016 



This announcement appears as a matter of record only. Thrs 
na/rtor an offer to sen nor a solicitation of ai offer to%. aS 
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By Jurak Martin, US 
■ etfitor, iii Washington . . ' • 

PRESIDENT 
George Bosh 
has picked up 
a theme previ- 
ously confined 
to the right 
wing. of the 
Republican 
party and 
accused Mr BUI: 
Clinton of unpatriotic behav- 
iour hr hl& activities against 

- the. Vietnam war more than 20 
years ago. 

• • Mr Clinton’s campaign 
. immediately , dismissed the 
president' s charges, aired in a 
television talk show appear- 
ance on Wednesday night, as 
“a;sad and pathetic ploy by a 
desperate politician'*. 

/Mr Bush went so far as to 
soggest that a trip Mr Clinton 
made, early in 1970, to the then 
Soviet Union was somehow 
linked to his part in anti-war 
protests while he was a stu- 
dent at Oxford. “I cannot for 
the life' of me understand 
demonstrating against your 
own country when you are in a 
foreign land,” the president 
dedared. ; 

- He then questioned Mr Clin- 
ton’s mission to the Soviet 
Union. “To go to Moscow, one 
year after Russia [sfc] crushed 
Czechoslovakia; . and not 
remember who you saw 
there.;. You can remember 
who yon saw in Oslo but you 
cant remember who you saw 
in Moscow?” 

These allegations were first 
raised last week in late-night 
speeches in the House of Rep- 
resentatives by Congressman 
Robert Donum of California, a 
red-bearded, red-blooded con- 
servative known for his scath- 
ing attacks on' any Democrat, 
'particularly, on Mr Clinton. 

These were then picked up 
over the weekend on late-night 
radio talk shows, one of whose 
hosts reported many calls on 
the subject from clearly Conser- 
vative listeners. The Washing- 
ton Times, a Republican propa- 
ganda conduit, has put them 
on the front page all week. The 


mainstream media, until Mr 
Bush’s intervention late on 
.Wednesday, had treated them 
with some disdain because of 
lade of substantiation. 

But the Bush-Quayte cam- 
paign, bad chipped in with a 
vengeance earlier on Wednes- 
day. Ms Mary Matalin, its com- 
bative political director, issued 
a statement questioning Mr 
Clinton's "blithe dismissal that 
there is nothing odd about a 
noted anti-war activist visiting 
a country that was providing 
the weapons and know-how to 
kill American soldiers in 
Vietnam”. 

Mr Clinton's camp has 
drawn immediate comparisons 
with similar tactics used before 
the British election last April, 
a campaign closely studied by 
Republican strategists. Particu- 
lar attention is drawn to 
articles in the London Sunday 
Times last February about vis- 
its, with implied dark motives, 
made by Mr Neil Kinnock, then 
leader of the opposition Labour 
party, to the Soviet embassy in 
London. 

The Democratic candidate 
has. conceded that he took part 
in anti-war protests in London, 
though he did not lead them, 
and that he did meet in Oslo 
the Rev Richard McSorley, a 
prominent anti-war activist 
from Georgetown University in 
Washington, where Mr Clinton 
was an undergraduate. 

The Republicans think that 
there is more to he elicited and 
that Mr Clinton can be dis- 
tracted from his main message 
on the parlous state of the US 
economy. However, all the 
assaults so far seem to have 
had minimal public impact, at 
least as registered by the polls. 

Mr Ross Perot, the indepen- 
dent candidate, did seem to 
score something of a public bit 
with his half-hour, paid-for spe- 
cial on the economy, broadcast 
on Tuesday night. Overnight 
ratings showed it attracted 
16m viewers and, perhaps 
helped by a big baseball game 
having preceded' it, was the 
second most-watched show in 
its time slot • 

See Feature 4 


NEWS: THE AMERICAS 



PRESIDENT Desmond Hoyte of Guyana 
(pictured above) has threatened a legal 
challenge to the results of the elections on 
Monday which his People's National Con- 
gress party lost to the People's Progres- 
sive party of Dr Cheddi Jagan, Canute 
James reports from Georgetown. 

Dr Jagan, 74, a former Marxist who now 


advocates a market economy, is to be 
sworn in as president at the weekend. He 
has promised to name a cabinet represen- 
tative of both the sometimes antagonistic 
ethnic groups in the country, those of 
Indian and African descent 
Mr Hoyte, although saying his party 
accepted the result for the time being. 


added that it did so "without prejudice" to 
its right to approach the courts for adjudi- 
cation on “administrative and other irreg- 
ularities during the elections”. 

However, foreign monitors caffled the 
poll free and fair. One of them, former US 
President Jimmy Carter, said the result 
should be accepted by all parties. 


CBS to open up Black Rock 

Alan Friedman reports on new tenants for a New York landmark 


Democrat 
line on 
tax code 
criticised 

By Nancy Dunne 
in Washington 

TAX proposals by Governor 
BUI Clinton, Democratic presi- 
dential candidate, to keep US 
factories in the country would 
further complicate the US tax 
code and cause “a terrible rais- 
diversion of tax energy”, 
according to Dr Gary Clyde 
Hufbauer, author of a new 
study from the Institute of 
International Economics. 

He proposes restructuring 
the US tax system for multina- 
tionals to encourage both 
exports and foreign investment 
in the US, and to reverse the 
bias against US production of 
high-technology goods. He also 
urges co-operation among the 
leading Industrial countries in 
devising common rules on tax- 
ation of foreign earnings. 

Taxation of foreign subsid- 
iaries in the US is a presiden- 
tial campaign issue. Mr Clinton 
has suggested $45bn (£25 ^bn) 
can be raised over four years 
by requiring foreign companies 
“to pay their fair share". Legis- 
lation put to Congress this 
year would require a minimum 
tax on foreign companies 
which underpay their US tax 
through transfer pricing. 

The study concluded that the 
US could raise S6bn a year 
through improved enforcement 
of transfer pricing and the use 
of a timely arbitration proce- 
dure to settle disputes. Imple- 
mentation of all their reforms 
would yield $12.3bn annually. 

In taxing multinationals, 
they recommended: 

• An end to taxing income 
earned by US companies from 
their foreign operations, while 
abolishing the foreign tax 
credit for earnings abroad. 

• Increasing the Foreign Sales 
Corporation exemption from 15 
per cent to 40 per cent 

• Ensuring that royalties and 
fees earned overseas by US 
companies are taxed solely by 
the US at normal corporate 
rates. (Technology income 
earned abroad is almost tax-ex- 
empt now, while technology 
income earned by the same 
companies in the US is nor- 
mally taxed at 34 per cent) 


W OULD William 
Paley, the founder of 
CBS Television, turn 
in his grave? 

That is the question being 
whispered around the elegant, 
black granite Manhattan head- 
quarters of CBS. known affec- 
tionately as Black Rock. CBS, 
which has been cutting costs 
under the stewardship of Mr 
Laurence Tisch, the billionaire 
investor who controls the net- 
work, has decided to let a piece 
of the rock to outside tenants. 

Black Rock, set back from 
Sixth Avenue and distinctive 
for its Canadian black granite 
exterior, is not merely the CBS 
headquarters. It is a New York 
architectural landmark and is 
known fondly as The House 
That Paley Built 


The 35-storey building, which 
began housing CBS staff in 
1964, was designed by Eero 
Saarinen, the same architect 
who fathered both the Vivian 
Beaumont theatre at New 
York's Lincoln Center and the 
unusually shaped TWA termi- 


nal at Kennedy International 
Airport. 

In 1988, when CBS sold its 
records division to Sony of 
Japan, the lower floors of the 
building were taken over by 
what is now known as Sony 
Music. But Sony is moving its 
staff to another location and 


eight months ago Mr Tisch 
agreed to let up to 16 floors to 
the blue-chip Manhattan com- 
mercial real estate firm of 
Edward S. Gordon. 

Mr Stephen Siegel, chief 
executive of Gordon, said yes- 
terday that the architects hired 


to refurbish the lobby had 
strict instructions to do noth- 
ing that would alter Black 
Rock's character. He also noted 
with pride that six floors of 
Black Rock have already been 
let to Wachtell, Upton, Rosen 
.& Katz, one of New York’s 
leading corporate law firms. 


And there is interest from 
MasterCard, the credit card 
company. Still untouched, 
however, is the grand wood- 
panelled 35th-floor office suite 
that was once occupied by Mr 
Paley himself. 

A CBS spokeswoman, asked 
whether Mr Paley would torn 
in his grave at the thought of 
outsiders coming into Black 
Rock, declined to answer, 
describing the inquiry as 
“tacky”. But the more commer- 
cially mindgd Mr Siegel had no 
qualms responding: 1 really 
don't think so. I honestly 
believe Paley would realise the 
prudence of this. The business 
has changed. CBS has less per- 
sonnel and less need of space. I 
think this is a good business 
decision.” 


Ground 
crews’ 
strike ends 
at USAir 

THE strike by some 8.300 
ground crew workers against 
USAir, the US airline in which 
British Airways wants to 
invest, ended yesterday morn- 
ing after a “tenative contract 
agreement” between manage- 
ment and the International 
Association of Machinists, 
writes Nikki Talt in New York. 

The 1AM has indicated that 
it will recommend the accord 
to Its members, said USAir, but 
ratification by the rank-and-file 
is required. 

The strike began on Monday 
and caused USAir to cut daily 
jet departures by 40 per cent 
The carrier said that normal 
schedules should be on again 
by Monday. 

• The three largest US air- 
lines yesterday claimed BA's 
warning that US disapproval 
for the USAir deal would have 
severe consequences for airline 
deregulation was "baseless". 

Brazilian debt job 

Mr Pedro Malan, Brazil's chief 
debt negotiator, has agreed to 
stay on under the new govern- 
ment of Acting President Ita- 
mar Franco, writes Christina 
Lamb in Rio de Janeiro. 

This will come as a relief to 
foreign creditors worried that 
the political changes might 
affect the recently negotiated 
termsheet over Brazil’s $44bn 
commercial debt The Senate is 
to vote in the next few weeks 
on whether to approve the text 

Argentine rates cap 

Argentine economy minis ter 
Domingo Cavallo has 
announced a package to reduce 
business costs, writes John 
Barham in Buenos Aires. 

Among the measures are a 
cap on interest rates of 27 per 
cent a year at state banks, a 
reduction in employers' social 
security contributions, and a 
further round of deregulation. 
Also, new tax rebates and 
incentives aim to encourage 
exports and imports of capital 
goods. Initial estimates put the 
cost of the package at the 
equivalent of more than $1.3bn 
a year. 


Still untouched is the wood-panelled suite 
once occupied by Mr Paley himself 
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“Whose Business schedule are 

you WORKING TO?” 


“We apologise for the delay of flight 104— " Sound 
familiar? Well you'd better get used to it 

Research shows that over the next ten years the 
number of passengers using commercial airlines is 
expected to doable. 

Expect overcrowding and delays to do the same. 

Expect to spend more time crawling along cite motor- 
way and even longer check-in times. 

For many companies the solution to this long-standing 
problem has been the corporate jet. 

With it you can avoid traffic congestion and indigestion 
by caking off and landing at an airport of your choice. 

You can decide the people you travel with, the cabin 
layout and of course, your business schedule. With a 


corporate jet you're in control. 

In order to evaluate die business advantages 
of operating a corporate jet. we've compiled 



The BAe Guide to Corporate Travel. 

For your complimentary copy, fax or send us your 
business card. A few minutes now could save you hours 


in the long ran. 


CORPORATE JETS 



Corporate jets Limited (HTF2), 

Comet Way. Hatfield ALIO 9TL, England. Fax: (0707) 253807. 
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NEWS: UK 


CONSERVATIVE CONFERENCE 


Cool reception for Lamont speech 


MR NORMAN Lament's new 
framework for economic policy 
met with a mix of cautious 
' approval, scepticism and out- 
right hostility within the finan- 
cial markets and industry. 

There was some praise for 
the chancellor's effort to set 
out an explicit inflation target, 
but doubts were expressed as 
to whether It would stick. 

There were also some wor- 
ries about whether the fall in 
the exchange rate since ster- 
ling’s devaluation would be 
enough to produce an eco- 
nomic recovery, without lower 
base rates in the near future. 

The Confederation of British 
Industry said the chancellor’s 
inflation target appeared “real- 
istic and sensible” and it wel- 
comed the recognition of the 
importance of the exchange 
rate in the conduct of mone- 
tary policy. 

But it said the burden of con- 
trolling inflation had to be 
spread more evenly between 
public and private sectors, 
without endangering public 
investment programmes. 

The Institute of Directors 
welcomed indications of 
tighter public expenditure con- 
trols and hoped confidence 
generated by the policy would 
allow further interest rate cuts. 

But the Federation of Small 
Businesses said there was 
no thing in the speech to lift 
confidence. Mr Ian Handford, 
chairman of the federation's 
policy unit, said: “Concentra- 
tion on lower and lower infla- 
tion , cutting public expendi- 
ture and lower taxation implies 
more of the same medicine, at 
whatever cost in terms of busi- 
ness failures and job losses.” 

In the City, Mr Gwyn 
Hacche, an economist at stock- 
brokers James Capet, said:" 
Much of what Mr Lamont had 
to say reflects old ideas which 
we saw in the 1960s, when they 
were not very successful " 

Mr John Shepperd, an econo- 
mist at S.G. Warburg Securi- 
ties, the investment group, said 
he was worried by the idea of 
an inflation target, a lagging 
indicator. This could mean 
that by the time inflationary 
pressures had built up causing 
the target to be exceeded, it 
might be too late for the gov- 
ernment to take action. 

Parts of industry were more 
openly hostile. Mr David Hollo- 
way, president of the House 






Thatcher’s last stand: the former leader acknowledges her ovation yesterday as Sir Norman Fowler, party chairman, looks on 


Builders Federation, said the 
government was “sleep-walk- 
ing to disaster" by pursuing 
inappropriate policies. 

Mr Joe Dwyer, chief execu- 
tive of Wimpey. the construc- 
tion group, said the chancel- 
lor’s failure to address 
Britain's economic problems 
was a “ferocious blow” to 
industry, which was dying 
while the economy stagnated. 

Unions reacted angrily to the 
Chancellor’s speech. Mr Nor- 
man Willis, TUC general secre- 
tary, called Mr Lamont a “do 
little” chancellor and urged 
him to restart the economy 
through the targeted expansion 
of public spending on housing, 
transport and inner cities. 

Mr Gavin Lai rd, ge neral sec- 
retary of the AEE0 engineer- 
ing and electrical union said: 
“It was a limp speech from a 
wilting government. We are 
waiting for an economic strat- 
egy to revitalise industry and 
it was not forthcoming.” 

Michael Cassell 
and Peter Marsh 


The T-lady is wheeled in 


WITH her Exocet already fired 
in the national press. Baroness 
Thatcher steamed in to the 
Tory conference yesterday , to 
gauge the damage. • 

Her reconnaissance mission 
must have reached painful 
conclusions. For while her 
derisory attack on Mr John 
Major’s policy in The European 
newspaper had dearly holed 
the Tory ship of state, but 
failed to sink it. 

As she swept to the plat- 
form, those of her supporters 
capable of objective analysis 
mnst have detected subtle 
changes hi her reception. 

The standing ovation she 
received roughly matched the 
decibels of last year, but its 
duration was a paltry three 
minutes - a 60 per cent deval- 
uation of the nine she recorded 
In BLackpooL Hie bulk of the 
platform remained seated. 

It was dear too that the con- 
ference managers had learnt 


some tricks. Lady Thatcher 
arrived at the start of a lack- 
lustre debate on the environ- 
ment and was placed between 
the uncharismatic Leader of 
the Commons, Mr Tony New- 
ton, and Load Strathclyde: well 
below the salt 

Mr Major, meanwhile, was 
nowhere in sight When the 
cries of “speech” started up, 
Sir Norman Fowler was 
swiftly at her side to record 
the ritual modest refusal. 

Token resistance was mani- 
fest in the waving of the odd 
Union Jack, a scribbled banner 
labelled “Come Back” and 
another, more apposite per- 
haps, inscribed simply: “Help”. 
But it was quickly over. 

Pitting her personal follow- 
ing against the Tories' obses- 
sion with unity before Ideol- 
ogy. Lady Thatcher was 
playing a high risk game. And 
while she has yet to pass her 
sell-fay date, the reception she 


received showed that even the 
best-known brand names have 
a limited shelf-life. 

The conference was keen to 
communicate its own message 
to the former leader. When Mr 
Michael Howard, the environ- 
ment secretary, offered Mr 
Major a compliment - “2f ever 
a man has earned our loyalty, 
he has” - fte fervour of the 
applause was long and loud. 

It was a doughty lady dele- 
gate from Cornwall who 
tapped the conference's soul 
when she warned to thunder- 
ous applause: “There are 
enough speculators and media 
commentators rocking the 
boat, we do not expect the 
elders of our own party to do 
so too." 

Unchastened, she may have 
been. But Lady Thatcher, 
nonetheless, felt obliged to 
offer a token clap- 


Chancellor moves to 
plug the policy gap 


M R Norman Lamonfs 
new monetary policy 
won few fans in 
Brighton yesterday. The Con- 
servative conference gave the 
chancellor a brief standing 
ovation that was loyally cor- 
rect and Ear from enthusiastic, 
while the City's Immediate 
response was to mark sterling 
down by 2 pfennigs. 

But the policy to fill the gap- 
ing hole in monetary discipline 
caused by Britain's withdrawal 
from the European exchange 
rate m echanis m contains two 
potentially far-reaching inno- 
vations. 

• For the first time a British 
government is setting an 
explicit inflation target: of 
between 1 per cent and 4 per 
cent for retail prices excluding 
mortgage interest payments. 
The government's ambition Is 
that this measure of “underly- 
ing infl ation " should be In the 
lower part of the range by the 
end of the current parliament 
in four-and-a-half years time. 

• In a nation where policy- 
making is normally shrouded 
in the greatest secrecy, the 
chancellor has promised to 
make monetary policy more 
accountable. If Inflation moves 
outside the targeted range, Mr 
Lamont has committed the 
government to giving a full 
explanation to parliament and 
the markets of what has gone 
wrong and how it plans to cor- 
rect matters. 

The Treasury and the Bank 
of England hope these ele- 
ments will help the policy 
establish credibility. For in 
other aspects, the plans in Mr 
Lament’s party conference 
speech and is a letter to Mr 
John Watts, the chairman of 
the Commons Treasury and 
Civil Service Committee, are a 
re-run of the policy used by the 
Conservative government in 
the mid-1980s. 

Then as now, policy was 
guided by a number of mone- 
tary indicators and tempered 
by Treasury judgment This 
approach was abandoned by 
Mr Nigel Lawson in favour of 
Shadowing the D-mark in 1987 
and eventually replaced by 
sterling's ill -feted membership 
of the European exchange rate 
mechanism. 


Ivo Dawnay 


Mr Lamont promised yester- 
day that the government 
would look at monetary aggre- 
gates, asset prices - including 
house prices, and the exchange 
rate in determining when and 
by how much it should alter 
rates. This will be backed by 
“the tightest control erf public 
spending” fridnriing a clamp- 
down on public sector pay. 

But the chancellor's letter to 
Mr Watts stressed that there 


The new 
framework 
contains two 
innovations, 
writes 

Peter Norman 


will he no question of making 
monetary policy with an auto- 
matic pilot. Judgment will 
affect the very cornerstone of 
policy, for example. “The 
strength of weakness of the 
economy will affect the pace” 
at which the UK moves 
towards its long term inflation 
objective. 

Similarly on the exchange 
rate, there will be no target 
range, nor any shadowing of 
another currency. On the other 
hand, the government will not 
let the exchange rate “go 
where it will”. The government 
wm seek to avoid overshooting 
and undershooting. “The test 
is whether we believe a move- 


ment in the exchange rate fas 
defined by. the sterling 
exchange rate index} or a par- 
ticular level of it, sustained for 
a period, is likely to jeopardise 
the inflation objective;” 

Mr Lamont is wary of the 
monetary indicators that win 
help underpin his policies. MO, 
the narrow measure of money 
supply which the government 
targets, is behaving itself and 
dose to the centre of its 0 to 4 
per cent target growth range. 
But his letter admits that the 
use of MO, which comprises 
mainly notes and coin in circu- 
lation, “Is limited to providing 
a timely guide to current 
behaviour in the economy." 

Past experience suggests it 
would be unwise to establish a 
formal target for M4, the broad 
money measure. Instead, the 
chancellor intends to annonruv 
“monitoring ranges” for M4 
beyond which its movement 
would be “increasing cause for 
concern" In next month's 
Autumn Statement 
The Bank and Treasury will 
study various weighted broad 
money indices, such as the 
Divisla index, which has fol- 
lowers in the City. But Mr 
Lamont said it was too early to 
give these measures a formal 
place in the way monetary con- 
ditions are assessed. He will 
also monitor asset prices, par- 
ticularly when house prices are 
falling or accelerating sharply. 

Mr Lament's guarded exposi- 
tion of his new policy reflects a 
realisation among policy- 
makers that there is no magic 
formula for operating mone- 
tary policy. 


1 

#i ink 


Bank of England governor defends tactics 

A spirited defence of Britain’s tactics In attempting to keep the 
pound within the European exchange rate mechanism was 
given last night by Mr Robin Lelgh-Pemberton, governor of the 
Bank of England. 

Speaking In Cambridgeshire, he said Britain did all it could 
to defend the pound by conceited Bank Intervention on cur- 
rency markets. Any decision to raise interest rates earlier Bin 
Black Wednesday on September 16 - when sterling was 
forced to leave the ERM - would have been regarded as 
"quixotic” given the depth of the UK recession. 

Mr Lelgh-Pemberton attacked the notion of penalising foreign 
exchange “speculators” In their role In selling sterling prior to 
and on Black Wednesday. He said such moves would be unfair 
and hinder the efficient operation of capital markets. 
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Bankers 
refuse to 
subsidise 


By Robert Peston 
; a M ABson smith ;; 

CANARY Wliarfs bankers 
yesterday refused to make a 
no*strtngs otter of cash to 
bniM the JuUlee Jipa exten- 
sion* inakingU almost Inevita- 
bie that the line to the' office 
complex in London Docklands 
_will not be _ 

■ v The bankers had already 
made; a-£390mo£fer condi- 
ikmalon government' 'nfflrfaTu 
. moving to Canary Wharf, the 
development al East London. 
. Bat the government does not 
regard that as -a proper offer, 
-under the terms it laifl down. 

The^overmnenthassaid 
that the Jubilee Line would 
only go ahead It there is a 
£400m private sector contribu- 
tion to its £X.6bn costs. Bat 
. this contribution mast not 
depend on any form of govern- 
ment support, such as rant 
- from , a government depart- 
ment 

If the' Jubilee. Line extension 
is - scrapped; which is almost 
inevitable, the administrators 
of Canary Wharf will have 
enormous difficulty finding 
tenants forthe filJftm develop- 
ment, bankers said. • 

• J'We will have: to go back to 
, the drawing board to decide 
what, to do. with the project”, a 
banker said. One option, he 
said, was to mothball most of 
the 15 bzzQdings for a number 
of years, until the property 
market recovers. 

The bankers had hoped the 
Department, of Environment 
Mvtt.ntaorit: its office to 
Canary Wharf. But a govern- 
ment adviser said yesterday 
that. the Department was now 
likely . to move its officials to 
empty government buildings 
in central London. 

London Regional Transport 
Is making a last ditch attempt 
to save the Jubilee Line. It 
commissioned a study from 
the. consultancy London - Eco- 
nomics on the net costs of the 
hue to the government, talcing 
account of indirect and direct 
tax revenues generated by the 
construction project and social 
security savings. 

It estimates the net costs at 
£972m, even without a private 
sector, contribution. 


Fury in coal industry 
at pit closure plans 



Uncertain future: thousands of miners are facing redundancy 
ahead of privatisation amid plans to close 80 British Coal pits 


. By David LasceUes, 

Resources Editor 

MINERS’ leaders last night 
expressed fury oyer British 
Coal’s plans to announce a 
.sweeping programme of pit clo- 
sures and job. cuts as early as 
next weds to dear the way for 
privatisation of the state- 
owned company. 

The National Union of Mine- 
workers (NUM) called on Mr 
Michael Heseltine, trade and 
industry secretary, to resign 
while the moderate Union of 

Democratic Mineworkers 
called for a national strike to 
defend the coal industry. 

The government is deter- 
mined to press ahead with 
restructuring of British Coal in 
spite" of the more than 25,000 
jobs which would be lost 

An announcement next week 
would pre-empt the reconven- 
ing of parliament on October 
19. 

- Mr Heseltme refused to con- 
firm the timing of the 
announcement, but told a tele- 
vision interviewer: “We are 
facing extremely difficult deci- 
sions.” 

According to documents 
.leaked this month from the 
Department of Trade and 
Industry, British Coal intends 
to shut 30 pits. 

The NUM was angry with 
reports that Mr Heseltine had 
said decisions were being 
forced on the government 
because erf the coal industry's 
poor performance. Mr Frank 
Cave, the union’s vice-presi- 
dent, said Mr Heseltine’s com- 
ments were "quite simply 
untrue”. 

He added: “Either he Is seek- 
ing deliberately to mislead the 
public or he is appallingly 
ignorant about the coal indus- 
try.. .he should resign.” 

The NUM said the closures 
would cost £ 2 . 1 bn, a total of 
50,000 jobs would be lost in In 
related industries and unem- 
ployment benefit and lost taxa- 
tion would cost £ 60 Qm a year. 

Mr Neil Greaterex, Notting- 
hamshire president of the 
UDM, said: “What we need is a 
general strike. It is not just 
miners’ jobs at stake' here." 

- Mr John Cummings, MP for 
Easington where two of the 
threatened pits are located. 


claimed that the recent devalu- 
ation of sterling had made 
domestic coal more competi- 
tive with cheap imports. 
Imported coal had risen from 
£36 a tonne to £39, close to 
British Coal’s £43 a tonne. 

Although the restructuring 
of British Coal will add to the 
government’s economic woes, 
Mr Heseltine takes the view 
♦bat ahrinMnp British Coal to a 
commercially viable size 
remains the overriding objec- 
tive. British Coal relies on arti- 
ficially priced coal sale con- 


tracts to maintain its present 
size. 

Mr Tim Eggar, the energy 
minister, has also indicated 
that he will press ahead with a 
parliamentary bill to privatise 
British Coal even if a new set 
of contracts, currently under 
negotiation with the electricity 
generators, Is not agreed soon. 

The electricity industry is 
still hagyrjing over the details 
of the new contracts. Industry 
sources indicated that another 
week or 10 days might be 
needed to conclude them. 


Insurers close to 
deal on Maxwell 


By Jimmy Burns 
and Andrew Jack 

LONDON insurers are close to 
a settlement over a £20m policy 
on the life of the late Robert 
Maxwell in a bid to avoid a 
costly legal battle. 

An out-of-court settlement is 
under discussion involving the 
insurers, Maxwell companies, 
and administrators who have 
failed to agree on the cause of 
Mr Maxwell's death off the 
Canar ies on November 5 last 
year. The insurers, which 
include Lloyd’s syndicates, 
would pay a figure believed to 
be in the region of £6m without 
accepting liability. 

The policy was taken out on 
behalf of two companies in the 
private Maxwell business 
empire - Robert Maxwell 
Group and Headingtou Invest- 
ments - and Mirror Group 
Newspapers and Maxwell Com- 
munication Corporation. 

Under the terms of the pol- 
icy, brokered by Willis Wright- 
son, the UK subsidiary of Wil- 
lis Corroon, the Dill claim 
could be triggered only if Mr 
Maxwell died from accidental 
causes or murder. The policy is 
invalid if Mr Maxwell commit- 
ted suicide, or if he lied about 
his health when applying for 
the policy. 

In his policy application Mr 


Maxwell is believed to have 
stated that he had no health 
problems. 

Mr Roger Rich, of loss adjust 
ere Rich Wheeler & Company, 
who has acted on behalf of the 
insurers, remains convinced 
that the most likely cause of 
death was suicide. 

Investigators acting for the 
beneficiaries have ruled out 
murder and a heart attack. 
They have concluded Mr Max- 
well drowned after accidentally 
falling into the sea. 

Mr Maxwell is known to 
have had part of one lung 
removed, and had been suffer- 
ing for years from Quid and 
respiratory problems. Spanish 
pathologists concluded Mr 
Maxwell could have died from 
a heart attack in the water. 

• Barclays Bonk failed yester- 
day in a Court of Appeal bid to 
reverse a High Court ruling 
that it must face proceedings 
in the New York Bankruptcy 
Court over a disputed S30m it 
received from Maxwell Com- 
munication Corporation just 
before MCC went into adminis- 
tration. 

Last July, a judge rejected an 
application fay Barclays for 
injunctions to prevent MCCs 
administrators. Price Water- 
house, from bringing proceed- 
ings in the US courts for the 
return of the money. 


EC warns against cuts 
in regeneration funds 


GOVERNMENT economic 
regeneration programmes 
which benefit from EC aid 
should be protected from pub- 
lic expenditure cuts, Mr Bruce 
Millan, the EC Commissioner 
for the regions, said last night, 
John Wifiman writes. 

In a lecture to the Audit 

nnmmlKginn, Mr Millan warned 

that cuts in government spend- 
ing on such projects could 
break the the "additionality” 
rule, part of the legislation 
governing the use of EC struc- 
tural funds. This rule forbids 
the use of such funds in place 
of state expenditure. 

In February, the government 
gave undertakings which 
allowed the release of EC 
regional fond money previ- 


ously withheld because the 
Commission was not satisfied 
that the additionality criterion 
would be met. 

Mr Millan. however, warned 
that the detailed implementa- 
tion of the undertakings was 
not yet “fully clear”. And he 
sai d that a strict appli c ation of 
the additionality rule would 
mean that any funding of joint 
projects by national govern- 
ments should be "exempt from 
public expenditure cuts”. 

Mr Millan reiterated his com- 
mitment to a bigger role for 
the regions in Europe, particu- 
larly in promoting economic 
development. The C ommissio n 
would develop its policy of 
dealing directly with regions in 
funding programmes. 


Britain in brief 



Regulator 
at Lloyd’s 
appointed 

Mr Brian Garraway, deputy 
chairman of BAT Industries, is 
to be com e the first chairman 
of a new regulatory board at 
Lloyd's of London, completing 
a round of senior appoint- 
ments &t the insurance mar- 
ket. 

As head of the new body, Mr 
Gamvay will be responsible 
for monitoring regulatory 
p r«c*icg- He will work closely 
with Mr Peter Middleton, the 
chief executive and head of 
Lloyd’s first market board, 
and Mr David Rowland, who is 
expected to take over as chair- 
man of the market at the end 
of this year. Mr Middleton was 
appointed last month. 

The rnaiket agreed to create 
the two new boards in the 
summer, acting on a report by 
Sir Jeremy Morse, outgoing 
chairman of Lloyd’s, which 
recommended the separation 
of business development from 
regulation, and a reduction In 
the size of the council, the 
market’s governing body. 


French group in 
power venture 

London El e ctric i t y has formed 
a joint venture with Total Gas 
Marketing, part of the French 
international oil group, to sup- 
ply gas to London. London 
Total Gas will use British 
Gas’s existing pipeline system 
to sell gas to commerce and 
industry in the London area. It 
also plan* to sell gas to house- 
hold customers when this 
becomes possible. 


Fraudsters pose 
fire risk 

Fires set by fraudsters are 
costing insurance companies 
over £l00m a year - 10 per 
cent of the total payout in 
1991 - according to the Arson 
Prevention Bureau. Ike APB, 


a lobby group backed by the 

insurance industry and the 

government, said arson 
accounted for about £500m of 

the £ 1 . 02 bn paid out by insur- 

ance companies In fire claims 
last year. 


Lord Moore to 
head trust 

Lord Moore of Lower Marsh, 
the former Cabinet minister, 
will be appointed within two 
weeks as first chairman of the 
new Energy Saving Trust, one 
of the mam p lanks in the gov- 
ernment’s environmental pol- 
icy. His appointment ends a 
long hunt by the Department 
of tiie Environment for a suit- 
able candidate. The DoE has 
been criticised for the slow 
progress in setting up the 
Trust, which featured promi- 
nently in the government's 
statement at the Earth S ummit 
in Rio in June. 


Bias move at 
Law Society 

The Law Society, the umbrella 
organisation of UK solicitors. 
Is proposing to amend its rule 
book to make sexual and 
racial discrimination by solici- 
tors a disciplinary offence. 

The new rule will add to 
existing equal opportunity 
principles in the profession’s 
code of practice by requiring 
principals (partners in law 
firms and heads of company 
legal departments) to adopt 
and operate an anti-discrimi- 
nation policy. 


Shipyard wins 
ferry deal 

Ferguson Shipbuilders, at Port 
Glasgow on the Lower Clyde, 
has won a £16m contract to 
build two 500 tonne ferries to 
operate between Southampton 
and the Isle of Wight The con- 
tract with Red Funnel Ferries 
of Southampton, secures the 
future of the shipyard until 
early 1995. 


Port traffic 

Freight traffic through UK 
ports rose by 3 per cent to a 
record 495m tonnes in 1991, 
the Department of Transport 
said. London carried the high- 
est tonnage, followed by Tees 
& Hartlepool and Grimsby. 


BUSINESSES FOR SALE 



TlwtoWAdmlnWialtveRecehws olter for sale the business and assets of this established company 
available as a going concern. 

Principal features of fee business Include: 

• turnover c £5m 

• 3 divisions supplying: * print finishing equipment * lettering machines • presentation products 

• leasehold premises In Wesfon-Super-Mare of 20,000 sq ft 

• service depots in Worfttgton and London EC2 

• approximately 60 employees. 

For fistherdtfalbajifeJrtRWBIrchaUFGA The JoIrtAdmWsftultve Receiver at Cafe Gully. 

66 Queen Square, Bristol BS1 4JP. Telephone: 0272 277165. Fax: 0272 307008. /i 


CwL Cully a authorUcd in the name of Coopen, A (./brand by Ac bodoac of CTartercd 
Accowtfanfc.il] Englwd and Walaujcmyoi lnvennttm Bosinesv 


Cork Gully 


The Joint Administrative Receivers of the Paradigm Group of 
Companies are pleased to invite offers to acquire the businesses and 
assets of the following companies: 

Paradigm Print Limited Graphic Origination 

Tradscan limited International Limited 

Crawley, Sussex Graphic Edge Limited 


Printers of corporate brochures, 
accounts, etc. 

Blue-chip customer base. 
Leasehold premises, approximately 
10,000 sq.ft. 

Roland B1 six-colour press and 82 
four-cotour press. 


London, N1 

• independent colour originators. 

• Blue-chip customer base. 

• Long leasehold premises, approx. 
8,000 sq. ft 

• Technologically advanced equipment 

• Turnover approximately £1.7 million. 




- Turnover approximately £2.5 million. 

For further information please contact M0 Gercke FCA of Price Waterhouse, 
at the following address: Price Waterhouse, Bridge Gate, 55/57 Hfgfi Street, Redfiifi, 
Surrey RH1 1BX. Ttol: (0737) 766300. Far (0737) 779542. 

Price Waterhouse 


TAYLOR. GOTHAM Bj Oder of the Job* Mmini*r»dTe Recovers 
■NUM-vcHcv^AcnTio nM Jamie Taylor FJ-P-A. and Ptw Gotham F.CA. 

Res Nationwide hwbdow an d Pbatica led 
CottWUknottLBd 
law Paridoa & Steven* Ltd 

ESTABLISHED MANUFACTURER 
AND DISTRIBUTOR OF 

ELECTRICAL AND MECHANICAL 
INSULATION MATERIALS 
AND COMPONENTS 

Principal features Include; 

□ Excellent freehold factory 28,000 sq ft, on 2.7 acre 
site at Bury St. Edmunds 

□ Additional manufacturing site at Sudbury 

□ Modem plant and equipment 

□ Operating to B.S. 5750 Part U/1SO 9002 

□ Turnover £4M approx. 

□ Established customer base 

BUSINESS & ASSETS FOR SALE 

Far further information please contact C St. J B 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SE1 IRQ 
Fax: 071-407 6423 

IONDON • MANCHESTER • LIVERPOOL ■ BRISTOL • SOUTHAMPTON 


Tel: 071-407 8454 


CONTRACTS & TENDERS 


CONTRACT MANPOWER BUSINESS 

Scottish Computer and Oil Related Engineering 
Recruitment Business. 

T/O £1.3 Minion. GP179&. 

Ea 1985. 0/0 £170K- 

Box No. A4531, Financial Times, One Southwark Bridge; 
London SEl 9HL 


BUSINESS AND ASSETS 

Of solvent and insolvent companies; for sale. 
Business and Assets. 

Tel 071 262 1 164 (Moo - Fri) 


& Treuhandanstalt 

The Treuhand Agency is offering the 

Siiikatglas-Fertigung 

Stadthof 9, 0-1830 Rathenow 

division of the Rathenower Optische Werke GmbH i.L 
in the Federal State of Brandenburg for sale. 


Purchase requires that 110 employees be retained 


This division produces and sells conventional and 
refined surface silicate spectacle lenses. The daily 
capacity is about 2,000 prescription and standard 
spectacles (spherical and aspherical). 

Employees: 

110 skilled workers, including highly specialised 
spectacle lens grinders. 

Buildings and Grounds: 

7,056 m* total area, of which 2,332 m 2 is improved 
(useable space: 5,691 rrf). 

Most important buildings (ground/useable space): 
- Production (1,349 mP/4.740 m 2 ) • 

• Heating facility (260 rri 2 f2S0 m*) 

• Warehouse (600 m*/576 m 3 ) 

■ Administration building (107 m*/181 m 3 ) on a 
separate plot of land (287 m*) opposite the property. 

Location: 

The district town of Rathenow (approx. 31,450 
inhabitants) is about 80 km west of 8er!in and is 
connected to the federal autobahns A 2 
Be riin-Han never, A 24 Beriin-Hamburg and A 10 
Berliner Ring via federal highways B 102 
Wusterhausen-Lucfcau and B 188 Rathanow- 
Wotfsburg. 



Invest in the new federal 
s t a te s of Germany. 

Take advantage of 
ready, developed 
industrial and commercial 
areas through the purchase 
of this division. 

Qualified labour in the 
region Is available 
to help your business develop 
a productive company. 


For property inspection appointments and further information, please contact 
Mr. Gross. Esq., telephone: Germany (911) 83 50 51, Fax (911) 837 02 45. 

Bid submission conditions can be obtained from the Treuhandanstalt, 
Direktorat U4 A, Telefax: Germany (30) 3154-1788 or -2903. 

The dosing date for aO bids is 7 November 1992, 1200 p.m., room 3222, 
of the Treuhandanstalt, Direktorat U4 A Leipziger StraBe 5-7, 0-1080 Beilin. 





Appear in the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to 
advertise in this section 
please contact 

Kari Loynton on 071 873 4780 
Melanie Miles 071 6733308 
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In the tidal wave of 
commentary about 
the state of British 
manufacturing 
industry following 
sterling’s devalua- 
tion, one issue has 
gone virtually 
unmentioned: the 
sudden scope which 
now exists for increased profits to 
be used on the development of new 
and improved products, and also - 
though less immediately vital - on 
research. 

A sharp surge in the rate of prod- 
uct innovation has not only been 
made possible by devaluation; it is 
desperately needed if Britain is ever 
to have any hope of closing its 
yawning trade gap. It will prove a 
vital competitive weapon even if the 
recession continues for another five 
years. 

As every commentator has recog- 
nised, sterling's devaluation will 
bring a number of short-term bene- • 
fits to British exporters, including 
Increased profits. 

The stock market's delirious ini- 
tial reaction to devaluation three 
weeks ago was powered heavily by 
the expectation that profit rises 
would be used to boost dividends - 
as well as by the hope of further 
share price gains to come. 

Beyond that, most economists 
and other commentators have 
argued merely that higher profits 
will enable hard-pressed companies 
to cut their debt and strengthen 
their balance sheets. 

There has been some talk of 
higher investment, but always with 
the apparent implication that this 
will be in the form either of acquisi- 
tions - like Hanson's bid this week 
for Ranks Hovfa McDougall ~ or of 
spending on plant and equipment 
The latter is an unlikely option for 
many companies so long as they 
can see no end to their current 
overcapacity. 

Which is why a surge in the rate 
of relatively short-run development 
(D")- as distinct from riskier, lon- 
ger-term research (“R”) - is now 
not only possible, but doubly neces- 
sary. Pitched carefully, a modest 
investment in the right sort of prod- 
uct and process improvement can 
bring a positive return in just two 
or three years. 

Failure to make that investment 
can consign one’s existing product 
to near-oblivion. 

Back in the slump years of the 
18S0S, this lesson was learned to 
great effect by a tew manufacturers, 
especially in America - which was 
partly why the industrial design 
profession had its first real flower- 
ing there at that time. 

Wise manufacturers try to work 
this trick with everything - includ- 
ing expensive items such as cars. In 
a desperate attempt to recapture 
lost sales and profits. Ford of 


Sterling’s devaluation provides UK manufacturers with 
a golden opportunity, argues Christopher Lorenz 

High time to 
turn round R&D 

International comparison of R&D spending by top. 100 spe nders! 
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The figures above are taken from 
the government-hacked 1991 “UK 
R&D Scoreboard”, produced by 
Company Reporting. The 1992 statis- 
tics do not include a table of each 
country’s Top 100 a ({-industry spend- 
ers, or sector breakdowns, except 
for tha UK. 

The figures should not be read as 
precise to the decline! point, 
because at d iffe rences In definitions 


between countries, and even 
between companies In the same 
country. But the US and UK figures 
are based dosety on the rattier nar- 
row OECD definition of “R&D”, as 
are those for leading German com- 
panies. For the most part the US 
and UK figures exclude government- 
funded research and development. 

Two things, above all, emerge 
from the statistics. First, the total UK 


outlay on research and de v el opment 
Is relatively low In every sector, 
even those few where Britain Is, or 
has been, supposedly strong, such 
as chemicals and aerospace. 

This relates to the second point: 
that, even in sectors where the UK's 
leading companies are /ust as RAD- 
Intensive as their global rivals - 
such as IC1 In chemicals - R&D 
Intensity tails off behind them. 


Europe fa now in the process of 
launching an improved version of 
its lacklustre Escort model only two 
years after its initial launch; it has 
been “re-skinned”, and otherwise 
improved, by its Industrial design- 
ers and engineers. 

As the UK food and computer 
software industries have shown 
over the past few years, an 
increased rate of such “incremental 
innovation”, to use the technical 
term, can do wonders for one's mar- 
ket share. 

In grossly saturated markets such 
as segments of consumer electron- 


ics, the revamp of a product’s exte- 
rior, or also of its performance, may 
fail to work its magic. But such 
cases are the exception. 

The readiness of German, and 
especially Japanese, industry to 
undertake a steady flow of incre- 
mental product and process 
improvements, as opposed to less 
frequent and much riskier big leaps 
forward, fa one of the reasons for 
those countries’ industrial success 
in the past 20 years against the 
more breakthrough-minded US and 
UK. 

In the sort of consumer and 


industrial products at which they 
excel, the Germans may not intro- 
duce improvements as often as the 
Japanese do in their own areas of 
strength. But the Germans certainly 
beat the British. So, these days, do 
many American companies, which 
are borrowing Japan’s incremental 
tactics for all they are worth. 

A lot of this incremental expendi- 
ture falls outside OECO and other 
official definitions of research and 
development So Britain’s poor per- 
formance in incremental develop- 
ment adds an extra layer of concern 
to its awful standing versus its 


main industrial competitors in the 
sort of expenditure comparisons 
shown in the illustration. 

Sceptical economists will argue 
that this article represents the rav- 
ings of a technolog}’ freak, and 
adherence to the obvious fallacy 
that a nation’s economic strength 
varies in direct proportion to its 
expenditure on development and 
research. On both counts, such criti- 
cism of the foregoing is misplaced. 

Likewise, to advocate a surge in 
spending on D, and possibly also on 
EL, does not in any way imply dis- 
agreement with critics who argue 
that Improving the management 
and productivity of both develop- 
ment and research, on even the 
most worthwhile of projects, is 
more important than simply 
increasing the spend. 

Quality does count more than 
quantity, in other words, la eco- 
nomic jargon, raising the outputs of 
development and research most be 
more of a priority than raising the 
inputs to them. 

Yet this does not mean that 
greater inputs are not also required, 
as an economic consultant, David 
Sawers, suggested in the FT last 
month (Personal View, Sept 2% Bet- 
ter output and greater input are 
both needed if British companies, 
and the nation as a whole, are to 
improve their real competitive per- 
formance. 

Recent US academic and consul- 
tancy research has shown that large 
Japanes e companies are managing 
their design, development and engi- 
neering processes much more effi- 
ciently than either their US or their 
European counterparts, hi America, 
companies are now moving fast, 
through various changes in man- 
agement processes, to close that 
productivity gap. 

Yet, in spite of a sharp slide in 
corporate profitability in 1991. many 
of the same companies are also 
spending more on both D and R. 

Given the intense financial pres- 
sures which they feel from Wall 
Street these days, few if any of 
them can be doing so out of blind 
faith. Rather, they have learned 
from experience that market-driven 
Incremental development is a vital 
factor in commercial success - as, 
in many cases, is research. 

If anyone really doubts this, they 
need only ask resilient US compa- 
nies such as Hewlett-Packard, 
Xerox and 3M. or the more mun- 
dane massed ranks of Germany’s 
world-beating engineering enter- 
prises. Or, of course, Japan's ultra- 
competitive car industry. 

Alternatively, much closer to the 
home of some of the most 
unworldly economists around, 
doubters could talk to Glaxo, ICL or 
even mundane old Turner & NewalJ 
(TAN). In their very different indus- 
tries, all three are heavily depen- 
dent on D. R, or both. 


Out to lunch but 
only when the 
in-tray is empty 

Louise Kehoe concludes the series 
on power entertaining 



In Silicon Valley 
the first question 
is: “Do you do 
lunch?” Note that 
there is no men- 
tion of eating. 
Doing lunch means 
meeting people in 
a restaurant at or 
before the noon hour. Food plays a 
secondary role. 

The most common response is 
negative. “I try to avoid it,” says 
Mathew Schmitt, a public relations 
specialist “It is just not very pro- 
ductive in my experience.” His 
view is widely shared among “the 
Valley’s” high-tech types. If you 
accept the premise that California 
is a trend setter, the business lunch 
is on the way out 

So too, it appears, is the “power 
breakfast”, one of the region’s most 
unfortunate Innovations. Business 
breakfasts are still marginally 
more popular than lunch. But 
whereas a couple of years ago it 
was common to 
receive invita- 
tions to meet at 
7.30am over 
bran muffins 
and coffee, 
today most 
high-tech types 
prefer to head 
straight for the 
office and con- 
duct a conversa- 
tion by phone. 

The prevail- 
ing view is that 
if you have time 
to go out to 
lunch, you prob- 
ably are not 
working hard 

enough, or yon don’t have enough 
important work to do. 

Many simply regard “off-site” 
lunches as an interruption, to be 
tolerated only when It Is expected 
of them by important foreign, or 
East Coast, visitors. 

Yet throughout Silicon Valley, 
“working lunches” are the norm, 
whether for members of a company 
team or as an opportunity to talk 
business with potential partners. 

These meals are usually catered 
and range from the casual “box 
lunch” - a sandwich, fruit salad 



and a cookie - to a more substan- 
tia] buffet meal with perhaps 
chicken and wild rice, fruit salad, 
always cookies, and soda or coffee. 

Senior managers, especially, pre- 
fer to “eat in”, but visitors should 
not expect a plush executive dining 
room. Your host may even skip the 
food in his enthusiasm for describ- 
ing the latest technological wiz- 
ardry and fingering the flip charts. 

Intel executives like to show off 
the company’s new headquarters 
cafeteria, open from 6.30 to 8.30 for 
breakfast and again at lunch time. 
At Sun Microsystems you can 
expect a can of Diet Coke (no glass) 
and a salad served at the execu- 
tive’s desk. Hewlett-Packard pro- 
vides a nice spread of “make-your- 
own sandwich” ingredients. 

When they do venture beyond 
their office buildings, Silicon Val- 
ley types choose “California cui- 
sine'' - lots of imaginative salads, 
crispy vegetables, chicken or fish 
with hardly any red meat In sight 
Everything, it 
seems, is served 
with snn-dried 
tomatoes. 

One such eat- 
ery that fa a 
favourite with 
Apple Computer 
employees : is 
“Sport-City"’ in 
Cupertino, 
where the 'sta- 
ples are salad 
with. Iced tea or 
lemonade. After 
work , they may 
return for a 
glass of char- 
dottnay^ . but . 
' heavy' drinking 
is definitely not fashionable. 

You have not really “arrived” in 
Silicon Valley, however, until yon 
have partaken of tha offerings of a 
“roach coach”, mm of the silver- 
sided vans that make’ daily touts of 
.office parks selling -suspect, burri- 
tbs, heart-clogging hot dogs and 
slightly stale-sandwiches to hungry 
inmates. This is where you will 
find tiie founders of fledglittg Sili- 
con Valley start-up. ventures. The 
challenge Is to figure out Which 
ones among them wHL eventually 
he building company canteens. 



TRY SELLING THIS SWEDE A CRAMPED CAR. 



M Probably because they have more 
fresh ar per person than any other 
European country. Swedes adore their 
great outdoors. A national characteristic 
not ignored by Saab engfoeers. 

Examine their work on the Saab 
9000. for example. To gain more interior 
space, they defied all the conventions 



of executive cars. By designing a trans- 
versely-mounted enpne that drives the 
front wheels; they were able to scrap the 
transmission tumd and aho sfim down the 
rear suspension. 

Provkfing plenty of room for etoows, 
knees, legs and heads (a tatfer-than- 
average nation, the Swedes). In fact the 


Saab 9000 is spacious enough to seal five 
adults comfortably on a long journey, 
which explains why the US Environmental 
Pr oj ect io n Agency dassrfres it as a large 
cari 1 . Naturally, there’s plenty of room 
for their luggage too. And. in winter, for 
skis. But being Saab, extra space is never 
{pined at the expense of safety. 

•Saab 9000 Model Year 73. Standard n certan 
couttnes. A<ofcMe as eara werywtiere 


We still have the reinforced side panels 
that we pioneered We still have the 
crunple zones to protect passengers 
We still have the airbags* to save 
lives during collision- After afl, if you 
possess all this precious space, it needs 
to be property preserved. 

SAAB. TRULY SWEDISH. 
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-l. ome . of ; Britain's ':• Jbiggest 

retailers inet"fast.. week to 
demand changes in -the way 
they rent commercial prop- 
erty from long-term , investors - ' 
pension funds, insurance and prop: 
erfy companies: ; 

The retailers dislike the tradi- 
tional institutional . lease,' under of current market conditions. Prop- 
which tenants contract to pay rent erty is a cyclical business - it 


A dialogue of the deaf 

Matthew Oakeshott on the case for reforming commercial leases 


r „**•••: v*r.\ s'.. 


for 2& years with upward-only rent' 
reviews every five years, and keep : 
the property, fully repaired and 
Insured. . They argue that the 
English lease structure is inflexible 
. and u nf a ir , rents ^Increase in an 


always has been, it always will be, 
and with any conceivable legal and 
institutional framework the balance 
of advantage between landlord and 
tenant win still vary over the cycle. 

Long-term investors need a secure 


arbitrary way,- and if they pass on - income stream to meet their liabili- 
('assign’) .leases on property which /ties, A traditional long institutional 


ho longer suits them, they are liable, 
for rent and repairs if subsequent 
t epant s -default (the principle of 
privity-.Qf contract).- 
- Weary and fearful investors, suf- 
fering the worst property crash 
since the 1930s, say they have heard 
all this. before - there is always a 
. crescendo of tenants’ screams in the 
depths of recession. -■ 

/Certainly there was little sign of 
retailers wanting to reform the sys- 
tem four years ago when it- was 
working in their favour. Many were 
eager to take more space, or pocket 
afet premium from selling a lea se 
on a shop where the rent bill lagged 
behind the market because of the 
traditional review system. Most also 
wanted arbitrators to settle dis- 
puted rent reviews,' not independent 
experts who can take a wider view 


tease to a blue-chip tenant produces 
ideal top quality income. 

Letting or re-letting empty prop- 
erty is a sideshow compared to the 
long-term investment performance 
of the more than 90 per cent of 
institutions' property assets which 
are safely let and which generate 
income. Just because tenants can 
negotiate soft leases in soft markets 
sudb as London offices, they should 
not expect long-term investors to 
coo cede sea-changes in the lease 
structure; such concessions would 
devalue the bulk of their portfolios 
and eliminate property as a compet- 
itor to equities and gflts for invest- 
ment funds. Unless they are offered 
something in return, long-term 
investors are as likely to abandon 
the institutional lease as climbers 
on the North Face of the Eiger to let 


go of the rope. They would be fail- 
ing in their duty to their pensioners 
and policyholders. 

At present the operation of the 
market seems unfair to tenants dur- 
ing their lease but equally unfair to 
investors when the lease ends. 
Under the 1954 Landlord and Ten- 
ant Act, the tenant has the investor 
up against a wall, with a one-way 
option in his favour to renew his 
lease for up to 14 years at a rent 
and with lease conditions fixed by a 
court And it is tough under current 
English law to 
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ensure that 
departing tenants 
leave property in 
good repair. 

The argument 
between tenants 

and investors 

looks like a dia- 
logue of the deaf. But there is a 
simple solution to the strains in the 
system. It would help both sides 
now and keep a better balance over 
the wbole economic cycle, as well 
as cutting legal costs and delays. 

In Scotland and Northern Ireland, 
the basic contract for the occupa- 
tion of commercial property oper- 
ates in a much fairer way than in 
England and Wales, both during 
and at the end of a lease. Many 
important investors and tenants 
have operated happily under the 
Scottish and northern Irish systems 
for many years. Why not bring 
England and Wales into line? There 
are two main differences between 


commercial property leases in the 
north and south of the UK: 

• Privity of contract. Tenants in 
Scotland and Northern Ireland are 
off the hook once their leases have 
been assigned but the investor’s 
position is protected because leases 
can usually be assigned only to a 
tenant of equal status. If an 
undoubted name such as Marks and 
Spencer wants to move out, prudent 
investors will ensure that the lease 
Is not assigned but the shop is sub- 
let to, say, Lowndes Queensway, or 
a Mrs Snooks 

Long-term property '” h s ° p ^ , £ 
investors are unlikely trader but would 
to abandon the 

institutional lease standing, demon- 

strably capable of 
fulfilling all the 


tenant's obligations throughout the 
period of the lease”, as a Scottish 
institutional lease may put it). 

But if Mrs Snooks In Scotland or 
Ulster takes a lease on a small shop, 
and assigns it to a Mr McHattie, she 
cannot be pursued for Mr McHat- 
tie’s rent or repairs years after she 
has retired, for example (and the 
present English law can produce 
horrific cases). The blue chip ten- 
ant. by sub-letting rather than 
assigning, can also keep a firmer 
grip than in England on his liabili- 
ties arising from rent reviews and 
alterations, and has the right to 
take back and re-let or reoccupy the 
property if the sub-tenant defaults 


on rents or repairs. 

• Lease terms in Scotland mean 
what they say about repairs and 
lease length - tenants of office and 
industrial property in Scotland have 
no right to renew their lease, and 
shop tenants' rights are negligible. 
A 10 or 25-year lease means just 
that, not a perpetual right to occupy 
for the tenant. 

Obviously tenants in England and 
Wales see no advantage under the 
present system in signing a long 
lease store they may enjoy a series 
of free five-year statutory options to 
renew to their favour. If the Scot- 
tish system applied to England, ten- 
ants would have to strike a balance 
to their lease renewal negotiations 
between their wish for flexibility 
and security. Many UK national 
retailers are still freely taking new 
leases and renewing leases for 20 or 
25 years in Scotland, not just 
because the market is healthier in 
Scotland than in London, but also 
because Jong leases often make 
commercial sense for both landlord 
and tenant under the balanced Scot- 
tish system of lease renewals. 

There is no need, anywhere to the 
UK, for courts to be involved, with 
all the expense and delay entailed 
either to faring new lease terms or 
to settling dilapidations claims at 
the end of leases. In Scotland, if the 
landlord gets his property back at 
the end of the lease, he repairs it 
straightaway and the tenant pays. 
In England and Wales the process Is 
cumbersome, costly and slow with 


A charter for lease reform 

No privity of contract on lease 
assignment to tenants of 
equivalent financial standing 

o— — 

Lease renewals to be by normal 
commercial negotiation (outside 
the 1954 Landlord and Tenant Act) 

o 

Repairing obligations at the end of 
leases to be settled by normal 
commercial negotiation and 
arbitration rf necessary 
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some big retailers rivalling Houdini 
in their technique for wriggling out 
of repair commitments. Property 
often stands empty for years while 
cases drag through the courts. 

A shift to the Scottish system 
would not need immediate legisla- 
tion to England and Wales. Inves- 
tors and tenants should now agree a 
three-point commercial property 
charter for new leases (see chart). 

Such a charter would give some- 
thing to both sides. It would make 
investment and occupation simpler 
and cheaper, and it would protect 
small traders without undermining 
institutional investors’ long-term 
security of income. It would also 


reduce the swings in advantage 
between landlord and tenant over 
the economic cycle which are inevi- 
table in the present English system, 
and end the Catch-22 of landlords 
and tenants never wanting the sys- 
tem changed at the same time. 

If this voluntary charter works 
well in practice, the law should 
then be changed to abolish privity 
of contract and the 1954 Act for all 
new leases. It would, of course, be 
wrong to break existing lease con- 
tracts by retrospective legislation 
abolishing privity of contract or a 
tenant’s rights to renew leases. 

The author is director of OLTM Lim- 
ited and Value and Income Trust 
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HMELZAGK 

17/18 OLD BOND STREET. LONDON W1X3DA 

071-493 1613 


The 

finest office 
property 
^overlooking 
the park. 

Refurbished internally and externally redecorated, many 
classic Georgian features are retained without affecting the 
efficiency of the office accommodation. The location is 
superb tor Victoria Slation, tor the Airports, the Under- 
ground network, all London and UK destinations. 

Extremely competitive terms are available. 


IN THE HEART OF 

GENEVA 


To let 
4700nr 


Prestigious 

Building 



THE ASSET RECOVERY 
PARTNERSHIP 


APROFESSIONAL CONSULTANCY FOR 
BANKERS COMBINING MERCHANT BANKING 
AND PROPERTY SKILLS TO PROVIDE SPECIFIC 
AND COST EFFECTIVE SOLUTIONS TO YOUR 
PROBLEM LOANS 


OFFERING: 

SUBSTANTIAL LOAN WORKOUT EXPERTISE 
STRATEGIC RISK EVALUATION 
- COST BENEFIT ANALYSIS 

IMPLEMENTATION OF REALISTIC SOLUTIONS 
VALUATION 

EFFECTIVE PROPERTY MANAGEMENT 

VALUE ENHANCEMENT 

ACCESS TO EXTENSIVE INVESTOR 
CLIENT BASE 

PLEASE CONTACT EITHER MARY ELLEN 
COLLTNS OR 2EB BRADFORD FOR OUR 
. ' BROCHURE AND TO ARRANGE A 

PRESENTATION 


THE ASSET RECOVERY PARTNERSHIP 
17-18 DOVER STREET, LONDON W1X 3PB 
TELEPHONE 071-491-0263 OR FAX 071-409-7110 


For Sale, Florence Italy 


Modern warehouse and offices, 
46000 sq ft with exceflem access 10 
covered loading bays. 

For mfbrmukia la l laHnn . rioe 
01 0-79-2-34 1823/34 1 187. 

For ia&matioa hi Eogfiah, ring: 
010-39-3 37-309X24 or OIO-39-2-S8UH&i9 


ideal for banking premises . 

For information: 

❖ GEROFN/WCE ^ 

7. ;ue Robert-de-lrci: T«. 022/347 55 44 Fax 022/347 61 50 
1206 Geneva 



Property investment 
opportunity in the 
Munich H Airport area 

The new airport north of Munich has created work 
for 80000 employees, requiring the provision of 
suitable accommodation 
The nearby towns of Erding and Freising provide sites 
with excellent infrastructure and facilities. We are offering 
building plots for between 20 and 200 fiats in the area. 
High rents will assure early profitability. 

Building can commence from the beginning of 1993. 

For more details from qualified advisors contact: £ 

a (003989) 230320 

Attn. Mr- Vterthum 
Baywobau Baubetreuung GmbH 
K6niginstraBe 25 
W-8000 MOnchen 22 
GERMANY 
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PORTERS PARK, 
SHENLEY 

Ph.asc 1 under construction by 
Bn am Homes and Admiral Homes 

PHASE 2 
HOUSING LAND 

About 20 acres 

NOW OFFERED 
FOR SALE 

Enquiries also invited tor 
deferred purchase of 
Phases 3 and 4 


The FT Guide to UK Commercial Property will be published on 
Friday November 6th. 

This tabloid supplement will assess all factors of commercial property, from 
leisure and retail to offices. It will also provide authoritative comment on 
how commercial property is affected in different regions of the UK. 

For further details please call 
Dominic Morgan on 071 873 3211 


LOVATLANE, EC3 

Impressive air conditioned 
office floor - 1800 sq ft 

TO LET 

Self-contained and ready for 
immediate occupation. 
Reasonable Terms Available 
0714990806 0716211704 


BROMFTON ROAD 
opp HARRODS 
SHOP 

3000 sq A. (can split) 
Assignment - Reveixe Ptanium 
OR 

New 2-3 Year Lease 
CUVE LEWIS AND 
PARTNERS 
071-4991001 Ref: AS 


id ILIA (3 'i! Id! HORN 


CANNOCK, NORTH BHUDNCHAM 
HER CIA FOREST GOLF 
DEVELOPMENT OPPORTUNITY 

(JUNCTION 12) MS A MILES 
ABOUT 356 ACMES 
as holes. Bay Floodlit 
DR] VI NO RANGE 27000 SO. FT. 
WITH CON5ENT FOR LEISURE 

use. Attractive sooo so. ft. 

FARMHOUSE AND 2 COTTAGES 
OFFERS ARE INVITED FOR 
THE FREEHOLD 
FLEXIBLE TERMS AVAILABLE 


Fully Equipped 
Dealing Floor 

1,547 sq.ft. - To Let 

37 LOMBARD STREET. 
LONDON EC3 

Flexible leases available 
on competitive 


CURZON STREET 


LONDON WI 


4,000 SQ. FT. 

PRIME OFFICES 

SINGLE FLOOR 
AIR-CONDITIONED 


AT LOW LOW REN' 


GRA NT MONGER-GODFREY 
chahtempsukvew:*s 


07 1 -487 4402 


terms 


vy/v^s 


FOR SALE IN GENEVA 

In immediate proximity of the banking area 

New, high quality office building 

including: 

6 basements, ground floor and 5 floors, underground garage (38 
spaces) 

Usable surface, about l,90Qm2 Advanced high lech facilities 

Possibility to rent, with preemption right in case of aale to a third 
party. 

Ideal for banking premises, as h e ad qua rter bonding or subsidiary 
company. 

For further information and visits: 

GEROFINANCE S.A. 

7, rue Robert-de-TVaz 
1206 GENEVA 
TbL (0041)+22-347.55.44 
Fax: (0041)+22-347^UO 


KINGS ROAD 
SW3 

PRIME SHOP 

Ground Floor Shop 1600 sq.ft. 
2-3 Year Lease 
£90,000 P.A. 

CLIVE LEWIS AND 
PARTNERS 
071-4991001 Ref: AS 


LONDON WI 
Newly refurbished open plan 
offices, 3350 sq ft in prominent 
landmuk bui l di n g. 24 hour security 
and 3 lifts. Fifteen Months Resit 
fine Available. 

PARK LANE, MAYFAIR, WI 
Executive office soite, ap prox 1520 
aq ft with delightful views over 
Hyde Auk. Porter, automatic HA , 
central heating, prestigious 
entrance hall. Lease expires 
November 1995. Substantial 
Revene Premium 

BUCKINGHAM PALACE 
ROAD.SW1 

Redecorated period offices to let 
from 500 - 1000 sq fi on single 
floor, 2 mini walk from Victoria 
station. New leases. Rents from 
£10.50 psf. 

MELLERSH & HARDING 
071-499-0866 


PETROL FILLING 
STATION SITE 

(potential for) 2/3 acre front- 
ing. Busy A26 Ncwhaven / 
Lewes Trunk Road. Various 
commercial consents obtained. 

Teh 9273 517544 (24 hr) 


L.S.A REAL ESTATE 


Opportunities throughout 
U.SA. 

Free details contact; 
Rea] co, 

PO Box 520217, 
Longwood, Florida 
32752, ILS.A. 

Tel: (407)767-4125 

(24 hours) 

Fax: (407)330-1996 


COMMERCIAL PROPERTY 
CORPORATION 

An associated company of the 
Imry Group of Companies 

Has funds available of up to 

£50/000,000 

(FIFTY MILLION POUNDS STERLING) 

For the acquisition of Portfolios of cither 

Retail, Office, Industrial property 

In lot sizes of ES million plus 

Introductions acknowledged and 
agents retained 

Information on any fo toasting propositions to Martin Myers or 
Kean Hird 

19 St James's Square, London SW1Y 4JT 

TeL- 071-321 0266 
Rue 071-321 0094 


CONTRACTS & TENDERS 


NOTICE FOR INTERNATIONAL TENDER 
SALE OF THE TOURISTIC 
AND HOUSING COMPLEX 
”LES JARDINS DE CARTHAGE " 

AT GAMMARTH - TUNISIA 

La Companie Tourist lq Lie Arabs (CTA) proposes to sail an 
unfinished housing and touristic Complex at Gammarth in the 
northern suburbs of Tunis consisting mainly of two lots. 

First Lot 

A TOURISTIC UNTT: 

- a five star hotel composed of 584 beds with the 
possible use of a casino, 

- An apart hotel of 136 flats ie 450 beds, 

- A leisure center consisting of a swimming pool and 
various sport and leisure amenities. 

This unit has an area of 9.7 hectares (97.000 square meters) 

Second Lot 

A HOUSING UNIT, composed of: 

• 29 high standing Vilas 

• 222 flats 

- A village centre consisting of commercial outlets, 
premises for restaurants and cafes as well as 31 flats 
together with a convention hail and two cinemas 

This unit has an area of 11.5 hectares (115,000 square 
metres). 

The parties interested in this tender can get the file at the 
head office of CTA at 12 Rue de Hoflande - 1000 TUNIS, as 
of October the 1st 1992. 

Tenders must be sent in closed envelopes with the 
following mention "A no pas ouvrir, Appel d'Offres pour la 
verrte du complex© touristique at Jmmobfliar de Gammarth" 
and should be sent to Monsieur Le President Directeur 
GdndxraJ de la CTA. 12 Rue de Holiande - 1000 TUNIS 
Latest date for receipt of tenders is fixed for January the 
16th 1993, postage stamp being franked. 

Tender parties can get confirmation of the arrival of their 
proposals by sending fax through fax no 342 407. 
















Worth Watching * Andrew Baxter 



Ultra-violet light 
shines on bacteria 

Well-proven ultra-violet 
technology is being put to a new 
use by a UR company in a range 
of water disinfection systems 
which hill more than 99-9 per 
cent of micro-organisms without 
using chemicals. 

The system, developed by 
Dorking-based Ultraviolet 
Technology, generates UV light 
at 254 nanometres to provide the 
optimum “kill rate", and is 
designed so that imahsorbed UV 
light bounces back into the water 
to ensure maximum disinfection. 

The system is unique in using 
Teflon tubes which offer a 
number of advantages over quartz 
equivalents that are brittle and 
prone to fouling. Disinfection 
takes from three to five seconds, 
compared with 20-25 minutes 
for chlorine. According to the 
company, the savings on chemical 
purchases can cover the 
installation Cost within one to 
two years. Ultraviolet 
Technology: UK, 0306 712636. 

Three-dimensional 
photos snapped up 

Artists through the ages have 
experimented with various ways 
of representing depth in space. 

At the recent Photo kina 
exhibition in Cologne Kodak 
unveiled its own attempt to tackle 
three-dimensional representation, 
writes Mlchiyo Nakamoto. 

Kodak's depth-imaging 
technology uses track-mounted 
35mm cameras with electronic 
shutters to capture Images from 
several perspectives. Up to 24 
exposures on conventional film 
can be used to fashion one 
three-dimensional image. 

The film is processed normally 
and then scanned digitally. The 
information is rearranged pixel 
by pixel into a single Image, and 
then transferred to a Kodak light 
valve technology film recorder. 


A transparent optical material 
called a lenticular screen is 
placed over the picture to “focus” 
the image. The result is a 
three-dimensional picture that 
gives the illusion of depth 
without needing special glasses. 

Kodak believes there are 
potential applications in 
professional and commercial 
photography such as for 
point-of-sale and cinema displays. 
Kodak: UK, 0442 61122. 

Now hear this! 

Now hear this! 

Evelyn Waugh was famed for 
rather ostentatiously putting his 
ear trumpet down when he did 
not want to listen. Now Siemens 
has introduced a tiny in-the-ear 
b earing device that allows users 
to tune in to what they want to 
hear and not what they do not. 

The Inslta Pins overcomes a 
problem for the hard of hearing. 
Hearing loss is entirely individual 
and technology has not been able 
to compensate for the many 
different external conditions. 

The solution is the first 
three-channel, four-programme 
healing product that can be 
instantly adjusted to differing 
requirements, such as a 
conversation in a busy street or 
separating the chatter from the 
clatter at a restaurant. Siemens 
Hearing Instruments: UK, 0296 
27446. 

i Satellite signal 
adjusts to sea life 

Watching live satellite TV at sea 
is normally an expensive affair, 
requiring a gyrocompass to detect 
the movement of the ship and 
adjust the satellite dish to keep 
it stifi. For vessel operators, the 
alternative normally involves 
supplying video tapes to the 
vessel every time it berths. 

Now Norwich-based Applied 
Satellite Technology has come 
up with a system which does not 
require a gyrocompass. The 
Marine SAT TV 900 uses a 
patented active antenna to Lock 
on to signals from the Astra 
satellite, which covers the seas 
round Europe. 

The system, which costs £9,250, 
works by continuously sensing 
■the signal’s strength and 
instantaneously compensating 
directionally, so the receiving 
dish stays still as the vessel 
moves. Applied Satellite 
Technology: UK, 0603 427434 


TECHNOLOGY 

Emiko Terazono finds that Japanese children want 
electronic office goodies for Christmas 

Farewell to the 
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W ith less than three 
months left until 
Christmas. Japanese 
toy companies are pre- 
paring to stock the country's toy 
shops with high-tech goodies, rather 
than the traditional Teddy bear or 
wooden bricks. 

While many manufacturers have 
returned to malting simpler prod- 
ucts as the current recession has 
forced consumers to go back to 
basics, toy makers are defying the 
trend and presenting children with 
expensive high-technology elec- 
tronic products. 

Recent surveys have indicated 
that electronic toys are in strong 
demand among Japanese children. 
Toy makers have also discovered 
that high-tech gadgets bring in fat- 
ter profits than conventional toys. 

When Takara, the leading toy 
maker, introduced its word proces- 
sor for children two years ago, the 
demand was so high that the com- 
pany created new sophisticated ver- 
sions during the following years. 
“Children want the same things as 
adults." says Tomoko Matsue of 
Takara. My first Sony, a line of 
kid's audio equipment from the big 


Teddy bear 




electronics manufacturer, was cre- 
ated In 1987 on a similar concept 
Japanese toy makers are feeling 
the impact of demographic changes, 
as the decline in the number of chil- 
dren per household squeezes sales. 
But the trend has also made Japa- 
nese parents willing to spend more 
on a child. Toy makers have 
responded by introducing "higher 
value added" toys to their ranges. 

T he industry rule that high- 
priced toys will not sell was 
proved wrong by brisk sales 
of Takara's Y39800 (£185) word pro- 
cessor. co-developed with Sharp, the 
office automation maker. The most 
recent version, launched this year, 
costs Y55.000 (£260). but is seeing 
strong demand. 

Takara expects to sell 40,000 units 
this year. The word processor has 
many of the same functions as the 
kind sold to adults, but indudes a 
simpler instruction manual and 
illustrated keys. 

Takara has targeted the mid-pri- 
mary school age group. “The chil- 
dren, especially girls, use the word 
processor to write letters and make 
greeting cards," says Matsue. Some 


adults, who find the sophisticated 
models from leading electronics 
makers too complicated, are also 
using the children’s version. 

Other electronic gadgets for chil- 
dren offered by Takara in its “Kid’s 
Electronics" range indude the elec- 
tronic diary and cordless phone. 
Other than the usual address and 
schedule modes, the electronic 
diary has a fortune- telling function, 
a recent hit with children. 

The cordless phone has a time- 
limit function which, prevents long 
conversations by children, and a 
function which limits the telephone 
numbers the phone can dial. 

Takara’s success has prompted 
other toy makers to follow suit. 
Bandai, the largest toy maker, and 
Sega, the video game company, 
have also entered the scramble in 
the high-tech toy market. 

Sega will next month launch its 
word processor, targeting children 
at the pre-school level as an “intro- 
ductory" model. “Children demand 
the same functions as the real 
thing, but simpler operating 
modes," says Sega. 

Sega’s word processor “Kan-Tan" 
- meaning easy in Japanese — is 


JfciVM. ■■ . 

1. Electronic diary : ? 

2. Cordless phone 

1 3. Wont processor = ; J 

4. Personal phone - : - 
I 5. Compact' disc radio - Cassette' 

cheaper than the other makers. At 
Y15.800. it consists of a small, light 
keyboard where the functions can 
be changed by spreading different 
letter sheets on to the keyboard. 

The computer games have helped 
children grow accustomed to knobs 
and function keys! “Children are 
more adaptable to high-technology 
products." says Sega. As the Japa- 
nese government intends to intro- 
duce computer science as a compul- 
sory coarse in junior high-schools, 
an increasing number of parents are 


SS w Most H 
wanted 8 
toys of I 
Japanese a 
7-12 year-olds 8 

1.000 children sample 


. . 6. Personal computer 

7. Facsimile 
;8. Telescope ’ ---? 

9 . Compact disc mini-stereo 
10. Eiectronic.brgan 

keen to see their children learn to 
use computers. 

Sega says it is developing a new 
range of high-tech toys to be 
launched within the next few years. 
Although toy makers are the main 
manufacturers of children's high- 
technology products, the market 
holds great potential for the leading 
electronics makers as well. “In a 
few years, we will probably meet 
high competition from the large 
consumer electronics companies," 
says Sega. 


D iscworid, as fens of comic- 
fantasy novelist Terry 
Pratchett will know, is a 
disc-shaped world carried through 
the Multiverse by four immense ele- 
phants riding on the back of the 
ponderous galactic turtle Great 
ATtiin. 

Closer to home. more 
down-toearth worlds are being cre- 
ated at the Shepherd School in Not- 
tingham, the largest in Britain for 
children with severe learning diffi- 
culties - with a serious educational 
aim in view. Over the past year, the 
school has been exploring the edu- 
cational and training benefits of 
Desktop Virtual Reality. 

A sophisticated virtual reality 


Virtual reality takes its seat in class 

Andrew Baxter looks at a new approach to teaching children with learning disabilities 


system, with a display that changes 
up to 10 times a second, allows the 
user to experience the illusion of 
being within the alternative envi- 
ronment on the screen. 

Users normally “immerse” them- 
selves in virtual reality for enter- 
tainment - by putting on a headset 
with a small LCD screen in front of 
each eye. Desktop VR is the next 
generation, using the same VR soft- 
ware but on a desktop computer. 

This week, the school, along with 
Nottingham University’s Virtual 
Reality Applied Research Team, and 
Alderraaston-based Dimension 
International which supplied the 
software and hardware, unveiled 
finding s from a small pilot project 


involving '12-20 students. 

Virart. established last year, had 
been looking for a way to test the 
benefits of virtual reality in educa- 
tion. The project's first stage has 
involved creating virtual worlds 
which incorporate the well-estab- 
lished Makaton symbol and sign 
system used by the school to help 
children master the basic 500-600 
words of vocabulary. 

For example, says David Brown, a 
member of the Virart team, the 
screen could create .a three- 
dimensional car which the child 
could “get in" and drive around in, 
but the two-dimensional Makaton 
icon would be constantly in view. 

The aim is to help the child learn 


the symbol and thus to communi- 
cate, giving the child at least some 
control over its environment. Fully- 
interactive environments displaying 
images of the words along with the 
appropriate symbol or sign ought to 
have more impact than static pages 
of information. 

The results so far have been 
impressive, says head teacher David 
Stewart. “We have children here for 
16 years from the age of three to 19. 
Our main concern is to look for 
every way to help the children, so 
Desktop VR is an important tool in 
our armoury." And even if the sys- 
tem cannot always aid the learning 
process, the three-dimensional 
world is as near to the real world as 


some children get. he says. 

So far, 20- symbols have, been 
incorporated into virtual worlds, 
but it will take three years, and 
more funding, to convert the whole 
Makaton library, says Brown. 

Further developments of the pro- 
gramme at Shepherd School will 
include the introduction of; sound 
and more .detailed worlds, while the 
more able children can create their 
own virtual worlds. 

Other applications in education 
are possible, says Brown. History 
could be presented in a different- 
way using Desktop VR, and as the 
medium is interactive, the student 
could change the course of past- 
events and watch what happens. 




I Anglo American Gold Investment Com panyUmlted J 

Interim results and dividend announcement 

for the six months ended 30 September 1992 (unaudited) 

ABRIDGED CONSOLIDATED INCOME STATEMENT ABRIDGED CONSOLIDATED BALANCE SHEET 


Doctors’ champion 
moves to the BBC 


PEOPLE 

Bodies politic 


(RtnUUon) 


Investment income 

Interest earned and 
other Income 


Six Six 

mouths months Year 

ended ended ended 



1688 

1433 

287.4 





and grants 

6.6 

55 

&8 

Cost of prospecting 

148 

17.4 

33.1 

Provision against investment 

- 

- 

10.0 


21,4 

23.3 

51.9 

Net income before taxation 

146.6 

119.9 

2355 

Taxation 




Net income 

146.6 

119.9 

2358 

Earnings per share -cents 

607 

497 

975 


(RmifllOfl) 

At 

3M&92 

At 

30.09.91 

At. 

31.0692 

Shareholders’ equfty 

97Z2 

9575 

952.4 

Investments and loans 

6048 

601S 

591.5 

Mineral rights 

32.4 

308 

31.2 

Debtors and cash 

467.2 

4428 

457.4 

Dividend payable and other 
creditors 

Net current assets 

1322 

1178 

3249 

127.7 

329.7 

9723 

9575 

952.4 

Market and directors' valuations of 




investments 
listed -market value 

3757.9 

48292 

.4820.7 

Unlisted -directors’ valuation 

206.7 

2258 

206.7 

Loans 

788 

738 

658 


40429 

51288 

5092.7 


24147 24147 24147 


Dividends per share-- cents 
-Interim 


COMMENT 


„ Net asset value per share -cents 

_ (after providing for dividend and 

based on the market value of listed 
Investments at 30 September 1992 
475 475 a«l the directors' valuation of unlisted 


500 Investments at 31 March 1992) 


18264 22713 22585 


Investment income for the six months ended 30 September 1992 
'increased by R17.9 million, or 16.4 per cent, compared with the 
six-month period to 30 September 1991, reflecting increased 
dividends received from gold mines in which the company Is 
invested The increase In interest earned and other income of 
R6.9 million (20.4 per cent) included a surplus on the realisation 
of Investments, although interest received was marginally lower 
during the half year No taxation is payable as the company has 
a substantial computed tax loss. Possible provisions against 
investments are considered only at the year end. 

The dollar gold price averaged $345 per ounce in the first six 
months of 1992, 5-7 per cent lower than the average price of 
6366 recorded for the corresponding period in 1991. The rand 
price, however, declined by only 0.6 per cent, bom R384 to R978 
per ounce, reflecting the impact of a somewhat weaker rand 
against the US dollar. The dollar price fluctuated within a 
relatively narrow range of £335 to 8360 per ounce throughout 
the period under review, with strong physical demand providing 
support at the Iowa - ends of the trading range. The price rase to 
$360 in July on the back of anticipated cuts in supply and, 

briefly, above $350 In September as uncertainty about the future 
of the European Monetary System {dunged international 
financial markets into confusion. Producers received some relief 
from a weaker rand against the US dollar hi September 
Notwithstanding shaft and mine closures within the Industry, a 
small increase In tons milled and ah improvement In the average 

Head office: 

44 Main Street [ n I fc 

Johannesburg 200 1 ClUL. 


grade mined resulted in raargnally higher gold production for 
the half year to 30 June 1992. Although the rand gold price 
remained virtually static, the continuing ability of tbe Industry 
to contain its costs and to achieve higher levels of production 
resulted in an improvement in earnings compared with the 
same period last year. Tbe gold milling companies in which 
Amgcdd Is invested achieved a higher percentage increase in 

earnings than the industry average. 

The results for the second half of the financial year will depend 
on the prevailing rand gold price and the extent to which costs 
can be contained In the companies in which Arnold is 
invested. 


Pamela Taylor, the BBC's new 
director of corporate affairs, 
was not one of the widely 
tipped favourites for the job. 
There had been rumours that 
Liz Forgan, number two in the 
Channel Four hierarchy, or 
Edward Blckham, Douglas 
Hurd’s special adviser at tbe 
Foreign Office, would take over 
from Howell James who is off 
to join his old mentor. Lord 
Young at Cable & Wireless. 

As the BBC Umbers up for 
protracted negotiations with 
the government over renewal 
of its Royal Charter in 1996 It 
was widely thought that some- 
one with Blckham’s calibre of 
political contacts was just 
what was required to follow In 
Howell James’ footsteps. 
Before joining the BBC, James 
had been with Capital Radio. 
TV-am and worked with Lord 
Young in government Bick- 
ham was a former director of 
communications at the late 
British Satellite Broadcasting. 

However, the BBC has 
recruited a skilled public rela- 
tions professional in the 43- 
year -old Taylor. She did not go 
to university and started at the 
bottom of an advertising 
agency. After a spell with 
BUPA, the private health care 
group, she joined the British 
Medical Association press 
office in 1977. 

She arrived at the BMA at a 
low point in its fortunes. It was 
widely regarded as a trade 
union whose prime purpose 
was to protect the interests of 



well-paid doctors, rather than a 
professional body serving con- 
sumers. Its nick-name at the 
time was the British Money 
Association. 

Taylor set up the BMA’s par- 
liamentary lobbying effort In 
1980 and took over as head of 
public affairs in 1985. During 
her time at the BMA there has 
been a considerable improve- 
ment in the public perception 
of tbe organisation and it has 
become a much more effective 
parliamentary lobbying group. 

She will probably be best 
remembered for the BMA's 
high-profile advertising cam- 
paign against the government's 
plans for the national health 
service. 

However, she herself is more 
proud of the parliamentary lob- 
bying work the BMA has done 
in areas such as seat-belt legis- 
lation, curbs on tobacco adver- 
tising and drinking and driv- 
ing. 


■The FTV companies have 
chosen Gns Macdonald, 
managing director of Scottish 
Television, to be the first 
chairman of their new 
Broadcasting Board. 

The board, which will meet 
monthly, is designed to ensure 
that the companies get value 
for month for the £500m a year 
they will be spending on the 
new centralised ITV network. 
A significant factor in 
Macdonald's appointment is 
that he does not represent one 
of the hig five production 
companies. • 

■ Lord Flnsberg, former MP 
for Hampstead & Higbgate, 
and Lady Marsh, a director 
of Marrington Management 
Services, have been appointed 
to the board of the 
COMMISSION FOR NEW 
TOWNS. 

a Lord Young of Graffham, 
former secretary of state for 
trade and industry , beco mes 
president of the INSTITUTE 
OF DIRECTORS from January. 


■ Elizabeth Nelson (above), 
formerly chairmanof the _ 
Taylor Nelson Group, has been 
appointed chief executive of 
The PRINCESS ROYAL TRUST 
FOR CARERS. 

■John McKizmeU. who . 
recently retired after 30 years , 
with Shell, has been appointed 
director of the Aberdeen office 
of the UK OFFSHORE 
OPERATORS ASSOCIATION./ 

■The Rt Hon Timothy Renton 
MP has been appointed . 
vice-chairman of THE BRITISH 
COUNCIL. 


Family chairmen bow out 


Carr leaves County 
NatWest for PW 



9 October 1992 


For and on behalf of the board 
NFOppenbeimer n . iin _. 1iT 

J Ogllvie Thompson Directors 9 October 1992 

DIVIDEND 

Dividend No. 89 of 525 cents per share has been declared 
payable on Tuesday, 1 December 1992 to shareholders 
registered at the dose of business on Friday, 30 October 
1992. The register of members wffl be dosed from Saturday, 

31 October 1992 to Saturday, 14 November 1992. The full 
conditions relating to the dividend may be Inspected at the 
Head office and London office of the company and at the offices 

of Its transfer secretaries. 

London office : 

'IfTD 40 Holbom Viaduct 

JIZU London EC IP I AJ 


John Carr has resigned as a 
director of County NatWest to 
help develop a project finance 
division at Price Waterhouse, 
the accountancy firm. 

As director of project 
finance, be joins a team of nine 
partners and about 40 staff 
including four assistant direc- 
tors in the corporate finance 
division. He is at least tbe sec- 
ond person to Join from County 
in the last two years. 

Carr spent nine years at the 
Department of Energy includ- 
ing two on secondment to Mor- 
gan Grenfell's energy and proj- 
ect finance department. He 
then spent eight years at 
County NatWest, where he 
became a director specialising 
in infrastructure finance. 


“We began talking to each 
other and it seemed a very 
interesting opportunity,” he 
says of his latest move. “Proj- 
. ect finance Is a natural exten- 
sion of PW*s existing work on 
privatisation.” The firm had 
already seen the opportunities 
of moving into project finance, 
he says, so he was “knocking 
at a door that was already 
ajar". 

Carr says that while banks 
often provide finance as well as 
advice on raising funds, PW 
can carve out a niche without 
offering financial support to Its 
clients. “Some clients are quite 
happy with someone clearly 
sitting on their side of the 
table with no funding interest 
to cloud their advice," he says. 


Two of the elder statesmen 
of Britain's building industry 
are bowing out at the low 
point of the recession ami 
severing family ties with their 
Sims which go back several 
generations. 

Sir Brian Hill, whose Higgs 
& Hill family firm built many 
of London’s more famous 
buildings such as the Royal 
Naval College and the Tate 
Gallery, and Paul 
H yd e-Thomson, who floated 
his family’s Ibstock Johnses 
brick-making linn on the 
stock market in 1970, 
announced yesterday that they 
plan to step down at the end 
of tbs year. 

Sir Brian, 59, who been 
chairman of Higgs & HUI since 
1983, is the seventh generation 
of a family which started the 
business in 1874. Although 


his cousin. David Hill, Is 
deputy chairman,, the company 
has decided to choose the next 
chairman from outside the - 
family. George Duncan (left), 
58, a former chairman of 
Lloyds & Scottish, and current 
chairman of ASW Holding s 
and Wfaessoe, joins the Higgs 
& Hill board on November lb 
and will take over from Sir 
Brian as non-executive ■ - 1 
chairman at the end of the 
year. 

Ibstock Johnson, which like 
Higgs & BUI cut |ts dividend 
yesterday, has also gone 
outside for its new chairman. 

Colin Hope (right), 60, - 

chairman of T&N. who was . 
appointed Ibstock Johnsen's • 
deputy, chairman In January, 

will take over from the *'* 

65-year-old Hyds-Thomson 
at the end of December. ' 
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Bassano honours its 


most famous son 
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* ost Renaissance 
artiste, like Leon- 
ardo da Vinci, 
only came to be 
. named. after their .home, towns . 
as a result of leaving them. 

■ Jacopo da. Ponte — known as 
Bassano- Is the great excep- 
tion. He- spent most of his' 
woddng life in and around the 
small town of Bassano in the 
Veneto, apparently making the 
45km trip to Venice only gn<» 
Despite that, after Titian and 
along with. Veronese and Tin- 
toretto. he was one of the most 
influential and inventive Vene- 
tian painters of the 16th cen- 
tury. 

Bassano -del Grappa is hon- 
ouring its most famous and 
loyal of sons on the 400th anni- 
versary of his death with the 
first monographic- exhibition of 
the artist since 1957. The town 
has even spent some Luba 
overhauling its museum’s 
security, lighting and c limate 
control systems in order to 
secure substantial foreign 
loans. The show is co-spon- 
sored by the KimbeU Art 
Museum in Fort Worth, and a 
version of it, -comprising fewer 
- and some different - oils 
plus more drawings, opens in 
Texas in January. 

The exhibition’s achieve- 
ments are considerable. As one 
might expect, , pictures have 
been gathered together from 
far-flung and unlikely comers 
of Itie globe - from Ottawa to 
the Alvar Aalto Museum in 
JySraskyla. Assiduous sleuth- 
ing has uncovered a number of 
previously unknown works 
which add to otir understand- 
ing of the artist. ' • 

Most intnguingly, however, 
the show is witness to the 
developing sensibility of a pro- 
vincial painter as sensitive' as 
litmus paper to what he could 
glean, through pictures or 
prints, of current artistic prac- 
tice.. As this impressive display 
amply reveals, Bassano was 
fortunate enough: to live in, 
and to have been inspired by, a 
great age of Venetian painttog. 

We find him first in a “Flight 
into Egypt", dated to 1534,. a 
painting of considerable naive 
charm. The figures moving 
frieze-like across the picture 
plane have the monumentality 
of Giotto and the palette of 
fresco, and indeed derive, from 
the frescoes, in -the Scrovegni 
Chapel in Padua; the Madonna - 
and Child come courtesy, of a 
Titian fresco in Venice. 


Within a decade, he has 
plunged into the maelstrom of 
Venetian Mannerism Com posi- 
tions are crowded, complex 
and urgent, with figures boldly 
cropped and foreshortened. 
“The Adoration of the Magi” 
from Edinburgh, arguably his 
masterpiece, is a virtuoso per- 
formance of arrested action, 
sharp-edged clarity and 
harshly sumptuous Venetian 
colour. Drawing on the theatri- 
cality of Pordenone and, via 
Schiavone; on the elongated 
forms -of Parmigianino, he is 
now bang up to date. 

In many ways Bassano is a 
remarkable artist Most impor- 
tantly, ho established the genre 
of the pastoral landscape. 

From the first he had 
favoured Biblical subjects that 
allowed him to paint humble 
rustic folk and their animals in 
the landscape, often at night 


Jacopo Bassano 
established the 
genre of the 
pastoral landscape 


Gradually the subject of the 
picture slips into secondary 
importance, so that in a “Sacri- 
fice of Noah”, for example, one 
has to search the middle dis- 
tance for a minute Noah and 
his flaming altar. 

It was only a short step to 
dispensing with religions sub- 
ject-matter altogether - and to 
the pioneering series of land- 
scapes which represent the 
four seasons or the four ele- 
ments through the depiction of 
peasants at work in the coun- 
tryside. A large and broadly 
executed canvas of two hunt- 
ing dogs, painted for their own 
sake, and set against a lower- 
ing evening sky with the 
imposing Monte del Grappa in 
the distance, is also virtually 
unique in 16th-century art. 

As a draughtsman, Bassano 
is perhaps no less original At 
about the same time as Feder- 
ico Barocd in Urbino, he is 
covering large sheets of rough 
blue paper with bold figure 
studies in (lashing combina- 
tions of coloured chalks. 

Bassano is, however, a pecu- 
liarly uneven artist Anatomy 
is often weak, and execution 
frequently careless. Moreover, 
he tends towards the formu- 
laic. Is this also the conse- 
quence of workshop mentality 


and practice? Certainly Jacopo, 
both son and father of painters, 
dearly regarded painting as a 
family business, and the family 
workshop's production-line 
continued to chum out lamen- 
table Jacopo pastiches well 
into the 17th century. 

It was, however, considered 
perfectly acceptable for a mas- 
ter at the head of a busy work- 
shop to re-use and recombine 
particularly effective figures 
and motifs - the premium on 
originality is a prejudice of our 
own age. That said, the relent- 
lessness of the repetition does 
suggest a lack of Imagination 
or intellectual curiosity. One 
reclining male figure, for 
instance, is variously Lazarus, 
St John the Baptist, a van- 
quished soldier, Joseph, and 
any number of shepherds. 

Bassano is also curiously 
old-fashioned. His habit of com- 
bining unrelated Biblical 
events flouts pictorial credibil- 
ity: we find St Jerome deep in 
his books as Christ on the 
Cross behind him gushes blood 
and the Marys weep. St 
Anthony Abbot similarly fails 
to notice the commotion beside 
him as the mounted St Martin 
slices bis cloak in half in order 
to share it with the beggar. 

The museum's third gallery 
reveals the malign influence erf 
his son Francesco who has a 
penchant for the sootiest of 
night scenes implausibly 
stuffed with chaotic mounds of 
copper pots and pans. It is hard 
not to heave a sigh of great 
relief when Francesco decides 
to move to Venice in 1579. 

Thereafter, Jacopo seems to 
have recaptured the spark that 
animated the paintings of the 
'40s and ‘50s. His last religious 
works are indisputably his 
most powerfnL In an almost 
monochromatic, torchlit 
“Christ Crowned with Thorns", 
the rapidly executed figures of 
the suffering Christ and his 
tormentors barely emerge out 
of an oppressive darkness. The 
picture has a ghostliness and a 
profundity which echo the late 
works of his most enduring 
influence, Titian. 


“Jacopo Bassano” continues at 
the Museo Civico, Bassano del 
Grappa, until December 6, and 
shows at the Kimbell Art 
Museum, Fort Worth, Texas, 
January 23-April 25. Italian 
and English editions of the 
catalogue are published by 
Nuova Alfa Editoriale. 


■1 





Bassano’s Adoration of the Shepherds joins the exhibition in Fort Worth 
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Mozart in Ikea 


It is not only rebuilding that is 
causing disruption at Glynde- 
bourne. A warehouse fife ear- 
lier in the year destroyed sets 
and props, including those for 
Le maze di Figaro, which was 
scheduled to be one of the 
operas that the touring com- 
pany would take round the 
country this autumn. 

Evidently the plans were too 
far advanced to change and 
Glyndebourne Touring Opera 
has carried on with the Mozart 
opera anyway. Alongside reviv- 
als of Katya. Kabanova and The 
Rake’s Progress the company 
now has the novelty of a new 
production of its own to mark 
its first ever London season. 
Stephen Medcalf is the pro- 
ducer and John Gunter the 
designer of tbe new sets, which 
immediately proclaim a dis- 
tinct personality. 

The curtain rises to reveal 
an aristocratic home of sleek 


modernity, almost Scandina- 
vian in feel, every surface 
white and polished, spanking 
clean. Even the servants’ quar- 
ters have a touch of class, as 
though the master of the house 
felt the least he could do was 
to furnish his staff with assem- 
ble- them-yourself, wall-to-wall 
cupboards in the latest fashion. 
The countess lounges in a simi- 
larly all-white, sparsely fur- 
nished bedroom. 

The most effective of the 
designs comes in the last act, 
where the night-time comedy 
is played out in a pool of blue 
light, surrounded by delicately 
abstract bushes. Unfortunately 


the huge mask which looms 
over the scene proves to be a 
bad omen in more ways than 
one. At this late stage in the 
evening the producer has 
decided to make a point, about 
reality and charades - a 
shame, as the rest of the pro- 
duction had been fairly true to 
the spirit of the opera. 

The cast has been well cho- 
sen. The Count and Countess 
make a young and handsome 
pair. As the plot starts to ignite 
sparks of tension between 
them, it is easy to believe that 
this couple still feels the 
physical attractions and jealou- 
sies of a marriage’s early 


years. Ralf Lukas brings a 
promising baritone voice to 
the Count’s music and Juliet 
Booth Is a generously-sung 
Countess, though she was not 
entirely happy with her second 
aria. 

The resentment felt below 
stairs was well caught by 
Nicholas Folwell’s determined 
Figaro and Regina Nathan's 
nicely-sung Susanna, though 
neither has the sparkling Latin 
temperament that their music 
supposes. Julie Unwin played a 
sensitive Cherubino, who knew 
exactly what he was doing. 
The moment when he lured the 
Countess unwittingly into his 


arms was a well-judged obser- 
vation from a production that 
generally kept to the usual 
moves. 

Led by Nell Jenkins’s amus- 
ing Benny Hill-lookalike Don 
Basillo, the smaller roles are 
cast from strength. The music 
moves briskly in the hands of 
Marco Guidarini, who conducts 
Mozart in a recognisably Ital- 
ian style, sharp and clear, but 
without the ability to find give- 
and-take within the musical 
numbers. Still, the pace on 
stage is not allowed to slacken. 
On balance the performance is 
just sharp enough to make it 
worth investigating. 


Le nozze dl Figaro, Sadler's 
Wells, sponsored by N M 
Rothschild & Sons Ltd. and 
Rothschild & Cie Banqne. 
Four further performances in 
London (Box Office 071-278 
8916) then touring. 


Concert 


Theatre 


Untidy majesty 


Weak hypnosis 


THE policy was always that 
the resident orchestra at the 
Royal Festival Hall, whichever 
it may be, would offer more 
adventurous programmes than 
were usual in the past Now 
that the London Philharmonic 
is installed in the position, tbe 
programmes we are getting are 
certainly different, although 
some logic In the way they are 
put together would also help. 

There was. no. musical link., 
between the items in Wednes- 
day’s concert. Only the orches- 
tra’s own activities provided 
some connection. In its other 
residency at Glyndebourne the 
London Philharmonic took 
part in some of the wind sere- 
nades commissioned to mark 
the Mozart bicentenary last 
year. Robert Saxton’s Para- 
phrase on Mozart’s Idomeneo 
was the one most obviously 
based on a drama and it came 
over with fine dramatic punch 
here, conducted by Jeremy 
Jackman. 

From wind serenade to a 
capelin chorus. Tbe London 
Philharmonic Choir also 
wanted to play its part and the 
next piece was Mendelssohn's 
Psalm 2: “Warum toben die 
Heiden”, after the Saxton a 
very comfortable Victorian set- 
ting for double choir, in which 
tire chorus sounded less confi- 
dent than it was to do later. 

From these two openers it 
would be impossible to guess 
tbe mam work of the evening: 
Beethoven's Ninth Symphony. 
The orchestra come on cold for 
the symphony, which was an 


George du Maurier (1834-1896) published Trilby 
in 1894, renaming the Homburg hat and creating 
the' character of Svengali. Du Marnier’s short 
book became an early bestseller, netting him 
£20,000. Herbert Beerbohm Tree adapted the 
novel for the stage, and at the Haymarket in 
1895, Trilby entered theatrical history. It made 
an awful but successful play. 

Now, Shared Experience Theatre has made a 
bold fist of this difficult drama, and has 
emerged with Trilby & SoenpaH, a lame produc- 
tion of a halting play. It visits Oxford, South- 
ampton, Belfast, Newtown and London. 

This Parisian story - drawn from du Man- 
ner’s experience In the Latin Quarter - centres 
mi Trilby, an artist's model, and Svengali, a 
mysterious Jew with hypnotic powers. Trilby 
loves an English artist, Bfllee, but feels the 
social gulf between them, and runs off. Svengali 
mesmerises her, teaches her to sing as “La 
Svengali". They tour Europe triumphantly, but 
the hypnosis wears off, leaving Trilby croaking 
in mid-performance. The final scene, all mes- 
merism and tension, is worthy of John Buchan’s 
The Thirty-Nine Steps, but with less at stake. 

This is about influence and power over others, 
the original modern idea of Svengali The model 
with a past and the man with a presence create 


an alchemy, of alteration and manipulation. 
Trilby & Svengali should explore the boundaries 
of identity and personal power, but the play 
never gets that dose to Its own centre, never 
becomes intimate with itself. 

However, it does suggest the almost contem- 
porary Freudian idea of a primal scene, with 
Trilby reverting to childhood after hypnosis. 
The action stresses the anti-semltism of the 
French and English; Svengali is a Jew given no 
respect: “Why should they have so much and I 
have so little.” 

The acting copes with the chaotic direction, 
and Teddy Kempner as Svengali maintains high 
levels of energy and mystery. Tilly Blackwood 
as Trilby and Dermot Kerrigan as Billee are 
convincingly drawn into his world. There is a 
super vignette of a washerwoman from the ver- 
satile Mary Roscoe, and moments of musical 
enlightenment from Dean Brodrick’s score. 

Andrew St George 


On tour until 12 December Oxford, 
Southampton, Belfast, Newtown (Wales), 
London (071 434 9248) 


Derek Walcott wins Nobel Literature Prize 


obvious risk. The opening 
movement gave us a big, 
romantic orchestra let loose, 
with roaring horns and thun- 
derous timpani obscuring the 
rest, but then clarifying what 
is going on in a tidy fashion 
has never been among Klaus 
Tennstedfs primary objectives 
in Beethoven. 

Tennstedt now looks to be 
one of the last purveyors of the 
German classics as they used 
to be, grand, awesome, inspira- 
tional Or, at least, be is one of 
the last who can take the liber- 
ties with tbe music which that 
style presupposes and make It 
work. No matter how extreme 
a pulling-around of the tempo 
Is dared, Tennstedt convinces 
the listener for that moment 
that the music is being genu- 
inely felt and com m un i cated. 

In tbe earlier movements 
spontaneity of feeling was at 
the expense of symphonic 
logic. But the arrival of the 
imposing bass Rene Pape to 
announce the “Ode to Joy” dis- 
pelled any lingering doubts. 
The finale, well sung by the 
London Philharmonic Choir 
and supported by the other 
three soloists, Lucia Popp, Ann 
Murray and Anthony Rolfe 
Johnson, found majesty and 
mystery in plenty. Tennstedt 
remains the London Philhar- 
monic’s trump card. 

Richard Fairman 


A Royal Philharmonic Society 
concert, sponsored by Pioneer 


The Trinidadian poet and 
dramatist Derek Walcott has 
been awarded the 1992 Nobel 
Literature Prize. 

The award is both fitting and 
deserved because the kind of 
Caribbean poetry that Wal- 
cott’s work represents has 
helped breathe new life into 
English poetry in general, 
whether written in England, 
America or elsewhere. It has 
drawn the attentions of poets 


and their audiences back to the 
fundamental importance of the 
relationship between poetry, 
song and dance. 

Walcott's most recent long 
poem, the epic-length Omeros 
(Faber, £9.99), drew together 
many of the themes that bis 
work had been exploring since 
the late 1940s: how to reconcile 
tbe Old World and the New; 
the world of European litera- 
ture to which his British colo- 


nial education had given him 
access, and the world of the 
Caribbean itself, with its dark 
and largely unwritten history 
of slavery. 

Walcott’s work can be as eru- 
dite and intellectually taxing 
as any other poet's of our cen- 
tury; but it also has the rhyth- 
mic expressiveness and Joyous 
sensuality of a body in motion. 

Michael Glover 




The Thyssen collection opens 
to the public this weekend in 
Its new home - the 
VMahermosa Palace In Madrid. 
Until only a lew months ago, 
the collection at paintings buitt 
by Baron Thyssen and his father 
since the 1920s was housed at 
the lakeside Villa Favorite near 
Lugano In Switzerland. The 
decision to relocate it In Madrid 
was Influenced partly by the 
Baron’s wife, who is Spanish, 
and also by the generous terms 
offered by the Spanish 
government 

The government is footing the 
bill tor a $45m restructuring of 
the VHIahermosa Palace to 
house tiie collection. R is 
guaranteeing any shortfall hi 
the running costs after entrance 
tees are collected. It fas paying 
an Index-linked rent of $6m a 
year, and has given the Baron 
and Baroness the last word on 
bow the collection Is 
administered during the ten 
years of the loan. 





Unless both parties agree to 
extend the loan agreement, the 
collection Is to be handed back 
to the Thyssens in 2002, with 
exemption from Spain’s 
otherwise restrictive export 
tews. Critics of the deal say It 
would have been more sensible 
to spend the money on 
rebuilding the VHIahermosa 
Palace to be an annexe for the 
nearby Prado, which is urgency 
in need of more space. 

The collection includes 720 
paintings, as well as some 
sculpture, tapestries and 
goldsmiths' work. The star 
paintings are Holbein’s Henry 
VIII, Ofirer’s Christ among the 
doctors, Carpaccio’s Young 
knight to a landscape and Jan 
van Eyck's Annunciation. 

The neo-classical VHIahermosa 
Palace, whose present 
appearance dates from the 
1770s, has been adapted by the 
architect Rafael Moneo to 
provide 6000 square metres of 
gallery space. The paintings 
are grouped chronologically, 
beginning with the 13th century 
on the top floor and working 
down to Cubism, Surrealism, 

Pop Art and Neo-Expressionisni 
on tiie ground floor, with the 
earlier works, up to German 
Expressionism, outnumbertag 
modern art by three to one. 


EXHIBITIONS GUIDE 

BASSANO DEL GRAPPA 
Museo Civico Bassano 
celebrates Bassano: the 400th 
anniversary of the death of 
Jacopo dal Ponte, known as 






Bassano, is being marked by 
his home city with an exhibition 
co-sponsored by the Kimbell 
Museum in Fort Worth (where 
it will be seen early next year). 
There are 68 paintings on show, 
including foe Flight into Egypt 
of 1534, a rare bozzetto of St 
Paul Preaching, two studies of 
Pentecost, the large altarpieces 
of Sts Peter and Paul from 
Modena and the Crucifixion from 
Treviso. Ends Dec 6 
BERLIN 

Martin-Groplus-Bau America 
1492-1992: a vast and enthralling 
survey of American culture from 
the time of Columbus’ voyage 
of discovery to the present day. 
Ends Jan 3. Closed Mon 
Nationalgalerle Art in Germany 
1905-37: more than 140 paintings 
and sculptures by 62 artists, 
Including Dix, Klee and Munch. 
Ends Jan 3. Closed Mon and 
Tues 

BIRMINGHAM 

Barber Institute of Fine Arts 
Dangerous Liaisons: an 
exhibition putting Poussin's 
Tancred and Ermlnia In tiie 
context of other Poussin 
paintings borrowed from British, 
French and Russian collections. 
Ends Jan 3. Closed Sun 
CHICAGO 

Art Institute Ancient Americas: 
300 works of art, from modelled 
ceramic vessels and brilliantly 
coloured textiles to goldwork 
and monumental stone 
sculptures, exploring more than 
3000 years of Amerindian art 
Ends Jan 3. Also Rousseau’s 
The Dream: Henri Rousseau’s 
celebrated painting (1910), which 


initiated a rich genre of fantasy 
art Ends Jan 30. Daily 
COLOGNE 

Waflraf-Rlehartz-Museum From 
Brueghel to Rubens: the Golden 
Century of Flemish Painting. An 
exhibition of 150 paintings and 
170 graphic works from the 
years 1550 to 1650. Ends Nov 
22. Closed Mon 

Museum fflr Angewandte Kunst 
Jewels of Fantasy: 350 places 
of costume jewellery by names 
such as Chanel, Dior and 
Kenneth Jay Lane, tracing the 
social, economic and cultural 
Influences on 20th century 
jewellery design. Ends Feb 7 
FRANKFURT 

Schlm Kunsthalle Genoese Art 
of the Baroque Age. Ends Nov 
9. Daily 

StSdei Emf! Schumacher (bl9l2): 
80 paintings by the German 
abstract painter. Ends Jan 10. 
Also Oskar Kokoschka and toe 
Puppet. Ends Oct 18. Dally 
Deutsches ArchKekturmuseum 
Modern architecture 1900-50: 

600 drawings by German 
architects. Ends Nov 29. Closed 
Mon 

Raiffeisenhalle Contemporary 
Art of Mexico. Ends Nov 1 
LONDON 

British Museum Uklyo-e 
paintings: 100 Images Of bawdy 
society depicted by painters of 
feudal Japan during the Edo 
period 1600-1868. Ends Nov 29. 
Dally 

Royal Academy of Arts Sacred 
Art of Tibet Ends Dec 13. Also 
Alfred Sisley retrospective. Ends 
Oct 18. Daily 

Hayward Gallery Art of Ancient 


Mexico: a breath takingly 
beautiful show of Mesoamerlcan 
sculpture and ceramics. Ends 
Dec 6. Also Bridget Riley: 
paintings 1982-92 by one of 
Europe's most authoritative 
abstract painters. Ends Dec 6. 
Daily 

Courtauld Institute Kokoschka: 
prints, illustrated books and 
drawings by the Austrian 
expressionist, showing his 
mastery of graphic media and 
boundless energy. Ends Oct 28. 
Daily 

Institute of Contemporary Arts 
Jean Nouvel: multi-media 
installations illustrating toe work 
of the French post-modern 
architect Ends Oct 25. Daily 
Barbican John Heartfield: the 
first major retrospective in 
Britain of the father of 
photomontage. Ends Oct 18. 
Daily 

Tate Gallery The Painted Nude. 
Ends Dec 27. Also George 
Baselitz (bt938): prints 1964-90. 
Ends Nov 1. Also Turner's Use 
of Perspective. Ends Jan 31. 
Daily 

Whitechapel Art Gallery Juan 
Gris (1887-1927): retrospective 
of toe Spanish painter who 
joined Picasso and other 
members of the Parisian 
avant-garde in the great Cubist 
experiment Ends Nov 29. Closed 
Mon 

LOS ANGELES 
County Museum The Golden 
Age of Danish Painting: 100 
works painted between 1780 and 
1850, when Copenhagen was 
a major art centre. The 
exhibition Includes landscapes, 


marine views, portraits and 
genre scenes by painters 
including Jens Juei, C W 
Eckersberg, Constantine Hansen 
and Christen Kobke. Ends Jan 
2 

MADRID 

Centro de Arte Reina Sofia An 
exhibition Inaugurating the 
museum's permanent collection, 
featuring Guernica and 19 other 
Picasso works, 24 by Dali, 17 
by Mir6, Le Corbusier’s The Fall 
of Barcelona and more than 300 
other major 20th century 
paintings. Closed Tues 
Fundadon Juan March David 
Hockney: 76 paintings, 
photographs and drawings. Ends 
Dec 13. Daily 

Casa de Vacas Annie Leibovitz 
photographs 1970-90: 130 images 
by toe celebrated American 
photographer. Ends Nov 11 
NEW YORK 

Museum of Modem Art Henri 
Matisse (1869-1954): 400 works, 
including 300 of toe most 
important paintings and a 
generous selection of sculptures, 
drawings, paper cutouts and 
prints. Ends Jan 12. Closed Wed 
(call Ticketmaster 212-307 4545) 
Metropolitan Museum of Art 
Ribera: 400to anniversary 
retrospective. Ends Nov 29. Also 
Magritte: 150 works by toe 
Belgian surrealist Ends Nov 
22. Closed Mon 

Guggenheim Museum The Great 
Utopia: the Russian and Soviet 
Avant-Garde 1915-32. Ends Dec 
15, The SoHo site has toe set 
of murals which Chagall painted 
for Moscow's Jewish Theatre 
in 1920. Ends Jan 17. The main 


museum Is closed on Thurs, the 
SoHo site on Tues 
IBM Gallery Christopher 
Columbus and the Spanish 
Exloration of the Indies: 70 
objects from public and private 
collections in Spain, including 
documents, maps and scientific 
instruments. Ends Nov 7. Closed 
Sun and Mon 
PARIS 

Grand Palais Picasso et les 
Chases: Picasso's near-fetishist 
attitude to objects makes his 
still-life paintings shout in 
indignation, changing a jug Into 
an image of a woman's body, 
or a bicycle saddle and handles 
into a bull's head. Ends Dec 28. 
Also The Etruscans and Europe: 
pottery, bronzes, wail paintings 
and jewellery illustrating toe 
harmonious civilisation which 
formed a link between ancient 
Greece and Rome. Ends Dec 
14. Closed Tues, late opening 
Wed (ave du General 
Eisenhower) 

ROTTERDAM 
Museum Boymans-van 
Beuningen impressionism: an 
exhibition drawn from the 
museum's own rich collection 
of French Impressionists, with 
paintings by Gauguin, Signac 
and van Gogh, drawings by 
COzanne, prints by 
Toulouse-Lautrec and Bonnard 
and sculptures by Degas, Renoir 
and Rodin. Ends Nov 29. Closed 
Mon 

SAN FRANCISCO 
Museum of Modern Art Luciano 
Fabro: 50 works of art by a 
leader in the Italian school of 
Arte Povera. Ends Nov 29 
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Filling in the 
policy gaps 


THE CHANCELLOR'S speech to 
yesterday’s Tory party conference 
was as economically thin as it was 
politically disappointing. It repre- 
sented a modest step towards for- 
mulating a workable alternative 
policy to membership of the Euro- 
pean exchange rate mechanism. 
But it failed to tackle the flaw 
which Lies at the heart of British 
economic policymaking. 

Many aspects of the govern- 
ment’s nascent economic policy 
are welcome. The commitment to 
low and stable inflation, broadly 
defined, has been reaffirmed: but 
zero inflation, a policy target that 
is as undesirable as it has proved 
unattainable, has been forgotten. 
The government will monitor a 
broad range of monetary and 
credit aggregates as well as the 
exchange rate; but flexibility will 
prevail over any pressure to 
replace the exchange rate with a 
single domestic policy instrument 

UK monetary policy at this 
point needs judgment and credibil- 
ity rather than religious attach- 
ment to a single holy policy grail 
The economy needs enough policy 
easing, mainly via the sterling 
depreciation that has already 
occurred, to fuel an export and 
investment-led recovery. But pol- 
icy most remain tight enough to 
prevent a consumer-led recovery 
or a rise in domestic wage infla- 
tion. No one knows how much eas- 
ing of policy has already occurred. 

Much more work is required 
before the government can claim 
to have constructed a workable 
framework in which these judg- 
ments can credibly be made. Oper- 
ationally , there is a need for more 
technical meat to be put on these 
monetary bones. 

Wage restraint 

First, the competitiveness gains 
of devaluation will only be main- 
tained if nominal wages in the 
domestic economy grow at a sus- 
tainable pace. They cannot be per- 
mitted to rise by more than 4 per 
cent a year, which means pay set- 
tlements of no more than 2 per 
cent In both the private and public 
sectors. If they do, the authorities 
may need to tighten policy. Even 
after two years of recession, aver- 
age earnings are still rising at 6 
per cent a year. 

Second, the government must 
pay close attention to the gap 
between long-term interest rates 
and Index-linked gilts, the best 


available market measure of 
expected inflation. This gap is 
high and rising; at more th an 5% 
percentage points, it suggests that 
inflationary expectations are ris- 
ing. There should be no further 
interest rate cuts until this yield 
gap and wage settlements are fall- 
ing again. 

These extra targets are neces- 
sary if the current economic pol- 
icy vacuum is to be filled. But 
they will still leave a gaping credi- 
bility gap in UK monetary policy. 

Carte blanche 

The case for ERM membership 
was that it offered a check on the , 
freedom of action of the chancellor 
and his Treasury team, deemed ; 
necessary after the errors of the 
late 1980s. The ERM proved too ! 
demanding a discipline for the : 
economy to handle. But simply to 
return the freedom to set policy to 
those from whom it was taken I 
solves nothing. The chancellor's 
underlying inflation target range 
of 1 to 4 per cent during this par- 
liament sounds sensible, even 
ambitious. But the long lags 
between action and result in mon- 
etary policymaking mean, in 
effect, that the chancellor has 
awarded himself carte bkmdte to 
do almost anything he wants. 

A flexible and credible UK mon- 
etary policy can only work If it Is 
managed by individuals within an 
institution whose goals and judg- 
ment are skilfully explained and 
can be understood, believed and 
trusted - by the markets, by 
wage and price setters, and by the 
electorate. Mr Lamont, his advis- 
ers and the Treasury as an institu- 
tion have forfeited that trust 
They win not easily regain it 

In spite of the pain of the reces- 
sion, the UK is still capable of 
achieving a new consensus about 
the need to provide low and stable 
Inflation. But to do so, it will need 
a new institutional framework In 
which these goals can credibly be 
pursued. The power to make mon- 
etary policy decision must be 
taken from the Treasury and 
given to an autonomous, but 
accountable, Bank of England 
whose tasks are simple, explicit 
and free from the pressures of 
party conferences. And the gov- 
ernment needs a council of eco- 
nomic advisers to monitor its 
actions and those of the Bank. The 
government continues to fall short 
of what the crisis demands. 


France’s narrow 
ERM options 


IN ITS statements on European 
integration, the German govern- 
ment likes habitually to repeat the 
words of Thomas Mann. In recent 
years, Bonn has declared its aim is 
a “European Germany", not a 
“German Europe”. Unfortunately, 
in monetary terms, the latter state 
of affairs, not the former, now pre- 
vails. This has important conse- 
quences for the French govern- 
ment. After the departure of 
Britain and Italy from the 
exchange rate mechanism (ERM), 
the Franco-German relationship, 
still more clearly than before, lies 
at the heart of the Continent’s 
monetary arrangements. Paradoxi- 
cally, In view of France’s much 
improved inflation performance, 
Germany’s influence in that part- 
nership has increased dispropor- 
tionately. Re-establishing equilib- 
rium will have a vital bearing 
both on the ERM’s future, and on 
the wider prospects for economic 
and monetary union (Emu). 

September’s currency squalls 
resulted, at least temporarily, in a 
huge shut of European central 
banks’ currency reserves. The four 
most important EC economies 
after Germany - France, the UK, 
Italy and Spain - lost perhaps 40 
per cent of their foreign exchange 
holdings, while the Bundesbank’s 
published foreign currency 
reserves rose by nearly DMSObn 
(£&3bn) last month. Britain and 
Italy will both be mobilising large 
foreign loans - Britain via the 
EculObn facility announced In 
September, Italy through the 
credit it is negotiating with the EC 
- to repay later this year at least 
part of their short-term credits 
raised from the Bundesbank to 
finance currency intervention. 

Three options 

In contrast to Britain and Italy, 
France, with the aid of the Bund- 
esbank, won last month's tussle to 
maintain its parity. But Paris hag 
yet to show that victory was not 
Pyrrhic. The Bank of France 
sharply ran down its reserves, 
spending at least FFrSObn 
(£9-52bn), and possibly as much as 
FFrlMbo. to judge by the central 
bank’s weekly currency returns. 
Although the foreign exchanges 
have quietened, with the franc 
yesterday more than 3 pfennigs 
above Its D-Mark floor, further 
upheavals cannot be ruled out. 

The French government and the 


Bank of France have three basic 
options. First, the French authori- 
ties can remain resolute, patient 
- and passive. Further Bundes- 
bank Interest rate cuts, which now 
seem likely during the next few 
weeks, will create room for long- 
promised cute In French Interest 
rates. The gap between banks' 
base rates (held down at govern- 
ment behest at 9.85 per cent) and 
overnight money market funds 
(yesterday, 12.25 per cent) la 
severely squeezing banks’ profit- 
ability - bringing losses which 
largely will have to be borne by 
the French Treasury. Yet, so long 
as the squeeze ends soon, the gov- 
ernment regards this as a price 
worth paying. 

Last resort 

Second. France could - as a last 
resort if it feces a fresh run on 
reserves - carry out a realign- 
ment to lower pressure on the 
franc. This not only would bring 
great loss of prestige, but also 
would be economically counter- 
productive. A revaluation of the 
D-Mark against the franc, when 
French unit labour costs are rising 
much more slowly than in Ger- 
many, would further damp Ger- , 
man business prospects. Even if a 
D-Mark /franc shift were accompa- , 
died by another Bundesbank inter- ; 
est rate cut, it would make a Ger- , 
man recession more likely. i 

Third, France could increase Its | 
policy credibility by adopting a 1 
more narrow 'ERM fluctuation 
band against the D-Mark, perhaps 
reducing the present 2J25 per cent 
margin to only 1 per cent - simi- 
lar to action already taken by Bel- 
gium. This would buttress the 
Bundesbank’s message that the 
franc is correctly valued. Such a 
move could be combined with 
Institutional steps aimed at giving 
Independence to the Bank of 
France. Narrower bands would 
involve risks, especially in a politi- 
cal climate which will become 
more tense during the run-up to 
general elections In March. But 
this step could heighten the 
chances that France's strategic 
goal of Emu - Inevitably, formed 

around a Franco-German core - 
will become reality. IT a European 
central bank is, one day, to dis- 
place the Bundesbank from its 
throne, last month's joust with the 
currency speculators was just one 
of the battles France needs to win. 


It’s time to put people first That is 
the core of my national economic 
strategy for America. And that will 
be the fundamental idea that guides 
mg presidency - Bill Clinton, June 
1992 

The economic con- 
victions of Gover- 
nor Bill Clinton, 
the front-runner in 
the US presidential 
election, are now a 
matter of pressing 
importance. Would 
he make marginal 
changes to US eco- 
nomic policy or push the US in a 
radically new direction? 

The answer Is still hotly disputed, 
partly because Mr Clinton’s, 
speeches are the artful construc- 
tions of a master politician. For 
example, he proclaims his . commit- 
ment to free trade, yet in the same 
breath condemns the Republicans 
for “exporting" American jobs to 
the Third World. The truth seems to 
be that Mr Clinton is offering a gen- 
uine break with the past As a con- 
servative southerner, he has little 
sympathy for either old-style “tax 
and spend” liberalism or Republi- 
can laissez-faire. 

President George Bush is offering 
the nation a watered-down version 
of Reaganism. He argues that big 
government is part of America’s 
economic problem and pledges new 
tax cuts If re-elected. Tax cuts - 
particularly more generous relief on 
capital gains - are sold as a way to 
stimulate more saving and invest- 
ment, thus boosting growth and 
helping reduce the budget deficit 

For Mr Clinton, this is the failed 
policy of “trickle-down" economics. 
He argues that rich individuals 
foiled to invest or save in the 1980s 
despite a halving of the top rate of 
income tax. Instead of raising pro- 
ductivity growth, supply-side eco- 
nomics led to a consumption binge 
of unprecedented proportions. Dem- 
ocrats attribute the economy's 
inability to shake off recession in 
the past two years largely to the 
record corporate and personal debts 
accumulated during the boom years 
of the 1980s. 

Mr Clinton offers policies based 
on radically different premises. 
From the day he shook former pres- 
ident John F Kennedy’s hand as a 
schoolboy in the 1960a, he has 
believed in government as a posi- 
tive force in people's lives. He 
believes the US is losing ground rel- 
ative to Europe and Japan because 
federal and state governments often 
do little to support economic 
growth. Deliberately echoing the 
rhetoric of Franklin Roosevelt's 
New Deal, Mr Clinton Is offering the 
American people a “new covenant” 

- a pledge that a revitalised public 
sector wifi take active steps to help 
the forgotten mass of middle-class 
American families, many of which 
have recently suffered a steady ero- 
sion of living standards. 

But in an era of global economic 
competition and unprecedented 
mobility of physical and financial 
capital, how can government best 
promote high living standards? 
Drawing on the ideas of advisers 
such as Mr Robert Reich, a profes- 
sor at the Kennedy School of Gov- 
ernment, Mr Clinton argues that 
policymakers should concern them- 
selves with factors of production 
that are immobile, principally peo- 
ple and infrastructure. 

He makes the argument crystal 
clear in his economic plan, Putting 
People First: “In the emerging 
global economy, everything is 
mobile: capital, factories, even 
entire industries. The only resource 
that’s really rooted in a nation - 
and the ultimate source at all its 
wealth - Is Us people The only 


Bill Clinton’s economic policies promise 
a radical break with the laissez-faire of 
the 1980s, writes Michael Prowse 

Southern 

comfort 


way America can compete and win 
in the 21st century is to have the 
best-educated, best-trained work- 
force in the world, linked together 
by transport and communication 
networks second to none." 

■ The underlying logic seems per- 
suasive. US per capita incomes once 
depended purely on the perfor- 
mance of American companies. In a 
.global market, they now depend on 
Americans’ ability to gain employ- 
ment with the world’s most 
dynamic companies,, regardless of 
their ultimate ownership. One route 
to high US living standards is 
to persuade the most productive 
companies - German and Japanese 
as well as American - to locate 
high-tech plants and research fadft- 
Uee in the US. But they wifi, do this 
only If the US offers a better envi- 
ronment for business than other 
countries, which means a better-ed- 
ucated workforce and a modernised 
public infrastructure. 


to the US budget, but it is likely to 
inflate the deficit because the offset- 
ting tax increases and spending 
cuts proposed are dubious. For 
example, Mr Clinton has unrealistic 
hopes of raising about $85hn from 
the top 2 per cent of earners and 
$45 bn from foreign companies oper- 
ating in the US. 

Mr Clinton's failure to propose 
tough fiscal measures - such as Mr 
Ross Perot's bracing $i60bn 
increase in petrol taxes and S230bn 
cut in entitlement programmes - 
makes a mockery of bis progrowth 
rhetoric. The drain on national 
savings from record budget deficits 
is arguably the single most impor- 
tant cause of low investment and 
productivity growth. Yet what 
should Mr Clinton say if he hopes to 
win the election? Should he make 
the same mistake as Mr Walter 
Mondale, the Democratic candidate 
in 1984, and call for a general tax 
increase? This would be to present 
himself as a lamb for slaughter. 


G iven, electoral realities, 
budget policy should 
perhaps not count as a 
clear negative for Mr 
Clinton. His promise 
to raise federal investment without 
specifying credible tax increases is 
no more irresponsible than Mr 
Bush’s pledge to cut taxes without 
specifying offsetting spending cuts. 
What he will do If he wins the elec- 
tion is uncertain; if the economy is 
still stagnant, he will face immedi- 
ate pressure to agree a fiscal 
stimulus. - 

But there is little reason to fear 
he will perform worse in the 
term than the Republicans, 
who have quadrupled the national 
debt in 12 years. He may do better. 
As governor of a poor state, he is 
used to making hard fiscal choices 
and is reputedly keener on budget 
balance than most of his economic 
advisers. He may even take advan- 
tage of an emerging consensus in 
Congress on the need for budget 
retrenchment finally to bring the 
deficit under control. 

Many elements of the Clinton 
plan have received broad support - 
in normally Republican business 
circles as well as in Democratic 
strongholds such as the teaching 
profession and labour unions. Peo- 
ple appreciate Mr Clinton’s long 
time horizons. In the US, economic 
policy debates have normally been 
restricted to next year’s tax and 
spending plans. Mr Clinton is break- 
ing new ground by shifting the 
focus to the long-term determinants 
of productivity growth, such as the 
quality of the workforce. 

The common thread linking dif- 
ferent parts of the plan is the notion 
that the US must adapt and become 
more like Its mai n tra ding rivals, 
such as Germany and Japan. It is 
striking that each of Mr Clinton's 
main reform proposals - in educa- 
tion and t rainin g, infrastructure, 
healthcare and industrial policy - 
would push the US economy in a 
distinctly European direction. 

Mr Clinton, in effect, is offering 
the American people something 
akin to a Germanic social market in 
which free enterprise Is bolstered, 
rather than undermined, by strong 
social policies. This approach is not 
without risks: greater state inter- 
vention can inhibit the ability of 
economies to respond flexibly to 
economic shocks, which is one rea- 
son why German unification has 
imposed such great strains in 
Europe. But it also offers the pros- 
pect of greater social cohesion, 
which may be more important in 
the long run. Mr Clinton’s success 
In the polls suggests Americans are 
ready for what could prove an his- 
toric change of direction. 
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O n education and train- 
ing, Mr Clinton’s pro- 
posals move well 
- beyond the usual 
focus on high-school 
reforms. By proposing a national 
apprenticeship programme based 
loosely on continental European 
practice, he has become the first 
presidential candidate to take seri- 
ously the educational needs of the 
majority of Americans who do not 
attend university. To help those 
already in the workforce, he would 
oblige employers to invest about L5 
per cent of payroll in training or 
contribute to the cost of public 
training schemes. 

The college-bound, meanwhile, 
would benefit from financial 
reforms allowing all qualified stu- 
dents to borrow bom the govern- 
ment and repay loans either 
through a low tax cm subsequent 
earnings or by serving the commu- 
nity for a limited period after gradu- 
ation, for example as police officers 
or social workers. The bold idea of 
encouraging thousands of graduates 
to pay for college by enlisting in a 
domestic “Peace Corps" is espe- 
cially appealing for middle-class 
families hit by rocketing tuition 
costs. 

Oh infrastructure investment, Mr 
Clinton’s plans go beyond mundane 
projects such as new bridges and 
roads. He favours japanese-style 
bullet trains and promises to create 
a “communications network of 
high-technology interaction that 
will link every home, every school, 
every factory, every business in 
America, and put us in the lead 
economically well into the 21st cen- 
tury". 

Mr Clinton’s case for more activ- 
ist government has other important 
planks. He sees healthcare as partly 
an economic issue, because soaring 
costs are putting an intolerable bur- 
den on much of American business. 
The Republican claim that competi- 
tion can bring down costs is dis- 


Joe Rogaly 


Lamont’s guiding star 


We now know the 
British govern- 
ment's economic 
policy. Every 
morning the chan- 
cellor of the exche- 
quer will read the 
newspapers, check 
the markets, lick 
his finger and put 
it up to the wind, tap, perhaps, at a 
lightly boiled egg, and decide what 
to do. He may, of course, take 
advice. He will be able to draw upon 
the distilled wisdom of the econo- 
mists, forecasters and officials who 
got us where we are today. 

He will hot be entirely rudderless. 
He has chosen a guiding star. Over 
the next four or five years underly- 
ing inflation will be kept down to 
between 1 and 4 per cent This is a 
firm objective, to be met with deter- 
mination, unless It suits the govern- 
ment to break it Since the experi- 
ence of the past few weeks teaches 
ua that events control the chancel- 
lor, and not the other way around, 
the maaningfnlnAM nf this aspira- 
tion is elusive. 

1 summarise, but in the two para- 
graphs above you have the essence 
of Mr Norman Lam oafs speech to 
the Conservative party conference. 
The technicalities of what he had to 
say were set out In a letter to the 
Treasury and civil envies commit- 
tee of the Commons. The speech 
plus the letter appear to have been 
received with some bemusement by 
the markets. The address itself was 
greeted with less than rapturous 
applause by the assembled Tories at 
their convention in Brighton. This 
■ is hardly surprising. Most of the 
Tory party workers are aware that 
the devaluation of the pound will 
work Its way through to inflation. 
Some appreciate that there is a 
political limit to the amount of 
deflation that the public will stand. 
The conclusion is Inescapable. Deci- 
sions well* witter the government’s 
control may lead it to abandon Mr 


Lamont’s guiding star. Politics 
could yet drive the Tories to cut 
and run. 

I do not wish to be unfair to the 
chancellor. He has been consistent 
in his determination to reduce infla- 
tion. While Britain was inside the 
exchange rate mechanism his policy 
in that, respect succeeded remark- 
ably well. It Is wholly characteristic 
of him to indicate that he wishes to 
persevere now that the foundations 
of his previous strategy have crum- 
bled. it is, equally, in character for 
the prime minister to encourage Mr 
Lamont. Both are aware that to 
reduce interest rates rapidly, as 
called for by some at the confer- 
ence, would constitute a hugely 

He is determined to 
hold down inflation, 
unless it suits the 
government to do 
otherwise 

expensive purchase of short-lived 
popularity. It is to their credit that 
they have not succumbed to that 
temptation. 

All of this would be more enthusi- 
astically received if the government 
was politically secure, or if the 
chancellor bad a bottomless fund of 
credibility upon which to draw. 
Unfortunately neither condition 
prevails. The government has yet to 
regain Its authority. Mr Lament’s 
political difficulties diminish his 
effectiveness. He may win through, 
and surprise many of his detractors, 
but he has a way to go. 

Hie is fighting to rebuild his repu- 
tation, with the zest and energy of a 
cornered politician. A series of four 
long-standing public engagements 
could make or break him. Success 
at all four would go a long way 
towards restoring Ms image; sus- 
tained market approval would put 
him on the road to rehabilitation. 


The first of these appearances, at a 
fringe meeting on Wednesday night, 
was revealing. He gave a lecture on 
European policy. It stuck faithfully 
to the government’s line, which is 
currently “support Maastricht, as 
amended”. Yet the tone of his 
remarks, well understood by his 
Enro-sceptical audience, belied their 
content He was saying: “I am one 
of you." He thus exposed himself as 
not pure metal, but an alloy. 

it was the same yesterday. He did 
not mention Maastricht to a confer- 
ence whose nationalists are loud 
and vociferous. An inattentive lis- 
tener might conclude that there was 
no Intention to return to the ERM. 
In the accompanying technical let- 
ter he set conditions for reentry 
which anyone with a knowledge of 
recent history would realise conld 
be met 

As one observer, close to Mr John 
Major, remarked, Mr Lamont wob- 
bles. Hie does it for understandable 
political reasons, hut it does not 
help the government or the prime 
minister. We shall see whether the 
pattern is continued when he 
addresses the Commons committee 
on Monday, or at his Mansion 
House speech Inter on. 

His colleagues will be watching 
closely. For the moment the Inner 
core of the government seems 
united. Mr Douglas Hurd, Mr Ken- 
neth Clarke, Mr Michael Heseltine, 
Mr Major and Mr Lamont are coop- 
erating, although the first three are 
Euroenthusiasts and the latter is 
anxious to maintain his reputation 
as a sceptic. The five sat together 
through Black Wednesday, their 
amazement growing as Mr Lamont 
and his officials told them the news. 
The Tories' world had fallen apart 
in the chancellor's hands. The for- 
eign and home secretaries, not to 
mention the president of the board 
of trade, may find it uncomfortable 
if they are obliged to sit back as the 
chancellor makes all the decisions 
on his own once more. 





missed as yet another failed nos- 
trum of the 1980s. Noting that a 
competitive free-for-all has led to 
healthcare spending equivalent to 
13 per cent of gross domestic prod- 
uct - easily the world’s highest - 
Mr Clinton argues convincingly 
that the US must learn lessons from 
other advanced countries and 
accept the need for sterner govern- 
ment regulation, including national 
spending caps. 

He is also openly advocating a 
more interventionist industrial pol- 
icy, partly to help redeploy 
resources devoted to defence during 
the cold war years. His advisers say 
he is not Interested in “picking win- 
ners” but does believe that the fed- 
eral government could do more to 




support the development of new 
“generic” technologies In fields 
such as robotics, high-speed com- 
puting and biotechnology. He would 
create a civilian research and devel 
oprnent agency “to bring together 
business and universities to develop 
cutting-edge products and tech- 
nologies”. 

For many economists, however, 
Mr Clinton's otherwise attractive 
plan is flawed by a failure to 
address the nation's single most 
pressing problem: the federal bud- 
get deficit His promise to “halve 
the deficit” by 1996 despite propos- 
ing an additional $200bn of invest 
meat in ed a caflon and infrastruc- 
ture is not regarded as credible. The 
extra spending is not large relative 
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Personal View 
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tn the rela- 
tit a;s-h ip 
between the 
British anil 

.Germans", 

something has 
gone badly 
awry. The auk 
mary source 
money. But cur- 
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s t'5 e!E eaB of discord ls 
.““Set M A rehey. matters are. also ques- 

r tbns of. politics. As a result 

1 ' the pound's- collapse has sent 
i. ■| ,a *6iLa?h» the . Angio-German political 

barometer plunging. 

' ““ s ‘ ‘ We must' try to avoid the 
storm turning Into a perma- 
nent climatic downturn. K is 
time that the British govern- 
ment and the Bank of England 
~ as wallas the newspapers in 
both "coantries — become 
, r^iUtel.- aware of the political damage 
jT*A Wrought hy- thniipfifl twigi^^ qq 
sraw f both sides. . 

2 r5 asin S |j; For some important causes' 
r?. ’«,■ J 5 ®* is %. of. the dispute, we must turn to 
.•>• T r Z. CSermany. There are sharp dis- 

tbs 2.. crepariolas between the fiscal 
• 5 -easriTS- policies of the government and 
the monetary policy of the 
Bundesbank. The differences 
have their roots in Bonn's deci- 
sion In' 1990 - against the 
advice of the then Bundesbank 
president, Mr Karl Otto PQhl - 
to introduce the D-Mark into 
East Germany at a rate which 
amounted to a large revalua- 
tion of the East German mark. 
The apparently generous oob- 
for-one conversion rate was 
one of the reasons for the 
speedy. collapse of the East 
German economy, leading to 
large financial demands from 
the east and enormous German 
publiosector borrowing.. 

• — • - . Mr Theo WaigeV the finance 

- ; _V 3: ; minister, stresses that growth 
.‘j" J’.riS 31 *-- ih the .borrowing requirement 
'Z, of.German central government 

'r • has been relatively small. At 

V. .T“ '~ £: ' best, this is naive self-decep- 
tion. If we include all the spe- 
~ - cial funding vehicles intro- 

* as the. budgets .of the states 

- ~c >2 ■ (Lander) and municipalities, it 

is clear that public-sector bor- 
‘I* rowing is still accelerating; 

~ - > -zt This unparalleled call upon 
...r; .zinsro private savings both in' Ger- . 

r.r.4 many ami abroad represents a 

burden on badly needed corpo- 
v:r •;* i? i.-Kr.: ; rate investment and on resi- 
: 2 i, dential construction. Addition- 
:< i r j 2 #■ any, .since the proceeds of the- 
l • r\ ; loans-.-are .channelled above all: 

/.7.17. '.'J'Trji into consumption in eastern 

.'-V V-ZZS Germany, long-term capital is 
; effectively being converted into 

cash went on consumer goods. 

- The increase in money in cir- 
culation has understandably 
unsettled the Bundesbank, 
which long warned of the con- 
sequences of Bonn’s apparently 
“painless" fiscal policies. This, 
was tiie fundamental reason 
for, Mr POhl’s resignation last 
year. The Bundesbank has 


How to repair the 
Anglo-German rift 


By Helmut Schmidt 



v.' - 


cm v-i 
aTl J», ft.-. -- , fe; 

; ?i Qcj'- ■ 

: 

• V'-r-C^ 

:*:*■ 

‘ t -” « *£- 


Helmut Schmidt: monetary policy is also foreign policy 


been trying to use high inter- 
est rates to keep money supply 
under control - without suc- 
cess, because high D-Mark 
interest rates have attracted 
considerable amounts of for- 
eign liquidity to Germany. 

The Bundesbank has thus 
itself contributed to the 
increase in the money supply, 
and has also brought the 
D-Mark under revaluation pres- 
sure. Last month central tanks 
sought, through massive inter- 
vention, to avoid the devalua- 
tion of other European curren- 
cies. In the case of sterling and 
the lira, this was unsuccessful. 
But the transactions of the 
Bundesbank and other central 


more to bring about a fiscal 
about-turn than a continuation 
of monetary strangulation. 

The present gulf between 
monetary and fiscal policy Is 
unparalleled since the founda- 
tion of the federal republic in 
2949. The main blame lies with 
the federal government. It 
must recognise that budgetary 
spending, subsidies and tax 
allowances must all be cut - 
in areas from defence expendi- 
ture to agriculture. 

If further funding is still 
needed, then tax increases 
must take priority over a fur- 
ther rise in indebtedness. A 
vital condition for this change 
In course is the successful con- 


As a consequence of their budget 
policies, the German chancellor and 
finance minister are also in the dock 


rjj -r 




banks nonetheless led to a 
gross increase in domestic 
D-Mark liquidity (before allow- 
ing for money market sterilisa- 
tion) of about DMIOObn during 
the past few weeks. 

'The "'Bundesbank council 
most now concede that its 
tight money policy has been 
counterproductive. Germany’s 
monetary watchdog has bitten 
its own taiL The Bundesbank’s 
monetary policies are power- 
less to counter the inflationary 
impact of Germany’s overall 
public sector deficits. With 
reconi interest rates, however, 
the Bundesbank can deepen 
tbe recession. A dramatic res- 
ignation of the Bundesbank 
president would, perhaps, do 


elusion of the “solidarity pact” 
Chancellor Helmut Kohl is try- 
ing to negotiate with trade 
unions and employers to hold 
down the costs of unity. 

What are the lessons for the 
(7K? With enormous effort and 
sacrifice, Britain won the war 
against Hitler's Greater Ger- 
many. Since then, however, 
Britain’s economic prowess, 
relative to international com- 
petitors, has gradually but con- 
tinuously fallen. France, Ger- 
many and other countries long 
ago exceeded its per capita eco- 
nomic output 

Britain’s chancellor has 
made “speculators” responsible 
for pressure on sterling. He 
also blamed Mr Helmut Schles- 


inger, the Bundesbank presi- 
dent whom he accused of pro- 
voking speculation through 
indiscreet comments. This 
sparked off a journalistic and 
political broadside against Ger- 
many; tiie German counterfire 
was hardly !«{« wounding. 

It is true that on the money 
markets and foreign 
exchanges, speculators are 
indeed at work. Constant 

rumour mongering leads to a 
climate bordering on mass hys- 
teria. That is one reason why 
fixed exchange rates are prefer- 
able. Such a system was in 
force until 1973 for the entire 
industrialised world. In a modi- 
fied form, fixed rates have also 
been in place since 1979 In 
Europe as a result of the Euro- 
pean Monetary System. Of 
course, the rules of such a sys- 
tem foresee occasional changes 
in parities when economic fun- 
damentals are no longer in 
equilibrium. Up to last month’s 
realignment, EMS govern- 
ments kept exchange rates 
fixed for several years, above 
all for prestige reasons - a 
motivation which particularly 
guided the British government 

Mr John Major and his chan- 
cellor are not magicians. In the 
short time since Britain 
became a hill EMS member in 
October 1990, they have not 
been able to improve the fun- 
damental state of the British 
economy. So their resolute 
attempt to maintain the ster- 
ling parity was doomed, sooner 
or later, to foil - correspond- 
ing to the pattern of the past 40 
years. 1 only hope the search 
for German scapegoats soon 
gives way to good old-fash- 
ioned British commonsense. 

The Germans must also find 
their way back to the path of 
reason. They must learn to 
avoid arrogance. They must 
restrain themselves from mak- 
ing indiscreet remarks in inter- 
views, even when these com- 
ments happen to be factually 
correct. Criticism may be 
directed at the UK govern- 
ment. But 1 must emphasise 
that, as a consequence of their 
budget policies, the German 
chancellor and his finanra* min- 
ister are also in the dock. 

The Bundesbank has to real- 
ise that the rise, tn the D-Mark 
is damaging Germany’s 
exports. And the central bank’s 
president and vice-president 
must learn the art of discre- 
tion; they have handed too 
many cheap arguments to Brit- 
ish opponents of Maastricht. 
Above all. everyone must real- 
ise that monetary policy is also 
Foreign policy. If we are to 
avoid farther misfortune, all 
concerned should conduct 
themselves accordingly. 

The author was chancellor of 
West Germany 1974-1982 . 
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No retreat for 
Norman 

■ Although tbe monk's ceU 
was ready and waiting, 

Norman Lamont has decided 
:*T not, after alt to go into retreat 
The monastic community 
in question is Mount Athos 
to northern Greece, where the 
chancellor of the exchequer 
had been invited by Greek 
central bank governor 
Efthymzos Gfcristodoulou for 
a sojourn over the weekend 

after his make-or-break 
conference speech- 
However tempting the option 
might have seemed in theory, 
Lamont declined on the 
grounds of pressure of ^work. 
But in reality he may have 
been pot off by John Gummor 
who took a trip to Mount 
Athos recently in the company 
of Sotiris Kouvelas, minister 
to the premier’s office and 
, reputedly the most devout 
^ member ^of the cabinet 
“ The community, once a safe 
bat austere refoge for 
' Orthodox Christians in 

political disgrace, is still no 
place for the faint-hearted The 
- holy mountain’s 20 -odd 
monastaies still run on 
Byzantine time, which plays 
havoc with meals. The menu 
is usually beans and wine — 
meat Is also tanned. Pfigrims 
are supposed to walk from one 
part of the .complex to another. 

What's more, there Is a strict 
ban on females of any species, 
which is more than can be said 
for the Cambridge Union, 
where Lamont is billed to 
speak next Friday on a motion 
.. that “Labourand the economy 
m do not mix”. Interesting to see 
** whether he cancels this 
engagement too. 


Paltzer's how-to 

■ The bottom of a recession 
would not seem to be the best 
time to launch yet another 


Do-it-Tourself magazine on 
to a depressed UK magazine 
market But Swiss boro 
publisher Rolf Paltzer is 
confident that he’s got his 
timing spot on with his first 
magazine Here’s How. 

He’s no stranger to British 
magazines. In the 1980s he 
turned the women’s magazine 
market on its head when 
working for Gruner and Jahr, 
the German publishers. In 1986 
he launched Prima and year 
later Best, proving that a 
newcomer with a different idea 
can conquer the competition 
even in a mature market 

But.it is one thing entering 
the UK market with the 
backing of a German 
publishing giant It is quite 
another doing it as an 
independent However, the 
42-year-okl Paltzer, who quit 
G&J a couple of years ago, 
thinks he’s spotted a gap; 
“There’s nothing between 
brink-laying and soft 
ftunishing. ” The market is 
ready for an idiot-proof guide, 
he tells me. 


High flown 

■ Leading citizens of Hong 
Kong are somewhat bemused 
by Chris Patten. While tasking 
in esteem as a reforming 
governor, he has taken to 
regaling breakfast guests at 
Government House with a 
poem - "In a large Greek 
Colony, 200BC” - which 
perhaps suggests that the •' 
governor does not expect his 
popularity to last 

True, the poet - 
Constantine Cavafy, who died 
in 1933 - begins by saying 
“mare than a few believe tbe 
time has come to bring in a 
political reformer”. But he 
then warns that “they make 
a tremendous fuss about 
everything," and adds: 

“They probe everywhere, 
question the smallest detail, 
and right away think up 
radicaL changes that demand 



‘Same time next year, 
then?* 

immediate execution . . . And 
as they proceed with their 
investigation, they find an 
endless number of useless 
thing s to eliminate - things 
that are, however, difficult to 
get rid of.” 

Hence by the time “they 
retire (also taking the wages 
due to them), it’s a wonder 
anything’s left at all after such 
surgical efficiency". 
Accordingly, the poet 
concludes, “maybe the moment 
hasn’t arrived yet". 

For tbe benefit of any 
Government House breakf aster 
who is treated to Patten's 
recitation and can't fhfnk of 
a suitable response, Observer 
has consulted the FTs 
specialist on clipping culture 
vultures' wings. The correct 
reply, he says, is: 

“But it doesn't rhyme.” 


Electrifying 

■ Remember “roach motels”? 
They are traps designed to 
destiny one of the more 
troublesome inhabitants found 
in apartment blocks in big 
cities like New York. “They 
may check in but they never 
check out,” crowed the 


advertisers. Unfortunately, 
the little critters quickly wised 
up to this trick and far too 
many foiled to check in in the 
first place. 

However, tbe roaches erf the 
bidustrlalised world now face 
a more fri ghtening enemy — 
Greg Jeffreys, winner of 
Australia's Inventor of the 
Tear award. He’s sold 10,000 
of his Cockroach Zappers at 
home and is now entering the 
hugely Important Japanese 
market. 

His plan is to fry the insects 
to death with 6,000 volts of 
electricity. “Controlling 
cockroaches with che micals 
is very inefficient because they 
are very clever and become 
Immune to poisonous 
chemicals very easily,” he 
says. He Is happy to swallow 
his own bait to prove that it 
Is harmless and stresses that 
the resulting electric charge 
is weaker than the static 
discharged by a woolly 
sweater. 


Biter bit 


■ It’s not even a dog’s life any 
huger for poor old Ben, 
erstwhile chief barker at Wem 
Gmrnsel Farm in Pandy, Wales. 
His kennel has been taken over 
by a ewe called Daisy who, 
having best adopted as a pet 
lamb a year ago, has grown 
up convinced she is a 
fellow-hound. 

“Now she won’t stay In the 
field with the other sheep,” 
says her owner Jayne Shields. 
“When it rains she grabs Ben 
by Ms ear and pulls him out 
of Ms kennel so that she can 
shelter." 


Pat answer 

■ Walking into a tank in 
Dublin, the Rngtifthirmn asked 
to change sterling into punts. 

“So it’s some hard currency 
you're after having,” came the 
reply. i 
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Efficiency in 
the trade 
associations 

From Mrs Moira T McMillan. 

Sir, You report the Depart- 
ment of Trade and Industry’s 
interest in bringing greater 
efficiency into trade associa- 
tions (“Ministers query cost of 
trade groups”. October 5). We 
in the coatings Industry (£2bn 
annual turnover) are stream- 
lining our services to provide 
better value to our member 
companies. My association is 
following the federation route 
by incorporating the Printing 
Ink Manufacturers from Janu- 
ary 1 while enabling existing 
paint, powder coatings and 
wall-covering activities to 
flourish within a single organi- 
sation. There is also regular 
cooperation with kindred asso- 
ciations on indiv idual matters 
of mutual interest where col- 
laborative effort is economical 
and provides comprehensive 
Industry input to government. 

Individual companies will 
continue to support and belong 
to such clearly defined and 
appropriate trade groupings, In 
which their detailed technical 
and trade interests can be iden- 
tified and serviced by experts. 

There is a sense of ddfd-vu la 
your report as the business erf 
trade representation has been 
examined on several occasions 
in the past The logical conclu- 
sion of the “bigger Is better” 
argument is that companies 
become direct members of the 
Confederation of British Indus- 
try and that the specialist sec- 
tor associations close down. 
This might suit Mr Heseltine’s 
mandarins but nobody else! 
Moira T McMillan, 
director, 

Patotmakers' Association, 

93 Albert Embankment, 

London SE1 TTY 


Unilever chief urges industry to 
endorse Maastricht ratification 


From Mr Michael Perry . 

Sir, I write to express Uni- 
lever's views cm the ratifica- 
tion of the Maastricht treaty. 

We strongly believe that rati- 
fication should be firmly 
endorsed by business and 
Industry throughout Europe, 
and that organisations within 
member states, such as the 
Confederation of British Indus- 
try, should actively support 
their governments through the 
local ratification process. 

Unilever is a global business, 
but some 60 per cent of our 
sales still take place within our 
European heartland. Unilever 
believes that failure to ratify 
the Maastricht treaty would 
represent a big setback in the 
continuous process of estab- 
lishing a strong and competi- 
tive Europe within the world 
economic order. 

The formalisation of the sin- 
gle European market in Janu- 
ary 1993 represents a new mile- 
stone in the rationalisation of 
our European markets, and it 
will undoubtedly bring signifi- 
cant benefits to our customers 


throughout Europe, notably in 
the form of greater efficiencies 
and reduced costs. 

The Maastricht treaty, as 
now drafted, builds on that 
achievement. Specifically, it 
provides for the evolution of a 
political and monetary frame- 
work which will enhance and 
enable the even more effective 
working of the single European 
market Like all such treaties, 
it embodies compromises and 
tradeoffs designed to address 
the circumstances and con- 
cerns of individual member 
states. Taken as a whole, how- 
ever, It Is undoubtedly good for 
Europe. 

As a leading international 
company with a base in tbe 
UK, Unilever would also wish 
to make its views clear on the 
British position. We note the 
specific exceptions which were 
negotiated by the prime minis- 
ter at Maastricht, and we 
believe they address widely 
held British views. The treaty 
is good for Britain and we 
should endorse it 

More important, however, is 


the fact that if the process of 
ratification in Britain were to 
fail, the position of Britain 
within Europe would be 
gravely damaged. Whether or 
not other member states 
decided to proceed without us, 
our political and economic Iso- 
lation would increase dramat- 
ically, and our business com- 
petitiveness both within 
Europe and in world markets 
would be seriously threatened. 
Britain’s status as a preferred 
location for Inward investment 
to Europe would be at risk, and 
the competitiveness of our 
goods arid services in world 
markets would be progres- 
sively eroded. 

Seen from a world perspec- 
tive, Britain is self-evidently a 
part of Europe, and our future 
is heavily dependent on forg- 
ing ever stronger economic 
links with our European neigh- 
bours. 

Michael Perry, 
chairman, 

Unilever, 

Unilever Hottse. 

Btackfriars, London EC4P4BQ 


Free from football ‘slavery’ 


From Dr A J Berry. 

Sir, Many football support- 
ers, and perhaps some manag- 
ers, misfit occasionally recog- 
nise Observer’s description of 
some football players as intan- 
gible assets (“Numbers game”, 
October 7). 

However, the assertion that 
investors “own” 197p of players 
for each share seems to contra- 
vene the anti-slavery laws, 
where It becomes illegal for 
one person to “own” another 
person. A great deal of the 
impetus for human asset 


accounting foiled the anti-slav- 
ery test 

The whole contract- transfer 
system in football should also 
be abolished, freeing players to 
sell themselves in this labour 
market and encouraging 
employers to have less owner- 
ship and perhaps more respect 
for the players. 

A J Berry, 
senior lecturer in 
management development, 
Manchester Business School, 
Booth Street West, 

Manchester MIS 6PB 


A singular fall 

From Mr GT Parker. 

Sir, Has anybody else 
detected the subtle aim of the 
government of achieving a 
common European currency 
without all this ERM bother? 
As soon as £1 is worth DMl, 
presto, a single currency! At 
the current rate of foil of the 
pound this should be reached 
before the year end, quite a 
breathtaking achievement dur- 
ing the British presidency. 

G T Parker, 

40 Curtus Road, 

Fenham, Newcastle upon Tyne 


Outrageous cost of ‘just in time’ 


From Mr James Wimberley. 

Sir, Your leader, “Rational 
roads” (September 29), makes a 
good case for road pricing but 
misses one key target. The 
growth in goods traffic by road 
is fuelled by the switch to 
“just-in-time” manufacturing. 
A good part of the benefits of 
this scheme stem from an out- 
rageous ploy to externalise the 
costs of stock holding. Finns 


are in effect dumping their 
stock costs on the street, where 
congestion and accidents are 
paid for by other road users. 
True economic efficiency calls 
for fierce charges on goods 
transport by road, under the 
slogan: kanban phis vantan! 
James Wimberley, 

2 rue de Chevemg, 

F-67000 Strasbourg, 

France 


Facing own financial guns 


From Mr Jeremy Archer. 

Sir, The government of the 
Irish Republic has announced 
a support package for those 
Irish companies adversely 
affected by the recent sharp 
appreciation of the Irish punt 
against sterling (“The ERM 
and Maastricht”, October 6). 
Among other measures, tcasm 
of EC structural funds will be 
made available to “underwrite 


exporters and those facing 
competition from the UK”. 

The UK is the second largest 
net contributor to the EC bud- 
get and so, as well as leaving 
the ERM with indecent haste, 
we are now suffering the fur- 
ther indignity of having our 
own guns turned upon us. 
Jeremy Archer, 

100 Haldon Road, 

London SW18 1QQ 
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Federal Reserve says signs of economic slowdown remain inconclusive 

US rate cut unlikely before poll 


By Michael Prowse 
in Washington 


THE US Federal Reserve Is 
unlikely to cut interest rates 
before the presidential election 
on November 3 because it regards 
as inconclusive recent signs of 
economic slowdown. 

Recent figures confirm that 
economic growth is not accelerat- 
ing. as forecast, but they do not 
point conclusively to a fresh 
slowdown, a senior Fed o f fi c ial 
said. 

The official said relatively 
strong figures for car, truck and 
retail sales conflicted with other 
evidence of economic weakness, 
such as last week's poor employ- 
ment data. He said the most 
likely prospect was for a continu- 


ation of growth In the 1-2 per 
omit range. But he conceded that 
such sluggish growth might 
result in a further increase in 
unemployment in coming 
months. 

A cut In US rates was widely 
expected In financial markets 
this week after a string of disap- 
pointing economic reports, 
including falls In Industrial 
orders, consumer confidence and 
employment 

The Fed’s decision not to cut 
rates probably also reflected a 
desire not to appear partisan in 
the approach to the presidential 
election or to cause further tur- 
bulence in currency markets, 
where the dollar remains weak. 

The official said much of the 
dollar’s weakness reflected tem- 


porary interest rate differentials 
and was not a source of concern 
in the longer term. 

He was sceptical of the merits 
of a short-term fiscal boost to 
“kick start" the economy, even if 
It wore linked to longer-term fis- 
cal restraint 

The main factor depressing 
economic growth was balance 
sheet strains, reflecting high 
debts accumulated in the 1980s to 
buy assets, principally real 
estate, that bad since fallen in 
value. The need to rebuild 
savings and reduce debts had 
diverted purchasing power and 
meant there was no way of avoid- 
ing a lengthy adjustment period, 
he said. 

Reductions in long-term bond 
yields would do far more to stim- 


ulate the economy than further 
cuts in short-term rates, which 
were already down to 3 per cent 

Long-term rates were high 
mainly because markets were 
worried byihe US's large budget 
deficit and by the risk that infla- 
tion would rise in a few years. 

The official said long-term 
rates could fall as much as 1.5 
percentage points, to about 6 per 
cent, if agreement could be 
reached on a fiscal package 
Involving statutory reductions in 
‘’entitlement" programmes such 
as health care. 

The official defended the Fed's 
“gradualist" policy of lowering 
interest rates. He said the Fed 
could not have moved more 
aggressively for fear of raising 
inflationary fears. 


Gorbachev 
criticises 
Yeltsin for 
raid on his 
institute 


By ChryaUa Freeland fit Moscow 


MR MIKHAIL GORBACHEV, the 
former Soviet president, yester- 
day accused Ids successor Mr 
Boris Yeltsin of “authoritarian 
tendencies" after an early morn- 
ing raid on his institute which 
his aides described as “the sec- 
ond October revolution". 

“This is an act of political 
revenge.” Mr Gorbachev told 
journalists yesterday, after he 
and a few assistants managed to 
force their way into the graceful, 
parquet-floored building from 
which his Gorbachev Foundation 
is being ousted. The former 
leader said the move exemplified 
“the increasingly authoritarian 
tendencies of today’s leaders”. 

The eviction, ordered by decree 
by the Russian president on 
Wednesday night, followed Mr 
Gorbachev's declaration in a Rus- 
sian newspaper interview that Mr 
Yeltsin was "dearly not coping 
with his duties". 

Mr Gorbachev learned his foun- 
dation was to be displaced by a 
new academy for financiers when 
be turned on his television on 
Wednesday night 

Then early yesterday morning, 
Mr Arkady Murashov, the 
Moscow chief of police, with 
three busloads of municipal 
police and, according to the 
newspaper Izvestia, the Omon 
anti-riot forces, blocked all 







Out in the cold: Mikh ail Gorbachev is barred from bis institute by armed police after refusing 
to attend the c o nst i t u tional court for its inquest into the Communist party 


entrances to Mr Gorbachev's 
premises. The police sealed off 
the accounts and storerooms of 
the building, leading Mr Gorba- 
chev to Joke that they might be 
seeking the gold and dollar 
reserves allegedly stolen by the 
now disbanded Communist party. 

Speaking after the police 
action, Mr Gorbachev said: “This 
Is an effort to step on Gorba- 
chev’s heels, to always whisper 
in his ear 'Watch out, we will put 
you in your place. 1 ” 

Mr Alexander Poklad, a Yeltsin 
spokesman, said that Mr Yeltsin 
was “above petty recriminations" 
and would not respond to Mr 


Gorbachev’s charges. He claimed 
that the only objective of the 
presidential decree was to secure 
more space for the vital task of 
training financial specialists. 

However, Mr Yeltsin’s tough 
action highlights his tendency to 
hold personal grudges and 
resolve troublesome issues by 
presidential fiat 

Mr Gorbachev, who is barred 
from leaving the country because 
of bis refosal to answer a second 
summons by the constitutional 
court In its inquest into the Com- 
munist party, was deprived of his 
black limousine when he 
attacked Mr Yeltsin’s economic 


performance earlier this year. 

The former leader, who in the 
past was equally capable of deal- 
ing humiliating blows to his pro- 
tege who became his rival, has 
gained some public sympathy as 
a result of the high-handedness 
of Mr Yeltsin's actions and the 
hardships caused by his eco- 
nomic reforms. 

But Mr Gorbachev, claiming 
that ordinary Russians had critic- 
ised him for “not putting today's 
leaders in their place", quashed 
suggestions of a political come- 
back because, he said, “Russia 
today does not have the luxury to 
change political leaders." 


UN chief warns of Bosnia deaths 


By Laura SiRwr In Belgrade and 
Michael Littlejohns 
In New York 


THE commander of UN forces in 
Bosnia yesterday warned of a 
race against time to prevent the 
deaths of up to 400,000 people this 
winter as Bosnian officials said 
there had been 15,284 deaths In 
the six-month war In the former 
Yugoslav republic. 

General Philippe Morffion, the 
French commander, said repairs 
of water, electricity and roads 
were a priority of UN 
peacekeepers, who are due to be 
boosted by about 6,000 additional 
troops by late November. 

He restated that the UN 
Protection Force was prepared to 
fire in self-defence and in 


protection of civilian technicians. 
Bosnian Serb leaders have 
pledged to respect the agreement 
to allow the UN force to help In 
repairs to water and power 
supplies. 

The UN Security Council 
appears ready today to approve a 
western resolution banning 
Serbian combat flights over 
Boenia-Hercegovina in a measure 
that could eventually lead to 
military enforcement 

Britain and France demurred 
over an. initial US proposal to 
permit the immediate use of 
allied fighter aircraft to enforce 
the ban, believing aerial 
dogfights could place UN 
peacekeepers at risk as they 
escorted aid convoys. 

Speaking In Belgrade, Gen 


MoriUon said he “believed radar 
and Awacs would be sufficient 
control" rather than fighter 
aircraft. But a western diplomat 
in Belgrade said Serb forces had 
used combat aircraft on 
Wednesday In an attack on 
Gradacac, the northernmost 
Moslem stronghold in Bosnia. 

Under the resolution agreed 
among the three powers, the 
Security Council would 
undertake to “consider urgently 
the farther measures necessary 
to enforce this ban" only in the 
event that it was contravened by 
Serbian aircraft. 

There is provision for 
monitoring of the no-fly order by 
UN forces, “including the 
placement of observers where 
necessary at airfields In the 


territory of former Yugoslavia.” 

UN troops would have the 
further responsibility of 
scrutinising and approving the 
purpose of flights to and from 
Bosnia-Hercegovlna other than 
those specifically banned. 

The council would call upon 
states to take nationally, or 
“through regional agencies or 
arrangements”, all measures 
needed to assist the UN force 
with technical monitoring and 
other capabilities. 

Diplomats said this was an 
Invitation to the US and its allies 
to provide high technology 
facilities such as satellites, 
advanced warning and other 
reconnaissance aircraft to ensure 
that the Serbs observed the UN 
order. 


UK opts to target long-term inflation I Currencies 


Continued from Page l 


spending negotiations, said that 
public sector pay awards would 
bear much of the squeeze. 

He said that the exchange rate 
- measured by Its Index against 
a basket of currencies - would 
remain a significant factor In 
Interest rates derisions. But he 
stressed that there would be no 
specific target for file rate 
against individual currencies. 

The chancellor said that the 
conditions for ERM re-entry - 
an end to the turbulence on for- 
eign exchange markets, changes 
to the operation of the system 
and closer realignment of the 
economic cycles in Germany and 


Britain - “are unlikely to be 
satisfied soon”, 

in the interim, the Treasury 
would look at a range of indica- 
tors Including MO and M4* the 
narrow and broad money supply 
measures, as well movements in 
the prices of assets such as 
houses. 

Mr Lamont conceded that 
inflation might on occasion burst 
out of the prescribed range but 
pledged that. In those circum- 
stances, the government "would 
have a duty to explain” why it 
had happened add how it would 
be rectified. 

Turning to interest rates, Mr 
Lamont said that the one point 
cut to 9 per cent hi the wake of 


sterling's departure Cram the 
ERM had been Justified by the 
inflation outlook. His speech did 
not exclude a further modest 
reduction but he stressed: “In 
the months ahead I must con- 
tinue to fight the battle against 
Inflation and take no risks.” 

Mr Lamont left the platform 
uncertain whether he had 
rest o red his authority. After a 
debate which saw a chorus of 
calls from party activists for 
drastic reductions In interest 
rates to poll the economy out of 
recession, colleagues were reluc- 
tant to rule out a reshuffle which 
would see Mr Lament move from 
the Treasury during the first 
half of next year. 


Continued from Page l 


tion, current accounts and 
short-term deposits - should be 
regarded as the most important 
indicator of monetary stability. 

In his speech yesterday, Mr 
Gaddtun reasserted the bank’s 
strategy: to steer money supply 
growth rates back Into the target 
range of 3.5 per cent to fiJ per 
cent a year, and reduce inflation. 

However, he warned, it would 
not be possible to meet money 
growth targets this year. 

After running at 9 per cent In 
August, growth in the main M3 
measure was further accelerated 
by the bank's Interventions dur- 
ing the recent currency crisis. 



THE LEX COLUMN 


Soft targets 


Remember the promise to balance the 
| budget over the cycle? Or the vehe- 
ment assertion of no devaluation? 
I Well, now the chancellor has pres- 
ented us with a formal inflation tar- 
I get. As "of August, the UK did not meet 
it Today’s figures for September may 
conceivably fell within the range, but 
only just, despite the severity of the 
recession. The rest of yesterday’s 
statement contained little new to fill 
the policy vacuum. The government 
has left itself free to look at every- 
thing and pay attention to nothing in 
deriding policy, though, as the mar- 
kets had already come to suspect, 
there Is clearly no chance now of a 
dash for growth. 

That is not encouraging for equities, 
though It should be positive both for 
sterling and for the long end of the gilt 
market which duly responded by rally- 
ing a point While the chancellor’s 
fumbling presentation leaves a great 
deal unanswered about the longer 
term policy mix, the inflation threat 
from devaluation will remain muted 
while economic activity remains so 
depressed. Any immediate blip in 
prices can be excused, as the Treasury 
statement implies, on the grounds of 
changing terms of trade. There is time 
to sort out the budget, especially from 
behind the shelter of- relatively high 
interest rates. 

The real credibility test for the infla- 
tion target will come only after recov- 
ery has begun. The government would 
need a better articulated and more 
predictable policy. Then again, there 
is perhaps no hurry. Devaluation may 
have made UK exports mare competi- 
tive, but overseas markets are weak. 
Mr Lamont has not done much yet to 
secure growth. 
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around 13 times last years earnings, 

a gains t IS times for the marke t as a. 
whole. The US experience, though;-! 
suggests medium-sired stocks are viiP 
nerable to disenchantment even in the 
early stages of recovery. The Standard 
& Poor’s Midcap Index outpaced the 
S&P 600 during 1991 In anticipation of 
the turn, bat has fallen behind this 
year. With this in mind, UK institu- 
tions may be wary of buying an index 
which contains a fair few troubled for- 
mer FT-SE 100 stocks until there are 
dear signs of a domestic upturn. 

There is also a penalty in terms of 
higher trading costs. The average deal- 
ing spread for Mid 250 stocks is some 
75 per cent higher than for FT-SE 100 
shares. That retd, there must be a fair 
chance that higher trading volume in 
mid-sized stocks will encourage 
tighter spreads. 


Equity indices 

On an optimistic reading of the eco- 
nomic cycle, this is an auspicious 
moment to launch an index of medi- 
um-sized companies. Having been 
roundly out-performed by the bigger 
FT-SE 100 stocks over the past three 
years, companies in the new Mid 250 
Index should recover the lost ground 
during an upswing. For one thing, the 
new index is weighted in favour of 
sectors such as engineering and con- 
struction which are geared to domes- 
tic recovery. Midcap stocks are also, 
on average, more heavily borrowed 
and stand to benefit particularly from 
lower short-term interest rates. 

Indeed, on most conventional valua- 
tions Mid 250 stocks look cheap: the 
index is trading on a multiple of 


UK electricity 

Mr Stephen Littlechild, the electric- 
ity watchdog, is struggling with some 
knotty issues. His paper on future sup- 
ply regulation Invites submissions on 
alternatives to the price control RPI-X 
formula. But in the same breath it 
appears to dismiss the main possibili- 
ties, such as rate of return regulation. 
Perhaps this is not surprising. Mr 
Littlechild has been closely identified 
with the development of the RPI-X 
regime and might be expected to 
defend it. 

Price control does indeed provide 
efficiency incentives which other 
systems lack. Yet a rate of return is 
implicit in assumptions made about 
any price cap and the reasonable effi- 
riency gains a company can make. 
Thus the price control ought to be 


. Hong Kong 

Beijing's reaction to Mr Patten's pro- 
posals for greater democracy is merely 
one of several uncertainties overshad- 
. owing Hong Kong at the moment The 
bitter dispute over US access to Chi- 
nese markets, foot-dragging over Hong 
Kong’s new airport, and the outcome 
of the US presidential election are 
issues of at least equal importance to 
stock market Investors. 

' For this reason the next few weeks 
may well provide a rollercoaster ride 
even by the colony’s normally exciting 
standards. The immediate fall-out 
from Mr Patten was restricted to a 33 
point fell in the Hang Seng - but 
much depends on what sort of a rocket 
he receives when he visits the main- 
land later this month. The trade Issue 
comes to a head this weekend. While 
the betting must be on a peaceful set- 
tlement, shares will be marked , 
sharply lower If US sanctions are 1 
imposed The reality, if it comes, of a , 
protectionist President Clinton would 
be another jolt to local sentiment. . 

The question is how fer investors ! 
will set aside short term concerns and 
concentrate on China’s long term 
potential as the engine of Hong Kong's 
continued growth. There remains the 
virtuous combination for equities of 
high inflation and cheap money, 
though as Europeans know such a 
mixture cannot last forever. The dan- 
ger signs will flash when US interest 
rates begin to rise. But on the assump- 
tion that this Is yet some way off, 
there could be another leg to the bull 
market around the turn of the year. 




Without us, 
the cost of flying 
would soar. 


O per a to rs of turboprop aircraft, the world's most efficient means of regional commuter and medium range transport flying, hie severe 
competitive pressure to fly faster and yet cut the cost of air miles even further 
DoWty Aerospace has now come to then- aid by developing large composite biaded propellers capable of achieving over 80% efficiency 
In power delivery Dowry's swept at* bladed composite propellers for the new Saab 2000 regional jetprop enable ifeo By ta 
■over 360 knots {415 mph). making It the Easiest turboprop airliner In the world. TWsjet performance with turboprop economy: 

Without Dowty costs couldn't be kept down to earth. 
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pitched at a level to make the implied 
rate of return comparable to that of 
similar businesses. Rate of return can- 
not simply be ignored. 

The RPI-X system functions well 
enough for the business of transmit- 
ting power down the wires: a natural 
monopoly from which the regional 
electricity companies earn almost 95 
per cent of their profits. Supply — the 
buying and selling of electricity - is 
not naturally a monopoly. With more 
competition, price regulation could be 
abandoned for all but domestic cus- 
tomers. Unfortunately supply is a low 
margin business, so to lure new 
entrants Mr Littlechild may be 
tempted to sweeten supply returns at 
the expense of distribution. British 
Gas must be watching keenly. The 
issues of acceptable rate of return and 
the balance of distribution and supply | 
are at the heart of its Monopolies and 
Mergers Commission reference, 1 
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KIO offers property 
stake for debt 

Trie Kuwart investment Office (KlO> Is to write 
offlta property Investments In Spain and ask 
creditor- banks- to take over its 34 per cent 
stake in Prima lnmobillarfa, the domestic prop- 
erty developer, as payment for debts. Page 18 

Going 16 riot 


This year’s record peach harvest in Greece 
has also Jed to a record surplus — more Than 
half of the crop goes straight from the orchard 
to the dump. Page 24 


Discount brokers tied up 

Last month the share price of Charles Schwab, 
the biggest discount broker In the US. plunged 
more than 20 per cent after a warning that 
third-quarter profits would be much lower than 
expected. Although the warning surprised 
Investors, it should not have come as a shock 
to anyone who understands discount brokers 
and how tightly they' are tied to market cycles. 
Page 19 


Tough act to follow 

The founder and chair- 
man of South Korea’s 
Pohang Iron and Steel 
Company (Posco), the 
world's third largest 
steelmaker, this week 
suddenly announced his 
resignation as Posco 
was preparing to offer 
shares to the public for 
the first time. Whoever 
is selected to replace Mr 
Park Tae-joon (left) will 
- have a hard time match- 
ing his reputation as one of South Korea's best 
corporate leaders. Page 19 
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Compaq to lay off 1D% of staff 

Compaq Computer announced it will lay off ' 
about TO per cent oTita worldwide workforce, 
or 1,000 staff. The lay-offs come in sptte of 
record revenues and unit shipments in the 
third quarter. Page 19 


Inscrutable Germans 

.There are times when watching the German 
central bank “makes the ancient art of Krem- 
linology took like child's play", according to 
one observer of the Bundesbank. Page 20 


Acquisitions boost Bowthorpe 

Bowthorpe, the International electronic and 
electrical components group, reported a 5.3 
per cent rise In interim pre-tax profits, buoyed 
by acquisitions in the UK and improved sales 
penetration In the US. Page 21 
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Ciments Fran^ais 
losses may stem 
from share deals 


Nikki Tait and Michael Skapinker on the worldwide effects 
of a startling decision by the US hotel operating giant 


By Haig StmorHan in Milan and 
Alice Rawsthom In Parts 

THE off-balance sheet losses 
suffered by Ciments Francois of 
France, the French cement 
maker being taken over by Italy's 
Italcementi group, are thought to 
have stemmed from agreements 
to repurchase shares in the com- 
pany’s foreign subsidiaries. 

Details are not available about 
the size, timing or location of the 
transactions. However, they are 
believed to have taken place after 
the French group’s recent inter- 
national expansion. 

On Wednesday Ciments Fran- 
gais admitted to losses on off-bal- 
ance sheet financial dealing, Mr 
Pierre Conso resigned as chair- 
man following an emergency 
board meeting. 

The transactions, thought to 
have been known to a very small 
group of managers, involved sell- 
ing shares in mostly foreign sub- 
sidiaries for cash, subject to an 
agreement to repurchase them 
later. The arrangements were 
made with a variety of third par- 
ties, including banks. 

Italcementi announced the sur- 
prise acquisition of a 34 per cent 
stake in Ciments Francis last 
April, in a deal lauded in Italy 
after a string of unsuccessful 
cross-border takeover attempts 
by other Italian groups. 


However, while investors wel- 
comed the continuing interna- 
tional expansion of Italcementi, 
many were unhappy about the 
terms of a linked rights and con- 
vertible bond issue to finance the 
transaction, while a share plac- 
ing by Ciments Fran pais in July 
was poorly received in the 
French market 

Ciments Franpais. which is the 
subject of a “due diligence" 
examination by KPMG, the inter- 
national accounting and consult- 
ing group employed by Ital- 
cementi, is believed to have used 
both the cash and interest from 
the repurchase arrangements. 

The French group is reviewing 
its accounts for the first half of 
the year following disclosure of 
the losses. Having expected to 
publish its interim results almost 
two weeks ago, it will not now 
release official first half figures 
until next month at the earliest 

The board is expected to exam- 
ine outline results when it meets 
later this month. Ciments Fran- 
pais. which earlier this week 
postponed an analysts' meeting, 
said the situation was still uncer- 
tain and it could not give a defi- 
nite date as to when the interim 
results - showing the full extent 
of the off-balance sheet losses - 
would be available. 

World stock markets. 

Back Page 


BNP provisions 
force first-half 
result down 13.4% 


By Alice Rawsthom In Paris 

BANQUE Nationale de Paris 
-(BNP) yesterday added to the 
stream of disappointing interim 
results from France's big banks 
by awnmmrmg a foil in first-half 
profits. 

BNP, like other French banks, 
was affected in the first half by 
the economic slowdown and by 
the need to raise provisions, 
mainly because of the depressed 
state of the French property mar- 
ket As a result its net profits fell 
13.4 per cent to FFrl-33bn (S271m) 
in the first six months of this 
year, from FFrL54bn in the same 
period of 1991. 

Mr Rene Thomas, who was this 
summer reappointed as the state- 
controlled bank’s c h ai r m an in 
spite of approaching the manda- 
tory retirement age, said banking 
had become “a dangerous busi- 
ness” in the current uncertain 
economic climate. 

The French banking sector, in 
which BNP is the third largest, 
has become increasingly competi- 
tive in recent years. This is 
partly because the market is 
overcrowded and partly because 
the relatively high level of 
French interest rates in the late 
1960s and early 1990s has damped 
demand for consumer and corpo- 
rate credit. 

BNP has been in the vanguard 


of the attempts by French banks 
to try to improve their competi- 
tiveness by cutting costs. It man- 
aged to contain tbe increase in 
its own overheads to just 1.9 per 
cent in the first half - with 
FFrl3.88bn. against FFr 13.61 bn in 
tbe first six months of 1991 - 
thanks to its. cost control pro- 
gramme. 

The increase in BNP's costs 
was below both France’s annual 
Inflation rate - at around 3 per 
cent - and its 3.3 per cent 
increase in first-half net banking 
income to FFrl9.48bn from 
FFrlB.86bn. As a result operating 
profits rose 6.8 per cent to 
FFr5-61bn from FFr5.25bn. 

However, BNP was also forced 
to raise provisions by 116 per 
cent to FFrf.llbn from FFr3.62bn 
because of the Impact of the eco- 
nomic slowdown on its property 
holdings and its corporate loans. 
Mr Thomas warned that the situ- 
ation was unlikely to improve in 
the second half. 

• Local de France (CLF), the 
French bank which last autumn 
became tbe first candidate for the 
government’s partial privatisa- 
tion programme, expects to 
increase net profits by up to 10 
per cent this year, according to 
Mr Pierre Richard, chairman. 

CLF recently announced a B 
per cent rise in net profits to 
FFt€63-9m. 


Hongkong Land set 
to fall short of target 
stake in Trafalgar 


By Roland Rudd and Andrew 
Taylor in London 

HONGKONG Land is expected to 
foil for short of the 29.9 per cent 
stake It hoped to acquire in 
Trafalgar House, the property, 
construction and engineering 
group, when it announces the 
result of its tender offer later 
today. 

Four of Trafalgar's biggest 
institutional shareholders yester- 
day said they had decided not to 
sell any more shares; a further 
two said they were unlikely to 
sell; while one confirmed that it 
sold its stake last week. 

Hongkong Land, one of the col- 
ony's leading property invest- 
ment and development compa- 
nies, has acquired 14J3 per cent of 
Trafalgar and is tendering for 
another 15 per cent It has until 
430pm today to Increase its stake 
to 29.9 per cent 

Trafalgar’s ordinary and A 
shares yesterday closed at 86’Ap 
and 83 respectively - above 
Hongkong Land's offer price of 
85p per ordinary share and 82p 
per Ashore. 

The group yesterday said that 
its board would discuss the suc- 
cession to Sir Nigel Broaches, 
chairman, and Sir Eric Parker, 


chief executive, soon after the 
close of today's tender offer. 

While the board has not yet 
discussed possible replacements, 
Trafalgar confirmed that Mr 
Allan Gormly, head of the 
group’s engineering division, is 
the favourite to replace Sir Eric 
as chief executive. 

The move is designed to assure 
shareholders that the group’s 
strategy and management was 
already changing before Hong- 
kong Land launched its attempt 
to control 29.9 per cent of the 
group. 

to a circular to shareholders 
earlier this week. Sir Nigel said 
the group has been "considering 
for some time management suc- 
cession plans for senior positions 
in the company”. 

This would be in addition to 
the appointment of extra non-ex- 
ecutive directors. 

The performance of Sir Nigel 
and Sir Eric has recently been 
criticised by some of the group's 
institutional shareholders. 

One shareholder said it 
believed that Hongkong Land 
was hoping to get at least 
another 5.1 per cent of the stock 
to get it over the psychological 20 
per cent barrier. 

Lex, Page 18 


F ew companies have better 
illustrated the change 
from 1980s riches to 1990s 
rags than Marriott Corporation, 
one of the largest US hotel opera- 
tors. 

For much of the 1980s, the 
group powered ahead, posting 
annual earnings g ains that were 
usually in the Ugh teens and 
sometimes more than 20 per cent 
However last year the group 
made an after-tax profit of only 
$82m compared with more than 
$232m in 1988. 

Marriott's announcement this 
week that it is splitting its hotel 
management operations and 
property assets into two sepa- 
rately quoted companies is an 
attempt to find a way to expand 
in straitened times. It has impli- 
cations for hotel companies 
worldwide. 

In the US, hotel companies 
have traditionally found inves- 
tors to buy properties which the 
hoteliers could then run. In 
Europe, hotel groups have tended 
to own or lease properties them- 
selves. The downturn in the US 
and UK property markets and tax 
changes in the US have made 
both strategies less attractive. 

During the 1980s, Marriott 
effectively became a property 
development company, building 
hotels, then recovering its invest- 
ment by selling these to limited 
partnerships which used the 
start-up losses as a tax writeoff. 
Marriott retained operating con- 
trol of the new hotel assets. 

Today, the group operates 
more than 700 hotels or motels, 
from luxury properties to the 
budget Fairfield Inn chain. That 
compares with less than 100 prop- 
erties in the early 1980s. - 
Unfortunately for Marriott, a 
change in US tax law curtailed 
the use of such development fin- 
ancing methods in the late 1980s. 
Then as the decade turned, the 
good times halted decisively 
when the US property market 
collapsed. Marriott shares 
slumped from more than 840 in 
1989, to less than $9 in 1990. At 
one stage, a serious financial 
threat overshadowed the group. 

Since then, Marriott has strug- 
gled to become a more conserva- 
tive company in the face of a 
hotel market laden with overca- 
pacity. The company suspended 
new hotel building in 1990 and 
i shed non-core assets, such as air- 
1 line catering and Its fort food and 
restaurants business. 

Marriott's rebirth has not been 
made easier by the dearth of buy- 
ers for hotel property assets; by a 
long-term debt burden which still 
amounts to almost 83b n; nor by 
the general economic recession 
which has curtailed business 
travel and holiday spending and 
has led to cut-throat competition 
in the travel industry. 

Against this background, it is 
easy to understand why Wall 
Street should have welcomed the 


Murdoch in 
joint venture 
to develop 
TV services 

By Raymond Snoddy In London 

MR RUPERT MURDOCH, 
chairman of News Corporation, 
tbe media group, and Mr Andre 
Rousselet, chairman of Canal 
Plus, the French pay television 
service, are setting up a partner- 
ship to develop new television 
services across Europe. 

The 50-50 partnership between 
Europe’s two largest subscrip- 
tion television companies is 
designed to take advantage of 
“future technologies in satellite 
transmission, digital compres- 
sion and encryption”. 

Engineers are increasingly 
optimistic that digital compres- 
sion can be used to squeeze up to 
four television rimnnrik into the 
space now occupied by one. 
Encryption, or scrambling, of the 
television picture can be used to 
run pay-per-view services - 
charg in g to view a film or sport- 
ing event 

A working group of senior 
executives of the two companies 
has been set up to work out an 
agreement on programming, 
technology and strategy. 

In each European country, 
incl uding the UK, the aim would 
be link up with a large local 
company to distribute any new 
services created. 

Canal Pins claims a total of 
4.5m subscribers to its pay tele- 
vision channels in France, Ger- 
many, Spain, Belgium and west- 
ern Africa. 

• Cable News Network and 
Financial Times Television said 
yesterday that from the end of 
this year they would no longer 
jointly produce World Business 
Today. FT-TV, which will con- 
tinue making a range of business 
progr amm es, apparently wanted 
a five-year deal with CNN, bnt 
the US company did not 


Marriott acts 
smart to grow 
in lean times 


Marriott 




r. *£-.'■ 

- . ‘.K . V 


*. ■> 

■\ - - 

• * **■ '"**«• 

« vV:v — > '• 




, 'j 1 : 

’ l ‘6 • 



j 

:x. 

* »• 

1 X . •* c 

- ' >%« 

jb* 

■n \ 

i. 


r 

y 

» 



- Share prip6 ($) \ . j •-:= ■ V 


Pre-tax profits <$m) : 


~3oo)' ! 


;■ „ r *! . V 


I* 20 'wii 


■ :* --igaa* 90 ' - j 91 , ■ ■ • 92. ■ v •• 1989 v ■" • 91 -1 
.floun^MUrwiff' .. ■' ., f v ■ ' •' :i 


zpaV 

8 Q ..1 

T;"SC 

.• ■ " v 

■ . < / i’A* 

T". ; <&*: 
•i r « . t 


demerger plan, marking the agement at substantially less 
shares almost 9 per cent higher, than it costs to build". Marriott 
In essence, the scheme will place International, with pro forma 
the $3bn long-term debt, most of sales of $7.4bn last year and oper- 


Some hotel groups believe the way 
ahead is to find franchisees willing 
to use their brands and pay 
franchise fees 


the property assets, and the 
group’s airport and toll road con- 
cessions in one quoted company, 
Host Marriott. A second, separate 
company - called Marriott Inter- 
national - will contain the hotel 
management operations. 

In the short term, the latter is 
clearly a more attractive crea- 
ture. Marriott argues that there 
are “properties available for man- 


ating cash flow of nearly $500m, 
should be well placed to expand. 
A lightly leveraged business with 
solid profits, it should have fairly 
easy access to credit markets if it 
needs to raise more capital As 
Ms Margo Vignola at Salomon 
Brothers in New York says: “In 
this way, Marriott International 
could tiifg advantage of domestic 
and global opportunities without 


the hobbling overhang of real 
estate and its cost.” The diffi- 
culty is that if hotel groups do 
not wish to buy property them- 
selves, they need to find someone 
else who trill do so and award 
them the contract to run the 
establishments. 

Mr Paul Slattery of Kleinwort 
Benson in London says: “I can’t 
identify at the moment any sig- 
nificant appetite for people to 
own the properties. I can’t tell 
you of any major institution that 
wants to go into hotel owner 
ship." 

Hotel groups refuse to accept 
that the situation is so dire. Mr 
Michael Hirst, chairman of Hilton 
International, owned by Lad- 
broke of the UK, says hotels, 
which still have a reasonable 
level of occupancy, are a better 
bet for property investors than 
office blocks, which are standing 
empty, or shopping malls. 

Mr Hirst says Hilton believes 
there is scope to expand through 
a variety of means. “We adopt a 
very flexible approach,” he says. 
Of its 157 hotels, 92 are wholly 
owned or leased. It has contracts 
to operate 50 hotels on behalf of 
owners. In the case of 15 hotels, 
Hilton has partial ownership. Mr 
Hirst says: “There are manage- 
ment contracts available in 
Europe if you’re prepared to take 
some equity investment” 

L ate last year Hilton bought 
the Dom Hotel in east Ber- 
lin, now the Berlin Hilton. 
A month later, it sold a 60 per 
cent stake to an unnamed buyer 
and retained the management 
contract. Hilton has acquired 
long-term leases on hotels in Wei- 
mar and Dresden, offering the 
owners payments, tied to busi- 
ness performance, in addition to 
the rent 

Mr Slattery says US-owned 
hotel npTnpaniga will find the idea 
of taking even partial stakes in 
the properties they manage unat- 
tractive, because of less favoura- 
ble US tax regulations. 

Some hotel groups believe the 
way ahead is to find franchisees 
willing to use their brands rod 
pay franchise fees without 
demanding property investment 
Marriott this year, saw its name 
on 15 UK hotels thanks to a fran- 
chise agreement with Scott's Hos- 
pitality, a Canadian company, 
which owns and manages them. 

Holiday Inn, owned by Bass of 
the UK, says 85 per cent of the 
1.700 hotels that bear its name 
are run by franchisees. Mr Ham- 
ish Swan, vice-chairman, says 
that persuading hotels to con- 
clude franchise agreements will 
be its primary route to European 
growth. There are, he argues, a 
large number of privately held or 
family owned European hotels 
that would want to adopt an 
Internationally known brand and 
gain access to Holiday Inn’s 
worldwide reservation system. 


PRIVATISATION OF HAT (1974) LTD. 

LIAT (1974) Lid. (LIAT) is a regionally owned airline which was incorporated under 
the Companies Act of Antigua in September 1974. The airline's shares are held by eleven 
(II) regional governments in various proportions. 

At ihe present time, LIAT provides scheduled services to 27 destinations, including 
Guyana and Caracas, Venezuela in the south and as far north as the Dominican 
Republic, wilh a fleet of four (4) British Aerospace (BAe) 748s (44-seat), eight (8) de 
Havilland (37 seat) Dash 8 - 100s (DH8-100), six (6) de Havilland (19-scat) Twin Otters 
and two (2) BN2 Islanders. The Corporation is headquartered in Antigua where Urn 
DH8-100S are based and the 748s arc positioned at Barbados. LIAT provides vital air 
links between the small islands and plays an important role as a feeder airline to the 
major international carriers. 

The Shareholder governments of LIAT have agreed that Ihe airline should be 
privatised within the framework of a majority shareholding held diffusely in the 
Caribbean. A minimum of ten percent (10%) of the shares will be retained by the 
shareholder governments. Airline/invcstor groups interested in acquiring a shareholding 
in LIAT are invited to indicate the nature of their interest to the President of the 
Caribbean Development Bank (CDB), copied to the Prime Minister of SL Vincent ami 
the Grenadines at the addresses listed below. 

Investor responses should include the following information: 

(a) Profile of the airline/invesior group, including information on, chief executives 
and/or principals and a description of their main activities; and 

(b) Recently audited financial statements of the airlinc/investor groups or companies 
and their banking relationships and credit history. 

The responses submitted will be evaluated after which a shortlist of airline/invesior 
groups will be invited to submit detailed proposals for equity participation. CDB shall 
not be bound to assign any reasons for not selecting any airlinc/investor group and will 
not defray any cost incurred in the submission of responses. 

Responses arc to be submitted by 3 p.m. on October 14,1992 to: 

(1) The President 

The Caribbean Development Bank 

RO. Box 408 

Wildcy 

Sl Michael 

BARBADOS. 

Pax No. (809) 426-7269 

(2) The Prime Minster of Sl Vincent & the Grenadines 
Prime Minister's Office 

Sl Vincent 

ST. VINCENT AND THE GRENADINES 
Fax No. (809)457-2152 


- ’.J. 
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KIO to write off Spanish I Hachette I SKF to sell stake in CTT Tools 

•A- I trto 1 


property investments 


By Tom Bums in Madrid 


THE Kuwait Investment Office 
(KIO) is to writeoff its prop- 
erty investments in Spain and 
ask creditor banks to take over 
its 34 per cent stake in Prlma 
InmobiLiaria, the domestic 
property developer, as pay- 
ment for its debts. 

This will Tael the contro- 
versy that has surrounded the 
KIO in Spain since last July 
when Ercros, its Spanish 
domestic chemicals arm, went 
into receivership. The KIO has 
earlier changed and stopped 
the flow of hinds to Spanish 
assets. 

A spokesman Cor Grupo Ter- 
ras, the KIO’s bolding com- 
pany in Spain, said yesterday: 
“We cannot make Prlma viable 
in the present environment”. 
He said Torres would offer the 
banks its shareholding for a 
symbolic one peseta and ask 
them to take over the running 
of the company. 

Prima's debts with some 60 


creditor banks total Pta57bn 
(*555m). according to Torres, 
and more than half of it Is 
secured against properties 
owned by the developer. _ In 
early August, the HO, which 
had temporarily ceased paying 
interest on the Prixna debt, 
resumed payments under a 
two-month moratorium plan. 

An initial angry reaction to 
the KIO’s write-off came from 
the state-owned Argentaria 
banking group, which has 
Ptal.6bn of outstanding credit 
with Frima. An Argentaria 
spokesman said: "We are not 
interested in a debt-for-equity 
swap. We want to realise our 
loan and Prima's chief share- 
holder has sufficient funds to 
pay up." 

The KIO said two weeks ago 
it would pump $lbn into its 
Spanish assets and convert 
$l.4bn of the Torres holding 
company debt into capital but 
it did not include Prlma 
as a recipient of the new 
funds. 


The KIO said the Torres 
Papel paper group would 
receive $400 m as part of a 
rescue plan and It is thought 
that further funds could be 
made available to Ercros, 
whose troubled fertiliser 
business the KIO hopes to sell 
to Freeport McMoRan of the 
US. 

Prima’s collapse has been 
triggered by its huge 
investment in two skyscraper 
blocks in Madrid. Some 5500m 
of the debt has been incurred 
by this project, due to be 
completed by the end ofl993. 

The Torres spokesman said 
the property values in the area 
surrounding the twin towers 
had fallen so steeply that they 
now represented half of what it 
had cost to build them. 

The row that is now brewing 
between Prima and its 
creditors will focus on the 
depressed value of the assets 
but it is also likely to include 
the extent of the KIO’s stake in 
the property developer. 


UK insurers 
merge non-life 
Australian arms 


L’Oreal confident of 


continuing advance 


By Kevin Brown In Sydney 
and Richard Lapper 
In London 


By Alice Rawsfhom In Paris 


SUN Alliance and Boyal 
Insurance, two of the UK’s big- 
gest composite (general and 
life) insurers are to merge 
their non-life insurance 
operations in Australia. 

The merged company, which 
will be 60 per emit owned by 
Sun Alliance, will be the 
fonrth-largest general insurer 
in Australia, with premium 
Income of more titan A$50Qm 
(US$3S7m) and a market share 
of more than 6 per cent 

Sun Alliance, the larger of 
the two, was previously 
ranked number 11 among gen- 
eral insurers. 

The merger follows the 
acquisition of Australian 
Eagle by QBE Insurance, the 
purchase of 75 per cent of GRE 
by Zurich Australian, and the j 
merger of the recently-priva- 
tised New South Wales GIO 
with the Melbourne-based SIO, 
owned by the state govern- 
ment of Victoria. 


L’OREAL, the French company 
which is the world’s largest 
cosmetics group, yesterday 
anno unced that it had contin- 
ued its profits growth 
I during the first half of the 
year. 

The company - with brands 
such as Lancome, Ambre 
So la ire and Giorgio Armani 
perfume - saw pre-tax profits 
rise by 16 per cent to Ffr£2bn 
($456m) in the first six months 
of tills year. It said it antici- 
pated further profits growth at 
a similar rate during the sec- 
ond halt 

L'Oreal, which has recently 
been building up its interests 
in pharmaceuticals to comple- 
ment its existing business in 
cosmetics, hair care and fra- 
grances, saw sales rise by 15.8 
per cent to FFrUMNm during 
the interim period. 

the group's sales increased 
at the slightly slower pace of 
10.4 per cent on a strictly com - 
parable basis. L’Ortol said yes- 
terday that its first-half sales 


had been inflated by the recent 
acquisition of two laboratories, 
Delagrenge and Delalande, by 
its Synthfilabo pharmaceuticals 
subsidiary. 

Although L’Oreal was confi- 
dent that it would be able to 
maintain profits growth at its 
present level in the second 
half, it said that the increase in 
sales might be slightly slower. 

One of the Twain planks of 
L'OrSai's expansion strategy in 
the 1980s was to move into 
more upmarket product areas. 
L'Oreal two years ago took a 50 
per cent stake In Orcofi, a con- 
sortium of luxury goods com- 
panies which is run as a joint 
venture with the Recamier 
family. 

Orcofi next week is staging a 
lavish relaunch tor Lanvin, the 
Paris fashion house intended 
to be the linchpin of its portfo- 
lio. Lanvin, which is being 
relaunched at a time when the 
global luxury goods market is 
under enormous pressure, has 
so tor produced sizeable losses 
for the Orcofi partners, includ- 
ing L’OreaL . i 


This announcement appears as a matter of record only 


Chilean Northern Mines Limited 

part of the 

Antofagasta Holdings Group 


has acquired minority interests in 


Compania Minera Lince Umitada 


from 


Outokumpu Copper Resources B.V. 


approximately US$36 million in cash 


This acquisition gives the Antofagasta Holdings Group 
control of 99.985 per cent, of 
Compania Minera Lince Umitada 


October 1992 
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The Interim Report of the Eurotunnel Group of com- 
panies lo 30 June 1992 was published on 5 October 
1992. Copies have been sent to holders of units and 
warrants in registered form and to those holders of 
units and/or warrants in beam 1 form who requested 
copies of the last Annual Report published m May 
1992. Copies of the Interim Report in English and 
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of the following institutions: 
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accuses 
Havas of 
share move 


By Alice Rawsttiom in Parts 


Danish banks 
downgraded 


By HOary Barnes 
In Copenhagen 


MOODY'S the US rating 
agency, downgraded the 
long-term credit rating of two 
Danish banks yesterday and 
pat the rating for Den Danske 
Bank, under review. 

The rating for Unibank was 
redneed from A2 to Aa3 for 
long-term deposits and from 
A2xto Baal for floating-rate 
subordinated debt Baltica 
Bank’s rating went down from 
Baal to Baa3 and for Euro 
commercial paper from Prime 
2 to Prime 3. 
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SWEDEN 


The FT proposes to pub- 
lish this survey on 
November 10 1992. 
Should you be interested in 
acquiring more informa- 


tion about this survey or 
how to advertise please 


how to advertise please 
contact : 

In London : 

Kirsty Saunders 
Tet 071-873 4823 
Fax: 071-873 3428 
Jn Sweden: 

Bradley Johnson 
Td: 4-46 8 666 0065 
Fax: +46 8 666 0064 
Additional copies for mar- 
keting and information 
purposes can bo ordered in 
advance from the office in 
Sweden. 


FT SURVEYS 


By Christopher Brown-Humes 
in Stockholm 


I HACHETTE, the heavily- 
indebted French media group, 
has accused Havas, one of its 
strongest competitors in the 
French media market, of hav- 
ing secretly bought up a size- 
able block of Its shares. 

Since the start of this week, 
Hacbette’s shares have risen 
sharply. The shares yesterday 
rose by FFrl &g to FFr158.7, a 
leap of U.8 per cent on the 
day. This followed brisk deal- 
ing on Tuesday and Wednes- 
day when 615,800 shares wore 
traded representing 3.1 per 
cent of the company. Hach- 
ette’s shares started the week, 
at just FFrl 15.7. 

Initially the rise in Hach- 
e tie’s share price was attri- 
buted to market speculation 
ahead of the announcement of 
the financial terms for its pro- 
posed merger with Matra, the 
defence electronics concern 
which, like Hachette, is 
chaired by Mr Jean-Lac Lagar- 
dire and controlled by his 
family. 

Hachette yesterday stud its 
sources suggested Havas had 
been baying the shares. 

Hachette made a net loss of 
FFrl.93bu in 1991. Bui the 
company is effectively bid- 
proof given that Marlis, which 
is controlled by the Lagardfere 
family, holds 51.3 per cent of 
its equity and 69.4 per cent of i 
its voting shares. 


SKF, the Swedish roller 
bearing group, has reached 
preliminary agreement to sell 
an SO per cent stake in CTT 
Tools, the world’s leading 
supplier of high-speed steel 
cutting tools, to Sandvlk 
Coromant 

Terms for the deal have not 
been finalise d, but analysts 
suggest CTT as a whole is 
worth some SKrL2bn ($220m). 

The acquisition would 
complement Sandvlk 
Cormorant’s operations In 
cemented carbide tools, giving 
the group an estimated 23 per 
cent share of the cutting tools 
market 


Mr Clas Ake Hedstroem, 
Sandvlk Cormorant president, 
said the acquisition would 
allow the group to offer clients 
a broader product range and 
achieve physical distribution 

synergies. 

Sandvlk may also seek to 
buy the minority 20 per cent 
stake in CTT held by 
Germany’s Guenther, although 
discussions have not started. 

SKF said it was seeking to 
sell its CTT stake because it 
wanted to concentrate on its 
core roller bearing activities. 
But analysts also suggest the 
group’s balance sheet Is undo: 
pressure following its purchase 
of the special steels company 
Ovako. 

Long-term loans climbed to 


SKr5.6bn at June 30 from 
SKr4.4bn at the start of the 
year. 

Frankfurt-based CTT has 
3,900 employees, with 
operations spread across. 24 
companies in 11 countries. It 
manufactures and markets 
cutting tools such as twist 
drills, taps, dies and milling 

fowls 

Last year, CTT achieved 
sales of SKrl.Shn and had a 
loss after financial items of 
SKrtOSm. In the first half; the 
operation incurred a SKr30m 
toss. 

Sandvlk Cormorant, part of 
the Sandvik Group, achieved 
sales of SKr4.9bn last year. 

• Nordic Investment Bank 
has posted profits at eight 


Charge pushes Orkla into loss 


By Karen Fossil In Oslo 


ORKLA, the Norwegian 
diversified foods group, 
reported a swing into loss of 
NKrlfjlm ($27.4m) in the first 
eight months of this year from 
a NKr472m profit last year, due 
to a NKr874m charge against 
accounts on the group’s securi- 
ties portfolio. 

A charge of NKr228m repre- 
sents a special write-down on 
its stake In Uni Storebrand. 
Norway's biggest insurer 
which collapsed into the hands 


of state administrators in 
August 

At the end of August the 
market value of the group's 
securities portfolio was 
NKr3.43Zbn, representing a 14.7 
per cent decline since the end 
of last year. 

Group operating profit 
Increased to NKr759m from 
NXr530m last year, helped 
by a NKr650m advance to 
NKrlCL99bn in operating reve- 
nue. Profits from associated 
companies rose to NKr85m 
from NKr20m. 


The group's branded 
consumer goods division lifted 
operating profit by 46 per cent 
to NKr627m from NKr429m in 
last year’s comparative period, 
despite a stagnation in 
domestic markets growth. 

The chemical processing 
division nearly doubled 
operating profit to NKrllSm 
from NKr64m, but the 
improvement was helped by 
the disposal of a 50 per cent 
stake in a vanillin plant for 
which it gave no further 
details. 


Bergesen 
posts deficit 
of NKr32m 


By Karen Fossil 


Weak markets contribute 


to Perstorp’s 26% decline 


Schneider hit by 
Square D costs 


By Christopher Brown-Humes 


I PERSTORP, the Swedish 
I speciality chemicals grid plas- 
tics group, said yesterday that 
pretax profits fell 26 per cent 
to SKr225m in its 

financial year to August 31 
from SKr305m in the previous 
12 months. 

Group sales rose 8 per cent 
to SKr7.33bn from SKr6. 77bn, 
but this was due to acquisi- 
tions. Excluding acquisitions, 
sales fell 1 per cent 

The group said weak market 
conditions were partly to 
blame for the toll in profits. 
But it added that increased 
depreciation, following an 
aggressive investment pro- 
gramme, and low profitability 
In some of the companies it 


had bought, were also signifi- 
cant factors. 

Despite the acquisitions, the 
group’s financial position 
remained strong, with the 
year-end equity ratio amount- 
ing to 44 per cent Rationalisa- 
tion measures continued, cut- 
ting the workforce by 5 per 
cent over the year. 

Profit per share fell to 
SKr7.60 from SKiS.40. The divi- 
dend, after adjustment for a 
bonus issue, is unchanged at 
SKT4.55 per share 

The group is waiting for Ital- 
ian government approval for 
its proposed co-operation with 
Italy’s EniChem in the field of 
industrial grade laminates . The 
political situation in Italy has 
considerably delayed final 
approval, Perstorp stated. i 


By Alice Rawsthom In Paris 


SCHNEIDER, one of France’s 
largest electrical engineering 
and construction groups, was 
hit by the integration ot 
Square D, the US construction 
subsidiary, in the first half. 

Schneider, which was also 
affected by the pressure on the 
French industrial and con- 
struction sectors, saw net prof- 
its fall to FFrlSSm ($4037m) in 
the first half of 1992 from 
FFr302m In the same period in 
199L 

It managed to increase sales ! 
by 13.6 per cent to FFr29.4bn 
from FFr25 -9bn between the 
two first halves. However, the 
increase in financing costs 
which followed the Square D 
acquisition, triggered a fall in 
net profits. 


BERGESEN, Norway’s biggest 
shipping group, plunged into 
an eight-month pre-tax toss of 
NRr32m ($5. 44m) from a 
NRrSlBm profit In the same 
period last year, and warned 
of weakness for the remainder 
of the year. The result -was 
worse than analysts’ forecasts. 

Bergesen was forced to take 
a NKrl41m loss on Us share 
portfolio due to Investments in 
Den norske Bank, Norway's 
biggest hank, and Uni Store- 
brand, the country’s biggest 
insurer which collapsed into 
the hapda of state administra- 
tors in August 
The group wrote down the 
value of DnB's shares to 
NKr2.50 each but the shares 
have been trading on the Oslo 
bourse at under NKrLfiO. 

At the start of the year the 
book value of Bergesen’s share 
portfolio was NKr952m but 
increased to NKrl.OBbn by 
end-August due to Invest- 
ments. However, the market 
value of the portfolio foil by 
NKr410m to NKrl.OBbn by 
end-August. Operating profit 
for shipping plunged to 
NKrOOnt from NKrt»63m while 
group operating profit fen to 
NKritlm from NKr679nL 
Group operating revenue 
dropped NKrSlSm to 
NKrl.SZhn as expenses in the 
eight-month period rose 
NKr45m to NKrUUbn. 


This announcement appears as a matter of record only. 


8th October, 1992 


imikkoldo era., ua. 

(Incorporated with limited liability in Japan) 


UJS.$ 40,000,000 

4 7 /sper cent Convertible Bonds Due 1997 




months up 26 per cent to 
SKrS2m (55.87m) from 
SKr25.4m In the same period in 
1991. 

The performance of the 
Helsinki-based bank, owned by 
the five Nordic countries, 
stands in sharp contrast to the 
results of most other major 
banks In the region, which 
have been ravaged by high 
credit losses. 

The bank made a charge of 
only SKrlm in the latest eight 
months in respect of 
anticipated loan losses. 

Mr Jannik Lindbaek, 
president, said: “We don’t see 
any immediate risk of credit 
losses in our portfolio, mainly 
because of our conservative 
lending policies.” 
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Compaq slims ^ n aJ reet Discount brokers take a beating in US 

dOWn fOT PC boosts Patrick Harverson on how the decline in investor activity has affected margin! 

Dow Jones 


war 


By LauN* Kehoe 
in San Frtmc&co 




THE . PRICE war in the 
personal computer market has 
claimed ljooo .victims at Com- 
paq Computer, which pester* 
day. announced it would lay off 

^ <rf its worts. 

Compaq abb said it would 
take about $85m In restructur- 
ing and other special charges 
in the third quarter to cover 
severance costs, writedowns 
and a loss on the early retire- 
ment of long-term debt. 

The charges will be affect by 
a gain of around 586m on the 
sale of stock 'Compaq held in 
Conner Peripherals, a manu- 
facturer of . computer disk 
drives anda Compaq supplier. 

The' layoffs come despite 
record revenues and unit ship- 
ments in the third quarter Just 
ended; Compaq said. . 

-■ The company said operating 
earnings, tor the third quarter 
were “comfortably above sec- 
ond-quarter 1892 Tevefe",' When' 
Compaq earned S29m, or 35 
cents . ps- share. Compaq lost 
J70m. or 82 emits, in the third 
quarter of 1991. •*• ' 

After the loss a year ago. 


Compaq's board ousted Mr Rod 
Canton, co-foundcr, and pro- 
moted Mr Bckhard Pfeiffer to 
president and chief executive. 
Compaq also laid off 1.400 

workers. - 

The latest cuts are being 
made “In anticipation of a con- 
tinuing intensely-competitive 
market environment", Mr 
Pfeiffer said. 

PC prices, which have 
dropped about 30 per cent in 
the US this year, are continu- 
ing to fell and the momentum 
of the price war is picking up 
. in Europe and other markets. 

■ Compaq’s share price rose 
sharply to $35% at midday yes- 
terday, up from Wednesday's 
dose of $33%. 

James Buxton, Scottish Corre- 
spondent, adds; In Europe, 
Compaq will close Its plant at 
Stirling in Scotland and con- 
centrate all European manu- 
facturing operations at its 
main plant at Erskine, near 
Glasgow. 

Up to 100 employees who 
work in management, profes- 
sional, engineering and admin- 
istrative functions will lose 
their jobs, reducing the Scot- 
tish manufacturing payroll to 
just over 800. 


Retail sector paints 
a brighter picture 


By Nikki Tab hi New Yorit ; 

SHARES inmost of the leading 
US retail groups rose yesterday 
after the retail Bector painted a 
brighter: sales picture for Sep- 
tember. V 

, Hie figures, showing pre- 
sentable same-store sales gains 
at • most . major retailers last 
month after relatively drab fig- 
urea for much of the summer, 
suggested; thebe, may be a mod- 
est improvement in consumer 
confidence. - - 
However, industry partici- 
pants also cautioned that the 
relatively late date for Labor 
Pay pushed some “back- to- 
schoor spending fnom August 
Into- September. ' 

_ Among the big department 
-store groups. Dayton Hudson - 
; - which takes in the Marshall 
"■ Fields chain as well as the Tar- 
get discount retail operation - 
showed a 6.2 per cent gain in 
sales from stores which had 
been open fora year or more. 
The Federated Department 


Stores group - Incorporating 
the likes of Bloomingdale's and 
The Bon Marche - posted a 6.6 
per cent improvement in same- 
store sales. 

Neiman Marcus registered a 
3.3 per cent advance In same- 
store sales, and J. C. Penney a 
14.4 per cent gain from main- 
line stores. 

At Sears, Roebuck, there was 
a 5.3 per cent advance in com- 
parable domestic store sales - 
with major appliances, home 
office equipment, clothing and 
hardware doing well, but car 
products and services still lag- 
ging the previous year. 

At Woolworth, same-store 
sales in the US were up by 5.5 
percent. 

Wal-Mart Stores - the 
fiation&rlargedL retailer in 
sales terms - posted a strong 
12 per cent advance in same- 
store sales, bringing total sales 
for the first eight months of 
the year to $33.5bn, up 26 per 
cent on the same period of 
1891. 


Daido Steel forecasts 
sharp first-half reverse 


By Robert Thomson In Tokyo 

DAIDO Steel, a leading 
Japanese supplier of steel to 
the car industry, expects to 
report a 56 per cent fall to 
, Y2.5bn ($20 .83m) in pre-tax 
profit for the first half, 
following the rapid decline 
in domestic passenger car 
sales. . ' 

The company, strong in spe- 
cialty steel s, forecast sales of 
Yl30bn for the six months to 
the end of September, down 
from Yl50.7bn in tbe same 
period last year, due partly to 
pressure from leading custom- 
ers for discounts. 

The Japanese steel industry 
has just applied to the govern- 
ment for assistance in 


"employment adjustment'’, the 
transfer and retraining of idle 
workers. 

Steelmakers generally blame 
the weak demand on falling 
orders (torn important custom- 
ers such as the construction 
and car industries. Daido is 
particularly vulnerable 
because about 60 per cent 
of its orders are from car- 
makers. 

For the full year, Daido 
expects a pre-tax profit of 
Y5bn, down from Y102bn last 
year, on sales of Y260tra, com- 
pared to Y299bn. The company 
had previously forecast a pre- 
tax profit of Y7bn and sales of 
Y280bn. 


By Alan Friedman 
In New York 

IMPROVED advertising and 
circulation at The Wail Street 
Journal have helped Dow 
Jones, the newspaper’s owner, 
to achieve a 31.7 per cent rise 
in third-quarter net profits. 

Dow Jones said It also ben- 
efited from lower interest 
expenses and higher earnings 
at Ottaway Newspapers, a 
regional newspaper division. 

It reported $21. 09m third- 
quarter net profits, against 
$16m a year ago. Earnings per 
share were 21 cents, up from 
16 cents last time. 

Group operating Income was 
22.7 per cent higher at $54 m. 
Third-quarter revenues were 
$4 38.1m, up from $409 .5m last 
year. 

Revenues for the first nine 
months of 1992 were $1.34bn, 
against $l.27bn while net 
income was $92 .94m, a 35.3 per 
cent Improvement year-on- 
year. Earnings per share 
advanced to 92 cents, com- 
pared with 68 cents in the first 
nine months of 1991. 

Dow Jones said its business 
publications division achieved 
more than doubled operating 
income of $13.7m in the third 
quarter of 1992. Revenues in 
the division were 6.6 per cent 
higher at $ 175.7m. 

Advertising lineage at The 
Wall Street Journal rose by 6.4 
per emit in the third quarter 
and by 7.3 per cent in the first 
nine months. 

The information services 
business, which includes Dow 
Jones/Telerate and Business 
Information Services, reported 
“a slight increase" in third- 
quarter operating income, to 
$36.64m. Revenues were 8.3 
per cent better at $20iL54m. 

On Wall Street, where 
shares in Dow Jones traded 
lightly, the price was marked 
$tt lower to $27%. 

TWA does 
better but 
still in red 

By Nikki Talt In New York 

TRANS World Airlines, the ' 
heavlly-indebted carrier 
owned by Mr Carl Icahn, 
remained In the red during 
August - posting a $3 .2m loss 
after tax. 

The operating deficit was 
slightly larger, at $7.49m, 
although this was a consider- 
able improvement on the 
$28.7m which the carrier lost 
in the previous month. 

Operating revenues 
increased from $332.9m to 
$354 ^m. TWA’s reported after- 
tax losses in the year to date 
stand at just over $86m, but 
this figure partly reflects pro- 
ceeds from asset sales. 

The airline has reached 
agreements with its three 
unions under which employees 
would make salary conces- 
sions In return for receiving a 
45 per cent equity stake to the 
carrier. Creditors would get 
the remaining 55 per cent 

However, the reorganisation 
scheme still depends on agree- 
ment between Mr Icahn and 
the Pension Benefit Guaranty 
Corporation, over the carrier's 
pensions funding, and a finan- 
cing commitment from Mr 
Icahn, or other parties, to the 
reorganised business. 


Patrick Harverson on how the decline in investor activity has affected margins 


T HE perils of discount 
broking were brought 
painfully home to US 
Investors last month when the 
share price of Charles Schwab, 
the country’s biggest discount 
broker, plunged more than 20 
per cent. 

The plunge followed a warn- 
ing that the company's third- 
quarter profits would be much 
lower than expected because of 
a sharp drop In customer trad- 
ing activity. 

Although the warning sur- 
prised investors, it should not 
have come as a shock to any- 
one who understands discount 
broking - a business more 
closely tied to market cycles 
than almost any other. 

In the past decade, the San 
Francisco-based Schwab has 
become the biggest discount 
broker in the US by allowing 
individual investors to buy and 
sell shares cheaply and 
quickly, and by providing them 
with information and research 
they can use to make invest- 
ment decisions. Unlike other 
"full-service" brokers, such as 
Merrill Lynch and Shearson 
Lehman, Schwab does not 
advise its customers where to 
invest. 

When the market is boom- 
ing, and investors are trading 
in and out of stocks constantly, 
discount broking is a very prof- 
itable business. But, when the 
market slumps, as it has done 
recently, the revenues of a firm 
relying on trading volume to 
generate the bulk of its income 
tumble. 

This is what happened to 
Schwab in the third quarter, 
when daily transactions by Its 
customers averaged 18,000, 
well below the peak of 27,000 
recorded in the first quarter 
and the 22,000 in the second 


quarter. Although 18,000 trades 
a day is still a good year for 
Schwab, the company's 
expenses over the past year 
have risen 15 per cent because 
of heavy spending on advertis- 
ing, branch expansion and the 
Introduction of new products 
and services. 

To make matters worse, 
Schwab’s profits in the third 
quarter were also hit by the 
recent introduction of low-mar- 
gin products, such as no-fee 
individual retirement accounts, 
which were designed to boost 
the firm’s share of the discount 
broking market. 

The end result is that 
Schwab is expected to make a 
profit in the third quarter of 
between 15 cents and 18 cents a 
share, compared with the 34 
cents a share it earned a year 
ago. 

When market cycles move 
against full-service brokers, 
they can turn to fee-based reve- 
nues from corporate finance 
and asset management to 
make up the shortfall. 

Schwab, however, does little 
trading for its own account, 
and Its asset management busi- 
ness is still very small, albeit 
growing. At tbe moment, com- 
mission fees account for a 
remarkable 80 per cent of the 
company’s non-interest reve- 
nues. 

Schwab has learned to live 
with the market swings, says 
Mr David Pottruck, the compa- 
ny’s president “We will always 
have volatile revenues because 
we work in a volatile busi- 
ness." It is a point forcefully 
echoed by Mr John Keefe, an 
independent securities indus- 
try analyst in New York: 
"They're a brokerage firm, and 
its tough to get away from 
that.” 


Charles Schwab 


Net Income 
(Smifflons) 
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Assets In customer Average daSy trade 

accounts (SblBkxi) volume (thousands) . 
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McDonnell Douglas 
in novel health deal 


By Martin Dickson 
In New York 

McDONNELL DOUGLAS, the 
financially-stretched US aero- 
space group, yesterday came 
up with an innovative means 
of protecting its balance sheet 
from the impact of new 
accounting rules for retirees’ 
health benefits. 

. However, the complex 
scheme, which involves work- 
ers who do not belong to a 
union, may cause anxiety 
among McDonnell employees. 

It involves the replacement 
of company-funded health care 
coverage with a scheme funded 
by the retirees themselves. - 
though much of the cost will 
be met by a special trust fund 
set up by the company. 

The special trust will draw 
on a surplus in the company's 
pension fund, estimated at 
S2.2bn In December 1991. 

All US companies face large 
non-cash write-offs over the 
next year as they adopt Stan- 
dard Financial Accounting 
Statement 106, which requires 
them to show their future 
health care obligations to retir- 
ees, rather than what they are 


actually paying out In any 
given year. 

McDonnell said yesterday 
that its scheme would reduce 
its estimated FASB 106 write- 
off from $1.2bn to $L.8bn - 
almost half shareholders’ 
equity - to around $6 00m to 
$700m. 

It explained that retirees 
enrolling in Its new plan would 
receive a one-time supplement 
- drawn from the special pen- 
sion benefit trust - which 
could be used to pay for cover- 
age identical to that offered 
under the company scheme. 

The company said the 
amount of the supplement, 
after taxes, equalled almost all 
of the cost of the premium, so 
“most retirees will have little, 
if any, new costs that are not 
covered by the supplemental 
pension benefit.” 

Termination of the company- 
funded health care plan will 
also allow McDonnell to cut its 
cash spending on retiree health 
care, which had more than 
quadrupled in the last decade. 

The programme affects some 
20,000 retirees and will involve 
a further 50,000 current 
employees when they retire. 


Abbott Laboratories up 


By Karen Zagor 
in New York 

ABBOTT Laboratories, a large 
US health care products group, 
yesterday turned in third-quar- 
ter earnings of $278£m, or 33 


cents a share, against $251.6m, 
or 29 cents, a year earlier. 
Sales rose to $1.97bn from 
$1.65bn. 

For the first nine months, 
net earnings increased 15 per 
cent to $890. lm from $774m. 
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Instead of worrying about 
customer activity, Schwab con- 
centrates on increasing the 
amount of dollars to its cus- 
tody. “Our growth is a function 
of how many customers we 
have . . . The more money 
that’s here, the more money 
that trades,” says Mr Pottruck. 

to tbe past few years, the 
amount of money at Schwab 
has grown dramatically. As of 
June, $54.3bn was held in 1.8m 
customer accounts - thanks 
primarily to heavy advertising 
and some astute marketing. 
The firm recently opened an 
office to San Francisco staffed 
by Chincse-speakers to serve 
the city's Asian community, 
and one in Miami with Span- 
ish-speakers to build business 
among the Hispanic commu- 
nity. 

Schwab also relies heavily 
on technology to reduce the 
costs of handling itB dollars. 
Mr pottruck says: "Years ago, 
all of our trading was done by 
people sitting in branches. 
Today, 50 per cent of our phone 
calls go to TeleBrqker a ser- 
vice that allows customers to 
buy and sell stocks on their 
touch-tone telephone. 

Fannie Mae 
profits crack 
record again 

By Patrick Harverson 
In New York 

TBE FEDERAL National 
Mortgage Association (Fannie 
Mae) yesterday reported third- 
quarter net income of $41 2. 9m, 
the 19th consecutive record- 
breaking quarter for the com- 
pany. the largest mortgage 
prorider to the US. 

Fannie Mae’s latest result 
beat the record of $402m to the 
second quarter, and easily out- 
distanced the $350.7m earned 
at the same stage of 1991. 

Mr James Johnson, chair- 
man, said the performance 
was fuelled by strong growth 
to mortgage-hacked securities 
(MBS) issuance, which totalled 
$41.3 bo, and record fees from 
sales of Remiss (real estate 
mortgage investment con- 
duits), which helped offset a 
decline to net interest income. 

The fall in net interest 
income, from $518. 2m a year 
ago to *506ton, was doe to a 
reduction in float income from 
mortgage-backed securities 
and costs associated with pre- 
funding of mortgage pur- 
chases. Its net interest margin 
fell in the quarter from 139 
basis points to 133 basis points 
through an increase In 
short-term investment bal- 
ances. 

Provisions for losses were 
$80m to the quarter, the same 
as the previous period, taking 
total provisions to $765.8m. 

to response, its shares rose 
$114 to $64 ‘/t in New York. 
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Although Schwab Is building 
up its asset management busi- 
ness to protect itself against 
market-related earnings vola- 
tility, the company Is treading 
cautiously. "We’re not looking 
to become money managers," 
says Mr Pottruck. 


W hat Schwab Is doing, 
however, is linking 
up with the money 
managers through its Finan- 
cial Advisors Service. 
Launched in 1987, FAS pro- 
vides investors with lists of 
independent investment advis- 
ers who work solely for fee. to 
return, the advisers route 
transactions and account servi- 
cing to Schwab, which earns 
commissions on the business. 
Today, almost 3,000 advisers 
and money managers use the 
programme, and assets held by 
Schwab for its 1 00,000 FAS cli- 
ents total more than $10bn. 

Although It Is dwarfed to 
size by the full-service giants, 
Schwab is easily the biggest 
discount broker, with a 46 per 
cent share of the market It is a 
market that is expanding. In 
1985, discounters earned 6 per 
cent of all broking commis- 


sions in the US, but today they 
earn 11 per cent 

The full-service brokers 
claim not to be overly con- 
cerned about this loss of busi- 
ness. Some even argue that dis- 
count brokers are sowing the 
seeds of their own decline by 
remaining reliant on revenues 
tied to investor activity. 

One leading executive at a 
full-service securities house 
says: “Schwab are in a com- 
modity business that has no 
value-added component to it 
and that is very cyclical in 
terms of order-flows. Schwab 
are getting themselves into a 
problem position. 

“They're neither fish nor 
fowl - there are lots of dis- 
counters around where you 
can do trade for a lot cheaper 
than they can, so they don’t 
offer the lowest price and they 
don’t offer the most service. It 
creates a what-do-you-want-to- 
be-when-you-grow-up syn- 
drome?” 

While it is true that other 
discount brokers, such as 
Fidelity, Olde, and Quick ft 
Reilly, charge lower, transac- 
tion fees, Schwab bas built up 
a good reputation among indi- 
vidual investors for high qual- 
ity execution and account ser- 
vice; 

It believes strongly that 
demographic trends are going 
its way. 

Mr Pottruck maintains that 
the baby-boom generation, 
which each year takes up a 
larger proportion of the invest- 
ing population, is becoming 
increasingly wary of the tradi- 
tional client-broker relation- 
ship, and of the potential con- 
flicts between the retail 
broking and institutional inter- 
ests within the big full-service 
firms. 


Honda lifts stake in 
Indian moped maker 


By Shiraz Sidhva 
In New Delhi 

HONDA Motor, the Japanese 
car and motorcycle maker, is 
raising Its stake in Kinetic 
Honda Motor, its Indian moped 
joint venture, from 25L56 per 
cent to 50.92 per cant, to 
broaden its base there and 
enter neighbouring export mar- 
kets. 

Other foreign companies 
which are increasing stakes in 
their Indian joint ventures fol- 
lowing the government’s 
recent economic liberalisation 
programme are: Gillette, the 
US shaving products company; 
Pepsi, the snack-food and soft- 
drink maker Cadbury's, the 
UK confectioner; and Motorola, 
the US microchip company. 


All are raising their stakes to 
the newly-permitted maximum 
of 51 per cent to increase man- 
agerial control. The Indian gov- 
ernment hopes this could lead 
to big increases in investment 
and the transfer of technology. 

Mr Arun Firodia, Kinetic 
Honda's managing director, 
said the venture would issue 
4£m shares at RslO each at a 
premium of Rs20, to facilitate 
the Japanese company's move. 

Honda's decision to Increase 
its stake boosted Kinetic's flag- 
ging share price to RsllS from 
Rs85 in the last week. 

Kinetic Honda, with sales 
rising 14 per cent to Rs2.76bn 
in its latest financial year, has 
weathered the worst recession 
to hit India’s Rs20bn motor- 
cycle and scooter industry. 


Indian Petrochemicals 
planning to go public 


By Shiraz Sidhva 

INDIAN Petrochemicals Corp 
(IPCL) said yesterday it is to go 
public on November 16, 
making India’s largest 
petrochemicals company the 
first government-owned 
enterprise to invite equity 
participation from the public. 

As fart of the government’s 
phased privatisation 
programme, it had already 
divested 20 per cent of the 
Rs26bn ($918.7m) company, 
which will be listed on 
the Bombay Stock Exchange 


later this month. 

The company will offer 20m 
shares of RslO each, at a 
premium of Rsl50 a share 
to raise Rs3.2bn. The sum 
will fund its third 
petrochemicals complex at 
Gandhar. This will reduce the 
government’s stake to 72 per 
cent, and to 51 per cent after a 
further public offering next 
year. 

The company has projected 
gross profits of Rs3.9bn on 
turnover of Rs22.12bn for the 
current year, against Rs2JHbn 
on Rsl935bn the year before. 


Hard man at the head of South Korea’s steel revolution bows out 

John Burton examines the political manoeuvres in the run-up to presidential elections that prompted the chairman of Posco to resign 


I T has been a momentous 
week for South Korea's 
Pohang Iron and Steel 
Company .(Posco), the world’s 
thtrd-largest steelmaker. 

Mr Park Tae-Joon, founder 
chairman, last Friday cele- 
brated the completion of the 
company's production facilities 
and the 25th anniversary of 
Posco's creation by the Korean 
government 

But Mr Park this week 
stunned the company when he 
suddenly announced his resig- 
nation, as Posco was preparing 
to offer shares next week to 
foreigners for the first tune. 

Whoever is selected from 
among the company’s top man- 
agement to succeed Mr Park 
will have a hard time matching 
his reputation as one of South 
Korea’s beet corporate leaders. 

When Mr Paris, a retired gen- 
eral with limited industrial 
experience, was asked by 
Korea’s former military gov- 
ernment in 1967 to create a 
steel industry that- would sup- 
port tiie country’s rapid push 
to industrialise, international 
advisers said the project was 
doomed to failure. . 

Korea lacked the technology, - 
capital and even the Iron ore 
deposits to support tbe costly 
setting up of a^teel company. 
Nevertheless, Posco today 


THE Posco directors yesterday 
approved the resignation of Mr 
Park Tae-joon as chairman. 

Mr Park rejected an offer to 
become honorary chairman. 

The change is linked to a 
dispute between Mr Park, also 
co-chairman of the ruling 
Democratic Liberal Party 
(DLP), and other party leaders 
about the forthcoming presi- 
dential election. 

Mr Park has refused to sup- 
port tiie parly’s candidate, Mr 
Klm Young-sam. Mr Kim . DLP 
president, has threatened to 
expel Mr Park from the party. 

ranks third in world steel pro- 
duction at 21m tonnes, behind 
Nippon Steel of Japan and Usi- 
nor-Sadlor of France. 

Its facilities at Pohang and 
Kwangyang are among the 
largest and most productive 
steel mills in the world. The 
efficiency of the plants has 
meant that Posco has enjoyed 
a consistent record of profit- 
ability In spite of pricing its 
steel below world rates. 

Posco is South Korea’s fifth- 
largest company in terms of 
sales, at Won5,820bn ($7.4bn) in 
1991, and ranked third in prof- 
its at Wonl45.6bn. It is also the 
second-largest capitalised com- 
pany on the Seoul exchange. 


But the departure of Mr 
Park, who resigned due to a 
power struggle with other lead- 
ers of the ruling Democratic 
Liberal Party (DLP), has cast a 
shadow over tbe company’s 
otherwise bright future. 

The immediate concern Is 
that Posco will suffer a lead- 
ership vacuum after Mr Park's 
resignation, which dealt a blow 
to company morale. 

The demonstrations staged 
by both Posco managers and 
workers to protest Mr Park’s 
resignation reflected the 
revered status he enjoyed 
within the company. He had 
built up a corporate personal- 
ity cult that reflects the 
strongly paternalistic role that 
Korean corporate leaders nor- 
mally play in Asia's most Con- 
fUcian society. 

Although Posco’s manage- 
ment is considered among the 
best in South Korea, there are 
worries the company may no 
longer enjoy the beneficial ties 
forged by Mr Park with the 
government, which has a 35 
per cent shareholding in Posco. 

Posco will closely monitor 
the reaction of international 
investors to this week’s devel- 
opments as up to 8 per cent of 
its shares are offered to for- 
eigners. 

One Korean securities ana- 



Park: Stunned company 

lyst said foreign investors were 
already cautious about Posco's 
prospects since it is considered 
a “smokestack” company. 

The management turmoil 
has coincided with a slowdown 
in the South Korean economy. 
Posco’s biggest domestic con- 
sumers - the car, construction 
and electronics industries - 
report only modest growth. 

Lucky Securities estimates 
that Posco safes will increase 
by only 6 per cent this year, 
against a 21.3 per cent rise in 
1991. Net earnings are forecast 
to grow by 3 per rent against a 
813 per cent jump in profits a 
year ago. 

The earnings performance 


has also been harmed by finan- 
cial costs associated with the 
completion of the Kwangyang 
facilities, as well as increased 
competition in export markets. 

Although Posco's debt/cquity 
ratio of 127 per cent is high by 
international standards, it is 
modest for a Korean company. 
The Ministry of Finance’s 20 
per cent shareholding in Posco 
has meant that the company 
has rereived preferential treat- 
ment In being allowed to tap 
overseas capital markets, 
where Interest rates are lower. 
The ministry normally keeps a 
tight control on Korean corpo- 
rate borrowing abroad 
Posco believes domestic 
demand will rebound strongly 
next year due to expected 
higher car safes and the con- 
struction start of new infra- 
structure projects, including a 
high-speed railway and a new 
airport for Seoul 
Posco sells 70 per cent of Its 
steel output In the domestic 
market The company, which 
accounts for 70 per rent of Kor- 
ean steel production, Is still 
unable to satisfy the growing 
domestic appetite for steel 
despite the completion of 
new production facilities. 
South Korean steel demand 
exceeds domestic supply 
by around 5m tonnes. 


Posco \ 

..Not profaa (Woo bn). ' . ' ' 






• 1986 . 86 . 87 8f 

SotteiR &mpaty reports ' ' 

Indeed, the percentage of 
Posco’s total production going 
for export, mainly to Japan 
and south-east Asia, has fallen 
over the past decade. 

Meanwhile, Posco is attempt- 
ing to increase profit margins 
by producing higher quality 
speciality steel, although % per 
rent of its production remains 
basic steeL 

Predictions that Korean steel 
consumption will peak by the 
year 2000 bas forced Posco to 
begin diversifying its activities. 
It wants 30 per cent of its sales 
to come from non-steel 
operations within the next 10 
years. 

It established a research 


90 ! : : 91 •• 92; 


institute in 1977 and opened a 
private technical university a 
decade later to develop exper- 
tise in semiconductors, special- 
ity chemicals, genetic engineer- 
ing, ceramics and factory 
automation, all of which are 
considered potential areas for 
expulsion. 

But Its diversification strat- 
egy suffered a setback in. 
August when it failed to win 
the licence to operate the coun- 
try’s first private mobile tele- 
phone network. 

Posco made a bid for the 
licence through its three-year- 
old information and telecom- 
munications subsidiary, Pos- 
data. in co-operation with 


Pacific Telesis of the US and 
Mannesmann of Germany. 

The contract was awarded, 
instead, to the Sunkyong 
group, Korea's sevonth-largest 
conglomerate, although it was 
later withdrawn after the polit- 
ical opposition charged that 
nepotism was involved in the 
selection. The Sunkyong chair- 
man is an in-law of President 
Roh Tae-woo. 

Although a new competition 
for the licence is scheduled for 
next year, Posco's chances of 
winning the contract appear to 
have been harmed by the 
departure of Mr Park and his 
feud with Mr Kim Young-sam, 
the DLP president and the next 
likely president of Korea. 

But Mr Park may still have 
his revenge. There is talk that 
he may break his ties with the 
DLP, of which he is a co-chair- 
man, and stand as an indepen- 
dent in the presidential elec* 
tion in December. 

If that happens, there is a 
good chance that he could win, 
since he now heads the major- 
ity faction of the DLP and 
could attract many of its sup- 
porters away from Mr Kim. 

In spite of this week’s 
upheaval, Posco may be about 
to see that its best days lie 
ahead under a possible Park 
presidency. 


V 
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Firmer sterling leads longer-dated gilts higher 


BENCHMARK GOVERNMENT BONDS 




Rad 




Weak 

UanOi 


Coupon 

Data 

Price 

Chsnee 

Yield 

W 

Ofla 

AUSTRALIA 

10.000 

1002 

T 06.0602 

+ 0L51B 

8.78 

949 

8.73 

BELGIUM 

8.750 

06/02 

102.3000 

+ 0.030 

848 

H fCI 

BBS 

CANADA * 

B.SOO 

04/02 

104.9000 

+ 0.15Q 

7.76 

7.74 

7.08 

DENMARK 

9.000 

11/00 

96.2500 

+ 0430 

948 

9.58 

942 

FRANCE BTAN 

8.500 

03/37 

99.2340 

+0.424 

848 

8.77 

9.33 

OAT 

a 500 

11/02 

SSL 7100 

+0800 

843 

8.8 1 

845 

GSMANY 

bjckiq 

07/02 

1Q3-B100 

-ao2s 

743 

7.41 

7.78 

ITALY 

12JM0 

05/02 

88.7000 

-0.090 

144BT 

1340 

1440 


4.000 

06/90 

100.4073 

■0-308 

4.72 

4.60 

4J1 

No 145 

5.500 

03/02 

10441433 

-0.305 

448 

4.77 

4.84 

NETHERLANDS 

8250 

OWE 

103.4300 

+ao7o 

7.73 

7.78 

6-24 

SPAIN 

10300 

06/02 

8X6S00 

+3.000 

1348 

13.41 

12.43 

UK GILTS 

10.000 

11/96 

105-11 

+ 13/32 

842 

8.50 

9.70 

B.750 

08/B2 

104-17 

+2902 

9.04 

847 

948 


GOOD 

10/08 

97-12 

+ 1»« 

942 

944 

9X11 

US TREASURY * 

8^75 

(KWK 

09-28 

-0/32 

0-40 

R3H 

641 

7X0 

08/22 

87-22 

-14/32 

744 

742 

744 

ECU (French Govt) 

8.500 

03/02 

94.6200 

+ 0280 

947 

945 

9-40 


London dosing. 'Now York morning session Yields: Local market standard 

t Gross annual yield (Including withholding la* at 12-5 per cent payable by nonred- 
dents.) 

Prices: US. UK In 32nds, others In decimal Technical OatVATLAS Prico SounM 


Bundesbank 
keeps analysts 


By Peter John in London 
and Patrick Harverson 
In Now York 

LONGER-dated UK gover- 
nment bonds rose about a 
point yesterday as sterling 
armed, though the Edit market 
Tailed to get as much of a lead 
as some had hoped from Mr 
Norman Lamont, the chancel- 
lor of the exchequer. 

Mr Lamont failed to provide 


GOVERNMENT 

BONDS 


any real direction to the mar- 
kets when he addressed the 
Tory party conference and 
attempted to set out the bones 
of the government's economic 
strategy outside the ERM. 

At first, gilt prices slipped 
back, reflecting a two pfennig 
slide by sterling. Then they 
recovered with the pound to 
show strength at the longer- 
dated end. 

By the close, long gilt 
futures were a full point firmer 
at 96.14 and the 10-year govern- 
ment bond had risen g to 
104-17. 

Recovery of the long-dated 
government bonds was partly 
sparked by a growing confi- 
dence that Germany was likely 
to cut rates in the next few 


By Tracy Corrigan 

THE European Investment 
Bank yesterday brought the 
first substantial offering in the 
Euro-French franc market 
since August, when the market 
virtually closed due to worries 
aver the French referendum on 
Maastricht in September. 

The EIB was keen to re-es- 
tablish a benchmark in the sec- 


INTERNATIONAL 

BONDS 


tor, since trading in its papa* 
was disrupted by the change in 
Italian tax treatment of EIB 
paper last month. Under the 
new tax rules, new EIB paper 
is no longer exempt from with- 
holding tax for Italian inves- 
tors, and old EIB paper does 
not benefit from the exemption 
if traded in the repo market. 

Prior to the change, some 


weeks. Dealers said there was 
overseas demand for the 10- 
year gilt, particularly from the 
US. although trading contin- 
ued to be thin. 

■ GERMAN government bonds 
consolidated recent gains as 
bunds moved within a narrow 
band and closed virtually 
unchanged. There was still 
some overhang from Wednes- 
day's auction on new 10-year 
bonds. One analyst said that 
too much Inference had been 
drawn from recent comments 
by Bundesbank officials and a 
rate cut was not as certain as 
some investors had believed. 
The bund futures contract on 
T.iffo was virtually unchanged 
at 91.12. 

■ SPANISH government bonds 
experienced a sharp rally yes- 
terday as investors decided 
that any devaluation was 
likely to be smaller than previ- 
ously thought. 

The market had been dis- 
counting a devaluation of 
about 6 per cent but some trad- 
ers argued that this appeared 
unrealistic, making the bench- 
mark 10-year bond cheap. 
There was some covering of 
short positions and the bond 
jumped some three points, 
with the yield spread against 
the D-Mark narrowing by as 


EIB paper was trading at yields 
substantially lower than 
French OATs, but spreads wid- 
ened by as much as 50 basis 
points as a wave of paper hit 
the market 

The new deal, a FFi2bn 10- 
year offering arranged by 
Sodetd Gdnerale, was priced to 
yield 34 basis points over the 
comparable French govern- 
ment bond. The deal was 
priced at the same level as 
French government guaran- 
teed paper launched in the 
domestic market Dealers said 
the issue, which incorporates a 
delayed rate settlement struc- 
ture, met strong demand. 

Meanwhile, liquidity in the 
Euro-French franc market has 
improved in recent days, as 
short-term rates eased. Follow- 
ing the referendum, overnight 
rates as high as 24 per cent 
made it extremely expensive 
for banks to fund inventory, 
causing liquidity to dry up. 


much as 65 basis points to 595. 

■ITALY continued to see con- 
solidation with government 
bonds bouncing back in early 
trade, helped by short cover- 
ing. However, analysts said 
that the fundamental situation 
in Italy continued to be very 
worrying. Yesterday the Italian 
budget minister notified parlia- 
ment that the government 
would seek a confidence vote 
to secure approval of a 
L23,800bn package of spending 


However, the overnight rate 
fell to 11% per cent yesterday. 
"The market is not yet back to 
normal, but conditions are 
Improving," said one trader. 

Three new Issues totalling 
SFrlbn emerged yesterday in 
the Swiss franc bond market, 
which has benefited from its 
status as a safe haven during 
the recent turmoil in European 
financial markets. 

The issues were spread 
across a range of maturities, 
which helped the market to 
absorb unusually heavy sup- 
ply, in addition to two 12-year 
domestic bond issues by Swiss 
utilities totalling SFr200m. 

The World Bank launched a 
large SFr500m offering of 6% 
per cent seven-year bonds, via 
Union Bank of Switzerland, 
which dealers said was rather 
aggressively priced. In addi- 
tion, Belgium launched a 
SFr200m five-year deal via 
Credit Suisse and Ostterrei- 


cuts. Late in the day, the Bank 
of Italy cut its Lombard rate by 
half a point to 16 per cent, 
reflecting the easing of pres- 
sure in the money markets and 
a partial reversal of the last 
rate hike on September 4 when 
the lira was in the ERM. 

■ IN FRANCE, there was ini- 
tial disappointment that the 
central bank did not follow the 
recent lead provided by Bel- 
gium and Holland and cut 
interest rates. The Bank of 


chische Kon troll bank raised 
SFrSOOm of 10-year bonds via 
Swiss Bank Corporation. 

Swiss bond yields have fallen 
by about % point since last 
month, as investors have 
shifted assets Into the Swiss 
market A number of otber bor- 
rowers are taking price indica- 


France said it left its interven- 
tion rate unchanged at 9.6 per 
cent However, interest picked 
up later and OATs gained % of 
a point, while the BTANs 
advanced nearly Vi point. Deal- 
ers said the inverted yield 
curve was Ear less pronounced, 
suggesting that the prospects 
of a rate cut were growing all 
the time. 

■ BELGIAN bond markets saw 
little movement by the dose of 
trade, but the market managed 
to hold on to Wednesday's 
gains. Dutch government 
bonds finished a quiet session 
flat to slightly firmer with the 
guilder’s recent strength con- 
tinuing to lend support 

■ IN TOKYO, Japanese govern- 
ment bonds and futures prices 
were down from their Wednes- 
day close but off their lows in 
late afternoon trade. Faded 
hopes for an imminent relax- 
ation of US credit induced sell- 
ing from dealers, but moderate 
short covering lifted prices 
slightly before the close. 

■ SWEDISH yields for short- 
dated bonds closed sharply 
lower as a market consensus 
grew that the central bank 
wonld continue to cut its key 
lending rate from yesterday’s 
18 per cent 


tions for transactions in the 
sector, but some believe rates 
still have further to foU. 

The Britannia Building Soci- 
ety added a further £50m 
tranche of 13 per cent Perma- 
nent Interest Bearing Shares 
(Pibs) to its £60m issue. The 
shares offer a yield at issue 


On Wednesday, the bank 
lowered its marginal lending 
rate from 20 per cent and said 
earlier it was aiming at levels 
below that of last summer 
when it stood at 3X5 per cent 
It did not elaborate on a possi- 
ble time frame for further cuts. 

■US TREASURY prices were 
little changed in light trading 
yesterday morning in spite of 
an unexpectedly large fell in 
initial jobless rfyim s 

By midday, the benchmark 
30-year government bond was 
down & at 97£, yielding 7.483 
per cent. The two-year note 
was unchanged at the halfway 
mark, at 100&, yielding 3.867 
per cent 

The morning’s only eco- 
nomic news was of a 24,000 
decline in weekly state unem- 
ployment claims, a much 
larger than expected fall. 
Although prices shed a few 
points on the news, reports of 
strong Middle East buying of 
seven-year notes helped the 
market regain most of its lost 
ground. Prices were supported 
by a feeling among some inves- 
tors that the market had been 
oversold in recent days on the 
widespread disappointment 
that the Federal Reserve did 
not cut interest rates after last 
week’s poor September employ- 
ment report 


price of 380 basis points over 
the 9 per cent gilt due 2008. 

The issue of undated manda- 
torily convertible subordinated 
notes launched last January 
were converted into notes on 
August 1, following share- 
holder approval at the society's 
annual general meeting. 


on their 

By David Walter In Frankfurt 

T HERE are times when 
watching the German 
central bank “makes the 
ancient art of Kremlin ology 
look like child's play”, accord- 
ing to Ms Alison Cottrell, of 
Midland Montagu, in her latest 
commentary on the Bundes- 
bank. 

The Bundesbank’s money 
market activities have been 
particularly perplexing in the 
last chaotic month, with the 
hanir attempting to steer rates 
a gains t a background of large 
inflows of cash in the wake of 
intervention in the currency 
markets. 

One unequivocal fact is that 
the Bundesbank has steered 
rates down by OB per cent in 
the last month, to below 9 per 
cent - a reduction which Is far 
more substantial than the 25 
basis point fell in the headline 
Lombard rate announced In 
the middle of last month. 

As Mr Helmut Schlesinger. 
Bundesbank president, said 
after last week's council meet- 
ing in Schwerin, money mar- 
ket rates are a more important 
indicator of policy than the 
Lombard rate. At the same 
time, he announced that the 
bank would be introducing a 
two-week securities repurchase 
agreement (repo) tender, giv- 
ing it more scope to fine-tune 
money market rates. 

Throughout September, the 
market picked up mixed sig- 
nals as the central bank pur- 
sued a number of objectives all 
at once. Mr Richard Reid, of 
UBS Phillips & Drew, says that 
the monetary authorities were 
attempting to reduce tensions 
in the ERM, neutralise the 
effects of intervention on 
domestic money supply and 
keep up the battle against 
inflation - all at the same 
time. 

The Bundesbank reacted to 
the excess liquidity - DM92bn 
of funds flowed into Germany 
in September - with a variety 
of measures, indicating the 
Bundesbank’s determination to 
sterilise the impact of interven- 
tion on money supply develop- 
ment. It issued three or 
two-day bills and currency 


toes 

swaps, and it cancelled two 
consecutive repo auctions; last 
week and the week before.. . 

The picture was confused on 
Wednesday and Friday last 
week, when the Bundesbank 
pumped funds back into the 
market under its so-called 
Paragraph 17 provisions. It was 
thus injecting liquidity within 
days of taking it out of the 
market - “providing a heap of 
chickens' entrails for ana- 
lysts," says Ms CottrelL 

Mr Schlesinger’s comments 
on Friday cleared the air some- 
what: be said that the aim was 
to keep rates down to below 9 
per cent for the time being, 
and that lie was happy with 
the orientation of monetary 
policy. The money market rate 
was where it should be: mid- 
way between the Lombard rate 
at 9.5 par cent and the Dis- 
count rate at 8.25 per cenL 

The important question is 
whether the Call in money mar- 
ket rates presages further, 
more substantial cuts in the 
internationally sensitive Lom- 
bard rate. This would be an 
indication that German inter- 
est rates were on the way 
down, after the grudging 14 
point cut under political pres- 
sure last month. 

Analysts say that with inter- 
est rates as they are, the Lom- 
bard rate could be cut by 025 
per cent. But Mr Thomas 
Mayer, of Goldman Sachs, says 
that it is extremely unlikely 
the Lombard rate will be low- 
ered at all this year - unless 
there is another currency cri- 
sis. By leaving the large gap 
between call money and the 
Lombard rate, the Bundesbank 
is indicating that its next move 
could be to steer money rates 
up, just as well as down. 

As. Mr Johann Gaddum, 
member of the Bundesbank’s 
policy-making council, Indi- 
cated yesterday, the bank bad 
no intention of relaxing its bat- 
tle against inflation in Ger- 
many. It is unlikely to find 
excuses for a cut in interest 
rates in money supply growth 
for September. Bloated by 
intervention, growth is likely 
to be around 10 per cent, com- 
pared to a target of 3.5 per cent 
to &S per cent 


FIR establishes benchmark for French franc paper 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

STIR UNO 

Amount m. 

Coupon % 

Plica 

Maturity 

Fees Book tenner 

Britannia Btdg Soetettfc} 

SO 

13 

107.125 

- 

- Hoard Govs ft Gorp.Fhn. 

FRENCH FRANCS 
European inv. Bank 

2bn 

8.7S 

98.84 

2002 

32-5/2Qbp SociAte Gfathrale 

MHARKS 

GECCfaJ 

SO 

7.7S 

102.0 

1997 

2/1.775% M. Stanley /SB V 

GWLDEHB 

Naderiandse Inv. Bank 

200 

7.7S 

10045 

2002 

1/0.625% ABN AMRO 

SWISS FRANCS 

World Bank 

500 

6-25 

101.75 

1999 

UBS 

OKB 

300 

6-25 

101 

2002 

Swiss Bank Corp. 

Kingdom at Beta him 

200 

6.6 

101.75 

1997 

Crfidtt Suisse 

Chlyoda Co.(b)t** 

50 

(b) 

100-875 

1996 

1%/1%% Sakura Bk(Schv*eVz) 

Final terras and non-callabie unless stated. ** Private placement. SConvertlble. Whh equity warrants. tFloatlng rale note, 
a) Now tranche ta DM200m band ol 25/9/82. Fungible 40 days attar paydats. Plus 12 days accrued interest b) Coupon pays 
4Ebp above 6-month llbor for 3 years and 6-month Llbid in final year. Putable in 3 years at par. c) issue of PIBS fungible with 
existing 80m in issue. Shares are undated and Irredeemable and coupon is payable semi-annually. 
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U.5. DOLLAR STHAISHTS 

A8K9UB94 

ALBEKTA.PBDV1ME93/895 

AUSTRIA 8 1/200 

BANK OF TOKVO 83/8% 

8afll0M95/8« - 

BFCE73/497 . ._ 

BNP 8 5/8 94 

BRITISH GAS BJ/BW 

CA*A0A996 

CCCE9lrt«„ — 

QANAV1EHAPEBE2996 ..... 

COUMQI. EUBQPE B96 - 

CflHHIfWaffl9I/Z99 

DEV MASK 8 1/4 94 - — 

DENMARK 9 1/4 95 

ECSC81/496.. 

EEC 61/496 

EIB 7 3/4 96 

BBS 1/497 

El£CKTOWCE998 

EURO CfiEQCMQTCT 994...- 

EUR0F1UA9 1/496 

EXPORT DEV C0RP 9 1/298 

nHtAKD7 7/B97 

FIHWSH EXPORT 9 3/895 - 

FOfiOWITAL93/497 

GEN ELEC CAPTTAL9 3/896- 

CMAC91/B96 

GIWKESS FINANCE 8 94 

IBM IRIL FIR 73/494 

IHD BK JAPAN ON 7 7/897 

INTER AMER DEV 7 5/8 96 

ITU.YSUZ'H . 

JAPAN DEV BK 8 94 

KANSAI ELEC PWR 109b 

ITC8FIN897 

NEW2EALAN0994 

NIPPON CRED BK 10 3/895 

NIPPON TEL & TEL 9 3/B 95 .... 

0Nf«JW)ail20n.._. 

o»rA/»flwroRonM94..._ 

(BTER K0NTWllBA»K8 1/201 • - 
PETWKANAHA7l/49b 

QUEBEC HYDR0 9 3/498 — 

QUEBEC PR0V 9 98 .... 

SMNSBUBY9 1/896 

SAS1099 . 

SBAB41/295 

SNCF91/J9B 

STATE BKNSW81/2 96 

SWEOISH EXPORTS 3/8 96 

TOKYO ELEC POWERS 3/4 96 

TOKYO METROPOLIS 8 1/4 96 

WORLD BANKB3/899 ...... 

WORLD BANK 8 54 97 

XEROX CWH B 3/8 9b... 

DEUTSCHE MARK STRAIGHTS 

A6N AMRO 8 1/2 96 .... 

AIISnUAS 7/897 

8NP8U401 .....L............ ... 

OEUTSCHE FINANCE 7 1/2 95 

LOT 5 3/4 98_ 

0871/299 .. ... 

EURQF1MA 83/496 1 . ._ 

IN0BK JAPAN FTN55/8 96 

INTER AMES DEV 9 00. .... ..... . 

IRELAND 6 1/2 99 .... 

J APAN 0€V BK 5 3/8 95 - .. 

LUFTHANSA 1ST FIH5 7/BW 

NAT BK HUNGARY 10 3/49$ 

QUEBEC HYDR085/B01- , . . 

SWEDEN6U898 

TURKEY 103/4 96 

WORLD BANK 0 IS 

WORLD BANK 5 3/4 96 

WORLD BANK 83/400 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 610 

AUSTRIA 4 S/8 96 ...... - 

COUNCIL EUROPE 4 3/498 ... 

EEC 5 1(3 fill 

ELEC DE FRANCE 1 1/406 

FWLAN05J/B95 

GENERAL MOTORS 7 1/295 

HYUNDAI MOTOR FWo 1/2 97 

JAPAN DEV BK 5 1/2 94 

KOBE i» 3/8 01 ...... 

NEW ZEALAND 47/899 - 

Quebec hydro s ob 

SNCF 704 

WORLD BANK503 

WORLD BARK 701 

YEN STRAIGHTS 

AUSTRIA 4 3/494 

CREDIT FONCIER 5 1/494 

DENMARK 795 

0845/894 _ - 

ELEC DE FRANCE 5 S/8 96 

FINLAND 63/4 9b. . 

INTER A/SERDEV7 1(4 00 . 

KAHSA) ELEC PWff 45/894 

NIPPON TEL&TELS 7/896- 

NORWAY 5 1/B95 

SNCf 63/400 

SWEDEN 55/8 95 

WORLD BANK «3/400 


193 1091. 

100 109% 

250 107* 

1000 114*4 im% 

200 uzi 113 J, 

150 U4% U5% 

200 106*7 

20C Ul Ul% 
230 112% 112% 
300 112 112% 

200 lf®% 109% 
zoo imi w>h 
200 105% 105% 
200 lob*, 10/ 
200 107% 1071, 
1300 Wh 107% 
130 105? 1MV 
350 113% U3h 
200 106V 107V 
850 108 108% 

150 111% 112% 
200 109% UDV 
000 107% 107% 
200 imh UDV 
200 109% UO% 
200 103% 106% 
150 U4 114% 
200 UOh 1U> 
150 uni ins 
200 111% 1123 
SfflO UO% UOI. 
150 115% 115% 
200 109% u6 
700 1081, 109% 
300 UQ% U0% 
290 109% JTO 
1500 131% Ul% 

!£; 


la an adsouata secondary market 
Cbf. 

Offer NW VIM OTHER STRAIGHTS 

-V 4.43 COPENHAGEN TEL 8 5/8 9b LA 1 

i* ¥8 05C73/494LFr 

j* WORLD BANK 8% LFr 

ft ?„ EMESGIE BEHEER8 3/4 98 FI 

ft iji UOILEVER900FI 

2 is ALBERTA. PROVINCE 10 y8%CS 

BELL CANA DA 10 5/8 99 CS 

2 s£ BamSHCOUIMBWlOWO 

* ,4? ELEC DE FRANCE 9 3/4 990 

I’?? FORD CREDIT CANADA 1094 CJ 

ft 447 GEN ELEC CAPITAL 10 9b O 

2 4Ji KFV/INT FIR 1001 0 

2 476 NIPPON Taaia 10 1/499(5 

ft 5 !w QNTAIBO HYDRO 10 7/899 CS_.. 

^ 34? 05TERKDN7TOLLBANK10J/499C3, 

-V MO QUEBEC PROV ID W 980 

ft 5 03 BELGIUM 9 1/8 96ba 

* hJ3 CREDTT UOHNAtS 9 96 Ea 

DENMARK 7 5/B 96 £(U 

EEC 7 5/8 94 Ecu 

1% bio raOTM^AmiS9Bier.“~." 

3 l£ 

2 5M AIDE 10 99 AS. 

_S 6W BP AMERICA 12 1/4 96 AS 

^ COMM BK AUSTRALIA 133/4 99 AS — 

Jn EKSPORTF1NAN5123/B93AS 

_u J™ EURO FIMA 14 5/8 94 AS 

2 543 MCDONALDS CANADA 15 95 « 

2 In HAT AUSTRALIA BANK 14 W 94 AJ_ 

2 UNILEVER AUSTRALIA 12« AS 

2 sm VOLKSWAGEN INTI 1594 AS 

UR ABBEY NATL TREAS 13 3/8 95 £ - 

ALLIANCE &LEKS 11 3/8 97 £ 

fn BRITISH GAS 12 3/4 9517 

405 BRITISH LAND 12 1/2 16 E 

DEUTSCHE BK FI Nil 94 £ 

enmnr 



- 7» MUIlMdSI 

A 13 EIB 1097 £ 

2 632 LAND5G591/207 £ 

~ fcM NORWAY 10 1/2 94 £ 

597 ONTARIO 11 1/8 01 £ 

7Z9 SEVERN TRENT 11 1/2 99 £ 

52B SKAHDMAVISICADOK 13 1/893 £_. 

kg TOKYO ELEC POWER 11 OIL 

579 WORLD BANK 11 1/4 99 £_. 

2 554 TCNZFIN91/4D2N2S. 

_? 5S V-’BRLD BASK 14 94 N25 

2 fcS ELF-AQUITAINES 99 FW 

2 568 SNCF 1 9 1/4 97 FFr 

-% 622 

... FLOATING RATE NOTES 

500 102% W2% +% 7.g AUlANCE4LeCS0.08 94£ 

25 .Si* BANCO ROM A 0.03 01 

JE 3 * i« BEUiUJM V1697DM 

LO® 100> Mg% +% 7.fl BFCE-M296 

400 93% 93% -% 7.3 BNPOS 

BRITANNIA l/!09b£ 

104 i 7J7 COE 06 ECU 

25 ^ fS CTTUEHS FED 01596 

25 ^ ^ ft CREDIT FDW2ER -1/16 98. 

3SS0 S3 93% +% 7.92 DENMARK-1/8 96 

22 J? 2» ft 2-E oSraFijfMCEWsiiM".. 


Lataat prtoaa at TJ}s pm on OclotMf 8 

ChO. 

Inwl Bid Offer day Ylrld 

tOO 97% 98% 

1000 98% 99 

1000 97% 98% 

500 101% 102 

500 107% 108% 

500 107% 108 

150 109% 

500 106 

130 108 

275 106% 1071 

100 103% MB 
300 105% — 

<00 107% 

200 108% 108% 

500 110% 110% +% 8*9 

150 1PB* xm +% B47 

200 108% 108% +% 170 

1250 98% 98% +% 9.62 

125 96% 97% -% 10.22 

250 92% 93 1036 

200 96 % 96% 10 A1 

1125 101% 101% <% 9-57 

500 98% 98% «% 1055 

1000 102% 102% 1030 

2750 98% 98% +% 9.37 

100 103% 103% +% 9^1 

100 109% 110% 8.8Z 

100 121% 121% +% 9.46 

75 109% 110% +% 809 

75 110% 110% -% 7.45 

100 115 115 

150 109% Iff! 

150 112% 112 
100 110% llfl 
IDO 1D8% » 

100 106% 107 
30Q 107% ID 
15® %% W- 
225 102% 102 
‘ 1®3% 


% 


m SR 


63%5 — . 

MU 102% 1024 
400 96% 9/ 

200 87% 88% 

200 102 102% 
100 3« ! « 107% 
ISO 107% 107% 
100 106% 106% 
150 107% 107% 
IDO 105% 106 

75 105% 106% 
75 107% 108% 
2000 lift 102% 

680 100% mi 

4000 101% 101% 


-% 10.91 
+% 11.23 
+% 8.78 
+% 979 
+% 9.98 
10.04 

+% 9A6 
*h an 


100 % 


100 

100 

250 

100 


** ELK OE FRANCE 1/8 99. 

L? ” FERRO DEL STAT94 

. 7-J7 IRELAND 96 

6.K LEEDS PERMANENT lffl_96£ 

757 LLOYDS BANK 1/10 PERP S3 

7.47 UfTSUI FW ASA 1/8 96... 

HAT WEST FlltyibOi 

« 93% 666 

95 STATE BX VtOWQAp.OS99 


m 

500 99 

600 104 

300 94% 94% 

sea loi urn, 
SSBD 22% 23% 

300 94% 95% 

ISO 1W% 107% 


im i aS i J? i Ho UWTED KOCDOM 96 

SOT 104^ 105% -ij YORKSHIRE BS 1/1094 £ 

' -% 734 

B.18 
-h 6.27 

+% 6J7 ann/EjrnBLE bonds 


Itned 

300 

200 

500 


150 

200 

100 

200 

1000 

1000 

400 

loo 

380 

5SM 

200 

603 

100 

400 

250 

500 

300 

125 

4000 

165 


Bid Offer C.qM 

99.75 9935 103925 

89.45 9035 4 0925 

10012 100.24 9.9373 

99.94 1D0.07 3.9175 

99.75 10038 5.2300 

99.40 99.60 10.4125 

9935 99.87 1L1719 

99.45 9935 5.0000 

100.31 100,50 50030 

99.31 99.44 3.4063 

9992 100.02 9B438 

IDL50 102.40 5.2500 

99.79 10034 36250 

9992 10001 103500 

99.61 99.75 4.1000 

100-23 100 73 4.0625 

9936 99.78 9.B13 

77.00 79.00 1-7250 

100 03 10030 5 2500 

50 35 93.63 43730 

IDO 04 100 14 4.1880 

99.44 99.70 33750 

99.48 99.65 31375 

99.04 99.34 4.1281 

99,83 99 91 33000 

99 79 9939 UUSOO 


100 100% 101 

ZOO 101% 101 \ 

100 99 99% 

240 100 1W% 

200 91% 92% 

100 73% 79% 

300 183 103% 

150 90 91 

600 104% 105% 


655 BURTON GROUP 4 3/4 01 £ 

737 CHUBB CAPITAL 6 98. 


6.63 EASTMAN KODAK 6 3/801. 

630 GOLD KALC008UE7V20Q 

6.23 HANSON 9 LB06E. 

HAWLEY 602 PREF .... 

HILLS DOWN 4 1/Z 02£ 

4.12 LANDSECS63M02E..... 

_ . . 439 LASM073/4»£ - 

40000 105% 106 -% 432 MITSUI BANK2 5/803. 

40000 101% 101% -% 3.70 MOUNT CSA FTS 6 1/277 

• 459 OGDEN602. 


30000 100% 101% 
20000 101% 102% 


3 


20000 103% 

50000 105% 

30000 1L1% _ „ 
60000 lOOh 10l 
50000 104 104% 

SffiSO 10L% 102 

30000 108% 108% 
20000 UB% 103 
50000 109 109% 


3 


5.05 S£GAENTERPIHS£S3in* 

5.40 SMITH & NEPHEW 402 £-. 

4.19 SUMITOMO BANK3X/8M..- 

■' TEXAS INSTRUMENTS 2 3/4 82— 


4.74 

4.41 THORN EMT 53/4046 

534 

4.70 - No latarNiadan aval labia - dtmIow *»/* prtea 

535 t Only ana ayw«M mahor auppUad a pne* 


Com, 

limed petal BU Otter Plan. 

UO 238 134% 136% , 

250 8b 115% 116% +1808 

300 50.67 103% 104% +22.40 

65 LQ964 94% 95% +4885 

500 2-5875 102% 102% +2609 

400 191 UO 111% 

150 197 122% 123% . 

84 6.72 79% 80% +34*3 

90 564 73% 74% 

200 2332.6 66% 68% +34.44 

100 2283 99 U» +17.13 

85 39 077 85% 86 +86.09 

200 13018 99% 100% +4349 

90 L775 127% 12B% +45 46 

300 3606.9 67 i 69% «D 

300 82% 9? 96 +8099 

103 7.16 124 125 +14.12 


STRAiOKr BONDS: T7w yMd ia 0 » yUU » redamoBon ol Our BM-prtea; the amount l—uad 6» m mflHoia el ourraney utM. Ch» Ua»-ClNU*Bo on 

■laa lodteaud. Coupon atiown ia mlBlmuin. 3j»aod“ Margin above Wa-fnontft 


day 

FLOATING RATE NOTES: DaoomlnaM ki dollars 


o/Mrod ran, lattraw+nomh fabove mean ratal lor US doHara. c.cpo-Tn« currant coupon. . - 

COMVERnaue BONDS: OonanlnstKl ki donor* unless othtnua tmtoML &w. prk M»NowW amot^ ol U » ^ P* 

Currency al ah are at convert Ion me Med « Mane- Prom j P«r cc r n nae premium ol Bte current aflaettva price « aopsniN/ ww™* ™ Mno 
over the moat recant priea <4 Bte aharae. ^ ^ 

Dais wpoUsd by Intematlonal SeoriUcs MariMt AssoaaUon. 


RISES AND FALLS YESTERDAY 


Rises Falls Same 

British Funds 71 1 5 

Other Fixed Interest 10 3 2 

Commercial. Industrial 306 179 939 

Financial & Property 1B4 71 546 

Oil & Gas 22 12 51 

Plantations 0 0 9 

Mines 73 7 67 

Others 73 L3 23 

Totals 739 206 1,642 


LONDON RECENT ISSUES 


EQUITIES 
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TRADITIONAL OPTIONS 


■ First Dealings Sept. 28 

• Last Dealings OcL 9 

• Last Declarations Dec. 30 

■ For settlement Jan. 11 

3-month call rata indications are 


also shown an this page. 

Calls In ASDA, British Aerospace, 
Premier Cone., Proteus Inti., 
Trafalgar House and Vickers. 


Tenneco Inc 


HOUSTON. TEXAS 


1992 
is our 46U» 
consecutive 
yssrofeam 
dividend 
payments 


The 1992 fourth quarter dividend ol 40c per share 
on the Common Slock win toe paid December 8 to 
stockholders, ol record on November 25. About 
1 15,000 stockholders wifl share in our earnings. 

Kari A. Stewart, Wee President and Secretary 


L1FFE EQUITY OPTIONS 
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Jn 
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OWn 
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Kv 

Jn 

Be 

m* 

Jn 

ABd Ljro 

5S0 

50 

M 

72 

3% 

13 

18 

BAA 

650 

69 

82 

105 

5 

9 

14 

Enrons orl 

360 

35 

48 

60 

29 

38 

48 

«95) 

bUU 

D 

29 

42 

19 

36 

41 

(*7D8 1 

m 

il 

50 

66 

20 

S3 

38 

F361J 

390 

20 

35 

46 

48 

M 

62 


fasa 

2% 

13 

23 

62 

69 

74 


750 

10 

28 

42 

50 

61 

66 









ASDA 

35 

4 

8 

12 

3 

4% 

5% 

BATInds 

800 

65 

86 

96 

12 

23 

38 

Clara 

750 

70 

92 

U« 

25 

41 

51 

rai 

40 

3 

S 

6 

4% 

1 

8 

P’846 ) 

850 

32 

57 

67 

31 

43 

60 

(*781 1 

800 

42 

66 

88 

50 


74 


45 

1% 

4 

5 

10 

10 

- 


900 

14 

35 

4b 

64 

73 

90 










26Q 

33 

40 

47 

2 

9 

12 

BTR 

CM801 

420 

460 

66 

32 

77 

4b 

81 

51 

2 

8 

6 

16 

U 

24 

Wfcdowa 
1*95 ) 

90 

100 

14 

10 

19 

15 

22 

18 

10 

16 

15 

20 

17 

24 

P2fl»» 

280 

U 

% 

36 

6 

18 

20 


500 

10 

24 

3U 

28 

35 

44 

LonrtM 

(=991 

50 

60 

13 

6% 

16 

10 

18 

13 


5% 

6% 

10 

300 

b 

17 

25 

Ji 

27 

» 

Srii. Tehran 
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28 

35 

41 

4% 

U 

14 

3 

6% 

SmKI Bee- 







C351J 
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10 

18 

24 

1/ 

24 

28 


dam A 
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33 

5Q 

- 
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14 
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ran? 

500 

550 

14 

1% 

JU 

u 

44 

23 

14 

S2 

24 

56 

30 

60 

Cantu? Sdi 
PM39I 

420 

460 

32 

11 

4b 

24 

51 

30 

7 

27 

14 

34 

24 

41 

ted 

(MU 1 

390 

420 

42 

24 

54 

37 

60 

45 

1Z 

26 

22 

36 

27 

42 

Bans 

420 

39 

51 

61 

3 

11 

14 













P456 1 

IP. 

F218 > 

46U 

200 

220 

12 

21 

b 

it 

a 

15 

38 

30 

19 

14 

2 

7% 

2 1 

6% 

15 

31 

’3 

Eastern Elec 
(*3661 

350 

370 

27 

15 

37 

26 

44 

34 

7 

16 

16 

26 

20 

28 

IlMr 
(“266 1 

Rb*» 

360 

280 

1250 

20 

9% 

84 

26 

16 

127 

31 

21 

132 

21 

52 

15 

2b 

77 

ir 

28 

92 

BrttWiStee/ 

fiO 

4 

7% 

9% 

4% 

8 

9% 

Gtdms 


28 

10 






1*1354? 

1300 

57 

100 

m 

SO 

102 

117 

PWI 

70 

2 

4 

6 

121 

L4% 15% 

500 

550 

45 

53 

30 

15 

47 

22 

29 

56 

R fop* 

120 

IS 

18 

19 

4% 

8 

9 

Bess 

550 

18 

33 

43 

12 

35 

40 

GEC 



1*129 1 

130 

9 

12 

15 

u% 

12 

U 

PS 6) 

600 

3 

14 

25 

52 

69 

74 

240 

20 

25 

31 

3*J 

7% 

10 
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260 

/% 

14 

20 

11 

16 

19 


h 







C A Wire 

retoi 

550 

too 

20 

4 

44 

20 

SB 

32 

10 

45 

22 

52 

27 

56 

Harem 

200 17% 

22 24% 

3 

7 

20 

Power 

P'191.1 

190 

200 

10 

5% 

912% 

6% - 
1215% 

16 

CowTJUUiS 

420 

40 

55 

66 

4% 

13 

15 

(*2141 

220 

5 11% 

14 10% 15% 

19 


ao 

9 

13 

15 




F458) 

460 

14 

32 

39 

lb 

30 

32 

USMO 

160 

18 

28 

32 

10 

IS 

25 

(•831 

90 

4 

8 

10 

U 

14 

16 

Com. UNoi 

500 

22 

43 

52 

B 

18 

30 

(*1661 

180 

10 

IV 

22 

23 

30 

3b 




l J 513 1 

5M 

4 

19 

27 

43 

46 

60 

Laos lads 

90 

9 

1114% 

14 

18 

20 

Forte 

140 

27 

35 

39 

7 

11 

17 

Fisaos 

200 

15 

28 

38 

U 

25 

32 

(“90 i 

100 

s% 

8% 

U 

22 

25 

27 

(*1591 

160 

1/ 

24 

29 

15 

21 

28 

^2031 

220 

6% 

21 

30 

W 

36 

A3 









TtamEM? 

750 

47 

63 

» 

25 

34 

.39 









P. 4 0. 

390 

28 

45 

54 

23 

31 

45 

(■769) 

BOO 

22 

40 

bS 

S3 

62 

66 

GKH 

330 

32 

44 

49 

3 
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P393I 

420 

15 

31 

41 

40 

60 

63 

TSB 

120 

15 

18 

21 

4 

7 

8% 

1*356) 

3M 

JO 

25 

30 

10 

20 

29 

minfoa 

70 

12 

17 

20 

5 

9% 

12 

P1Z71 

130 

a 

U 

16 

8 

12 

14 

Grand HfL 

390 

12 

30 

36 

11 

23 

28 

(*761 

80 

/ 

12 

15 

10 

16 

18 

Vnl Reefs 

30 

3% 

5% 

6 

4 

6 

6 

P3911 

400 

B% 

114 


IS 



Prudential 

260 

18 

27 

30 

5% 

U 

16 

PS301 

3b 

2% 

2% 

3% 

7% 

9% 

9% 









1*2701 

280 

7% 

16 

20 

16 

20 

27 
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950 

70 

m 

122 

43 

62 

72 

I.C.I. 

L050 

31 

72 

87 

18 

42 
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P9741 
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4b 

71 
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70 

.87 
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1*10601 


1100 13 48 64 47 68 95 


550 44 
600 16 


ttigftttt 500 14 36 50 14 25 32 

rSOO) 550 3 15 27 55 59 62 


La»nfe 160 9 20 26 8% 17 23 

1*1611 180 3% 15 IB 24 30 35 

UadScnr 390 14 22 30 6 16 18 

r395 1 420 2% 10 15 28 35 38 
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T5B0I 

Sex. & New 420 21 
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460 5 

330 22 
360 8 


U 4S 
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300 25 34 42 4 11 12 

330 6 IB 25 15 23 26 


62 67 8 19 26 

35 40 32 40 51 

31 41 14 23 27 

15 23 41 48 49 

22 24 8 12 17 

U 16 21 24 29 

33 43 9 14 17 

14 22 33 36 38 

33 42 13 23 28 

19 29 31 40 45 
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46 

49 
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8% 
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14 
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33 

36 
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3% 

18 

21 

32 

36 
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3% 

6 
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9 
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2 

2% 

3 
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5 

11 

15 

U 
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18 
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25 

5 

6% 
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3% 
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23 
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12 
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.* TrauDf Humphrlfls 

John Westbead: Penny & Giles profits below expectations but management positive 

Bo wthorpe lifted to £22m 


By Paul Taylor’ 

BOWTHORPB, the' 
international electronic and 
electrical components group, 
yesterday reported a 5 per cent 
gain in interim profits, buoyed 
by .UK acquisitions and 
improved sales penetration in 
the US. 

Pre-tax profits rose from 
£21 -3m to £22.4m in the six 
months to June 30, on turnover 
of £I25An C£112£m). 

Earning * per share rose by 
10 per cent from "LlTp to 7-88p 
and the interim dividend- is 
lifted to 1.79p(1.7p). 

The relative weakness of 
sterling compared to the first 
half of 1901 contributed a 
£200,000 gun on the translation 
of pretax- profits , and a £lm 
increase in reported sales. 

Group operating profits rose 
to £2L9m (£20. 2m), offsetting 
reduced net Interest income of 
£548.000 (£L14m). 

UK .operating, profits 
increased to £4 An (£3-9m) with 
just over half the growth, com- 


ing from the Edgcuxnbe Instru- 
ments and Penny & Giles Inter- 
national acquisitions. 

Mr John Westhead, chief 
executive, said profits from 
Penny & Giles, the aircraft 
"black box" manufacturer 
acquired for £30m in May were 
below expectations in the first 
half, but the management was 
"positive about the long-term 
prospects.” 

. Operating profits from conti- 
nental Europe rose to £9.1m 
(£8.7m). 

Improved sales penetration 
in the US more than offset 
weaker demand in the defence 
and medical markets and 
helped boost operating profits 
to £&3m (£5. 4m). 

■The contribution from sub- 
sidiaries and associated compa- 
nies in the rest of the world fell 
to. £l.7m (£2 .. 2 m), mainly 
because of weak trading condi- 
tions in Japan. 

- Although fiowthorpe’s 
results were not audited, the 
company, like several others, 
has decided to include more 


detailed half-year information 
and a statement from its audi- 
tors, Ernst & Young, that the 
figures have been “reviewed." 

• COMMENT 

Bowthorpe's management is 
adept at acquiring small niche 
electronics businesses, integ- 
rating them, improving mar- 
gins and finding synergies in 
international product and mar- 
keting development. One exam- 
ple is the growing market for 
the various data acquisition 
equipment produced by Optim 
Electronics and the recently 
acquired Odessa Engineering 
businesses in the US and 
Penny & Giles in the UK. The 
strategy has served Bo wthorpe 
well and, given the group's 
strong cash flow and minimal 
borrowings, more selective 
acquisitions are likely. Fore- 
cast profits of £4£L3m this year 
put the shares on a prospective 
p/e of just over 16 times earn- 
ings. This is a steady stock in a 
recession, but not a bargain at 
current levels. 


NEWS DIGEST 


Clarkson 
slumps 
to £1.5m 

THE PROBLEMS at Lloyd's 
reflected to the .first half fig- 
ures of Horace Clarkson, the 
shipping ahd insurance group, 
.where profits crashed 75 pec 
cent and the Interim dividend 
is being cut to a. nominal 0.5p. 

Mr Carron Grelg, chairman, 
said the problems and the 
heavy losses incurred by 
Names in 1988 and 1989 made 
the placing of personal stop 
loss extremely difficult That 
led to substantially reduced 
brokerage and increased the 
cost of servicing claims. 

For the period to June 30 
turnover fell to £19.8m 
(£23_9m), with insurance brok- 
ing contributing £6 Am (£10m). 
Group pre-tax profit came to 
£lAm (£6.lm) after the insur- 
ance side made only £500,000 
(£4.7m). 

Mr Grelg said the majority of 
insurance income was earned 
in the first half and the divi- 
sion as a whole would report a 
loss for the full year. 

Earnings per share worked 
through to 35p (I5.7p) and the 
interim payment compares 
with 2.75p last time. 

Board changes after 
Courtyard Leis loss 

Courtyard Leisure, 
USM-quoted restaurant and 
wine bar operator, yesterday 
announced board changes in 


the light of annual pre-tax 
losses of £288,475. 

Mr Paul Bowskill has 
resigned as a director and Mr 
Ali Sab has been appointed as 
joint managing director. He 
holds 705,000 shares in the 
company and is a director of 
TW Consultants. Earlier this 
year bid talk s were discontin- 
ued with TW, which speaks for 
27,78 per cent of Courtyard. 

.. Sales tor the year to March 
31 were up 21 per cent at £1.9m 
(£lJ57m). But interest receiv- 
able fell to £15.024 (£103,242). 

There is no dividend pay- 
ment for the year; last year 
0£p was paid. 

Chepstow R’course 
advances 27% 

Chepstow Racecourse raised 
turnover and profits by 27 per 
cent to the six months to June 
30. The pre-tax result advanced 
from £33,694 to £41,599 on sales 
Of £917,595. 

Earnings per share came 
through at eip (4.9p). 

Capita makes 
further purchase 

Capita Group, which supplies 
computer and management 
services to the public sector, is 
acquiring Yates Edge & Part- 
ners for £600,000. 

Some 171,931 new ordinary 
shares at £3.49 each are to be 
issued to Yates. The supplier of 
building and energy-related 
services has undertaken to 
retain the shares for two years. 

In the year to August 31 
Yates reported pretax profits 


of £120.000 on sales of £700.000. 

Capita’s share price yester- 
day rose 30p to 367p. 

Bilston Enamels 
reduces losses 

Bilston & Battersea Enamels 
made some improvement in 
the half year ended June 30 by 
cutting pre-tax losses from 
£52,000. to £28,000. 

But the recession showed no 
sign of abating, and the com- 
pany said it continued to cut 
costs to preserve margins and 
cash flow. 

Turnover in the period was 
£1.76m (£L61m). Sales to the 
UK improved 20 per cent on 
the low levels of last year, but 
exports continued to be eroded 
as the recession increasingly 
affected those markets. 

Losses per share came to OAp 
(0.9p). 

11% annual growth 
for Town Centre 

Town Centre Securities, the 
property investor and devel- 
oper, lifted its pretax profit by 
11 per cent, from £6.51m to 
£7.25m, for the year ended 
June 30 1992. 

The dividend is raised from 
2.8p to 3.1p, with a proposed 
final of 2.1p, as earnings per 
share rose to 5.12p (4-58p;. 

Gross rental and Investment 
income totalled £16.6m (£i5.6m) 
and operating surplus came to 
£12.8m (£12.2m). Interest 

charges were £5. 58m (£5.64m). 

At the year-end net asset 
value had slipped to 121 .3$p 
(125.75p) per share. 
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Britannia 

BuRaing Society 


£50,000,000 

Further tranche of 1 3 per cent 
Permanent Interest Bearing Shares 


placed by 

Hoare Govett Corporate Finance Limited 


HOARE GOVETT 

ABN AMRO GROUP 


TRAFALGAR HOUSE 
TENDER OFFER CLOSES AT 
4.30 pm TODAY 


Tender Offer 


ROBERT FLEMING & CO. LIMITED 

on behalf of 

HONGKONG LAND HOLDINGS LIMITED 

to purchase up to an aggregate of 104,484,000 Ordinary and/or 'A 1 Ordinary shares in 

TRAFALGAR HOUSE Public Limited Company 


85p per Ordinary share of 20p each and at 
82p per 'A' Ordinary share of 20p each 

Shareholders who wish to accept the tender, offer should contact their stockbroker immediately. 

Tender forms can only be lodged by Stock Exchange Member Firms on behalf of shareholders. 

Completed tender forms should be lodged by 4.30 pm TODAY, Friday 9 October 1992, to National 
Westminster Bank at either: 


National Westminster Bank Pic 
Registrars Department 
New Issues Section 
15 Featherstone Street 
London EC1Y 8QS 


National Westminster Bank Pic 

Registrars Department 

New Issues Section 

PO Box 859 

Hartcliffe 

Bristol BS99 1XZ 


Forms are available for collection by Member Firms from National Westminster Bank Pic at either of 
the addresses above, or from: 


Robert Fleming & Co. Limited and 
Robert Fleming Securities Limited 

25 Copthall Avenue 
London EC2R 7DR 


S.G.Warburg Securities 

1 Finsbury Avenue 
London EC2M 2PA 


Member Firms may aggregate tenders on behalf of more than one client and lodge them as a single 
tender. 

ADMINISTRATIVE ENQUIRIES: ROBERT FLEMING & CO. LIMITED. TEL: (021) 638 5858. 

Robert Fleming 4 Co. Limited in acting tor Hongkong Land Holdings Limited in connection with the tender offer and no-one else, and according! f will not be 
responsible id any oihei person for pinriding projections afforded to its customers or for adrisng any other person on the tender offer. 
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ITALIAN TECHNOLOGY 
AND INDUSTRY 


The FT proposes to publish this survey on 
October 12 1992. 

The above survey will be distributed to 160 countries 
worldwide including Italy. 

In Europe 92 %* of the professional investment community 
regularly read the FT. If you want to reach this important 
audience, please contact: (in Italy) 

Elisabetta Tessaro 
Studio Blei SpA 
Via degli Arrimboldi 5 
20123 Milan Italy 
on (Tel) 722511 or (Fax) 72251251 
OR 

At the Financial Times Lindsay Sheppard 
(in London) 

Tet: 071 873 3225 Fax: 071 873 3079 


SUBSCRIBE NOW 

Call Gill Hart on Frankfurt 089 75980 

For FT CttythM CM rectory, FY-SE 100 Index and MF Access phone 0898 
123456; Stock Market Report, 0898 123001; UK Company Mew*, 0888 
12300% starting rates, 0888 123004. Calls charged «t 36p/ndmite Cheap 
rata. 48p/mtnute at a0 other times. 

AB ah»tatae U MBJ4CI Is MlwMiMri EBRM Mi ad cOBBUMt. COMM ol (Mt* an raBMMon laquMl 


*Doia source: The Professional Investment Conwtunitv 
Worldwide 1991 (MPG Ini!) 
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launch of new ft indices 


New indices for the specialist investor 


Indices’ performance 
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<8* mows) over 6V 3 years 


By Norma Cohen and Richard 
Waters In London and Laurie 
Morse in Chicago 

THE NEW stock market 
indices recognise a growing 
demand from investors for a 
wider range of real-time bench- 
marks against which to 
develop investment strategies 
and judge their performance. 

In recent years the FT-SE 100 
and the FT-A All Share Index 
of 653 stocks have been chal- 
lenged by fond management 
firms which have designed 
their own proprietary indices 
to measure the performance of 
key market segments. 

Hoare Govett's Smaller Com- 
panies Index has been matched 
tay a similar one from County 
NatWest and James Capel has 
developed its own “Tootsie'* 
index of the 100 companies 
ranking just below the FT-SE 
100 in terms of market capital- 
isation. 

Now, the creation of new 
indices bearing the FT-SE 
imprimatur, which focus on 
medium-sized and smaller com- 
panies are expected to provide 
a boost to specialised fund 
management 

“There Is a growing move 
towards specialisation in the 
fund management business 
said Mr David Twiss, general 
manager of MAP Securities, a 
fund management firm special- 
ising in quantitative tech- 
niques. “You will now have 
recognised benchmarks to 
measure performance against.” 

While clients such as pen- 
sion fund trustees may once 
have handed their portfolio to 
a cTn gip manag er to ran a bal- 
anced fund, the new bench- 
marks may encourage trustees 


to break up their portfolios, 
handing a part to a smaller 
companies expert or one spe- 
cialising in the new FT-SE 
Actuaries 350. 

Moreover, says Mr Robert 
Brown, head of the structured 
equity group at County Nat- 


West, the existence of new 
indices is likely to raise 
investor consciousness about 
passive management tech- 
niques, in which portfolios 
mimic the components of a sin- 
gle Index. 

While more than half the 


domestic equity funds in the 
US are managed in Hits fashion 
- for Ear lower fees than those 
charged by active managers - 
it is estimated that no more 
than 12 to IS per cent of the 
UK market is managed in this 
way. 


The creation of a new, wide- 
ly-accepted index may well 
encourage clients to examine 
more closely the performance 
of market segments relative to 
each other, says Mr Brown, For 
instance, at times of great vola- 
tility in the FT-SE 100 index, 
share prices in the next 250 
companies may move rela- 
tively little. 

And for the first nine months 
of 1993. the FT-SE 100 has pro- 
duced a return of 62 per cent, 
compared with a return of 5.6 
per cent for the FT-A All Share 
Index and a negative return of 
9.5 per cent for the CNW 
Smaller Companies Index, 
CNW*s own proprietary index. 

In explaining the disparate 
performances of the FT-SE 100 
and the All Share indices, fund 
managers point to the signifi- 
cance of the 10 per cent of 
smaller companies in the 
broader index. 

Mr James Woodlock, bead of 
quantitative investment man- 
agement at BZW Investment 
Management, noted that the 
returns generated by small 
companies differ by as much as 
30 to 40 per cent when com- 
pared with those of large com- - 
parties. Thus, the extent to 
which small companies are 
represented in a portfolio 
could significantly affect 
returns. 

Meanwhile, the creation of 
the new indices is likely to 
spur the creation of new retail 
investment products, said Mr 
John damp, chief executive of 
Combined Actuarial Perfor- 
mance Services, which mea- 
sures pension fund returns. 
“The very fact that additional 
indices are being created will 
encourage fund managers to 
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9 

1-00 

1-59 

FT-SE SmallCap 

£20m-£150m 

6 

7 

4 

3.04 

4.18 

FT- Actuaries Alt-Share 

Above £2fhn 

98 

99 

6 

1.12 

1.75 
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devise funds to track them," he 
said. 

But the extent to which the 
new indices, however effective 
as benchmarks, become widely 
accepted by investors may well 
depend on the development of 
hedging tools. 

"These new benchmarks will 
be successful as and when new 
derivative contracts based on 
them take off,” said Mr 
Andrew Threadgold, chief 
executive of PosTd, the UK’s 
largest pension fund and Its 
largest internally managed 
index fund. 

Such derivatives are likely to 
be over-the-counter products 
developed by individual banks, 
rather than exchange-traded 
instruments, at least in the 
short term. The London Inter- 
national Financial Futures 
Exchange said yesterday it had 
no plans yet to launch any 
futures or options contracts, 
though it would watch the 
development of the new Indices 
carefully. 

Two factors will determine 
whether an active derivative 
market builds up around the 
indices. One is the extent to 
which institutional investors 
use the indices; if they take up 
the FT-SE Mid 250, for 
instance, then a futures con- 
tract would provide a way of 
reducing or extending expo- 
sure to the sector quickly with- 


out trading the underlying 
stock. ^ 

Investor interest takes time 
to build, though, and is not 
enough on its own. The 
ill-fated futures contract based 
on the FT-SE Euro track 100 of 
continental European stocks 
was withdrawn after It foiled 
to gain enough momentum, 
despite the Stock Exchange's 
claims that the index has 
developed a good following 
among investors. 

The second ingredient is the 
active involvement of invest- 
ment banks and others willing 
to trade the contracts - for 
instance by arbitraging 
between the futures and the 
underlying market Such arbi- 
trage in the case of stocks out- 
side the FT-SE 100 could prove 
difficult, though. The “touch" 
(the difference between the 
best buy and sell prices) of Mid 
250 stocks is almost double 
that on the FT-SE 100, 
reflecting the relative lack of 
liquidity in these stocks. 

Experience elsewhere sug- 
gests that smaller company 
indices, and the derivatives 
based on them, pass in and out 
of favour very rapidly. 

In the US in the first three 
months of 1991, for Instance, 
small and medium-sized stocks 
that were not in the S&P 500 
index saw a 35 per cent price 
appreciation, while the larger 


stocks were barely breaking 
double-digits. 

Institutional traders, not 
wanting to miss the action, 
looked around for an easy way 
to trade the smaller equities, 
and persuaded Standard and 
Poors to construct a “Midcap” 
index. 

The Chicago Mercantile 
Exchange launched futures, on 
the Midcap 400 in February, 
about a year after the 1991 
small-stock rally began. 
The contract caught the tail- 
end of the excitement, but 
volume faded along with hopes 
for a strong economic recov- 
ery. 

The Midcap 400 futures- now 
trade about 525 contracts per 
day, and anaemic turnover 
compared with the S&P 500 
futures' robust 57,000. At the 
American Stock Exchange, 
where options on the Mldrap 
are traded, volume is larger, 
with daily figures hovering 
around 4,000 contracts. 

Equity traders say the Mid- 
cap was generated by the 
whims of the market, and has 
suffered with the overall mar- 
ket weakness this year. The 
S&P 500 index return is flat so 
far In 1992, and the Midcap 400 
has underperformed the S&P 
500, "Bottom line," one trader 
says of the Midcap futures, 
“this thing is struggling, its 
not dead.” 
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Indications of changing demands 


Economy-related performance 


THE back history of the new indices - 
calculated from December 31 1985 - shows 
clearly the Impact of investment decisions. In 
the three years from 1986 to 1988, second-tier 
British companies, those in the FT-SE Mid 250, 
significantly outperformed their larger col- 
leagues in the FT-SE 100. 

Any investment manager who had concluded 
from these figures that medium-sized compa- 
nies possessed a magic all their own would 
have been sadly disappointed, however. From 
1989 to 1991, the trend was reversed the FT-SE 
Mid 250 doing mnch worse than the FT-SE 100. 

In 1989, the year In which this effect was 
most marked, there was a ten percentage points 
difference between the performance of a portfo- 


lio Invested solely in mid-sized companies and 
one invested in the top 100. In the first six 
months of 1992, the pendulum has swung back 
again. 

Size may be one cause of this switchback. 
Medium-sized companies have proved less capa- 
ble of withstanding recessionary pressures than 
larger, more strongly capitalised rivals. 

A more important factor, however, is likely 
to have been the much greater refiance by the 
FT-SE Mid 250 stocks on the UK economy, 
where the recession has been particularly 
severe by international standards. Many stocks 
in the FT-SE 100 obtain the great bulk of their 
revalues abroad, the businesses in the second 
tier are focused closer to home. 


Constituents of the FT-SE 1 0O and the FT-SE Mid 250 


FT-SE Actuaries Share Indices 
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THE NEW indices announced 
yesterday by the Financial 
Times, the International Stock 
Exchange and the Institute and 
the Faculty of Actuaries 
resulted from an attempt to 
improve and extend the exist- 
ing indices covering the UK 
market. 

A working party, including 
representatives from every sec- 
tor of the investment commu- 
nity, was set up. 

It rapidly became clear that 
market participants were 
happy with the operation of 
the FT-SE 100 index, as the 
principal real-time index for 
UK stocks, and with the FT-A 
All-Share, the market’s main 
end-of-day performance mea- 
surement benchmark. 

However they wanted to 
extend the approach taken by 
these indices in a number of 
ways: 

• Mid-sized companies - 
There was a need for a defini- 
tive real-time index covering 
the next tier of companies 
below the FT-SE 100. The exact 
size of this group was the sub- 
ject of much discussion, and 
some research among invest- 
ment managers to establish 
their view on what a "mid- 
sized” company meant 

The committee settled on a 
tranche of 250 companies rank- 
ing immediately below the 
FT-SE 100 in size. These com- 
panies have market capitalisa- 
tions in the region of between 
£150m and Elbn, based on 
share values at mid-year. 

The largest company in the 
FT-SE Mid 250 is Standard 
Chartered, with a capitalisa- 
tion now of El.lbn and the 
smallest is Newman Tonks, 
with a capitalisation of 
£120ul 

• Real-time industry baskets - 
The FT-A All-Share provides 
detailed sector-by-sector break- 
downs of performance at the 
end of each day, published the 
following morning in the FT on 
the page that carries the Lon- 
don Stock Market report. Until 
now, there has been no way to 
track the performance of 
industry sectors minute-by- 
minute or to attribute the rela- 
tive performance of sectors to a 
particular news event It would 
not have made sense, however, 
to base real-time industry bas- 


kets on the FT-SE 100, as the 
sector distribution of compa- 
nies within the index is 
patchy. 

What was needed was a 
group of companies traded 
with sufficient frequency to 
make real-time prices meaning- 
ful and yet dose enough in per- 
formance to the All-Share to 
make the industry baskets 
good intra-day substitutes for 
the end-of-day All-Share sec- 
tors. 

The obvious choice was a 
universe of 350 stocks, the 
FT-SE 100 plus the new FT-SE 
Mid 250. Baskets that mirror 
the sector classification of the 
All-Share will be calculated 
minute-by-minute on these 
companies. In time, derivative 
contracts (futures and options) 
may be established on some of 
the more interesting and active 
baskets. The FT will publish 
the hour-by-hour changes in 
some of the baskets, but the 
newspaper’s principal sectoral 
breakdown will continue to be 
the end-of-day All-Share sub-in- 
dices. 

The FT-SE Actuaries 350, the 
group of stocks on which the 
industry baskets will be calcu- 
lated, may also serve another 
purpose. It may come to be 
regarded as a "liquid bench- 
mark”, the working definition 
of the universe of stocks to 
which most Investors direct 
most of their attention. 

As the table shows, the 
FT-SE Actuaries 350 will cover 
92 per cent of the total capital- 
isation of the UK stock market, 
a significant advance on the 72 


per cent covered by the FT-SE 
100 . 

• A larger FT-A All-Share - 
At its peak, over the last three 
decades, the All-Share has con- 
tained about 720 shares. Over 
time, takeovers and bankrupt- 
cies have reduced that number. 
It seemed time to establish 
whether the current size of 653 
shares was the correct one. 

Investment managers indi- 
cated a desire to see a slightly 
higher proportion of the total 
market covered. From the end 
of the year the All-Share will 
be extended by roughly 200 
shares, to cover approximately 
98 per cent of the total UK mar- 
ket At the same time, a new 
FT-SE Small Cap index will 
reflect the movement of those 
All-Share members which lie 
below the FT-SE Actuaries 350 
In terms of market capitalisa- 
tion- Like the All-Share, this 
will be an end-of-day index. It 
wifi be calculated In two ways, 
including investment trusts 
and excluding them. Compa- 
nies will only be eligible for 
the All-Share if their stocks 
trade at least every other day. 
This "liquidity screen" is 
designed to exdude a handful 
of stocks that are very tightly 
held, and alm ost never trade, It 
will not affect the great bulk of 
current All-Share members. 

• A consistent series • One 
clear message the working 
group received was a desire to 
have a consistent series of indi- 
ces, with a common set of 
ground rules and procedures, 
and no overlap. A company 
should either be in the FT-SE 


100, or in the FT-SE Mid 250, or 
in the FT-SE Small Cap, bat 
not in more than one of them. 
Thus a small company will 
start outside the AlLShare. As 
it grows, it will quality for All- 
Share membership on the 
grounds of size and liquidity, 
and will initially find itself in 
tike Small Cap portion of the 
index. In time it can hope to 
rise in market capitalisation 
sufficiently to enter first the 
FT-SE Mid 250. and then ulti- 
mately tbe FT-SE 100. At each 
point. Us eligibility will be gov- 
erned by the same rules, and 
the same calculations will 
determine price, yield and -so 
on. 

• Independent management - 
The arcane and complex rules 
that govern the way an index 
runs - necessary to cope with 
the ever more complex capital 
structures of late twentieth 
century companies - can occa- 
sionally become contentious. It 
was important, therefore, to 
have a unified set of commit- 
tees to run the new indices, 
under a strong and indepen- 
dent chairman. The FT, the 
Stock Exchange and the Actu- 
aries have set up an indepen- 
dent steering committee, over- 
seeing practitioner committees 
which will carry out the quar- 
ter-by-quarter decisions which 
Tnnke the indices tick. The task 
of seeing that these -Indices 
continue to meet the needs of 
investors - as the All-Share 
and the FT-SE 100 have done - 
now foils to them. 

Peter Martin 


FT-SE 100 

Associated British Foods; 
Abbey National; Allied-Lyons; 
Anglian Water; Argyll Group; 
Aqo Wiggins Appleton; BA.T 
Industries; BAA; BET; BOC 
Group; BTR; Bank Scotland; 
Barclays; Bass; Blue Circle 
Industries; Boots; Bowater; 
British Airways: British Gas; 
British Petroleum; British 
Steel; British Telecommunica- 
tions; Bunnah CastroU Cable 
and Wireless; Cadbury Schwep- 
pes; Carlton Communications; 
Coats Vlyella; Commercial 
Union; Courtaulds; De La Rue; 
English China Clays; Enter- 
prise Oil; Fisons; Forte; Gen- 
eral Electric Co.; General Acci- 
dent; Glaxo; Granada Group; 
Grand Metropolitan; Great Uni- 
versal Stores; Guardian Royal 
Exchange; Guinness; HSBC 
Holdings (75p); Hanson; Impe- 
rial Chemical Industries; Inch- 
cape; Kingfisher, Kwik Save; 
LASMO; Ladbroke Group; 
Land Securities; Legal & Gen- 
eral; Lloyds Bank; MB-Cara- 
don; Marks and Spencer; NFC; 
National Power; National 
Westminster Bank; North West 
Water; Northern Foods; Penin- 
sular and Oriental Steam Navi- 
gation; Pearson; PowerGen; 
Prudential; RTZ; Rank Organi- 
sation; Reddtt & Column; Red- 
land; Reed International; 
Rentokil Group; Reuters; 
Rolls-Royce; Rothmans inter- 
national; Royal Bank of Scot- 
land; J. Sainsbury; Scottish & 
Newcastle; Scottish Hydro- 
Electric; Scottish Power, Sears; 
Severn Trent; Shell Transport 
and Trading; Slebe; Smith & 
Nephew; W.H. Smith; Smith - 
Kline Beecham; Southern Elec- 
tric; Sun Alliance; Thom EMI; 
TI Group; TSB Group; Tate & 
Lyle; Tesco; Thames Water; 
Tomkins; Unilever; United Bis- 
cuits; Vodafone; Wellcome; 
Whitbread: Williams Holdings. 


FT-SE Mid 250 

AAH Holdings; ACT Group; 
Amec; AFV; Asda Group; Air- 
tours; Albert Fisher Group; 
Alliance Trust; Allied Colloids; 
Amersham International; 
Amstrad; Anglo & Overseas 
Trust; Argos; Ashley (Laura) 
Holdings; Asprey; Associated 
British Ports; Attwoods; BBA 


Group; BICC; BPB Industries; 
BTP; Babcock International 
Group; Baird (William); Bank- 
ers Investment Trust; Berkeley 
Group; Bilton (Percy); Blen- 
heim Group; Boddington 
Group; Body Shop Interna- 
tional; Booker; Bowthorpe 
Holdings; Bradford Property 
Trust; Brake Bros; Britannic 
Assurance; British Aerospace; 
British Assets Trust; British 
Land; British Vita; Brlxton 
Estate; Brown <N) Group; Bry- 
ant Group; Bullough; Bulmer 
(HP) Holdings; Bunzl; Burton 
Group; Caledonia Investments; 
Calor Group; Central Indepen- 
dent Television; Charter Con- 
solidated; Christies Interna- 
tional; Chubb Security; 
Compass Group; Cookson 
Group; Courtaulds Textiles; 
Cowie (T); Croda International; 
Daily Mail & General Trust A; 
Dalgety; Dawson International; 
Delta; Diploma; Dixons Group; 
Dunedin Income Growth; Dun- 
edin Worldwide; Eraap; Etam; 
East Midlands Electricity; 
Eastern Electricity; Edinburgh 
Investment Trust; Electra 
Investment Trust; Electrocom- 
ponents; Ellis & Everard; 
Enrotherra; Eurotunnel; For- 
eign and Colonial Pacific 
Investment Trust; FKL Fairey 
Group; Farnell Electronics; 
Fine Art Developments; First 
Leisure Corporation; Fleming 
Far Eastern Investment Trust; 


Fleming Japanese Investment 
Trust; Fleming Mercantile 
Investment Trust; Fleming 
Overseas Investment Trust; 
Foreign & Colonial Investment 
Trust; GKN; Geest; Gestetner 
Holdings; Glynwed; Govett Ori- 
ental Investment Trust; Govett 
Strategic Investment Trust; 
Great Portland Estates; Green- 
alls Group; Greene King; 
Halma; Hambros; Hammerson 
Properties; Harrisons & Cros- 
field; Hartstone Group; Hays; 
Hazlewood Foods; Heath (CE); 
Hepworth; Hewden Stuart; 
Hickson International; High- 
land Distillers; HWsdown Hold- 
ings; Huntingdon International 
Holdings; flVH; Ibstock Jobnsen; 
Iceland Frozen Foods; Inver- 
gordon Distillers; Invesco MM; 
JIB Group; Johnson Matthey; 
Klein wort Benson; Kwik-Fit 
Holdings: Laird Group; 
Laporte; Lex Service; Life Sci- 
ences International; Lloyds 
Chemists; London & Manches- 
ter Group; London Electricity; 
London International Group; 
London Merchant Securities; 
Lonrho; Low & Bonar; Lucas 
Industries; M &G Group; ML 
Laboratories; MAh MEPC; MFI 
Furniture Group; Ma callan- 
Glenlivet; Manweb; Marley; 
Marston Thompson & 
Evershed; McKechnie; Medeva; 
Meggitt; Menzies (John); Mer- 
chants Trust; Meyer Interna- 
tional; MlcroFocus Group; Mid- 


lands Electricity; Mirror Group 
Newspapers; Monks Invest- 
ment Trust; Monument Oil & 
Gas; 'Morgan Crucible; Morri- 
son (Wm) Supermarkets ; Mur- 
ray Income Trust; Murray 
International Trust; Norweb; 
Newman-Tonks Group; Next; 
Northern Electric; Northum- 
brian Water, Nurdin & Pea- 
cock; Ocean Group; Paterson 
Zochonis A; Pentland Group; 
Persimmon; Fhoto-Me Interna- 
tional; Pilkington; Polypipe; 
Portals Group; Powell Duffryn; 
Powerscreen International; 
Provident Financial; Queens 
Moat Houses; BIT Capital Part- 
ners; RMC Group; Racal Elec- 
tronics; Raine Industries; 
Ranks Hovis McDougall; Ref- 
uge Group; Royal Insurance; 
Rugby Group; Seeboard; Saat- 
chi & Saatchi; Salvesen (Chris- 
tian); Savoy Hotel A; Scapa 
Group; Schroders; Scottish 
American; Scottish Eastern 
Inv; Scottish Investment Trust; 
Scottish Mortgage & Trust; 
Scottish Television; Securities 
Trust of Scotland; Second Alli- 
ance Trust; Securicor Group A; 
Sedgwick Group; Serna Group; 
Senior Engineering; Shanks & 
McEwan; Sherwood Group; 
Simon Engineering; Slough 
Estates; Smith <DS) Holdings; 
Smiths Industries; South West 
Water; Southern Water; Spirax- 
Sarco Engineering; Spring Ram 
Corporation; St Ives; St 
James's Place Capital; Stan- 
dard Chartered; Staveley 
Industries; South Wales Elec- 
tricity; South Western Electric- 
ity; Storehouse: T&N; TR City 
of London Trust; TR Smaller 
Companies Investment Trust; 
Takare; Tarmac; Taylor Wood- 
row; Tibbett & Britten; 'IHbary 
Douglas; Tiphook; Trafalgar 
House; Transport Develop- 
ment; Trinity International 
Holdings; UniChem; Unigate; 
United Newspapers; United 
Friendly Group B; VSEL Con- ' 
sortium; Vaux Group; Vickers; 
Warburg (SG) Group; Wassail; 
Watmoughs Holdings; Weir 
Group; Welsh Water; Wessex 
Water; Whitbread Investment 
Co; Wickes; Willis Corroon; 
Wilson (Connolly); Wilson 
Bowden; Wimpey; Witan 
Investment Company; Wolse- 
ley; Wolverhampton & Dudley 
Breweries; Yorkshire Electric- 
ity Group; Yorkshire Water; 
Yule Catto 
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78i Floor. C tntm Marcum. 41 avanua 4a la gam, LUXEMBOURG 
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NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 

Hm Annua] General UMttrf *8 Shareholder* of AmcMk Scav t*W be hold at Its NgMerad 
once. 41, hmm ds la Qan. UaamboijT£. an Tuesday 3id Nomrobar 19B2 et l&OQ hn (or 
pupa** at aoatkHrint vaOnt IdOamtig mMtrs: 

j] Te mmMs and MoM Bm DkMUK« napert and an report of Vie AiKtsor tor tie year 
ended 30 Juna 1892. 

2) To raMha and adapt die StuamantcC Net Assets. Swament or Qpenrions and 
SaWWM of Changes in Nat Assets and In Issued Shares tar Via yam ended 30 
June 1892. 

3) Olsdia^tartwOlraMBnandoraieMiew. 

4) To reappoint tie edsdn* OKecsars of Vie Company. 

51 To »■ ifiose Ooopers A lytaena SjC. as AmStors. 

5) JMs eefl a n aags 


The ftesabifam imy be passed wttaout a quorum, by a sbnpia majority of the votes cast 
ihereon at Sia nieetlqt 


fet order to vote at 9 m msettV die holders or bearer sfiams nust deposit t*a)r shjasa not 
later avanOotabcr 30. 1892. ebher at tie retfhdaied efflea ef toa Aind. or any bar* or 
IlnaneW tosWutlon ecoeptaUe to Ihe Fond, and eta MadM Deposit Rooetpc* (wMdt may bt 
obtained Mm the nglsteied offlee ft Ota Hint) mutt be torn anted to the Mg itared offlee d 
■M Rend to arriw not later tun OCtQbar 30, 1892. The shores so deposited «ril remain 
MocMunfll the day taSowtoC the Uoettof or any atfoumment thereof. 

Hie hosiers of rejjstared shares naed not deposit their ceitHcates but -flan ba present to 
person or retaesoned by a duly appointed pmy. 


SiareiioldBrs wtoo oamot attend the maettol *» person are tamed to sand a dtfy eemjdetad 
and signed prteiy tarn to lha mdstmd eflteto ar*a net tat«» mw SO October 18S2. 


P*eB<y t win* vM be sets to registered 
oMdned Mm the mastered e«oo. 


shmhddars Wti a oopgr of Ms Nofioa and can be 

The Board of Orecton 
9 Oetabto, 1992 


ENERGY EFFICIENCY 


The FT proposes to publish this survey 
on 

November 17 1992. 

The FT is read daily by 54% of Chief 
Executives in Europe's largest 
companies and nearly 27,000 UK. 
businessmen who have decision making 
responsibility ior fuels and energy.* 

If you want to reach this important 
market place, please contact 
BiU Castle 
Tel: 071-873 3760 
Fax: 071-873 3062 

for a full editorial synopsis and 
advertising rates. 

Data jbhw* Chief Executives in Europe 1990, BM RC 1990 
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CUMBRIA 


The FT proposes to publish this survey on 

October 16 1992. 

The FT is the best read publication among senior European executives taking strategic 
decisions about international operations of their company as well as being best read 
among Europes top chief executives.* 

For a full editorial synopsis and advertising details please contact: 

Brian Heron 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra Buildings 
Queen Street 
Manchester M2 5HT 

Data sourer:* EBRS 1991 A Chief Executives in Europe 1990 
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INv* Ibstock Johnsen cuts payment to 0.5p 
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By Andrew Taylor; ••• • ’ * 
Construction Co r iyapowdonl 

IBSTOCK JOHNSEN,- one of 
Britain's few remaining lnde- 
' ri&rierii irtat _nkiWufaEtMcrs, ; : 
has joined. : the Rowing ;ranlcs 
pnjutldmg material producers 
and contractors , to cut divi- 
dends. : . •. . 

The company, like many otfi- 
■ew. id the tecesskm-Mt sector, 
made a rights call-in spring 
Last year "arid, raised £44m it 
90p a share, v 

. Y&terday, the shires ML a 
further ;4p to '46jr after the com- 
pany announced it was reduc- 
ing its interim 'dividend, from 

2J25j) to jilSt 0-5jr. ' " 

- It had been hit by the-big fall 
in-housebufldirig and commer- 
cial- property -development, 
both, heavy users of bricks. 


Pre-tax- profits during the six 
months to, June 30 fell from 
£72m to dim. Earnings per 
. share declined from i.97p to 
0.76p leaving the much reduced 
: .' dividend comfortably covered. 

. . Profits wouM have been even 
lower but for a rise of almost 
-. £600,000 to £857.000 in interest 
receivable following the rights 
tissue.. .. . 

. Trading prospects continued 
to look bleak, Mr Paul Hyde- 
: Thomson, who retires as chair- 
man at the end of this year, 
. said that there was still sub- 
stantial .over-capacity in the 
UK- bricks industry while its 
main markets remained 
- extremely depressed. 

More than i.4bn unsold 
' bricks, equivalent to six 
.:. months’ supply and enough to 
bufid ' 170,000 homes, were 


stockpiled by British manufac- 
turers at the end of July. 

Tarmac, Blockiey and Red- 
land recently had announced 
plans for reducing capacity. 
Despite this. UK sales were 
still running at about 75 per- 
cent of the Industry's produc- 
tion capacity. 

Brick prices had fallen 
sharply as a consequence, said 
Mr Hyde-Thomson. Profits 
before interest from Ibstock's 
UK building products division 
fell by £4m to £2.7m even 
though volume sales were 
broadly similar to the first half 
of 1991. 

Its US operations were in the 
north east of the country 
which had been hit hard by a 
recession in housebuilding and 
commercial property develop- 
ment, and had been very slow 


to recover. First half there rose 
from £796.000 to n.OSm. 

Profits also dipped from 
£1.57m to £1.02m in the conti- 
nental European building prod- 
ucts market where Ibstock had 
tile and sanitary-ware 
operations. 

Forestry products, which 
earlier in the recession bad 
provided a shelter against a 
downturn in UK and US con- 
struction, made slightly- 
reduced loss of £409,000 
(£586,000) with the pulp and 
paper industry at a low ebb. 

• COMMENT 

rbstock can be excused for feel- 
ing besieged. Every market in 
which it operates is in reces- 
sion with little prospect for sig- 
nificant recovery for another 
12 to 18 months. The biggest 


problem is over-capacity in the 
UK brick industry where more 
plant closures and job losses 
are inevitable. On the plus side 
Ibstock has a gearing of only 12 
per cent despite increased 
Investment in cheaper produc- 
tion; unfortunately, it may not 
feel the benefit of Its spending 
for some time. In the US, 
recovery in construction has 
been slow and patchy and still 
has to take off in the north 
east. Total dividends this year, 
at best, may be no more than 
lp on pre-tax profits £4m-£5m. 
The possibility of a merger 
may help underpin the shares 
- Tarmac is khown to have 
looked at the possibility - but 
the company is likely to attract 
few supporters until the indus- 
try's general problems can be 
resolved. 


Tilbury Douglas stable at 
Jf|§! £7m aided by acquisition 
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TILBURY DOUGLAS, which is 
moving up -rapidly to join “the 
ranks of large UK contractors,’ 
increased first half pre-tax 
profits from £&£6m to £&98m, 
writes Andrew Taylor; 

They would have been tower 
than last year bnt for the inclu- 
sion of the' former Robert U 
Douglas businesses, acquired 
in September 1991, tor .£8&£m: 
in shares. 

Earnings per. share," on the 
increased capital, toll from 
23 .2p to 13.9p.The Interim dm- 
dend ls again lO^p. - 
Mr Michael Bottjer, chief 
executive, said the group had 
embarked on a- series of cost 
cutting exercises, “recognising 
that any industry wide recov- 
ery is unlikely in the- near 
future.". • • • 

About 500 jobs' had gone fol- 
lowing the .merger, reducing 
(be labour force to 4,000. Some 
Elm had been; taken out of the 
ready-mixed concrete and form 
work division; mainly through 
redundancies. . •• 

The balance sheet; however, 
remained extremely strong. At 
the end of -June net cash was 
£4-8m. 

Contracting, the biggest divi- 
sion, had. benefited from its 
specialist water, pipework and 
heavy electrical expertise, 
which had continued to per- 



Michael Bother: cost cuts 

form well despite the big down- 
turn In UK construction work. 

“It Is very difficult for com- 
panies which have no experi- 
ence to break Into these spe- 
cialist markets and margins, 
although under pressure, have 
held up better than for general 
contracting.” said Mr Bottjer. 

Property, he said, had just 
about broke -even and would 


have incurred a loss but for tbe 
Scottisb housebuilding 
operations, which had under- 
pinned the divisions relatively 
small operation in the 
depressed English market 
Ready mixed concrete and 
form work would also have 
been in loss if the group had 
not moved swiftly to reduce 
overheads. 

• COMMENT 

Tilbury's strengths are its bal- 
ance sheet and mix of special- 
ist contracting skills which 
should continue to underpin in 
recession. Demand for con- 
struction from water compa- 
nies and process plant busi- 
nesses, such as the petroleum 
and pharmaceutical industries, 
have held up tor better than 
other areas of contracting. The 
mechanical and electrical busi- 
ness similarly has benefited in 
demand toom the recently pri- 
vatised electricity supply com- 
panies and from British Rail, 
which is in the process of 
upgrading signalling in the 
wake of recent rail accidents. 
Nonetheless, the company is 
not immune from the construc- 
tion decline although profits 
should beat last year’s £15m. A 
prospective p/e of about 20 sug- 
gests the attractions of Tilbury 
are already In the price. 


Interim cut to lp 
at Higgs & Hill 


PRE-TAX profits of Higgs 'ffill, 
the construction, housebuild- 
ing and property group, slid 
from £i.06m to £6?j,000 in the 
first half of 1992, writes 
Andrew Taylor. 

The fall would have been 
less but for an increase in 
exceptional items from £592,000 
to £872,000 to finance redun- 
dancy payments. 

Reflecting the difficult trad- 
ing conditions, the interim div- 
idend is cut from 6p to lp. 

Mr John Theakston. chief 
executive, said the work force 
had been reduced by 45 per 
cent over two years reflecting 
the decline in core markets of 
contracting, housing and com- 
mercial property development. 

He warned that the outlook 
for next year for contracting 
and commercial property 
looked little better, although 
there were some hopes that the 
housing market might start to 
pick up 

Turnover dropped from 
£190.9m to £l49.6m. Earnings 
per share after exceptional 
items fell from 1.7p to Ip. 

Contracting incurred a small 
loss, reflecting lower margins 
on contracts as the construc- 
tion market had shrunk and 
competition had increased. 
Forward order book stood at 
just £!45m at end-September. 

The loss was offset by the 


sale of an office development 
west or Paris, while UK hous- 
ing profits were boosted by the 
disposal of a site at Stevenage 
Mr Theakston said the hous- 
ing market continued to deteri- 
orate despite a rise in the num- 
ber of homes sold 

• COMMENT 

Higgs & Hill in terms of its 
balance sheet has done well to 
limit the damage in the worst 
downturn construction and 
property markets have seen for 
at least half a century. Gearing 
is less than 10 per cent, which 
many contractors will envy. 
The group, also, is making all 
the right noises about running 
its businesses for cash, reduc- 
ing capital employed in hous- 
ing and curt ailin g further prop- 
erty developments in France, 
Spain and the UK. Contracting 
traditionally weighted toward 
private sector commercial 
development, looks vulnerable, 
however. Commercial develop- 
ment is expected to be one of 
the last sectors to recover. 
Margins currently are paper 
thin to non-existent. The 
housebuilding operations, 
which can expect to benefit 
first from any recovery, are 
small by comparison. The 
shares until prospects improve 
are unlikely to attract many 
buyers. 
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Galliford 
halved as 
margins 
decline 

A SHARP decline in margins 
in a depressed construction 
market and reduced interest 
income halved pre-tax profit at 
Galliford in the year to June 
30. 

Pre-tax profit at the Leices- 
tershire-based group, which is 
involved in construction, spe- 
cialist contracting and hous- 
ing, fell to £3.Q3m (£6.39m) on 
reduced turnover of £21 3m 
(£225xtt). 

Interest income fell to 
£500,000 (£1.5m) after £6m 
cash was used to finance the 
debt of its joint-venture part- 
ner that went into liquidation 
in March 1991. Hie directors 
decided last year to acquire 
the outstanding 50 per cent 
shareholding and a £2. 18m 
exceptional charge had been 
provided for. A reduced excep- 
tional charge of £703,000 this 
time resulted mainly from 
redundancies. 

Mr Peter Galliford, the 
chairman, said that with ten- 
der margins in the construc- 
tion sector under severe pres- 
sure on reduced volume of 
work available, tbe group bad 
concentrated activity in the 
less depressed sectors of soda! 
housing and water. 

Profit in the construction 
division plunged to £1.62m 
{£4. 73m) on turnover of £129m 
(£i35m), reflecting the sharp 
competition in the open tender 
market 

Private housebuilding 
remained static at £1.87m 
(El.9m) on increased turnover 
of £8. 78m (£7.89m). Comple- 
tions were op 11 per cent on 
the previous year. 

Losses deepened in the mate- 
rial supplies and distribution 
division to £931.000 (£229,000) 
in difficult trading conditions. 

Improved profits from the 
specialist contracting division 
to £393,000 (£55,000) resulted 
from pipeline services and til- 
ing althongh reduced piling 
demand caused losses at rock 
and alluvium. 

While net cash was reduced 
to £13.2m (£13 -9m), bad debt 
was halved to £500,000. 

Earnings per share fell 48 
per cent to 2^7p (4.57p). The 
dividend for the year is main- 
tained at 4.3p with an 
unchanged final of 3-35p- 


Branson and Janies 
seek Dan-Air rescue 


By Jane Fuller 

MR RICHARD Branson, owner 
of Virgin Atlantic Airways, 
and Mr David James, chairman 
of Davies & Newman, are meet- 
ing today to try to thrash out a 
deal to secure the future of the 
Dan-Air airline. 

It is nearly two weeks since 
Davies & Newman's shares 
were suspended at 23p as talks 
intensified. 

The negotiations cover mar- 
keting and operational links 
between the two airlines, the 
possibility of Mr Branson 
investing £i0m and the Virgin 
name being put to a revamped 
airlin e. 

Mr James would then use 
Branson's involvement to 
sweeten the pill of another 
share issue. Last year institu- 
tional investors, many new to 
tbe company, coughed up 
£49.3m. 

As Mr Branson's advisers 
have studied Davies & New- 
man's books, the impression 
has leaked of figures which 
seem rather bleaker than was 
expected initially. 

One analyst's estimate that 
this year’s pre-tax losses would 
be £10m has been described as 
much too low, with speculation 
that the figure could be three 
times as much. As Davies & 
Newman is due to announce its 
first-half results shortly, it is 
refusing to comment 

Last year the group lost 
£35J5m pre-tax, mostly in the 
first-halt This year, costs have 
been cut the charter fleet has 
been slimmed down and the 
group has had the use of the 
rights issue money. But there 
has also been the expense of 
launching new scheduled 
routes 

The options emerging from 


the Branson talks include: 

• For Davies & Newman to 
stick to its original strategy erf 
building up the Gatwlck-based 
scheduled operation, enhanced 
by the Branson link. Another 
injection of institutional cash 
enables it to trade through the 
recessionary period. 

Hie question is whether Mr 
Branson believes tbe present 
set-up to be viable and whether 
the banks and investors will be 
prepared to give further finan- 
cial support. 

• A salvage operation takes 
place, with both charter and 
scheduled operations pruned 
back to a profitable core. 

The Virgin name might be 
put to this and Institutional 
funds sought for the relaunch. 

• Mr Branson walks away 
and Mr- James seeks another 
partner to help the original 
plan reach fruition. 

• All plans fail and the com- 
pany goes into administration 
or receivership. This is being 
dismissed by the Davies & 
Newman camp. 

Acorn Computer 
back in black 

By Alan Cane 

Acorn Computer Group, the 
computer maker in which Oli- 
vetti or Italy has a majority 
stake, started the year well, 
recording interim pre-tax prof- 
its of £511,000, compared with 
losses of £420,000. Tbe result 
was helped by. a toll in interest 
costs from £538,000 to £139,000. 

Turnover for the six months 
to July 3 was up 19 per cent at 
£21.2m, against £17.9m, and 
earnings per share were OSp 
(losses of 0.6p). 



DIVIDENDS ANNOUNCED 






Correa - 

Total 

Total 



Current 

Date 

of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

Sowthorpe 

Int 

1.79 

Dec 

14 

1.7 

. 

6.04 

Clarkson (H) 

int 

O.S 

Nov 

26 

2.75 

- 

8 

Courtyard Lets § 

fin 

nil 

- 


0.5 

nil 

0.5 

Galliford 

—tin 

3.35t 

Nov 

27 

3.35 

4.3 

4.3 

Higgs & Hill 

—int 

1 

Dec 

7 

6 

- 

9 

Ibstock Johnsen 

—int 

0.5 

Dec 

1 

225 

- 

6 

Merivain Moore — 

—fin 

nil 

- 


7.75 

l 

10.5 

Tilbury Douglas .... 

—int 

10.5 

Nov 

12 

10.5 

- 

33 

Town Centre Secs. 

—tin 

2.1 

Jan 

4 

1.9 

3.1 

3.8 

Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. 



# # Pm told that nearly half of all 

CORPORATE RELOCATIONS IN THE USA NOW MOVE 

to the South Eastern sunbelt states. 
Ten years ago we made that decision and set 
up in Alabama, at the heart of the South 

AND we've FOUND THAT IT BEST REPRESENTS ALL 
THE MANY BUSINESS AND LIVING ADVANTAGES 

THAT THE REGION OFFERS # # 




JSl growing number nf Kurupcnn organisations have 
joined the mam - businesses r housing the American 
South Hast and Alabama u( Ihc region’s heart. 


Companies move here Ihvuum* *>f ihc combination 
of business, altitude, environmental and cost of In ing 
advantages that the South Ka&t uflcrxund that Alabama 
best represents. 

We nffor an affordable qualify nHil'e particularly 
attractive to those used to Kurupwin of living, 
very favourable tax and business regulatory jmlieies. 
Transport and tom mull teat inns that include an 
extensive network of broad uncluttered Interstate 
highways linking you with key US markets and tran- 
shipment locations, over 1 00 business and regional 
airports, cost efficient freight railway and waterway 
networks as well as an international deep water purl 
at Mobile. 



Our State Supercomputer is widely available to 
companies wishing to fink into some nf the most 
advanced computing technology in the world and at 
Science and Research Porks and Centres throughout 
the Slate, companies itenefil from state of the art 
technology exchange in the aerosjwcc, bio-medicaL 
defence, communications and electro- engineering 
fields. Indeed Alabama invests more in R & D resources 
than any other sunbelt stale. 

We even provide free job training and recruit- 
ment through our Slate training network before you 
arrive, so you cun get straight down to business. 

Think twice about your USA location and look 
at Alahaiuit- There's more to us than you think. 


Write to: Alabama Economic Development 
Partnership. PO Box 4ZS, London WlA 4ZS. (Ir fax 
071-487 2991 to find out more about Alabama. 
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Nickel producers 
fail to follow 
Inco’s output cut 


By Bernard Simon in Toronto 


NICKEL PRODUCERS are 
currently showing little enthu- 
siasm for production cuts simi- 
lar to those announced, by inco 
earlier this week, despite a 
continuing surplus of metal on 
world markets. 

Both the French producer 
SLN (Societe Metallurgique le 
Nickel) and Finland's Outo- 
kumpu said yesterday that 
they have no plans to cut 
output over the next few 
months. 

Falconbridge, the biggest 
western producer after Inco, 
said yesterday that a produc- 
tion cut is "likely", but that no 
decision will be made for at 
least a few weeks. "Each opera- 
tion is looking at its plans and 
reviewing options,” the com- 
pany said. 

Inco plans to trim production 
by 40m lbs over the next 12 
months, bringing next year’s 
expected output down to 380m 
lbs. 

However, the Toronto-based 
company also affirmed its 
determination to maintain its 
25 to 30 per cent share of the 
western nickel market. Inco 
has bought substantial quanti- 
ties of metal on the LME over 
the past year. 

Inco's cut will reduce world- 
wide production by about 3 per 
cent, but preliminary figures 
Indicate that nickel output 
exceeded consumption by 14 
per cent in the third 
quarter. 

The imbalance is due largely 


to stagnant demand from the 
stainless steel industry, which 
accounts for some 60 per cent 
of nickel consumption, and a 
sharp rise in Russian 
shipments. 

Mr Ray Goldie, metals ana- 
lyst at Richardson Green- 
shields in Toronto, predicted 
yesterday that "Inco’s cutbacks 
won’t be enough”. With Russia 
unlikely to rein in its exports, 
Mr Goldie said the burden is 
likely to fall on western pro- 
ducers such as Falconbridge. 

His prediction is confirmed 
by the lacklustre response of 
nickel prices to Inco's decision. 
Cash nickel on the London 
Metal Exchange fell back to 
dose at $8,620 a tonne, down 
570 on the day and 585 on the 
week so far. 

SLN rhairman Mr Yves Ram- 
baud told Reuters that the ren- 
ovation of one of three smelt- 
ers had already reduced the 
company's production this 
year, and he saw no need to 
consider farther cuts. The ren- 
ovated smelter was brought 
back into service in August, 
but Mr Rambaud said that Era- 
met’s stocks are “very low". 
The group expects its nickel 
output to fall to some 39,000 
tonnes in 1992, down from 
43,500 tonnes in 1991. 

An Outokumpu official told 
Reuters that “We do not have 
need for such cuts and there 
are no plans for such mea- 
sures”. He noted that the com- 
pany's total nickel output of 
13,800 tonnes a year is less 
than Inco's planned cut. ! 



Silver stocks reported to be 
insensitive to higher prices 


By Kenneth Gooding, Mining 
Corres po n d ent, In New York 


Silver 








Peach mountain: despite cots in EC support prices, the harvest has. tripled since the early 1980s 


Greek farmers dump half 
their bumper peach crop 


With falling exports and limited canning capacity, 
the surplus just keeps growing, writes Kerin Hope 


A powerful smell of fer- 
menting fruit escapes 
from trucks lumbering 
up a hillside outside Skydra, 
the centre of commercial 
peach-growing in Greece. A 
bulldozer works full-time at 
the dump, pushing piles of 
unsold peaches into an unculti- 
vated valley. 

This year marked a record 
Greek peach harvest, estimated 
by growers at over 900,000 
tonnes. But the surplus is also 
of unprecedented size, with 
more than half the crop being 
transported straight from 
orchards to the dump. 

Greece, together with the US 
and South Africa, is one of the 
world's biggest exporters of 
canned peaches. Over 90 per 
cent of the processed crop Is 
sold abroad, much of it to 
supermarket chains from 
Britain to Japan. Greece is also 
a big producer of table 
peaches. 

Despite cuts in EC support 
prices this year and next - 
both for marketed produce and 
withdrawals - the surplus will 
go on rising as more orchards 
come into full yield. 

“The EC support prices were 
extremely high, even for with- 
drawal, and until the late 1980s 
there was always a shortage of 
industrial peaches. Growers 
thought production could go 
on expanding indefinitely,” 
says Mr Alexander Proto pap- 
pas of Cones, a processor. 

The growing is done by 

20,000 small farmers in the 
northern Greek provinces of 
Verria, Edessa and Naoussa, 
where a cooler climate favours 
fruit production. In recent 
years, there has been a shift to 
yellow clingstone varieties for 
processing, considered by form- 
ers a safer option than growing 
table peaches for tbe volatile 
European export market 
However, the average 
orchard size 1s only about 


Nations agree to try 
to limit rubber supply 


THE world's key rubber 
producers have agreed to draw 
up plans to co-ordinate their 
production and marketing 
strategies to beat weak prices, 
but Malaysia said the move 
will not amount to a producer 
cartel, Reuter reports from 
Kuala Lumpur. 

The Association of Natural 
Rubber Producing Countries 
(ANRPC), whose members 
account for over 80 per cent of 
world output, said at the end of 
a two-day meeting in Malaysia 
that it has set up a committee 
to formulate the plans. 

It said the move would help 
bring about a supply and 
demand balance which “would 
favour remunerative prices for 
rubber". 

Senior Malaysian officials 
said the measure would not 
amount to a production cartel 
or production quotas, “It is 
merely aimed at maintaining a 


balance between supply and 
demand. It will help avoid an 
excess supply,” one said. 

Rubber prices have been 
declining steadily for the past 
three years, falling to their 
lowest since 1986 in December. 
They have recovered only 
slightly since. 

Malaysian Primary Indus-' 
tries Minister Lim Keng Talk 
told the meeting on Tuesday 
that the present trend is 
towards a supply glut due to 
the slowdown in industrial 
activity in Western countries 
as well as higher Asian and 
African output 

The London-based Interna- 
tional Rubber Study Group has 
forecast a rubber surplus of 

150,000 tonnes in 1992, down 
from a 180,000 tonne surplus in 
1991, Mr Lim said, though this 
could be even higher because 
OECD growth prospects have 
been downgraded. 


three acres, a factor that con- 
tributes to increased surpluses 
as individual farmers follow 
their neighbours’ example and 
switch to peachgrowing. Peach 
production has almost tripled 
since the early 1980s, with new 
orchards planted on terraces 
cut higher Into the hillsides 
around Skydra. 

Production of yellow cling- 
stones will probably reach 

650.000 tonnes this year, up 
from 480,000 tonnes in 199L Yet 
processing capacity is stuck at 

250.000 tonnes. 

“Greek peaches are consid- 
ered top quality and we'd have 
no difficulty in raising exports 
if we had the capacity says 
Mr Eleftherios Saitis of Kronos, 
another large packer. The 
canned peach market may be 
stabilising but there's a future 
in products like concentrate, 
pulps and. peach chips for 
flavourings.” 


T here seems little chance 
that capacity will soon 
increase. Most canneries 
were set up by agricultural co- 
operatives a decade ago when 
form exports were still subsi- 
dized and Interest rates for 
agricultural loans lagged far 
behind the inflation rate. 

No longer protected by subsi- 
dies, the co-operatives are deep 
in debt to the state-controlled 
Agricultural Bank, while pri- 
vate canners like Mr Saitis say 
they cannot afford to expand 
with borrowing rates at around 
30 percent 

But so long as support prices 
remain, attractive, the growers 
will go on producing. "It will 
be hard to make peach formers 
change crops unless the EC 
starts paying compensation for 
uprooting trees. Their income 
is still satisfactory even if they 
drive their whole crop to the 
dump,” says Mr Antonis Kan- 
ouras of Agrotiki Kolindros, a 
local growers' cooperative. 


Nevertheless, there are still 
shortages at the canneries in 
July and September, at the 
beginning and of the pro- 
cessing season, because grow- 
ing policies were never coordi- 
nated with the processors. 

“II there were more produc- 
ers of early and late cropping 
varieties, we could prolong the 
season for a few weeks and 
cover more of the riamawd for 
exports," says Mr Kanouras. 

However, the industrial 
peach sector is still well off by 
comparison with what has hap- 
pened to producers of table 
peaches. This year’s crop, esti- 
mated at 230,000 tonnes plus 
another 100.000 tonnes of nec- 
tarines, was also a record. But 
a disastrous export season 
means that the withdrawal 
rate is even higher than for 
industrial peaches. 

The conflict in the former 
Yugoslavia has blocked the 
main export route to western 
Europe. The alternative route 
to the Munich fruit market, by 
ferry to Italy or by road 
through Hungary, takes 24 
hours longer and costs one- 
third more at times of peak 
demand for refrigerated trucks. 

Greek peaches normally 
command premium prices 
because of their quality. But 
that edge may be lost after an 
extra day on the road. More- 
over, wholesale prices for 
peaches have tumbled follow- 
ing bumper harvests across 
southern Europe. This year, 
exports of Greek .table peaches 
and nectarines have fallen by 
35 per cent to 60,000 tonnes. 

“Costs are so high in propor- 
tion to prices that the Greek 
exporters are scarcely breaking 
even this year. The recession 
has shrunk demand In western 
Europe where peaches are seen 
as a luxury fruit," says Mr 
Constantine Karagiorgas of 
Incofruit, the Greek fruit 
exporters’ association. 


WORLDWIDE silver stocks are 
huge but only I per cent or 
146m troy ounces would be 
attracted into the market by 
prices up to 55 a troy ounce, 
according to a study* by the 
Charles River Associates con- 
sultancy group. At $10 a ounce, 
541m ounces, or 2L8 per cent of 
total stocks, could potentially 
rater the market, it suggests. 

Even prices up to $20 an 
ounce would draw only 2.2m 
ounces or 12 per cent out of 
stocks. It is also unlikely that 
stock would Immediately make 
its way to market but instead 
would be drawn out over some 
years if higher silver prices 
prevailed, said Mr Firoze 
Katrak, Charles River vice 
president. 

This Is believed to be the 
first assessment of worldwide 
silver stocks. It was produced 
for the Washington-based Sil- 
ver Institute, an international 
association of silver miners, 
refiners, fabricators and 
manufacturers. 

Mr Katrak strongly defended 
the independence of the study. 
While the institute had set the 
terms of reference - the study 
was to estimate silver stocks 
by type and geographical 
region and to estimate the 
liquidity of those stocks in 
terms of the prices and condi- 
tions under which they would 
flow into the market - the 
institute had no right to 
change the report in any way. 

The Charles Rivers organisa- 
tion’s reputation was at stake 
and, said Mr Katrak: To use a 
vulgar analogy, a reputation is 


Potential stocks avalteWe dt' ' 
different prices (troy ounces bn) - • 

5L5” -»•: 

■I Button 

. □ Silverware ■ ■ 

i art form ■ 1 I . 

ZO BB Coins & -1 r 

nrndaStana : -.I l ‘ 


$5 $1B 


. par. tmy ounce • 


like virginity, yon only lose it 
once and we are not in this 
business to lose our virginity.” 

The institute pointed out 
that fabrication demand for sil- 
ver had exceeded total supply 
for the past two years and a 
50m ounce deficit was forecast 
for 1992. “This demonstrates 
that, If nothing else changes, 
stocks available at dollars five 
an ounce or less would be 
exhausted in about three 
yeare,” said Mr Dennis 
Wheeler, president. 

Analysts’ immediate reaction 
to the long-awaited study was 
to suggest that it would have a 
relatively neutral impact on 
the silver market Mr George 
Mflling-Stanley, analyst at Leh- 
man Brothers, said: “It is bull- 
ish, but not especially bullish” 

He said he wanted to exam- 
ine the report to check the 


Danish pork returned by Swedes 


By Hilary Barnes 
fn Copenhagen 


SWEDEN and Norway are 
sending back substantial quan- 
tities of Danish pigmeat on the 
grounds that it contains salmo- 
nella bacteria. 

“The Swedes are hysterical," 
commented Mr Benth Sloth, 
chairman of the Danish Bacon 
and Meat Export CounriL who 


alleged that the Swedes are 
more interested in protecting 
thetr own market than they 
are in the health of their 
people. 

The Swedes, said a council 
press release, are looking very 
hard for bacteria, taking 10 
times as many samples as they 
used to do, as well as applying 
the most stringent regulations 
in the world. 


The shipments of pork ten- 
derloin that have been refused 
have been sold in Denmark 
without any objections by the 
veterinary authorities or the 
Consumer Council 
However, the Danish veteri- 
nary directorate is already ini- 
tiating a “microbiological 
action plan” which it says 
should reduce the incidence of 
bacteria considerably. 


Australia may review wheat monopoly 


By Kevin Brown In Sydney 


THE Australian government 
indicated yesterday that tbe 
Wheat Board’s export monop- 
oly may be abolished if the 
Uruguay Round negotiations of 
the General Agreement on Tar- 
iffs and Trade (Gatt) are 
successful 

Mr Simon Crean, primary 
industries minister, said the 
board's single-desk marketing 


system provided the best pro- 
tection for farmers from the 
continuing export subsidies 
battle between the European 
Community and the US. 

He said immediate deregula- 
tion of export sales would 
expose individual sellers of 
Australian wheat to the danger 
of being “picked off" In the 
“corrupted" world market 

However, Mr Crean said the 
government would review the 


monopoly if the Gatt negotia- 
tions led to a liberalisation of 
world trade in agricultural 
goods. Australian officials have 
suggested recently that agree- 
ment may be possible soon. 

- The government has come 
under pressure to deregulate 
the wheat market from inter- 
national grain traders and US 
fanners' organisations, which 
claim the board distorts trade 
by manipulating export prices. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Three-month COPPER prices, 
which were In retreat early, 
rallied above $2,300 a tonne in 
afternoon trading on the LME, 
aided by the trend in New York. 
But dealers said as the 
fundamental picture is negative 

- with economic activity 
sluggish and consumers 
unwilling to chase prices higher 

- the market could turn down 
again. GOLD was steady on the 
London buif/on exchange as the 
dollar pulled back sharply on 
rumours that the US Fed was 
planning to cut rates. The metal 
was fixed at $350.50 a troy ounce 
in the afternoon, up 50 cents 
from Its early setting. A rise in 
US equities and positive US 

London Markets 


COCOA - Lo n do n POX 


LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) CRUOe OIL lUght) 43.000 US galle Wbarrel 


retail sales figures buoyed 
PLATINUM, which recovered 
to just below resistance at $360 
after fixing earlier at $356.60. 
But reports of a Japanese 
market awash with platinum and 
Tocom investors selling nearby 
positions weighed on sentiment 
London COCOA ended near the 
day's lows following origin 
selling. News that the German 
grind for the third quarter was 
12.-9 per cent above last year 
appeared to have little effect 
on prices. "The fact that the 



Cleae 

Previous 

Hlgh/Low 

Dec 

67S 

689 

691 673 

Mar 

701 

715 

715 899 

May 

719 

732 

734 717 

Jul 

734 . 

780 

748 733 

Sep 

782 

767 

784 750 

Dec 

778 • 

796 

700 775 

Mar 

602 

817 

816 80Q 

May 

621 

834 

626 820 


Claw 

Atomlntttn. 947% partly 
Cash 11 8ft- 7 


Turnover 11899 (40161 toto olio tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price tar Oct 7 177.58 (708.03) 10 day average 
for Oct 8 76X66 (731.87) 


C OftaM - Lawton TOX 


more cocoa in the market to 
offeet the Impact of the better 
usage,” one dealer said. 
Compiled from Reuters 


SPOT MAHKET8 

Crude oa (per barrel FOB)(Novj i-or 

Dubai S16.354.45z t-Q.10 

Brent Stem) (dated) S20.4&4SO +.175 

Brent Blend (Nov) 53055-060 +.126 

W.T.I (1 pmosq Sj1.95-2.05z + .075 


SUOMI - London POX (S per tonne) 

Ben Ctaw Previous ffiqh/Lc rw 

Oec 134-00 194A0 13200 

Mar 183.00 13ZOO 181.00 

May 13000 190.00 195.00 



C/ooe 

Previous 

Hlgh/Low 

8 Nov 

826 

834 

844 825 

Jan 

840 

844 

654 835 

■ M at 

850 

892 

684 848 

May 

848 

591 

663 890 

. Jul 

862. 

856 

087 850 

Sep 

660 

870 

875 MS 

— Nov 

870 


880 


3 months 1819-20 
Copper, Grade A (C per t 

Cash 1382-3 
3 months 1381-2 

Lead (C per tonne) 

Cash 328-7 
3 months 339-40 

Mkfcsl q per ton no) 

Cash 6815-25 
3 mortals 8890-700 
Tin (S per tonne) 

Cash 6255-60 
3 months 6320-30 

Zinc, Spedai Wgh Grade 


Previous HjphJLow 

r (S par tame) 

1198-7 mis 

1220-1 1282/1206 

tonne) 

1321-2 138V 1349 

1353-4 1384/1386 


AM OWotaj Kart dose open Interest 
Total dally turnover N/A lots 


1216-7 195^304 lots 

Total daHy turnover N/A tola 


1348.5-fl.fi 

1379-80 


KW2-3 148297 lota 

Total daily turnover N/A lots 


323.fi 

34tV329.fi 


323.6-3.75 

338-8.5 


337-7.5 26,840 lots 

Total dally turnover N/A tots 



Latest 

Previous 

Hlgh/Low 


Nov 

21.98 

21/89 

22.04 

21.96 

Dec 

21.90 

21.82 

2126 

21.88 

Jan 

21.82 

21.73 

21.86 

21.78 

Feb 

21.69 

21.62 

21.74 

21.68 

Mar 

21.55 

21.50 

21/57 

21.53 

Apr 

21.40 

21.88 

21.46 

2141 

May 

21.33 

21.27 

21.35 

21.31 

Jun 

2122 

21.17 

21.24 

21.21 

Jul 

21.10 

21.08 

21.15 

21.12 

Aug 

21.07 

2100 

21.07 

21.04 


Chicago 


SOYABEANS 6.000 bu min; csnts/6Q(b bushel 
Close Previous Hlgh/Low 


6638/8830 

8730/8855 


HEATMO OIL 42.000 US gaHs. cents/U3 galls 
Latest Previous Htgh/Low 


Nov 538/0 530/6 531/0 

Jan 535/2 535/2 636/2 

Mar 641/8 541/2 542/2 

May an WJ 54W2 549/4 

Jul 608/2 666/0 557/0 

Aug 658/4 658/2 569/4 

Sap B 58/4 55S/2 0 

Nov 584/2 664/6 565/0 


8700-10 28,400 toft 

Total d any turnover N/A lota 


Cash 1174-5 
3 mantas 1191-3 


6350-80 6350/8315 

(S per tonne) 

1184.5- 5.5 

1201.5- 2.5 1205/1181 


6330-40 11,097 Iota 

Total dally turnover n/a lots 


LME. Ctoslna US rats: 
SPOT: 1.6805 


3 months; 1.6873 


6 months: 1.6*55 


9 months: 1.8288 


Turnovers !S7 (3496) loa ol 5 tonnes 
ICO UWtaator prices (US cents per pound) tor 
OclT: Comp- daily 60JE [50.48) 15 day average 
4059 (4&28) 


LONDON BULLION MARK NT 

(Prices supplied by N M Rothschild) 


New York 


Nov 84.25 63/83 

Dec 55.00 6482 

Jan 6520 64JM 

Feb 64.15 83/88 

Mar 61.70 61.43 

Apr 59.50 59-33 

May 38-05 57.88 

Jisi 57.16 56.93 

Jul 57.00 56.73 

Aug 57-28 57.28 

COCOA 10 tonnes :S/tonr>G8 
Close Previous 


SOT ABEAM on. ta.QQQ Hm; eentaAb 

C*°se Previous High /Low 


Oa 18 M 
One 1441 


Jan 18.56 18.67 


Mar 18.78 18.90 

May 19.02 tfl.TS 

Jut 19-23 19-37 

Aug 1922 19.40 

Sep 19.42 1955 


SOYABEAN HEAL 100 tons; S/ton 


Previous Htgft/Low 


Goto ftroy ox] 


COLD 100 troy 02 .. S/troy oil 


WMto dose Previous Hlgh/low 


Ofl products 

(NWE prompt delivery per tonne CIF + or - 


Oec 26630 256.00 25650 266-50 

Mar 256-50 25430 258.60 285.10 

May 259.00 259-00 2S8.EC 257 M 

Aufl 284-00 284.50 984.00 263.30 


POTATOES - lotto* «« 

Close Pra vtoua Hlgh/Low 
Apr M-1 . 608 61.0 60.0 

Turnover 73 (90) tota of 20 tomes. 


Close 350.50-300.80 

Opening 350.10-360.40 

Morning ftx 350.00 207.101 

Altomoen tlx 350-50 2071)35 

Day's high 360.90-36120 

Day's law 349.50-349.80 


Looo Ldn Mean Goto Lending Rates (Vs USS) 


Premium Gasoline S2 18-2 19 

Gas 011 5199-200 

Heavy Fuel 011 5101-103 

Naphtha 5191-192 

Petroleum Argus Estimates 

Other 


Turnover Raw 104 (128)lots of 50 twines. . 
White S27 (1894) Peris- While (FFr per .tonne): 
Dec 1288.89 Mar 1288.41 


CRUDE OIL - IP* 


Gold (per boy oz)+ 5350.65 

Silver (per troy oz>fi 3785c 

Platinum (per troy os) S3S480 

Palladium (por troy ta) 89S.6S 

Copper (US Producer) 105.0c 

Lead (US Producer) 37.Bc 

Tin (Kuala Lumpur market) T46lr 
Tin (New York) 2B9.Sc 

Zinc (US Prime Western} 62.0c 

Cattle [nva welghtt I0470p 

Sheep (live welgM)t+ 75.75p 

Pigs (live welgnot 80.310 


Latest Pravtoua Hlgh/Low 

Nov 

2057 

2045 

20.62 2044 

Dec 

2058 

2047 

2063 2048 

Jan 

20 M 

2045 

20-68 2049 

Feb 

20.43 

2036 

20.43 2042 

Jun 

20.00 


2000 

IPE Index 

2049 

2032 

20.45 


■ aoVAIAL - Lpo d oe WX 

. dose Previous tftgM-ow 
Oci 13340 133-50 ' 

Turnover 0 (0) tots at 20 tonnes. 


2 mo nths 

3 months 


' 1.96 6 months 

1.98 12 months 

1JW 



Ctoee 

Pravtoua 

Hlgh/Low 


oa 

340.8 

39IX 

351 JO 

350.0 

Nov 

3502 

351.4 

0 

0 

Dee 

351 .0 

3612 

■W? 

3507 

Feb 

3G2£ 

3505 

353.4 

362J1 

Apr 

3513 

354.8 

354.7 

3510 

Jun 

3548 

3502 

0 

0 

Aug 

3561 

357.7 

336-4 

3584 

oa 

357.7 

359.3 

0 

a 

Dec 

369.3 

3809 

0 

a 


1033 1010 S8B 
1077 1056 1018 
1113 1083 1060 
1140 1110 1081 
1T70 1140 1130 
1203 1170 1180 
1241 1210 I3Q0 
12T1 1238 1228 
1308 0 0 


Close Previous Hlg h/Low 
Oct 179.5 180.8 18Q.0 

Doc m2 iat.7 tats 

Jon 181.6 182.0 182.1 


Mar 18T.8 
May M8.4 
Jul 184.2 

AU9 185.0 
Sep 186.0 


1820 1824 

182.3 1828 

184.1 184J5 

184.8 IBS .3 

185.7 1853 


MAIZE 5 000 bu min; canfe/SEto bushel 


COFFEE “C” 37,5001 to: CQtaS/1 bs 

Close Previous Hlgh/Low 


PLATINUM 90 troy DC SAroy oz. 


Silver dx p/troy ox 

Spot 22190 


T - London POX SKyindeic point 
Clove Previous Hlgh/Low 


3 months 22660 
6 mantas 231.25 
12 months 239.85 


US Ota equtv 

373.36 

378.25 

379.10 

385.45 


oa 

Close 

364.0 

Previous 

3800 

High/Law 

359.0 

362.0 

Jan 

353.0 

357.0 

3S7.0 

350.0 

Apr 

3510 

3516 

3555 

351.0 

Jul 

3510 

3515 

355.0 

353.0 

oa 

3585 

358.5 

0 

0 


Dec 60.40 59.80 60-50 58 80 

Mar 6210 61.60 6225 80,10 

May 65.70 66/00 85.90 63.65 

Jul 6735 68.70 67.50 65.35 

Sop 08.85 88. 15 89-25 67.0S 

Dee 71.00 70.46 71.60 70.00 

Mar 7275 7280 73.75 73.75 



Close 

Previous 

Hlgh/Low 

Dec 

208/0 

210/6 

210/2 ' 

Mar 

217/8 

219/4 

219/2 

May 

223/B 

225*4 

225/0 

Jul 

228/4 

230/2 

228/8 

Sep 

231/6 

233/0 

232/2 

Oec 

235/2 

236/4 

236/2 

Mar 

242/0 

243/2 

0 


WHEAT 5,000 bu min; canta/sour-bushei 


BOLD COINS 


SB.VER 5.000 troy az; centa/lroy OZ. 


COTTON 50.000: cents/ tbs 


TUmover 21MB (16387) 


GAS OIL - Mm 

Close 


London dally sugar (raw) 5223. 7™ 
London dally sugar |wtste) S263.3w 
Tele and Lyle export price £2 <2-0 


Barley (English lead) £13275 
Matte (US No. 3 yeflow) £140.0 
Wheal (US Dark Northern) Unq 

Rubber (NovJV GS25p 

Rubber (Dec)V S8.2Sp 

Rubber (KL RSS No 1 Od) 2223m 


19275 100.50 
19626 104-00 
138.25 1 96 JO 
188.00 186.00 
104.00 18200 
187.73 185.78 
18223 18123 
17025 179.00 
178-50 17229 


Oct 1088 1096 

Nov 1140 1130 

Dec 1140 U3S 

jen 1169 1172 

Apr 1225 . 1215 

Oct . 1285 

BF1 1038 1034 

Turnover 120 (169) 


1104 1085 
1130 1140 
1)50 1140 
1185 
1225 
1295 


Krugerrand 35040-35330 207.00-208.00 

Mspta leaf 38U5-382fi5 - 

New Sovereign 83 .00-115.00 *800-50.00 


Atumtahan 188,7%) Calls 
Strike price S toons Oa Jan 


Puts 

Oa Jen 


Q IU UWS - L ou do n POX 


■heat Close 


Turnover 21442 (20335) tats at 100 tonnes 


Coconut oil (PttlUpptnaafS 5496. Oy 
Palm on (Malaysian)* 5400.0 

Copra (Philippines)*! S31SX 

Soyattoana (US) * C145.0 

Cotton "A“ Index 53.80c 

WooHops (84S Super) 4i3p 


C a tonne untasa otherwise sand, p-pencefltg. 
c-cents/lb. r-rtnggii/kg.i-Ocl/Oec y-Nov/Dec 
u-Oet w -Oct/ Nov. i -Nov. tMeat Commission 
average laCane* prices.' change from a man 
ego ^London physical. SOP Rotterdam. 4b Bul- 
lion market close, m -Malaysian cants/ 
kg-+Sheep prices are now live weight prices. 


frutt a vaturutn 
Outapan oranges are taa best fruit buy at 
12-26P each (i2-2Sp) lh(s week reports the 
FFVIB. Cos apples at 45-SSp a lb (40-50p) 
and KlwMrult at 1ft-20p each (MMMp) are 
also good buys. Thera la plenty ol English 
cauliflower (n tho shops * 35-Wp oach 
(35-sop), along wHh on abundant supply at 
potatoes at B-12P a U» (8-12P). There are lota 
of cotourfu) Ai/toirewl salad vegttaMea In 
the shops, choose front beetroot at 15£5p a 
H» (ao-asp), Lotto Rosso end Radlechfo 


Nov ■ 126-10 

Jan 128.00 

Mar r3T.oc 

May 133.60 

JUT 133-78 

Nov 10930 


mPOX Ptonne 

Prevtoue Higttflow 
122.00 12&29 123-50 


12830 127-00 
131 JO 130.00 
133-88 132-50 
133.76 133.50 
1t8.00 10350 


Copper (Grade A) 


50 86 

20 GO 

3 as 

Calls 


3 7 

13 20 

46 44 



Close 

Previous 

Hlgn/Low 


oa 

3712 

372.3 

375.0 

373.0 

NOV 

3718 

373.0 

0 

0 

Dec 

3751 

374.5 

379.0 

3726 

Jan 

3785 

3717 

0 

0 

Mar 

3763 

378.0 

382.5 

378.6 

May 

381.0 

3802 

381.0 

379.0 

Jul 

383.2 

382.4 

386.0 

381 5 


386.8 

384.8 

0 

0 

Dec 

389.6 

3817 

3900 

3815 

Jan 

3906 

389.9 

G 

0 



Close 

Pravtoua 

Hlgh/Low 


oa 

S8J50 

57.90 

58.60 

56.50 

Dec 

5128 

5363 

53.30 

5118 

Mar 

5163 

54.07 

5460 

53.82 

May 

5468 

54 68 

5560 

54.58 

Jut 

5660 

6123 

55.75 

5120 

oa 

8867 

SS.85 

0 

0 

Doc 

8045 

5866 

SO 00 

68.80 

Mv 

57.00 

6760 

a 

0 



Close 

Previous 

Hlgh/LOW 

Oec 

340/0 

343/2 

342/4 

Mar 

3410 

344/4 

344/2 

May 

334 n 

335/4 

335/4 

Jul 

315n 

318/0 

318/0 

Sep 

321/4 

323/4 

0 

Dec 

332/4 

333/4 

333/0 


LIVE CATTLE 40.000 lbs: ceMs/Tbs 


ORANGE JUICE 15.000 lbs; 


HIGH GRADE COPPER 25.000 to « eoma/lbs 


94 130 

26 66 
3 27 


4 18 

38 S2 
112 112 


Barley Ooee 

Nov 12325 

jan 12385 

Mar 130-00 

Turnover Wheat 
Turnover lots of 


Provioua Wflh/Low 

121.15 123-25 123.00 

125.10 12723 .12350 

128.10 130.10 129.75 


80 98 

37 82 

10 36 


962 (276), Barley 478 (536). 
100 Tonne*. 


31 47 

Dee Mar 



Close 

Previous 

Hgh/Low 


Oa 

100.00 

100.70 

101.30 

100.40 

Nov 

10 UW 

10120 

102.00 

100.75 

Dec 

101J0 

101.70 

102.60 

101.10 

Jan 

10200 

10120 

10230 

102 JO 

Fab 

102.40 

102.80 

102JSO 

102JS 

Mar 

102.80 

102.80 

103.70 

102.55 

Apr 

102.95 

10100 

0 

0 

May 

10130 

10135 

10430 

103.00 

Jun 

10350 

103.50 

0 

0 

Jul 

103.60 

103.60 

104.50 

10300 



Close 

Pravtoua 

Hlgh/Low 

Nov 

103.40 

108.60 

105.25 

Jan 

10X30 

108.60 

105.30 

Mar 

104 OS 

107 JO 

1062S 

May 

10100 

107.33 

107-50 

JUl 

104.25 

HI7 SB 

i07.Qa 

Sep 

104.25 

107.15 

105X0 

NOV 

104.25 

107.15 

105.00 

Jan 

104.23 

107.15 

10500 

Mar 

10429 

107.16 

0 


Close 

Previous 

High/LOW 

75. TOO 

7*460 

73.750 

73.425 

71226 

73575 

71^75 

71.250 

71.500 

71275 

71276 

72.450 

W22S 

69350 

89.400 


87.975 


68200 

88300 

68.400 


UVE HOGS 40000 Qy, canta/taa 

ctosa Previous Hlgh/Low 

Oo 43275 42.800 43MC 

0«to 43.729 43200 4.nwi 

Feb 42.025 42.050 42.800 

Ata 40-825 40300 41X160 


101 131 

77 HO 

56 91 


SUGAR WORLD 11" 1 12.000 Ibf : cents/Rs 


London POX (Cash Setttemrit) p/Kg 
Odea Previous Hlgh/Low 


traditional are tomatoes at 5MSp a lb 
(45<fip) and «*l*ry at «L4Sp ■ h«d 
(4<M5p). 


3 17 

10 36 


Turnovers) (1) lots' 01 &230 kg 



Close 

Previous High/Low 

Mar 

187 

3 S3 

8.71 

0-58 

May 

178 

B.72 

6.77 

466 

Jul ' 

178 

473 

880 

4« 

oa 

8.78 

8.72 

473 

488 

Mar 

8J4 

478 

0 

0 


REtnBRS (Base: September ib ia3) „ 1om 
OcL8 Oct? mnfli ago yr ago 

1588-3 15/6-5 1601.8 1TO4.8 

DOW JONES (B»xr. Dec 31 1B74 - 1QQ) ~ 
Otrt-7 Oct6 moth ago yr ago 

spot 113.42 H3.S9 liiiaa U4A9 

Futures 114.83 f 14.84 1!4.?i 123.31 


Otto 43729 43^00 Jim 

Fob 42.686 42.050 42.800 

Ata 40-825 40300 aijoea 

jSSS 46038 45 - 750 

-tal 45380 44.900 45.600 

Aug 43.W0 43-550 42360 

oct 40-950 40.700 41 ggg 


•A* i 





assumptions mode about silver 
stocks not available to the 
market “I am always worried 
when I am told 84 per cent of 
stocks of anything are not 
available.” However, Mr MU1- 
ing-Stanley said the study was 
“a very useful addition to the 
literature of silver” 

The study suggests that tire 
principal reasons stocks would 
not be drawn Into the market 
are: 

• Those held by investors, at 
524m ounces, are less than 40 
per cent of total worldwide bul- 
lion stocks. Most bullion stocks 
are held largely as business 
stocks which companies need 
for their normal operations. 
These business stocks have 
generally been stable relative 
to consumption and not avail- 
able to the market except at 
very high silver prices and 
even then on a transient basis; 

• Most coins and medallions 
are held either for their numis- 
matic or rallectible-valueoras 
family holdings. Only a sn «tl i 
portion is price responsive and 
available to the market; . 

• Most silverware and art 
forms of silver Is not available 
under normal market condi- 
tions largely because small 
holding s are spread among a 
vast number of individuals 
who have a possessive or emo- 
tional attachment to them. 
Large holdings are owned by 
churches or other religious 
groups or are held for tire high 
relative value of their art form, 
not for their silver content. 

* Stocks of Silver Around The 
World, $450, firm the Silver 
Institute, Suite 240, 1112 Six- 
teenth Street NW. Washington 
DC 20036, US. 
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T6ip e : 


,J i Mot 


45-875 

43300 

42.150. 

40275 • . 

45.025 M 

MS DM ' ~ . 


PORK BELUEa 40.000 toe; cems/lb 
01080 P revtom Hlgh/Low 

S? 38-875 30:650 

Mta 38.100 38.700 30M 0 

M«y 40579 40. USS 40 700 

Jut 40800 40.400 «i non 

39550 39550 38560. 
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monopof 


JUST five years ago Taiwan 
was an autooracy run by fee 
. Nationalist government which ■ 
fled China's mainland after the 
civil war m-1349. The economy 
was successful, but highly dis- 
criminatory against foreign 
competition. : Relations with the 
Chinese communtets^ who still 
regard. Taiwan as a renegade 
province, remained hostile and 
Taiwan's international stand- 
ing was at a nadir. 

Today, Taiwan is a- quasi 
democracy: wife its first Tai- 
wanese, as opposed to Chinese, 
-president in Lee Teng-hui its 
economy remains successful, 
in spite of world 1 recession. ‘ 
while import and other barri- 
ers are slowly being removed, 
family visits and trade wife 
China are -growing rapidly and 
the two sides are holding regu- 
lar, if unofficial, talks. Last 
month, as a rites of passage for. " 
the island’s economic emer- 
gence, its application to Join 
fee Gate was accepted for seri- 
ous consideration. 

Such rapid change has not 
come without a price. To cope 
with new demands, the govern- 
ment budget' is in deficit for 
the first time hr nearly 20 
years. As affluence has 
increased, Taiwan's saving rate 
has fallen from Asian to west- 
ern levels, and crime and 
divorce rates are -both rising 
sharply.' 


•- Neither is Taiwan's future as 
a stable democracy secure. 
Infighting is taking place 
within fee ruling Kuomintang 
(KMT) about proposed presi- 
dential elections in 1996. This, 
broadly speaking, pits conser- 
vative mainlanders against 
more liberal Taiwanese party 
members. The KMT, guaran- 
teed support from government- 
owned television and big busi- 
ness, enjoys a monopoly on 
power while the opposition 
Democratic Progressive Party 
has yet to prove it can act as a 
credible- oppostion. 

Meanwhile, China has not 
withdrawn its threat to use 
force against Taiwan, espe- 
cially if the island were for- 
mally to declare independence. 
Although the Taiwanese are 
sure they do not want reunifi- 
cation with a communist 
China, they are uncertain how 
to improve the relationship 
without radical changes in Chi- 
na’s ideological position. 

December elections for the 
legislative yuan, or paliament, 
mark fee next test for the dem- 
ocratic reforms Instituted by 
President Lee since 1987. The 
old guhrd of legislators elected 
in China in 1947-48, who sat in 
the yuan unchallenged and 
unchaBengmg for more than 40 
years, were retired last year 
making way for Taiwan's first 
fully representative parliamen- 


Study In contrasts; while Taipei residents taco a nightmare In transport (see page 4) workers on a tea plantation In Nanlou have plenty at space to manoeuvre 


tary elections for 161 seats. 

'Hie KMT is assured of vic- 
tory, and campaigning Is set to 
be less explosive than in last 
year's election for the lower 
profile national assembly, 
which adopts consitutional 
amendments. In those elections 
fee DPP campaigned to formal- 
ise Taiwan's present de facto 
independence, leading to angry 
rebukes from China. But the 
independence call appeared to 
worry voters. This time fee 
DPP will concentrate on 
attacking ballooning govern- 
ment spending and forecast tax 
increases stemming from a 
US$303bn six-year national 
development plan. 

The plan is designed to 
redress a decade of neglect of 
the island's transport and 
energy facilities, and improve 
its deteriorating environment 
Many of fee projects are wel- 
comed, especially those 
improving traffic jams in the 
capital, Taipei But it has been 
criticised for being hastily 
drawn up and likely to add to 
inflati on, which is beading for 
4-5 per cent - high by Taiwan- 
ese standards. Financing fee 
plan pushed fee government 
budget into deficit last year, 


the first time in recent history. 
This year's deficit is forecast to 
rise 33 per cent to nearly 
US$14 bn. 

Nevertheless, increased gov- 
ernment spending will ensure 
continued economic growth. 
This Is forecast to rise 7 per 
cent this year, after 7.3 per 
cent last year. Unemployment 
will remain below 2 per cent, 
helped by a rapidly expanding 
service sector. A resulting 
labour shortage suggests 
recent average wage increases 
of 10 per cent are set to con- 
tinue. 

Taiwan’s economic growth is 
impressive, especially in the 
face of recession in its princi- 
pal export market, fee US. But 
the economy now needs to 
restructure away from low cost 
manufacturing, its traditional 
engine of growth. Since the 
late 1980s low cost manufactur- 
ers have lost competitiveness 
due to rising land and labour 
costs and a 50 per cent appreci- 
ation in fee new Taiwan dollar. 
This has forced many to relo- 
cate to cheaper Aslan loca- 
tions, such as Indonesia, and. 
especially since relations have 
improved, China. 

Although economists agree 


this process was Inevitable, fee 
government is worried it will 
prevent Taiwan's industry 
from upgrading. Government 
grants and tax credits are 
being increased to persuade 
companies to invest in automa- 
tion and research. But these 
programmes have so for had 
mixed success, and Taiwan 
- still largely relies on imported 
Japanese and US technology. 

This year has seen another 
setback as foreign investment 
has fallen sharply, dropping 32 
per cent to S7.6bn in the first 
seven months. The decline may 
be temporary, rejecting down- 
turn in Japan, and changes in 
investment laws. But foreign 
investment does seem increas- 
ingly to be aimed at service, 
rather than manufacturing 
industries, suggesting 
Taiwan’s efforts to upgrade 
industry, helped by foreign 
technology transfer may be 
frustrated. 

After registering almost no 
growth in 1990, exports have 
recovered, helped by a stable 
new Taiwanese dollar and 
increasing exports to China. 
Because Taiwan maintains a 
ban (m direct links wife China, 
most trade is conducted 


through Hong Kong. Exports to 
newly-built Taiwanese facto- 
ries in China helped lift total 
trade with China 34 per cent to 
more than $4bn in the first 
seven months of this year. 

Relations with China have 
improved markedly since 
Taiwan lifted its ban on visits 
to the mainland in 1987. But 
the two sides are still sepa- 
rated by huge ideological dif- 
ferences and 40 years of mis- 
trust. Although cultural and 
unofficial contacts are rising, 
further progress towards nor- 
malising relations will be very 
slow. 

Last year Taiwan ended Its 
National Mobilisation for Sup- 
pression of the Communist 
Rebellion, effectively recognis- 
ing Beijing as the legitimate 
government for the mainland. 
Taiwan hoped this would lead 
to formal recognition by Bei- 
jing but China has consistently 
refused to grant any legitimacy 
to Taiwan's government and 
refuses all offers of official 
talks or visits. 

Increasing trade links wife 
China have led to calls from 
Taiwan’s businessmen for bans 
on the three tongs - direct 
shipping, air lfaka and postal 


services - to be lifted. But this 
would require the two govern- 
ments' mutual recognition of 
security arrangements and air 
service agreements. Even if 
China agreed to modify its 
non-recognition of Taiwanese 
sovereignty, Taiwan may delay 
lifting the three bans to 
squeeze further concessions 
from China at a later stage. 

Beijing's continued opposi- 
tion to the extension of diplo- 
matic recognition to Taiwan by 
third countries has frustrated 
the island’s quest for interna- 
tional ties. In August, South 
Korea, Taiwan's last diplo- 
matic ally in Asia, withdrew 
recognition in favour of China. 
Taiwan now has full diplo- 
matic relations wife 29 coun- 
tries. of which only South 
Africa is internationally impor- 
tant. 

But Taiwan has had more 
success gaining entry to inter- 
national bodies. As well as the 
Gatt application, it last year 
joined the Asia Pacific Eco- 
nomic Conference under the 
politically neutral title of Chi- 
nese Taipei 

Growing economic power is 
also bringing greater informal 
recognition from European 
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countries, especially those, 
such as France, which believe 
fee ir mmpanifia can win con- 
tracts under fee six-year plan. 
Following fee US decision in 
September to sell up to 150 

F-i6s to Taiwan, a separate 
purchase of up to 60 French 
Mirage fighters is still expected 
to go ahead. This would fur- 
ther improve Taiwan-French 
ties, and provide the island 
with a symbolically important 
quasi-ally in Europe. 
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Taipei, It May Sound Foreign To You, 
But Not To Us, It’s Home To Our Airline. 




Getting to know Chinese culture 
is easy when you fly with China 
Airlines. That's because China 
Airlines originates from Taipei, 
Taiwan.- home of centuries old 
Chinese tradition and hospitality, 
let China Airlines introduce you 
to .the marvels of Taiwan's 
famous National Palace Museum, 
their sumptuous cuisine and their 
warm -and friendly people. 

Now. no matter where you are in 
Europe, you can- benefit from 
China Airlines' convenient and 
economical free transfers to 


Amsterdam, everytime you fly 
China Airlines. 

Thinking of exploring Taiwan, or 
Asia? Think of China Airlines! 

We treasure each encounter. 






W hot's the first rule of business success ? business contacts, product displays and inier- 

Knawing where to start, fortunately, there's a national trade shows. The Tbipei Wbrid Trade 

place that will point you in the right direction. Center. Because business isn't a game of 
A place where you'll find trade information. chance, it's a game of strategy. See Us First. 


CHINA AIRLINES 

1A1PET TAIWAN. WX 


Hpg HOMO _ 

bmxcoibi OpeaOodbr 


C MM EX1BM IMX 

DMfietet COMCL satnyl W, Sea S, TUP*. TQfwan. ftQC. ft* (88^^723-1111 fire (886-^725-1314 




7J 


. -w 


1 














FINANCIAL TIMES FRIDAY OCTOBER 9 1992 


TAIWAN 2 


Angus Foster investigates rising pressures in a showcase economy 


Standing at the crossroads 


TAIWAN’S showcase economy, 
which generated annual 
growth of 8 per cent through 
the 1980s, is at the crossroads. 
On the surface, all appears 
well Growth is forecast to hit 7 
per cent this year, after 7.3 per 
cent in 1991. Unemployment is 
below 2 per cent and consumer 
price inflation, although edg- 
ing upwards, will probably 
average below 4 per cent for 
the year. 

But declining competitive- 
ness among Taiwan’s low cost 
manufacturers, who since the 
late 1980s have faced rising 
costs and an appreciating New 
Taiwanese dollar, is forcing 
them to upgrade or move over- 
seas to other, cheaper Asian 
locations such as Indonesia 


and, increasingly, China. 
Meanwhile, a maturing econ- 
omy Is adding new pressures 
such as a declining savings 
rate, down 10 per cent to 29.5 
per cent in five years, and ris- 
ing consumer spending. 

Taiwan overcome such 
hurdles before. With the larg- 
est central bank foreign 
exchange reserves in the 
world, more than USS88bn, the 
island can also afford _ to 
increase government spending 
and guarantee growth while 
the economy restructures. Nev- 
ertheless. new pressures and 
new costs associated with 
moves towards democracy, 
such as tighter environmental 
regulations, suggest growth in 
the 1990s will be slower and 


II KEY FACTS 1 

Area 



,.20.6m (end 1991 estimate) 

Head of state 


Currency 


Average exchange rate 

1991 US$1 

= T$26.81 

} 1992 (Jart-Sep) USS1 

=T$2509 

ECONOMY 




1990 

1991 

Total GDP (USSbn) 

163.6 

175.4 

Real GDP growth (%) 

4.9 

7.3 

GDP per capita (USS) 

8,100 

8,597 

Components of GDP (%) 



Private consumption 

54.3 

53.9 

Total investment 

OO O 

22.9 

Government consumption 

17.5 

17.9 

Exports 

47.7 

48.3 

Imports 

-41.7 

-43.0 

Consumer prices 



(% change pa) 

4.1 

3.6 

Ave earnings In manufacturing 



(% change pa) 

13.5 

11.0 

Ind production (Vs change pa}... 

-1.fi 

7.3 

Unemployment 



(% of lab force) 

1.7 

1.5 

Reserves minus gold 



(US$bn Dec) 

72.4 

82.4 

Ml growth (% pa) 

12.1 

-0.6 

Prime rale (% year end) 

10.25 

9.25 

Current account balance 



(US$bn) 

10.9 

12.0 

Exports (USSbn) 

67.2 

76.2 

Import! (USSbn) 

54.7 

62.9 

Trade balance (USSbn) 

12.5 

13.3 

Main trading partners 



(1991, % by value) 

Exports 

imports 

US 

29.3 

22.5 

Japan 

12.0 

30.0 

Hong Kong. 

16.3 

3.1 

Germany. 

5.1 

4.8 

Source; Economist Intelligence Unit 


more erratic than in the past 
decade. 

Growth this year is being 
driven by consumer and gov- 
ernment spending. Consumer 
spending has risen since 1987 
helped by annual average wage 
increases of 10 per cent overall 
and up to 15 per cent in the 
service sector. Growing afflu- 
ence has lifted demand for for- 
eign consumer goods, which 
now account for more than 10 
per cent of total imports for 
the first time. 

The government’s six-year, 
US$303bn National Develop- 
ment infrastructure plan is 
now under way and govern- 
ment spending is forecast to 
rise 20 per cent this year, com- 
pared to private sector invest- 
ment growth of 5-6 per cent 
The government’s share of 
gross fixed capital formation is 
forecast to reach 30 per cent 
this year, compared to 17 per 
cent in 2987. 

To help finance the plan, the 
government ran a budget defi- 
cit of US$10bn last year, the 
first time in nearly 20 years. 
The deficit is set to rise fur- 
ther, to US$l5bn this year and 
nearly US$20bn In the peak 
spending year, although t * ||Mi|> 
figures will be less daunting if 
the private sector is attracted 
Into some of the projects. Mr 
Lee Chong-ying, vice-minister 


of finance, said the govern- 
ment has no plans to raise 
taxes to cut the deficit, 
although critics say tax 
increases are inevitable. 

Although many of the infra - 
structure projects are wel- 
comed, especially those aimed 
at improving the island’s trans- 
port network and energy sup- 
ply, the plan is widely assumed 


With the largest central 
bank foreign exchange 
reserves in the world, 
more than US$88bn, the 
Island can afford to 
increase government 
spending 


to be inflationary. The govern- 
ment has set a medium-term 
inflation target of 3.5 per cent, 
but wages are continuing to 
rise at close to 10 per cent and 
many economists think infla- 
tion will reach upwards of 5 
per cent, high by Taiwanese 
standards. 

Mr Yu Tzong-shlan, presi- 
dent of the Chung Hua Eco- 
nomic Research institute, esti- 
mated inflation will rise to 4-5 
per emit in the medium term, 
perhaps higher ‘if the plan is 
finished on time". 

Inflation will he helped, how- 
ever, if the New Taiwanese dol- 


lar continues to appreciate, 
pushing import prices down. 
After rising against the US dol- 
lar by SO per cent between 1986 
and 1989, the Taiwanese unit 
has stabilised. Further gains 
are likely in the next 12 
months because of Taiwan’s 
strong trade position and pres- 
sure from the US, which claims 
the currency is being kept arti- 
ficially low. . 

Exports have continued to 
rise, in spite of world reces- 
sion, thanks to increased trade 
with China. For political rea- 
sons, this is conducted indi- 
rectly, mainly through Hong 
Kong. Taiwan’s exports to 
China increased 38 per cent for 
the first five months to 
US$2L3hn while exports to the 
US, stIU Taiwan’s most impor- 
tant market, and Europe fell 
slightly. 

About 95 per cent of exports 
are industrial products and 
total exports last year 
increased 13 per cent to 
US$76-2bn. For the first seven 
months of this year exports 
rose 8.3 per cent from the com- 
parable period to US$46.3bn- 

But imports have risen fas- 
ter, g aining 14 per cent to 
US$4L3bn for the year so for, 
leading to a 17 per cent reduc- 
tion in the island’s trade sur- 
plus. 

This is due to rising imports 


of consumer goods, capital 
equipment for infrastructure 
projects and Taiwan’s continu- 
ing reliance on Japanese 
machinery and semi-conductor 
imports. Thirty per cent of 
total imports come from Japan 
and this led to a US$9-7bn 
trade deficit last year, a 27 per 
cent increase. 

The deficit is likely to 
increase as infrastructure pro- 
jects accelerate, and will rise 
again if Taiwan's bid for mem- 
bership of the GATT is success- 
ful. Restrictions on Japanese 
car imports, protection of 
Taiwan’s agricultural products 
and discriminatory govern- 
ment overseas purchasing pro- 
grammes, which tend to favour 
the US and exclude Japan, will 
have to be reformed if Taiwan 
is to join the trade body. 

The continuing tight labour 
market has led to complaints 
from business of a shortage of 
skilled and low skilled work- 
ers, which is adding to costs by 
driving wages up. Although 
the government was initially 
reluctant to import foreign 
labour, fearing it would stop 
companies upgrading, it has 
now relented and approved the 
importation of up to 50,000 
workers, mainly from south- 
east Asia. But businessmen say 
this is not enough and wages 
will continue to rise faster 
than inflation. Rapid wage 
rises are most noticeable in 
newly reformed sectors of the 
economy. Earlier this year, for 
example, 15 new banking 
licences were granted, leading 
to intense competition for the 
island’s scarce supply of expe- 
rienced commercial bankers. 





With elections due in December, Angus Foster looks at politics 


On the route for democracy 




TAIWAN takes a significant 
step towards democracy in 
December with the first fully 
representative elections to the 
Legislative Yuan, or parlia- 
ment. Constitutionally, this 
body approves the government 
budget and has authority over 
a range of government bills. 
But its powers have rarely 
been used and its credibility 
was undermined until last year 
because more than half its 
members were elected in main- 
land China in 1947-48, before 
the Nationalist government 
fled to Taiwan. 

The old guard retired last 


December, paving the way for 
the direct election on Decem- 
ber 19 of 125 legislators, six 
representatives of overseas 
Chinese communities and 30 
“at large” seats decided by 
each party's vote In constitu- 
ency elections. 

The new status likely to be 
accorded to legislators sug- 
gests the Yuan will become 
more like a western parliament 
with questioning and debate of 
government policy. Social 
issues could become more 
prominent 

Division on these and other 
issues could emerge within the 



IT’S VERY WELL MADE IN TAIWAN 
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ruling Kuomlntang (KMT) 
party. A struggle for suprem- 
acy is also possible between 
the Yuan and the National 
Assembly, which elects the 
president and adopts constitu- 
tional amendments. 

But Taiwan’s progress 
towards full democracy, initi- 
ated with the lifting of martial 
law in 1987, has so for been 
relatively smooth and the KMT 
is expected to easily win a 
majority of the seats on offer 
in December. The party will 
stress the island's economic 
success, steady moves to 
democracy and stable relations 
with China as reasons to sup- 
port the government 

The great majority of voters 
are, economically speaking, 
doing well and they are 
happy,” said James Chu, KMT 
spokesman. 

The main opposition Demo- 
cratic Progressive Party, mean- 
while, has been muted since it 
campaigned- on an independent 
Taiwan ticket in last year's 
elections for the National 
Assembly. Although most Tai- 
wanese support the existing 
state of de facto independence, 
the campaign frightened peo- 
ple who believe China’s threat 
to use military force to reunify 
Taiwan if it seeks formal inde- 
pendence. China, of course, 
stfil regards Taiwan as a rene- 
gade province. The DPP polled 
only 24 per cent of votes and 
has decided to campaign on 
other issues this time. It will 
attack the government's 
U5$306bn infrastructure spend- 
ing plans for being infiationary 
and likely to lead to tax 


increases. 

Mr Hsu Hstn-liang, DPP 
chairman, says he hopes his 
party will win 30 per cent of 
the vote. He complained, justi- 
fiably, that in spite of moves to 
democracy, elections are not 
fair. The KMT controls 
Taiwan’s three television sta- 
tions and. because candidates 
need to spend 81m or more get- 
ting elected, the KMT's links 
with business ensure it ample 
backing and an in -built major- 
ity. 

The DPP is seeking to tone 
down its popular image as a 
group of firebrand radicals. 
Fist fights in the legislature, 
which were mainly designed 
for show and reflected the 
opposition’s frustration at 
befog in such a minority, are 
likely to die away. But the 
DPP’s poor internal organisa- 
tion suggests it will take time 
for the party to decide whether 
it should be a responsible oppo- 
sition in a dominant party sys- 
tem, or return to merely a pro- 
test movement. 

The independence issue has 
not been resolved either, 
although it has been temporar- 
ily shelved. According to opin- 
ion polls, most Taiwanese are 
happy with their present state 
of de facto independence and 
would welcome eventual reuni- 
fication with a democratic 
China. But younger Taiwanese 
are less sure and are frustrated 
by Taiwan’s lack of interna- 
tional recognition. Taiwanese 
also resent the continuing grip 
on power held by descendants 
of mainlanders who fled to 
Taiwan In 1949 but make up 
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Lee Teng-hui: first Taiwanese president 


less than 15 per cent of the 
population. 

Although Mr Lee Teng-hui is 
the island’s first Taiwanese 
president, Mr Hau Pei-tsun, 
who as premier has effective 
day-to-day control over the 
island, and most of his senior 
cabinet are mainlanders, “The 
line between Taiwanese and 
mainlanders is still very clear,” 
said Mr Lin Yu-siong, a Tai- 
wanese KMT legislator. 

This division is likely to 
come to the fore again next 
year in the lead up to the 
KMT’s party congress and is 
symbolised by a simmering dis- 
pute over the method of elec- 
tion for the next presidential 
elections, due in 1996. 

President Lee and his sup- 
porters are believed to be in 
favour of direct elections while 


conservatives within the 
administration, many of them 
mainlanders, would prefer elec- 
tions through a form of elec- 
toral college to limit the popu- 
lar appeal of the president's 
office. The issue is further 
complicated because elected 
members of the National 
Assembly fear their most 
important function would be 
redundant if direct elections 
took place. 

A heated debate on the issue 
within the KMT reached 
impasse in March and the 
question has been put on bold. 
In a terse statement, the KMT 
said an extraordinary meeting 
of the National Assembly will 
be held by May 1996 "to select 
the method of electing the 
president and vice-president 
according to public opinion”. 
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More than 1m Taiwanese will visit China this year 


A slow rebuilding of contacts 


W 


orld class quality. Innovation. Leading edge value. All of these and more 
add up to the new Symbol of Excellence denoting products that are not just 


made in Taiwan, but very well made in Taiwan. It's the best reason yet to think about 
today's Taiwan as a trading partner you can trust to provide innovative products on the 
leading edge of value. 

Meanwhile, low tariffs, open markets, financial liberalizations and unprecedented 
consumer buying power all mean fantastic opportunities for your products in the fast- 
growing market of the Republic of China on Taiwan. So, whether you're selling or 
buying, contact us today, and we'll introduce you to the trade opportunities of today' s 


Taiwan. 


Board of Foreign Trade 
Ministry of Economic Affairs 


T Hu Kou Street Taipei, Taiwan, R.O.C. 
Tel; (02) 351-0271 Fax: (02) 351-3603 


TAIWAN'S relations with 
China have improved mark- 
edly following a series of so 
called pragmatic initiatives by 
President Lee Teng-hui 
starting In the late 1980s. But 
the widely differing views held 
by the two sides, and 40 years 
of open hostility, suggest fur- 
ther progress will be slow. 

Taiwan last year recognised 
Beijing as the mainland’s legit- 
imate government It has also 
| established government and 
quasi-government agencies to 
handle cross-straits relations. 
Restrictions on visiting China 
and investing there have 
slowly been lifted, although all 
contact must still be indirect 
More than a million Taiwanese 
are expected to visit China via 
Hong Kong this year, com- 
pared with less than 7,000 in 
1987. Trade through Hong 
Kong in the first seven months 
of this year increased 34 per 
cent to more than $4bn. 

The cautious opening to 
China is as important as other 
initiatives to increase democ- 
racy and to lift Taiwan's Inter- 
national status. "If we cannot 
deal with the cross strait rela- 
tionship, constitutional reform 
and diplomatic improvements 
mean nothing," said Mr Wu 
An-chia, convenor for main- 
land affairs research at 
Chengchi University. 

In return for its policy 
changes, Taiwan wants Beijing 
to recognise it as an equal 
political entity, allow Taiwan 
more International ties, and 
renounce the threat to re- unify 


Taiwan using force. 

But China, which still sees 
Taiwan as a renegade prov- 
ince, is not prepared to confer 
any legitimacy on its govern- 
ment China’s position is that 
Taiwan should accept a solu- 
tion based on “one country, 
two systems”, as negotiated 
with Hong Kong. Taiwan is 
being offered more autonomy 
than Hong Kong, however. For 
example it could keep control 
of its defence forces. 

The Impasse has stalled 
progress on relaxation of 
Taiwan's ban on direct air, 
shipping and postal links with 
the mainland. Taiwan's 
national unification guideline, 
setting out the limits to main- 
land policy, makes dear lifting 
the ban is not a near-term 
objective. But pressure from 
Taiwan's businessmen, who 
say the ban increases costs of 
investing in China, has led to 
hopes the ban could be eased. 

Taiwan’s government seems 
more concerned to maintain 
the ban as an Important negoti- 
ating position with which to 
squeeze concessions from 
China at a later stage. Mean- 
while, China Is also refusing to 
soften its stance on the use of 
force. This again is partly a 
negotiating position, and China 
also sees the threat as a way to 
limit the ambitions of Taiwan’s 
independence movement 

Taiwan's opposition Demo- 
cratic Progressive Party cam- 
paigned for independence dur- 
ing last year’s national 
Assembly elections. After the 


party polled only 24 per cent of 
the votes, the issue has been 
sidelined, thus averting a seri- 
ous rift with Beijing. 

Most people in Taiwan are 
happy to maintain the island’s 
present de facto independence, 
but do not support open calls 
for a split with Beijing. Assum- 
ing political and economic 
reform accelerates In China, 
reunification is regarded as a 
long-term inevitability. 

In the short term, civilian 
and unofficial contacts will be 
built up and work will con- 
tinue on problems stemming 
from both sides' refusal to 
recognise the other's legal sys- 
tem. Taiwan's government- 
funded Straits Exchange Foun- 
dation, which handles direct 
negotiations with China’s 
equally non-governmental 
Association for relations 
Across the Taiwan Straits, has 
been negotiating endorsement 
of documents and indirect mail 
services with the Chinese. Dis- 
cussions were aborted in 
March after the Chinese sud- 
denly raised issues of sover- 
eignty. “I urged them not to 
mix politics with technical 
matters," said Mr Chen Rong- 
jye, SEIF secretary general. 

Slow progress on China rela- 
tions is also frustrating 
Taiwan’s ambitions to boost its 
international status. South 
Korea's August decision to 
switch recognition from 
Taiwan to China was a severe 
h'nw to tL*» island, removing 
its last Asian diplomatic ally 

Taiwan now bas full dlpfo. 


matic relations with 29 coun- 
tries, although many - like 
Tonga and Guinea-Bissau - 
are only of symbolic impor- 
tance. Worryingly. China 
seems keen to improve rela- 
tions with South Africa, the 
only large country which still 
recognises Taiwan. 

Taiwan has made progress 
improving unofficial links with 
France, especially, and with 
the Commonwealth of Indepen- 
dent States. Taiwan Has also 
stepped up efforts to gain - 
admission to international bod- 
ies, and was last year admitted flr 
along with China to the Asian 
Pacific Economic Conference 
grouping under the compro- 
mise title Chinese Taipei. 

China probably assented to 
simultaneous entry as a pre- 
cursor to dual entry to the 
Gatt. At the moment, the US Is 
in favour of simultaneous 
entry, perhaps next year. 
Although entry would harm 
Taiwan by abolishing some 
unport restrictions, member- 
ship is seen as a diplomatic 
imperative in Taipei. 

One recent development, the 
slightly distasteful “bidding 
wars” between Taiwan and 
China for recognition by third 
world governments, may not — 
fast. Growing democracy in • 
Taiwan makes episodes such 
as last year’s stealing of Niger 
from China harder to justify. 
“People don’t want their taxes 
spent on black Africa,” one 
analyst said. 


Angus Foster 
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Mjmufacttirers are moving into lower labour-cost centres overseas Taiwan is being forced to upgrade its industry, says Luisetta Mudie 

§ Mainland finds favour Hunt for cheaper locations 


TAIWAN'S -LOW-COST. 










i? to relocate ‘ overeeas/as rising 

i.' wage^Bi^Tandpricesand a 

* stnmg:TWwair.dollar decrease 

i> competitiveness and eat into 

3. -profit margins... J '_ 
v ^.-: 'Star the price’ of, ar factory 
worker in' Taiwan;- we- can 
: ifiord to emptoyWwoikers in 

?; CMOS *o4i2 workers inlndon- 

! esia ’ to 1 do' .exactly l&Tsame 
job," says Mr Frank Kung. gen- 
eral secretary of: Taiwan’s 
Footwear Manufecturers’ Asso- 
ciation .V . 

- , Before 1381 most overseas 
investment went to the US, one 
of- Taiwan’s closest trading 
partoers,-. Since 1988, -hbwewn 1 , 
the emphasis has turned to 

!■ south, east Aslan countries 

offering plentiful, cheap- land 
and labour. - 

According to government fig-, 
tires, Taiwanese companies 
have invested about $2Abn in 
Asia since 1989. By July 1992, 
the Taiwan, government had 
approved' a total, of S900m for 
Malaysia, $2d0m tor the Philip- 
pines, $278m for Indonesia and 
$358rafor Thailand. These. Bg-. 
ores ’ do not include China 
where Taiwanese companies 
have Invested, often illegally, 
sizux .1987. Although estimates 
vary, probably more than $3bn . 
has now flowed into the main. 
land. -Together with other 
Asian investment, this makes.. 
Taiwan probably the largest 
Asian investor- in . the- region 
after Japan. 

Last year Taiwan was the 
biggest foreign investor in Mal- 
aysia and Indonesia, investing 
a total of $602m in' textiles, 
electronic and consumer goods 
and footwear. 

_ Poorer countries in the 
Y region have shown their will- 
ingness to encourage foreign 
investors. Vietnam has liberal- 
ised its rules on foreign invest- 
ment since the late 1980s and 
Taiwanese companies have 
been quick to take advantage. 

By July this year, Taiwanese 
investment ■ into Vietnam had 
reached 1775m, more than any 
other country. Most of the pro- 
jects were in chemicals, tex- 
tiles, bamboo and wood prod- 
ucts andJlood processing. 

Taiwan's government 
actively encourages invest- 
ment overseas, since cash- can 
buy Taiwan the status and rec- 
-ogmtidn; it lacks -in the- dipio- 

- matte world, indoneata. the .. 
j Philippines and , Singapore. 



Taiwan Aerospace is on course lor co-production ol the BAe 148 


have all signed investment 
guarantee agreements with 
Taiwan, and another is being 
negotiated with Vietnam, even 
thoogb-none of these countries 
recognises Taiwan politically. 

In an attempt to spread 
investment more evenly in the 
region, Taiwan's government 
has been plugging Vietnam as 
& viable, low-cost location. 
Direct flights between Taiwan 
and Vietnam were started in 
August, and the Kuomin- 
tang(KMT)’s Central Trade 
Development Corporation, 
along with a subsidiary, has 
committed $45Qm to develop an 
export-processing zone and sur- 
rounding infrastructure, near 
Ho Chi Ifinh City. 

However, there are now 
signs Taiwan’s investments in 
south east Asia may have 
peaked, as investment Into 
China has accelerated. 

This “mainland fever” is 
mainly due to a cheap invest- 
ment environment and com- 
mon language and cultural 
ties. China's new commitment 
to -economic reform, signalled 
earlier this year, has also per- 
suaded businessmen to push 
ahead with projects which 
were on hold. 

Most investment Is in low- 
cost manufacturing and pro- 
cessing industries such as gar- 
ments and electrical goods for i 
export Although the Taiwan- 
ese started by investing in the 
more, open economies of 
.Guangdong and Fujian, they 


Profile: ACER 


Keyed up for the 
world stage 


V 1 


TAIWAN manufacturers have 
not traditionally focused on 
marketing their own brand- 
name product. Instead, they 
have favoured high-volume 
production of low cost goods 
on an original equipment man- 
ufacture (OEM) basis, and the 
comparatively low financial 
risk which OEM offers. 

Acer, however, has always 
sought to be the exception. The 
company's chairman, .chief 
executive officer and founder, 
Mr Stan Shih, says he is in the 
process of transforming Acer 
i into a multinational computer 
company, capable of competing 
with the main global players. 

According to Mr Shflu “Our 
aim is to motivate Taiwan's 
people to succeed in removing 
the negative image of Made in 
Taiwan’.” 

Although Mr Shih believes 
that he can only increase inter- 
national awareness , of Acer 
products through marketing, 
Acer still relies on OEM for 30 
per cent of its business, a pro- 
portion which Mr Shih woold 
like to see augmented to 45 per 
cent. “On the whole OEM and 
our brand name business com- 
plement each other,” he says. 
“OEM is also a very good way 
to share the cost of developing 
new technology.'* 

Underlying Acer's strategy is 
Mr Shih's personal blend of 
ancient Chinese philosophy 
and modem management, tech- 
niques. . 

’In the game of Go. first you 
conquer the periphery, then 
you conquer the centre,” he 
explains. “Because Acer is not 
yet big enough to compete with 
the big US companies, we have 
found a niche in smaller mar- 
kets, like South America and 
south-east Asia.” 

In Chile, says Mr Shih, peo- 
ple speak of Acer-compatible 
computers, rather than IBM- 
compatible. “We targeted the 
markets that none of the big 
players had reached yet. So 
even with limited resources we 
were able to dominate those 
markets.” he adds. 

Acer was set up in 1976 as 
Multitech International with 11 
employees, and began produc- 
tion of IBM-compatible per- 
sonal computers mid software 
in the early 1930s, using the 
same microchip and software 
as the IBM equivalent, but sell- 
ing for two-thirds of the price. ' 
By 1991, annual sales bad 


totalled around USSlbn. 

At a time when its competi- 
tors are hoping to sit oat the 
downturn in the global com- 
puter industry. Acer’s own- 
brand business actually grew 
by 45 per cent in 2992. 

Acer has an annual corpo- 
rate budget to boost brand 
awareness, of T$25m, which is 
considered high by Taiwanese 
standards. It has also restruc- 
tured into a series of indepen- 
dent business units, designed 
to decentralise decision-mak- 
ing, which can spend up to 
four times that amount on 
marketing in various regions. 

Earlier this year, a glossy 
95m advertising campaign 
which uses shadows thrown by 
Acer products to convey hid- 
den qualities of the product 
and Images of the user, ran 
throughout Europe and the US. 
The “shadows" theme was con- 
ceived by Dentsq Young and 
Rubicam of the US, and is 
intended to suggest that there 
is more to Acer than meets the 
eye. 

Despite the emphasis on 
marketing, repeated attempts 
to penetrate the US computer 
market have produced mixed 
results. In 1990, Acer tried to 
buy market share by acquiring 
a financially stretched US 
minicomputer manufacturer, 
Altos, for 894m. 

The company had hoped to 
integrate its business hardware 
systems with Altos' Unix-based 
systems thereby gaining a 
ready-made foothold in high 
end production in the US. But 
minicomputers went out of 
fashion, and Altos continued to 
lose money. 

Analysts say Acer paid too 
much for the acquisition. 
Altos' losses, and price-cutting 
due to the downturn in the 
computer market, led to Acer 
reporting a net loss of 
US$22.7m last year. However, 
Acer has since reported net 
earnings of US$3m in the six 
months ending June 30, 1992. 

Acer's mass-merchandiser j 
ami superstore business fared , 
somewhat better than Altos in 
Europe and the US. The com- 
pany's exports of lower end 
products bound for outlets 
such as Best Buy and Bizmart 
of the US and Dixon’s of the 
OK grew by around 170 per 
cent in 1991. 

Luisetta Mudie 


are now going further afield 
and have even started target- 
ing China's domestic market. 

The government is increas- 
ingly concerned about the rate 
of investment in China, fearing 
vulnerability to political and 
economic changes on the main- 
land. China is also perceived as 
a Cast-emerging competitor in 
the very industries that 
Taiwan is moving across the 


Strait. The government has 
therefore tried to prevent 
heavy and high technology 
industries from investing in 
China. 

However, many observers 
think the recent trend for 
larger Taiwan companies to 
start looking at the mainland 
market will only continue. 

Luisetta Mudie 


SINCE the late 1980s, rising 
wages and property prices 
have narrowed profit mar gins 
for Taiwan’s low-cost manufac- 
turers, while the unwillingness 
of an increasingly well-off pop- 
ulation to do low-status, low- 
paid factory work has led to a 
tight labour market. 

Faced with declining compet- 
itiveness, Taiwan is being 
forced to upgrade its industry 
and replace low-cost manufac- 
turing, which is increasingly 
relocating to other cheaper 
Asian locations. 

• Appreciation of the Taiwan 
dollar against the US dollar 
has not helped. Footwear man- 
ufacturers say that profit mar- 
gins of between 5 and 12 per 
cent when the Taiwan dollar 
was at 40 to the US dollar, 
were completely eaten away 
when it appreciated to 25. 

Hardest hit and first to move 
operations overseas were tex- 
tile companies, footwear manu- 
facturers and producers of low 
value electronics. Manufactur- 
ing output in these areas has 
fallen by about 29 per cent 
since 1986. For example, pro- 
duction of electronic calcula- 
tors fell from 68.3m sets in 1988 
to 31.5m sets last year. 

Output of heavy industries 
and chemicals has continued 
to increase. However, falling 
margins have put pressure on 


companies’ investment in 
research and development.* 

The accelerating flow of 
investment overseas in recent 
months has led to concern that 
Taiwan's industrial base is 
being eroded. 

Meanwhile, as the economy 
matures, growth in services 
has consistently been about 2 
per cent higher than manufac- 
turing. Some economists tear a 
serious decline, or “hollowing 
out", of Taiwan’s industrial 
base. The Chung Hwa Institute 
for Economic Research has 
warned that as low-technology 
industry moves abroad, capital 
intensive industry most be 
upgraded and high technology 
businesses fostered to maintain 
smooth economic growth. 

The government is therefore 
offering tax holidays and low 
interest loans to companies 
wishing to upgrade operations. 
Government officials claim 
“tens of billions” of Taiwan 
dollars will be available for 
this purpose, in the form of a 
cabinet development fund, to 
be administered on a case-by- 
case basis. It ha9 also ear- 
marked USS22.7bn of a 
US$303bn six-year infrastruc- 
ture plan for industrial upgrad- 
ing and research and develop- 
ment. Part of a US$31. 6bn 
budget for education and cul- 
tural facilities, will also go to 


help lift the number of quali- 
fied and skilled workers. 

Ten “emerging industries" 
have been targeted for develop- 
ment, including telecommuni- 
cations, information technol- 
ogy, consumer electronics and 
semiconductors. 

Within these industries, 

eight “key technologies" have 
been highlighted for improve- 
ment, among them optoelec- 
tronics, industrial automation, 
advanced sensing technology 
and biotechnology. The govern- 
ment hopes that a large pro- 
portion of this technology will 
be imported, or made available 
as a result of joint ventures 
with foreign companies. 

One of the 10 selected indus- 
tries is aerospace. Taiwan 
Aerospace, set up in 1991 to 
develop the island's aerospace 
industry, last month signed a 
memorandum of understand- 
ing with British Aerospace for 
co-production of regional air- 
craft This should lead to sig- 
nificant transfers of technology 
from tiie UK. 

Taiwan’s first semiconductor 
plant costing US$152m is also a 
joint venture, between Texas 
Instruments of the US and one 
of Taiwan's leading computer 
manufacturers, Acer. 

- The government is also pro- 
viding funds to companies 
wanting to improve manage- 


ment and marketing skills. 
Because Taiwanese companies 
tend to be small and family- 
managed. they have not 
emphasised marketing. Sports 
equipment manufacturer K un- 
nan, which uses the brand 
name ProKennex, is one of the 
few Taiwan companies which 
has achieved a measure of 
brand-awareness globally. 

Some economists say, how- 
ever, that government loans 
and spending will only help if 
the private sector simulta- 
neously upgrades its industrial 
base. Private sector’s gross 
fixed capital formation actually 
fell in 1990 for the first time 
since the early 1980s. 

Investment has since acceler- 
ated but is growing slower 
than government or public sec- 
tor investment 

Meanwhile, there are signs 
foreign investment is slowing. 
In the first eight months of this 
year investment foil 36 per cent 
to US$870m while manufactur- 
ing investment fell 54 per cent. 

These figures are slightly 
distorted by legal changes 
which led to a rush of invest- 
ment early last year. But busi- 
nessmen in Taipei said the 
same factors which are forcing 
Taiwanese companies over- 
seas, high costs and poor infra- 
structure, are also affecting 
foreign investors. 


Meeting the 
Challenge of a New 
World Order: the 
Republic of 
China at 

Eighty-one ^KBfep 




TAIWAN TODAY 
Population: 20.5 million 
GNP: US$180 billion 
Literacy rate: 93 percent 
Major religions: Buddhism, Taoism. Catholicism, 
Protestantism. Islam. 
Tourism: 1.65 million inbound visitors 
and 3.37 million outbound travelers. 
Exports: USS76 billion including 
-n electronics, machinery, eleciricai 

1 _ ' products, textiles, metals & plastics, 
iv'Tf ’ , jV. imports: US$63 billion Including 

electronics, machinery, chemicals, 
cruc * e oil ' transportation equipment. 
The Six-Year National Develop- 
ment Plan: With investment 
“Pto* estimated at U5S303 
billion, this massive recon- 
struction plan envisions the 
Hr s Republic of China on 

JP Taiwan as a fully devel- 

°ped country by 1 996. Its 
1 goals are to promote the 

mE*: - / balanced development 

ft? of Taiwan's regions and 

to raise the quality 


O ctober 1 0, or Double Tenth National Day, commemorates the -S 

Wuchang uprising of 1911 which led to the establishment of the T^Mc iP ^ ^ |fRfS 
first republic in Asia. Now in its eighty-first year, the Republic of China ^J*L, ^ 

has come a long way. Considered an economic backwater a few decades 

ago, it is today one of the lour newly-industrialized countries in the Asia- ^ 1 

Pacific region. In the next few years, Taiwan will apply the experience gained 

in nalion-building to a number of ambitious plans, which include accelerating 

national development and democratization; improving relations with mainland 

China: and playing a greater role in the international community. 

T his year the ROC government will spend miliionsof dollars to improve the quality of life on the 
island. The Six-Year National Development Plan, a comprehensive blueprint for economic 
development, is currently being implemented. New freeways, high-speed railways, urban mass transit 
systems, housing, recreational facilities, pollution control, and a host of other public works projects are 
in various stages of planning and construction. 

N ineteen ninety-two is the year of constitutional reform for the ROC. The democratically elected 
National Assembly has been enlrusred with the responsibility of amending the constitution. In May, 
the assembly successfully completed the second phase of the reform process, approving eight reform 
measures. 

I mproving relations with the mainland is also a key issue on the agenda. Taiwan is working for the 
reunification of China. The ROC’s position is summed up In the Guidelines for National Unification, 
which was adopted by the government last year. According to the guidelines, unification isdependent 
upon the mainland developing its economy, pursuing political democratization, and reducing ir'j 
hostilities directed at Taiwan. Only after these conditions are met can a democratic, free, and ^ 
equitably prosperous China emerge. For the short-term, the government encourages people-to- 
people contact across the Straits. Wk 

E ven though Taiwan belongs to only a few world organizations, it has been, and will always be, JR 
a responsible member of the international community. The Republic of China has worked to ^ 
reduce tariffs and trade imbalances, and to internationalize its economy. Taiwan is also ready and 
willing to help the developing nations ol the world. An International Economic Cooperation 
Development Fund of US$ 1 .2 billion has been set up and more than forty technical assistance teams 
have been sent to various parts of the world. ^ 

T aiwan is entering a new era. of global involvement and domestic growth. Double Tenth .-'-'Bj 

National Day is a lime for the citizens of the -Republic of China to celebrate their Km? 

accomplishments and to look toward an even brighter and more prosperous future. 
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Luisetta Mudie sums up the advantages and disadvantages of Taiwan 


Transports of despair 


TAIWAN’S capital, Taipei, has 
little to recommend it. It com- 
bines the traffic problems of 
Tokyo and Bangkok with pre- 
cious little of Hong Kong’s effi- 
ciency; it is the capital of an 
island, recognised by very few 
governments, which is forever 
being confused with Thailand; 
it is the third most expensive 
city in Asia; it Is harder to get 
a traveller’s cheque cashed in 
Taipei than in Beijing; just to 
breathe the air is a health haz- 
ard ... the list is endless. 

However, Taiwan in general 
and Taipei in particular do 
have their advantages. The 
people are helpful, friendly and 
well-educated - many speak 
English. When the defeated 
Kuo min tang troops fled to 
Taiwan In 1349, they brought 
with them some of the best 
chefs in China, and that culi- 
nary tradition is still upheld. 

The city’s young, increas- 
ingly well-heeled population 
creates a stimulating atmo- 
sphere with an abundance of 
night-life; the streets are safer 
at night than iq m ost western 
cities, and traditional Chinese 
culture and festivals are still 
observed. 

One of the first things a visi- 
tor to Taipei notices is the traf- 
fic. The explosion In transport 
occurred mostly over the past 
Qve years, when Increasing 
prosperity began to mean crip- 
pling Import tariffs were no 
longer a curb on demand for 
flashy cars. Status is empha- 
sised, rather than utility, so 
Taipei’s narrow back alleys 
can often be completely 
blocked by a monster of a 
Buick or Mercedes negotiating 
the gap between parked cars. 

A six-year infrastructure 
development plan is intended 
to relieve Taipei’s chronic 
problem, but the city’s first 
Mass Rapid Transit urban rail- 
way system is not due for com- 
pletion until next summer, and 
the entire network will not be 
in place until 1997. Until then, 
the ubiquitous yellow Taipei 
taxi will continue to be the 
main form of transport for for- 
eign visitors, and still subject 
to the twice-daily rush-hour 
nightmare. 

Dining out in Taipei is never 
a problem. China's regional 
cuisine is well-represented, as 
well as most western fast food 
and ’informal dining” chains. 
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Man in the street a roadside trader In Taipei 
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Jam-packed; one of the first things a visitor to Taipei notices la 
the traffic 


There is a large choice for top- 
end diners, but don’t be sur- 
prised if dishes are taken away 
before you think you have fin- 
ished. 

Lavish spending has become 
a way of life in Taiwan, and 


staff at expensive restaurants 
have been trained to give the 
impression that the customer 
is far too wealthy to want to 
dean off every plate. 

Most of the International 
hotels have a good selection of 



THE LEADING EDGE IN TAIWAN 


• First foreign company to be granted a Securities Investment Consultants Licence 
The managing shareholder of JF Taiwan Securities, si member of Taiwan Stock Exchange 
• First foreign institution allowed lo invest directly in Taiwanese equities 


Full research and investment advisory divisions 


Taiwan’s largest distributor of foregin invested unit trusts 




Jardine Fleming 

The leading edge in Asia. 


HONG KONG * TOKYO • SEOUL - TAIPEI • BOMBAY • MANILA • BANGKOK • KUALA LUMPUR - SINGAPORE • JAKARTA * SYDNEY • MELBOURNE • WELLINGTON 
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GUIDE FOR VISITORS 


— 4* 

The quality of life has fallen because ,of . ^ y 
an overloaded infrastructure 1 4 / 


Arriving; The taxi ride into 
foe city centre costs 
TS1000-1200, either from the . 
rank, or call a private hire 
company on (03) 383 4531. 
The ride takes about one 
and a half hours. 

Hotels; Most of the 
international hotels are 
convenient for central 
Taipei, and many negotiate 
packages with companies for 
executives on expenses. 
Shopping: Main shopping 
areas are around Chung 
Hsiao East Road Sec 4, 
Nanking East Road Sec 1/2. 
the railway station, and 
Chung Hwa Road for 
consumer electronics. 

Money: Hotels will exchange 
cash although not always 
travellers' cheques. Credit 
cards are not widely used, 
and there are no cash 
advances for cards issued 
overseas. Travellers* 
cheques in sterling are 
generally distrusted, 
although certain branches of 
the Bank of Taiwan 
exchange them in dollars. 
International Money Orders 
are a problem, and bank 


accounts can only be 
opened If you are a resident 
Water Tap water not 
drinkable - hotels provide 
boiled water in flasks. 
Telephones: International 
operator - dial 100; 
English-speaking directory 
- 311 6796 (limited listings); 
Calls to Europe; Pea k rate 
five minutes - TS330; to foe 
US: T5225. 

Useful numbers: Tourist 
information hot-line - (02 
outside Taipei) 717 3737; 
English-speaking police - 
311 9940/311 9816 extension 
264; CKS International 
Airport Service counter - 

(03) 398 2143; Women's 
help-line — 581 5469. 

Visas: Tourist visas are good 
for K 1 days, renewable for 
another 80 days in Taiwan. 
Available from Taiwan trade 
representative offices. 
Further reading: Directory of 
Taiwan (bilingual) available 
from The China News, 11F, 
110 Yenping South Road, 
Taipei, Taiwan. Price: $29.52 
Inc p & p. This Month In 
Taiwan - magazine 
available in all hotels. 


Poor planning 


slows progress 


restaurants, often with afl-yon- 
can-eat deals, or set menus. 
The Lai Lai Sheraton’s Teppan- 
yaki Is a good example of this. 
Wine has hitherto been pricey 
as a result of a government 
monopoly on imports, but 
these were liberalised last 
month. 

For an informal dining expe- 
rience, Taipei’s Indian Beer 
House is a must. It serves 
Taiwan’s favourite dishes, that 
is, seafood and the delicious 
“three-cup chicken" with 
draught Taiwan beer to wash it 
down. Located on Pa Teh (Baa- 
der) Road next to the 24-hour 
filling station, it is easily 
recognisable by a dinosaur 
skeleton protruding from the 
root 

Away from the smog, to the 
north of Taipei, sits the largest 
collection of Chinese art and 
antiques outside China. 
Brought to the island by 
Chiang Kai-shek’s defeated 
Nationalists in 1949 after bring 
carried the length and breadth 
of China by “coolies", the col- 
lection is housed in the 
National Palace Museum, it is 
so large that it takes about 10 
years to rotate all the pieces 
stored in the vaults under the 
mountain. 


Other worthwhile tourist 
attractions are the central 
cross-island highway, which 
runs through some st unningly 
beautiftil scenery in the Toroko 
Gorge National Park. The east- 
ern coastal town of Hualien is 
the beet staging past for this 
trip, but check conditions dur- 
ing the summer typhoon sea- 
son. 

The Yangmlngshan National 
Park, not far from the 
Museum, offers scenic hikes, 
sulphur baths, and speciality 
free-range chicken restaurants 
every 100 yards. Renting, at 
the southernmost tip of the 
island, offers good seafood, 
sandy beaches and warm seas, 
which the locals put down to 
the proximity of Taiwan’s third 
nuclear power station. Sun 
Moon Lake, near Taichung in 
central Taiwan, Is to be 
avoided: the only amazing 
thing about it is that its water 
is 

Despfte the economic miracle 
and the feet that Taiwan is fast 
approaching developed nation 
status, it is still only possible 
to exchange foreign currency 
into Taiwan dollars at hotels, 
or specially designated 
branches of the Bank of 
Taiwan. 

Travellers' cheques can also 
be a problem if they are in 
sterling - usually an but the 
issuer will refuse to cash them. 
Exchange receipts should be 
kept - tourist visa holders 


cannot buy US dollars on leav- 
ing Taiwan without them. 

The foreigner’s answer to the 
question of Taiwan’s identity 
varies from day to day, depend- 
ing on who you talk to. The 
ruling KMT, which still exerts 
control over the electronic 
does its test to make 
Taiwan sound and look as Chi- 
nese as possible. 

But beside the staunch KMT 
supporters there is a subcul- 
ture of Taiwan nationalism, 
which ranges from older Tai- 
wanese who remember the 
"good old days” under the Jap- 
anese, to the younger genera- 
tion, which feels no cultural 
attachment to China. 

Betel nut chewing, once con- 
fined to peasants and 
long-distance lorry drivers, is 
now becoming popular among 
white-collar professionals, 
intellectuals and teenagers, as 
an expression of something 
peculiar to Taiwan. 

Although the three main 
Chinese traditional festivals: 
New year, the Dragon Boat 
Festival, and the Autumn 
Moon festival are still 
observed, and Bering opera is 
on offer in Taipei’s Hsimenting 
district, films by directors such 
as Hou Hsiao-hsien (City of 
Sadness. Dust of Angels) and 
work by the Cloud Gate dance 
company have a uniquely Tai- 
wanese feel, which has in the 
past been regarded as subver- 
sive by KMT elders. 


TAIWAN may be well be on 
the way to developed nation 
status in terms of per capita 
GNP, but a lack of government 
attention to the overburdened 
infrastructure has meant the 
quality of life on the island has 
deteriorated. 

Years of rapid economic 
growth with poor environmen- 
tal controls and economic plan- 
ning have left Taiwan with 
heavy pollution levels in soil, 
air and water, an unreliable 
power supply and an over- 
loaded road and rail network. 

The six-year development 
plan, which runs until 1996 and 
has a total budget of TSS^OObn, 
is an attempt to bring together 
more than 770 badly needed 
projects. The areas of most 
urgent need are transport, 
communications, utilities and 
environmental protection, 
which receive 49 per cent of 
the budget 

As part of an attempt to even 
out economic development 
across regions, Taiwan is to be 
divided into 18 community 
hubs, each with its own trans- 
port network, shopping centres 
and industrial zone. Much of 
the land needed will be con- 
verted from agricultural use. 

Among the larger projects 
are a fourth nuclear power sta- 
tion, urban mass transit rail- 
way systems for Taiwan's main 
cities, a pumped water power 
project and a high-speed rail- 
way linking Taipei to the 
southern city of Kaohsiung. 
Taiwan's two international air- 
ports and container port facili- 
ties are also to be expanded. 

Some of the projects were 
not due for completion in six 
years and some projects have 
already been delayed due to 
poor planning. More than 80 
projects were delayed in the 
first year of the plan alone. 

The government has held up 
bond issues related to current 
projects worth T$156bn. 
Delayed funding will be incor- 
porated into future budgets. 

The method of financing the 
various projects has also gener- 
ated considerable controversy . 
The Council for Economic 
Planning and Development, 
which oversees the six-year 
plan, says that of the TfS^OObn 
budget, Tgl.SOObn will come 
from already approved govern- 
ment spending and T$2,700bn 
will be financed by the public 
and private sectors. The 


remaining T$3,600bn Is to be 
raised from government capital 
accounts, Including TgLIQObn 
from the sale of bomb and gov-** 
eminent property- . “ 

Some economists estimate, 
however, that the government 
will need to issue more than 
T$5,ooobn in bonds by the end 
of the century if the six-year 
plan. Is to be completed in fail, 
and this Is almost certain to 
lead to further inflation. 

Vice-finance minister Mr Lee 
Chung-ying says that his min- 
istry has agreed in principle to 
support the financing of infra- 
structure projects from a gov- 
ernment deficit. "But govern- 
ment borrowing’s proportion of 
GDP is expected to increase 
from 6 per cent to 40 or 50 per 
cent," he adds. “We think that 
is too much." However, the 
finance ministry says tt is not 
considering raising taxes. .. Q 

Since July 1991 the govern- 
ment has issued T$10SL5bn of 
bonds to finance current pro- 
jects. The main opposition 
party is ""mug for large-scale 
cuts in projects, which it 
believes are too expensive, as 
part of its election platform. 

Meanwhile, there have been 
allegations that some compa- 
nies with dose government 
links have been favoured in 
the bidding process and award- 
ing of contracts. 

Despite these setbacks, the 
size .and scope of the six-year 
plan has attracted high-level 
trade missions from countries 
with companies interested in 
bidding for important con- 
tacts. Bllfinger and Berger of 
Germany and Mata of Fiance, 7 
have each been awarded con- 
tracts to build lines for Taipei’s 
urban mass transit railway 
(MKTS), worth US$756m and 
DS$270m respectively. 

Siemens of Germany has 
been* awarded the contract to 
build a new gas-fired power 
plant in southern Taiwan. An 
initial budget of T$7.9bn for 
Taiwan's fourth nuclear power 
plant was approved this year, 
axuLEbasco Engineering of the 
US has been contracted as con- 
sultant 'for the first phase of 
construction. 

However, projects for which 
Taiwan styready possesses tech- 
nology . qnd experience, are 
likely to he awarded to Taiwan ... 
companies. *f 
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Moves to liberalise the securities market are ‘too little, too late’ 


Financial image gets a shine 


TAIWAN’S government has 
long been criticised for moving 
too slowly to improve the 
image of the island’s financial 
markets. 

Bnt last month the govern- 
ment cracked down on illegal 
margin lending, licensed ll 
new foreign mutual funds, and 
speeded up approvals for 
inward remittances by foreign 
fund managers for investment 
In equities, although these 
remittances are still subject to 
clearance by the island's cen- 
tral bank. 

The sudden surge of activity 
constituted an attempt to whip 
up confidence in Taiwan’s sag- 
ging stock market, after the 
discovery of stock defaults 
worth more than US3320m, and 
the detention of two of the 
market's “big hands”, or stock 
speculators, last month. The 
market fell more than 10 per 
cent at one stage, although it 
has since recovered slightly. 

Foreign fond managers say, 
however, that the govern- 
ment’s moves were too little, 
too late and the conservative 
central bank remains a barrier 
to securities market liberalisa- 
tion. 

Mr David Yu, research man- 
ager at Wardley James Capel, 
said: “[The recent measures] 
are better than nothing. But 
inward remittances should be 
approved by the Securities 
Exchange Commission (SEC) 
alone. It’s unreasonable that 
the central bank has so much 
control" 

Under the present system, 
inward-bound funds already 
approved by Taiwan’s SEC can 
stm be delayed for months, or 
even finally refused, if the cen- 
tral bank thinks they might 
contribute to Taiwan dollar 
appreciation. 

The finance ministry had 
originally hoped to attract 
US|&5bn to Taiwan in foreign 
institutional investment, to 
broaden the investor base. 
Since an application by Hong 
Kong's Jardine Fleming was 
first approved in March 1991, 
however, only US$735m has 
been remitted to Taiwan, by 14 
fond managers. These Include 
Fidelity Investments of the US, 
and Pierson, Hendring and 
Pierson of the Netherlands. 

The problems in the stock 
market sum up for foreign 
Investors the problems that 


Taiwan faces in its ambitions 
to become a regional financial 
centre. There have been cau- 
tious moves towards reform. 
But financial markets remain 
poorly structured, for example 
70 per cent of investment 
comes from individuals, rather 
than institutions, and the gov- 
ernment retains significant 
control over markets which it 
deems strategic, such as for- 
eign exchange. 

One area which has been 
reformed, however, Is domestic 
commercial banking, where 15 
new local banks began 
operations at the beginning of 
this year, ending 40 years of a 
near-monopoly by state-run 
banks, and almost doubling the 
number of domestic banks 
within four months. 

The newcomers have initi- 
ated feverish competition 
within the banking industry, 
particularly in short-term lend- 
ing, mortgages and demand 
deposits, which now make up 
around 60 per cent of all their 
deposits. 

The new banks, which have 
a minimum paid-in capital of 
USJ400m, have been permitted 
to increase their number of 
branches at a fester rate than , 
the established banks. How- 
ever. they are not likely to be i 
licensed to handle the simplest 
foreign exchange transactions 
for at least another year. 

The suddenness with which 
the banking sector was opened 
up has generated fears among 
industry observers that there 
will not be enough business to 
go round. Many predict fail- 
ures. or at best mergers, within 
the next few years. 

The government has said 
bank failures are not its 
responsibility, but the share- 
holders', among whom are 
some of Taiwan's largest com- 
panies, Vice-finance minister 
Mr Lee Chung-ying said- “In a 
free-market system, you can’t 
prevent banks from going 
under,” but added tbat his 
ministry periodically runs 
checks on the newcomers' 
books. 

in an attempt to improve 
financial facilities for Taiwan- 
ese Investors in mainland 
China, the government last 
month also allowed Taiwan 
banks to do business with 
branches of Chinese banks 
overseas, and Chinese 


branches of foreign banks, 
although direct finale '"! links 
with China are still banned. 

The sudden expansion of 
commercial hanking has led to 
complaints from foreign banks, 
whose margins are bring pared 
away by the new competition. 
Foreign banks have only 
recently been permitted to 
apply for a second branch In 
Taiwan, and are not allowed to 
open subsidiaries. Foreign 
bankers say they would also 
like to see faster progress in 
foreign exchange markets. 

The government has been 
moving slowly on drafting reg- 
ulations for new financial prod- 
ucts. Taiwan still has no 
domestic futures market, 
although a law allowing trad- 
ing in foreign futures through 
foreign brokers will come into 
effect this November. Imple- 
mentation may take some 


time. 

Other reforms, which may 
also be delayed due to differ- 
ences within the government 
on the speed of change, include 
the completion of a new law 
abolishing foreign exchange 
controls except in a state Of 
emergency, to go before the 
legislature within the next 
year. 

The government has begun 
processing applications for new 
domestic insurance companies. 
Among foreign insurers only 
American insurance compa- 
nies, or US subsidiaries qL 
non-US companies, are at pres-* 
ent allowed to set up branches 
in Taiwan. However, this sttud- 
tion may change due to pres- 
sure on Taiwan to liberalise its 
financial services markets in 
order to enter the Gatt 
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only temporary work for nearly £650m worth of the products of UK higher education 

A sad final bow for the polytechnics 
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F IRST the ;gqod saws. Last 
year. was. ■ the; worst on 
record for. young people 
seekin g- workafter winning: 
degrees at . Britain's universities; 

[yly torftmirg and ftflTJft gft q , • . 

£ At £b£i>nfi of ’Dec^mber, near 
a fifth df. the summer's /crop of ' 
new graduates ware left 'with ho 
■more productive employment 
Khan a temporary Job expected to . 
4ast _ at most three months. The 
number registered as in ; 
[that pickle was 24J093.19 per cent 
.at the total badxeknr-degree oat' 
#kt of '130-4585, and representing a 
stixpayers*- investment 
ietiucation approachtog- SSSOm. > . 
;i.The Ink! news teof course that • 
thk present year, although hot 
yet:on_cm)rri, iooks..an:e.-to be. 
still worse... The most sober- 
minded estimate puts. demand by. 
-employers at '40 per cent down on 
the meagre level of a year ago. 
r*: An- idea of what [happened to : ~ 
the- crop of .1991 is given by the 
table alongside. . Unfortunately* - 
owing to ascertain laggarrtHness 
to- official number-crunching, it 
Omits the lowest of- the then three 
tiers' of degree-level teaching 
Institutions: colleges of higher 
education which produce &5 per . 
cent of Britain's graduates. ' V 
-i To complicate 'things further, 
ihe two upper tiers rare hence- 


forth to be as one, with even the 
Jew polytechnics that haven’t 
already become universities 
about to undergo said apotheosis. 
But, since they were still polys in 
'1991; I have differentiated them 
as such in the table. 


It begins with the total 
numbers of bachelor’s-degree 
winners produced by the then 
two upper tiers last summer, 
together with the totals the year 
before. After the separate figures 
for the universities and for the 


polys, come their combined out- 
put for 1992 and the number of 
graduates by which it differed 
fiom the corresponding figure in 
1990: an increase of 6,905. 

Heading downwards, we next 
have -in bold type -the overall 


WHAT NEW GRADUATES DID: 

UNIVERSITIES 


POLYTECHNICS 


Combined 

Change 


1391 

% 

1990 

% 

1991 

% 

1990 

% 

total 91 

from 90 

Total gaining bachelor’s degrees 

77,449 1003 

75,971 

100.0 

41828 

100.0 

36,501 

100.0 

119877 

+ 6805 

f Entered regular jobs In UK: 

29,681 

38.4 

33,831 

44.4 

15,428 

368 

16,228 

448 

45,109 

-4,950 

. including: Managerial work 

2,624 

3.4 

2,918 

38 

1,781 

48 

1,595 

4.4 

4,405 

- 108 

. Research, design, development 

3.907 

SJ) 

5,056 

6.7 

2,147 

5.7 

2,877 

7.9 

6,054 

-1.879 

Engineering & science support 

623 

0.8 

691 

08 

409 

1.0 

426 

1.2 

1.031 

- 36 

'Environmental planning 

1.123 

73 

1,515 

2.0 

1.274 

3.0 

1,773 

43 

2,397 

- 891 

Buying, marketing and selling 

1,979 

2.6 

2.413 

32 

1.373 

3.3 

1,306 

3.6 

3,352 

- 367 

Management services 

1.867 

2.4 

2,427 

3.2 

1,275 

3.0 

1.545 

42 

3,142 

- 830 

Financial work 

4.935 

6.4 

6.188 

8.1 

1.328 

32 

1,620 

4.4 

6,263 

-1.545 

Information, library & legal 

794 

7.0 

945 

12 

390 

0.9 

426 

12 

1,184 

- 187 

Personnel & welfare services 

7,366 

93 

7,621 

10.0 

1,568 

38 

1,587 

43 

8,954 

- 254 

Teaching and lecturing 

1,478 

IS 

1.339 

78 

2,173 

52 

1,874 

5.1 

3,651 

+ 438 

‘- Other kinds of work 

2,985 

33 

2,718 

3.5 

1,691 

4.0 

1,199 

3.3 

4,676 

+ 759 

Continued education fa UK: 

19,151 

24.7 

16,189 

21.4 

5,914 

14.1 

4,648 

12.7 

25,065 

+ 4^28 

. Including: Academic study 

9,556 

723 

7,865 

70.4 

2,447 

5.8 

1,906 

52 

12,003 

+ 2832 

Teacher-training 

3,317 

4.3 

2,552 

3.4 

1,135 

2.7 

812 

22 

4,452 

+ 1,088 

Other training (including legal) 

6,278 

8.1 

5,772 

78 

2,332 

5.6 

1,930 

5.3 

8,610 

+ 908 

Other activities: 

28,617 

36 3 

25,951 

34.2 

20,586 

49.1 

15,625 

42.8 

49,203 

+ 7,627 

Returned or moved overseas 

7,619 

98 

6.823 

9.0 

3,622 

3.6 

2,096 

5.7 

11,241 

+ 2,322 

Situation unknown at Dec 31 

7,655 

9S 

7.801 

10.3 

7.441 

17.8 

6,710 

18.4 

15,096 

+ 585 

At best short-term UK job 

13.343 

172 

11,327 

142 

9,523 

22.7 

6,819 

16.7 

22,886 

+4.720 


numbers who found jobs In the 
United Kingdom which were 
“regular” in the sense of holding 
out career expectations. Below 
that, in light type, is a break- 
down of the types of jobs found. 
Then comes a similar analysis of 
the numbers who continued in 
education or training in the UK. 

Lastly we have other activities 
broken down into three different 
groups. The first lumps together 
overseas students who returned 
home with Brits who moved 
abroad. The next consists of 
graduates who had disappeared 
from their Alma Mater’s ken by 
the end of the calendar year. The 
last - “At best short-term UK 
job” - itself includes three types 
of people. 

One is those believed still 
unemployed at the end of the 
December. The second is those 
deeming themselves not available 
for employment at all, as distinct 
from having re-joined some 
organisation which had kept 
them on Its books during their 
studies. The third is those with 
only a temporary UK job likely to 
last at most three months. 


The results of the continued 
plunge in employers’ demand 
from 1990 to last year can be seen 
from the changes In the table’s 
right-hand column. 

Every sort of regular work was 
down except teacbing/lec hiring, 
and the miscellaneous category. 
There were rises in all types of 
continued education. The same 
went for all the “other activities”, 
whose combined increase of 7,627 
was over 10 per cent greater than 
the 6,905 rise in the universities’ 
and polytechnics' total output 

The single category showing 
much the biggest Increase was 
“At best short-term UK job”. On 
that particular measure, the 
universities fared least badly 
with i7.2 per cent of their 1991 
crop so afflicted. (The colleges of 
higher education, not in the 
table, weren’t much worse with 
17.9 per cent of their total 
graduate output of 11308 - or 
2,027 Individuals who, with the 
addition of the two upper tiers’ 
22£66 in the same sad position, 
produce the “precise number” of 
24393 I mentioned earlier.) 

The polytechnics fared worst 


with 22.7 per cent, which is 
doubly disturbing when one 
recalls that it is the reverse of 
what was promised when most of 
them being set up a generation 
ago. The politicians responsible 
pledged that, while having 
“parity of academic esteem” with 
universities, the polys would be 
far more geared to serving the 
employment market. 

In the event, of course, they 
have turned out otherwise. 
Indeed it seems oddson that, of 
the final output of graduates they 
have produced under the name of 
polytechnics this past summer, at 
least a quarter will be in the' at- 
best-short-term category at the 
end of the year. 

Still, that Is for from the only 
example - let alone the most 
recent - of politicians’ breaking 
their pledges, or of failing to 
control the mechanisms they 
have brought into being at the 
taxpayers' expense. And besides, 
perhaps the polys’ elevation to 
the title of universities will 
help them to do better all round. 
After all, there is evidence that 
some employers snobbishly 
refused to recruit at them simply 
because they went under a lower- 
status name. 

Michael Dixon 
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Corporate Finance / M&A 
c. £35,000 - £ 45,000 + Bonus 

. Committed n'oqnKion, this premier European M&A 
: team b fookfag far rio talented, ambitious individuals 
to build on ttsjsuccaas. . . 

-You will have3-4 yeses cross-border related experience 
D-2 yeara far tte more jtntiarieki) and possess a proven 
track record WUh ^ top' ttar" fosWuHon. 

AridiHonaBy, you jhoufcf preferably be fluent In at least 
one other European language with an outstanding 
academic record <2:1 minimum degree) and be MBA or 
ACA qualified, j 

. The successful candidates will enjoy hands on 
experience of traasadiaas from origination to execution. 
A superb opportunity fair high-flyers with a European 
autdookwwaje destined Sara fast route to foe topi 

Senior Ciedit Analyst 
c.£30J)0C + Benefits 

Oar client; I major US investment bank, urgently 
requires an etperienced analyst to join their European 
. team. • !■' 

Yon .win bt responsible 46r identifying marketing 
opportunity, carrying our analysis far all investment 
banking a teas Concluding acquisition finance) and 
UaWngwitt product apedaliais. 

. To fulfil |b» de m a n ds of this challenging role, you will 
be a graduate aged 25-28 with at least two years 
experience Ideally yoo will have a US credit training 
and bie aSfe to demonstrate eoaeDent PC modelling sldDs 
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is prerettad - French, Italian, Gorman - but not< 

This pod don is a superb base from which to gain 
. .axposuB. In dienls and to move to a marketing role. 

Hcascnn l qc t D«4d wUilame nr Zo* Me on 071 583 0073 
: (day) r 871 388 8459 (ensdhigs and weekends) or send 
yOaxr tV in wa d d t confidence lo: 18-18 New Bridge 
SWLoodon KCJV 4AU. Or r-x- tm^3^0g 


BADENOCH 8.CLARK 

recruitment specialists- 


TEAM HEAD AND A MANAGER 
TAX AND STRUCTURED FINANCE 

A major European Bank with a worldwide network is seeking 
a Team Head and a Manager for its Tax and Structured 
Finance unit. 


Team Head 

The successful candidate will be an excellent marketeer, able 
to provide solutions to the business needs of major corporates, 
both on a balance sheet and tax basis. They will be able to 
demonstrate a strong track record m, amongst other things, tax 
driven structures, securitised structures and receivables 
financings. Probably a graduate, they are unlikely to have the 
requisite level of experience if aged under 30. 

Manager 

The successful candidate will have a strong UK taxation 
background, and be familiar with several other fiscal regimes. 
He or she will be expected to market the Bank's existing 
product base in this area, be capable of developing new tax 
driven and Structured Finance products/tolutions, have good 
marketing and managerial skills with potential for 
development. Probably a graduate in their late 20's/early 30's 
either with an appropriate tax/or accountancy qualification or 
substantial involvement in tax based/driven products in 
previous employment. 

.The Bank offers a full range of financial sector benefits 
including mortgage subsidy and a company car for both 
positions. 

Applications, including a current curriculum vitae, should 
be sent to Box A1965, Financial Times, One Southwark 
Bridge, London SE1 9HL. 
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Privatisation Specialist 

Director level appointment 

£40 - £45,000 initially plus benefits 


Tice Waterhouse, Corporate Finance are leading advisors to 
businesses, governments and regulatory bodies throughout 
Europe and plan to expand our activities in the Ukraine. 

Jo complement our existing team we are keen to recruit an 
j investment banting specialist with six to eight years 
experience, including knowledge of privatisation in eastern 
l Europe. Evidence of success across International 
■- boundaries is sought You should be highly motivated with 
. senior level expertise within a major organisation in 
. western Europe or the United States. 


You win have as a minimum an MBA level qualification, 
fluent Ukrainian and English; and ability in Polish or 
another European language would also be desirable. 

The role will be based initially In London, but you will be 
expected to travel extensively with a likelihood of relocation 
to Kiev in due course. You will report directly to Partners 
responsible for activities in eastern Europe. 

To apply please forward a detailed CV to Diane Plant, 
Corporate finance, Price Waterhouse, 

Nol London Bridge, London SE1 9QL 
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ASSISTANT DIRECTOR 

Retail Policy Division 
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At the heart of the regulatory system for the UK investment Industry, the Securities and 
Investments Board is an independent agency with responsibly for making policy and setting 
standards for investor protection. The Retail Pobcy Division has a wide remit on poBcy matters 
relating to disclosure, polarisation, advertising, compensation schemes and the conduct of business 
aspects of retaH regulation in general 

SIB wishes to appoint an Assistant Director to take responsibility for the formulation of poBcy in 
areas designated by the Head of the Division. Specific duties will indude researching and advising 
on poficy issues and the explanation of S3B poficy to external parties, both in writing and in person 

The successful candidate is likely to be a graduate with a considerable amount of relevant 
experience This may have been earned within the retail financial sector, in the regulation of 
another sector, or possibly some other related field Previous experience of producing high quafity 
written 'reports and analysing large volumes of complex information is essential This must be 
combined with highly devebped communication skffls mature judgement and the credibility to 
represent the Division both at internal and external meetings. 

To apply, please send a full CV. with covering letter, to our retained consultant Charles Madeod at 
Robert Halt Walter House 418 The Strand. London WC2R OPT. Alternatively, fax your details on 
071-836 4942 

Applications must be received by Monday 19th October. 


c£ 30,000 
+ Benefits 

City 



THE HUMAN FACTOR 


Major US Fund Manager 

Head of Pension 
Fund Development 


UK & Netherlands 

Our Client one of the United States’ largest Fund 
Management companies with over $60bn under 
management, now seeks to develop their European business 
across both the Corporate and Retail fronts. 

lb achieve this goal, a senior executive has been 
appointed as Director of European Development and he. 
m turn, now seeks a Marketing and Sales professional 
to lead the development of a UK and Netherlands 
Rmsion Fund business. The job will be London based. 

This is effectively a ’greenfield site’ situation but 
the company is well positioned tor expansion due 


toc.£90,000plus 

tension Fund Management industry. Aged 50-45 and with 
a Graduate type background, he/shc may currently be 
working at a senior level within an investment Management 
Company or alternatively with a specialist Consultancy. 

At least five, preferably ten years of marketing in this ana 
is called for, as are high levels of personal motivation and 
sales ability. 

The appointment will be made at Director level and the 
generous salary will be supplemented by appropriate benefits 
and a bonus based on results. 

Please write in the first instance to the Company's Advisor in 


to its unique connections and to the v«y AyppTHM this mailer; Colin Barry at Overton Shirtcy & Bam*, 
considerable support which will be gjven by UVEIUU1N Prince Rupert House 64 QuCL , n Slrecl . 


the Boston based parent 
Our Client seeks a senior figure- from the UK 


CZHTPI FV L °ndon EC4R IAD. Tel: 071-248 0355 
. J1H1VLL l Fax . 07l . 489]10 2 

& BARRY 


INTERNATIONAL SEARCH AND SELECTION 


WANTED: 

VENTURE CAPITAL EXECUTIVE 

Phildrew Ventures, one of the UK’s leading buy out specialists, comprises a small team of 
nine professionals. It has recently raised a third fund, The Phildrew Ventures Third Fund 
of £108 million and is now seeking to add to the team at junior level. 

The job will require you to work in a small team on individual transactions, analysing 
business plans, carrying out due diligence and extensive financial modelling. You will 
also gradually get involved in after cane of the portfolio of investments and in winning 
new business. 

Candidates ideally should be in their late twenties, have some commercial experience and 
be financially numerate. Above all we are looking fora team player, with strong analytical 
skills, who is able to exercise sound commercial judgement. Salary will be commensurate 
with the skills and experience of the candidate. 

Please write sating clearly why you believe you are the right candidate enclosing a 
comprehensive CV and details of your current remuneration package. 

Reply immediately to: The Personnel Manager (Ref. VCE) 




PHILDREWVVENTURES 

Triton Court, 14 Finsbury Square, London EC2A 1PD. 
Telephone: 071-628 6366. Fax: 071-638 2817. 

PbiJdrew Ventures is a member of 1MRO and an associate of UBS Asset Management (UK) Ltd. 


We are a young, dynamic team responsible fo r the prop rietary trading of fixed-income 



For thfeiewly created potion of 

1 BolRfMarkets 


We are seeking an experienced profcsci^lvyho 


", 'P — r 

Jtft-The 

Vi 


__ . aaew«KS| 

analysis group on ourtfadtng Sqcr 
l has the initiative and commufa^ve skills 
a rkring b i fnr matinn Credit 

I is Mandated by the opportune? tepfo 
performance-related resear^l^: 
success of trading decisions iflU 
lecomnwKbticms 

I appreciates the freedom and scope afforded 
environment where all r esearch is for 


O 


“ ■ related field 

rfkaSMSiS torilii M| network of contacts within the 


> - 
<C ft 

^tlS'.WU-veised^jrrodera credit analysis and be 

familiar with tfe tifftertog accounting and reporting practices 

fa Europe mxtNagh America 

possess severa^eigB practical experience fa the area 


,te “ 

by such "faifustiy 

To encotn^B^jective and timely analysis, the attractive compensation 
package J>o supplemented by a bonus plan directly linked to 

ideciskns. 



If yon are prepared to meet the challenge, eaD or send yoorCV toMs A^ela^oranStL Credit Suisse, Personnel Dept FmOTce/lirvestmont-banking. 

P.O. Box 590, 8021 Zurich, Switzerland, phone number 01 333 6134 
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TRAINEE 

PARTNERS 


Limited positions for 


The leading international institution in the field of global economic development in developing countries is 
seeking high calibre professional women and men for its Headquarters, based in Washington, D.C., USA 


ambitious individuals to work 


ECONOMISTS with advanced degrees (PhD 
preferable), strong analytical skills and a mid mum of 
five years of experience in one of the following areas; 

• Macroeconomics to carry out macroeconomic and 
microeconomic analysis for economic and sector work 
and to participate in preparation, appraisal and supervi- 
sion missions for policy-based operations (experience in 
the management of reforms during the transition of 
pfo nry d economies to market economies is highly 
desired); 

•Financial Economics with specialization in areas 
such as international capital markets, banking structure, 
regulations and reform, or financial intermediation; 

• Regulatory Economics with focos on regulatory 
economics or industrial organization and practical 
experience in enabling environment for private sector 
development (inducting economy-wide deregulation 
and competition framework), private sector provision of 
public services, and/or enterprise reform ana 
privatization; and 

• Trade Economics with operational experience _ 
in trade and industrial policy issues (inducting experi- 
ence in the use of modelling techniques to analyze 
trade/industiy policy issues. 

SPECIALISTS with advanced! degrees in relevant 
field of expertise and nrimnwin often years of experi- 
ence in one of die following; 

• Accounting with specific fcnowledg: of, and 
experience in, die implementation of accounting and 
auditing systems at a national level and thorough 
undemanding of international accounting principles 
and practices; 

• Rankin g with substantial experience in credit and 
treasury management or internal control to proride lead 
advice on banking services and institutional support 
needed to finance transitions to market economies. 


• Financial Sector with banking experience and ' 
substantial involvement in credit and treasury manage- 
ment or internal control and/or senior level experience 
in die areas of financial sector re fo r m and r e s tr u c t uring 
of builring systems; 

• Project Finance with leadership experience in 
arranging export credit financing or bank project 
financing fin' large projects (operational experience in 
commercial bank mediam-tenn lending is desired); ’ 

• Urban Finance with operational experience, inter 
aEa, in public sector decentralization issues related to 
public finance, local government resource mobilization 
and expenditures efficient; 

• Private Sector Development with proven ability 
to assess privatization issues and design a^ropriate 
solutions (practical experience in private sector provi- 
sion of public services and enterprise reform is 


within specialist (cam of an 
Associate to a major world- 
wide organisation. 

Full training with potential for 
partnership and profit shore 
within 12 to 1 8 months. 
Suitable for experienced 
Graduates and Professionals. 


Foreign 

Exchange 

Customer 

Advisors 


For further details please call 
John Kilbum-Toppin 


071-2404942 


Austin 

BBKKhight 


A nuii it bank w ith an cxicnsk c Bun «pcan Branch nern ’ 

* "... .util rt.rtln.-r strength and depth ... 

Yn si.., ner Advisors lVsi i.. A number t.l .uM.ni.iu! 

an- hemp ervarej and a„dkan..ns an -a.n K l, tr.. . 

specialists nirh dm* rn 

ii.m-lunk tiiuncial institutions. 

R a couipcririvc v.l.iry Ivscd upon «ril he 

= xmmic ntcd bv fringe benefits and per* .nuance based Him 

5 compensation. Candidates eft lie required calibre can expect 

' sc« >pc for future career do elopmcnt . 

Please write with a foil c.v. quoting ret A243 to; Austin 
i Knight Recruitment, Kniglmvay House, 20 Soho Square, 

Ixindoii WIA l OS. Fas 071-439 5744. 

Applications are forwarded to the client concerned, 
therefore companies or organisations in which you are not 
interested should be listed in a seperore cmenny letter. 
Austin Knight supports equality of opportunity in employment. 


X.. .... :.-*:,*.***. 








•Private Sector Investment with practical experi- 
ence in the design of innovative corporate and invest- 
' ment finance instruments in an international context 


c. £70,000 4 bonus 
+ benefits 


Global Investment 
Management Group 


City 


and in transaction-based finance for private investment; 
• Institutional Development with strong experi- 
ence in the management of private sector institutions 


Middle East Marketing 


and in management consulting (particularly with private 
sector associations and/or for-profit service proriders); 
•Public Sector Management with extensive 
practical experience in management o£ or advice to, 
significant public entities or carrying out extensive 
research on public sector ntana^nKtttissoes,e.g. aril 
service reform, decentrafization, public expenditure 
managem ent and regulatory management; and 
•Public Enterprise Management with extensive 
experience in conducting research on public enterprise 
reform, a strong record of publications, and practical 
knowledge of public enterprise issues (providing advice 
to government officials). 


Senior appointment for an experienced Middle East specialist to join one of the largest managers of 
institutional money. The firm has a reputation for innovative product development and rapidly 
adjusting to market demands. London is the marketing centre for die non-Americas with a small 
dedicated team distributing the foil extent of the firm's investment products. A recent internal transfer 
offers the opportunity to join this prestigious organisation. 


THE ROLE 

■ Initiate and implement a focused, disciplined 
marketing strategy to meet the demands of 
institutional and bank/corporate investors. 


THE QUALIFICATIONS 


GENER AL REQUIREMENTS* Proven capacity fix mcefiecturi/operational leadership; experience 
in development work; participation in or leadership of mold-disciplinary teams; excellent interpersonal, negotiation 
siy l diplomatic- skills; cyy|lenr c nmnninirari on dolls (oral and written); and profirieney in English (knowledge of 
one or more of tire other working languages of the Bank is pr e ferred). Private sector experience is desired. 

The Bank offers challenging opportunities in a multinational environment. Relocation and Sequent international 
travel are required. Salary and benefits are internationally competitive. 

Interested candidates may FAX a derailed curriculum vitae to (202) 477-8834 or (202) 477-1831. 

Applications should be addressed to: 

The WaddBsmk, Recratonere Diriaon, FSI^CBJXIIVE, Room 0414^1818 H Street N.W, Washta^oa, JXC 20433, USA. 


'VT?f5 --TC ■T 7 ***' ; 


I Establish sound client relationships at the highest 
management level using the existing network and 
leveraging off other resources In the organisation. 


I Mature marketing specialist will} thorough cultural 
knowledge of the Middle Eakt and extensive 
institutional relationships. Likely » come from Asset 
Management or potentially Corporate Finance. Capital 
Markets or Private Banking, i \ 


I Maintain an understanding of the investment demands 
of the region, assessing opportunities for cross selling 
products and the potential for product development. 
Reports to the Head of International Marketing. 
London 071 973 0889 
Manchester 061 437 0375 


(Strategic mind with proven i 
drive and energy to win new bi 


Marketing skills and the 
iinessL 


I Demonstrable tenacity, stamir 
own agenda. Patience and 
strong client loyalty. 

Please reply, c» 


i 4nd the ability to ser 
tplomacy to develop 


Selector Europe 


g foil details, to: 
F7006102L, 


A spencer Stuart Company 


16 Cooumghi PU 
LWonWZ 2ED 


International Investment Banking 
and Securities Lawyer 


London based 


Excellent package 


Our client, a major international investment banking and 
securities firm with leadership in financial markets 
worldwide, seeks an additional lawyer for its Legal 
Department The lawyer will be based in our client's 
European headquarters in London and will provide advice 
on a broad range of securities, commodities, sales and 
trading and investment banking matters, as well as advice 
concerning developing European Community law and 
directives. The lawyer will work closely with internal 
business units and external counsel located in the UK, 
Europe, Asia and the United States. 


securities house or with a leading law firm advising clients . 
on financial services regulatory matters. Familiarity with the 
regulatory framework of other European countries would be 
an advantage, as would a knowledge of French, German or 
other modem European languages. 


Our client is looking for a lawyer of talent and commitment 
and would expect to compensate such a person accordingly. 


Candidates should have a strong academic background and 
a grounding in UK law and regulations concerning financial 
services (including London Stock Exchange, Securities and 
Futures Authority and Takeover Panel Rules); as well as a 
general understanding of relevant US law and regulations. 
At least three or four years’ relevant experience (and ideally 
more) is desirable, either with a major investment bank or 


This position offers an exciting opportunity to work in a 
challenging and demanding team-orientated environment 
Candidates should apply with a full resume to Geoff Selby 
(CS/L), C E Wakefield Limited, 38 Charterhouse Square, 
London EC1M 6EA. Please list separately any companies to 
which your application should not be sent 


WAKEFIELDS 


Opportunities 

for 


Highly respected as one of thd 
financial services groups, we nc 
key players in our newly es 
Information Service based at our I 
of London. 


JK's most successful 
f need to appoint two 
iblished investment 
ladquartersin the City 


The Investment Information Servici comprising a small 
team of highly motivated inyestmert professionals, has 
been set up to proride a detailed investment and sales 
service to a number of major accounts and thereby 
significantly increase funds under management. 


SENIOR ACCOUNT 
INVESTMENTS 


Investment 


Competitive Remuneration * RninclalSector 
Benefits + Car 1 


Professionals 


With overall responsibility for increase g 
management, your brief is to run this tarn 
same time harefling a number of key actot 
You will ensure that investment inforVu 
WghestquaBty Jspnoduced and itis thensfofe 
have a minimum of 5 years investment) 
expertise or have been working in a sffl 
management role. 

With some sales experience, you will be hi( 
and capable of making first-class presents 
also have strong leadership skills and be 
creating a sense of identity and loyalty witf 


funds under 
i while at the 


ation of the 
ritalthatyou 


liar 'account 


ly articulate 
iris. You wHI 
abdicated to 
iMthe team. 


INTERMEDIARY 
INVESTMENT ADVISER 


FINANCIAL 

JOUENALISTS/ECONOMISTS 


KXTKfj Financial News Is expanding its specialist services. 
It is looking for financial journalists and/or economists 
seeking to pursue a carper in financial journalism. 
Caridrdalcs will have a sound academic background and 
an in-depth understanding of the UK economy. Ife/She 
will also have a working knowledge of the domestic equity, 
bond and money markets. A grasp of broader international 
and especially European financial and economic issues is 
also important. Candidates will be able to work quickly, 
concisely and dearly in a real-time news environment. 
Please write sending Tull C.V.S 
to Gavin Shrccvc, Managing 

Editor, Extol financial i limited, M W t 7 

IS- 17 FTlssroy House, Kpworth 

Street, liortdon KC2A 4UL "" 


The Head Office (London) of this UK based commercial Sank, 
socks an International Trade Finance professional to join its 
rapidly expanding credit marketing team. 


Reporting at a senior level, the Manager - International Trade 
Finance wifi be responsible fon- 


I Developing close relationships with major financial 
institutions in the international trade finance busuxna. 

I Scarring international trade finance transac tio ns 

I Maoagtag/Cb-Manogutg syndications with other 
financial institutions 

I Re-Structuring the in-house syndication processing 
procedures. 


£20 - £25k + Financial Sector Benefits \ 

We seek an Investment Adviser to join this tam t 
responsible for increasing levels of Unit Trust jbsii 
from a wide range of IFA’s. F 

Within the team, yours is a reactive role prokffr 
quality service to those IFA's who require informsapn 
views on stockmarkets and M&G funds. The uM 
involve spending a considerable amount of timebn 
telephone so applicants must be highly articutefe 
possess an excellent telephone manner. A 

While some product training will be given, appi 
should have a minimum of 2 years knowledge I 
equity market I 

Of graduate standard, you will possess first 
presentation skills, good analytical skills and be a i 
player. 

To apply, write with full cv, including details’ of cu 
remuneration to John Pegg, Head of Personnel, 1 
Limited, M&G House, Victoria Road, Chelmsford, E 
CM1 1FB. 


The successful candidate will have an international banking 
background in credit marketing with at least five years 
experience in the international trade finance sector. This team 
player will possess a high degree of Initiative end a proven 
ability to successfully manage the business- Proficiency in Arabic 
and or French would be an advantage. Relocation assistance is 
available. 
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In return, the Bank a (Tors a highly competitive remuneration 
and benefits package - together with strong prospects of future 
career growth. 


BARCLAYS PRIVATE BANKING 


Please reply In confidence with a detailed CV and salary history 
to: Bax 1966 Financial Times. One Southwark Bridge, 
London SE1 9HL. 


CURRENCY OPTIONS £*0,000 

Kxpan.«iun of V.X. buNana >1 a flirt intrrmtinOJil buk bn rmtnl an nrabr 
iqiimnuiiv far an c\|K-ririMvtl OpHaW rfralrr. Tkr pvup |K«ririil«^ m m*rkH 

iDaUfif -rnrirr r*» n»wari> ami iwfrhwfc ami ihr wret rembUre wUl &rt*wr 
lr rxprrlnl la inul r •iJatility and tub r cprralMlivr iwsMlhiivt b major wmrtn, OTC 
A KiHjin^r TndnL 


il'iktfWUllH 


/ j.-.rjtdrv lii’f rliil tin 1 Hi 


CORPORATE 845,000 

fftpw Pifatrupil nbiDPirr .(reW fc* wu^r liy a /rwfa'a^ KnrofiraB haai (• Cfcr 

fliral ilrivrq alrafrsy of Trvamfv araifo iMrkrltnf Knr foil ninp- of t'.X. ann 
tl .. I . _ . .. . _I_ I uf -r Ly.h, AllM.I 4 V-. W WV . w A aiP 111 ■ 


rival unvrq tirairn ol it* irregmry wnunmp mr mu rangr 

Mmnt Xvrket pylori, ft. a ratirrl iivrlM* irf rCrntt. .Uwil * yrm ■ 

•nmlar raimrliy na an ■>laMbJir>l (jni»irtlr link ami flumry W rimrb “r trfTwn 
«iv iWinlik 


SPOT TEN **0,000 

1 —Alt f ruA*r in turrt^n » rivU>; a aprriab .1 K|«t •train' to nW 

n-ipitiiSliiDli fur I hr H/\m bank. Ka4in<| iimTil ■» ■ rvfyam mn rkrti 

|wiiw|iiii » tnv s afy. I jirrliinwmrr 


Pl-aio (all iann Hampton or 
wriro in confidoncn quoting 

rof: JH1647. 

Tolt 071-6*56 0191. 

I 2 Ccptfinll Avnnuo. 

London, EC2R 7DH- 


CORPORATE FINANCE 

£ Negotiable 

MAJOR HOUSES - will consider exceptional people with a 
minimum of 3 years solid transaction experience in the following 
areas: 

-Corporate Fina nce 

— Structured Finance 

— M&A Western Europe 

— M&A Privatisation - Emerging, East European countries 

— Gentian nationals with a minimum of 5 years corporate finance 
experience 

Fluency in a minimum of one European language. 

FOR FURTHER DETAILS, PLEASE CONTACT TERENCE 
de’ATH IN STRICT CONFIDENCE. TEL: 071-377 5488, 
FAX: 071-377 0887, OR SEND C.V.S TO: CAMBRIDGE 
APPOINTMENTS, 232 SHOREDITCH HIGH STREET, 
LONDON El 6PJ. 


Barclays Private Banking is seeking two professionals with at least 
seven years private dtent experience to be Private Bankers looking 
after domestic clients with substantial personal assets 6 

Relevant experience may have been acquired in an investment, 
trust, banking or other private client environment. ^ 


Applicants should write to: 


The Managing Director 
Barclays Private Banking 
15 Jermyn Street 
London SW1Y 4UB 


Barclays Bank PLC is an equal opportunities employer. 


Appointments Advertising 
appears every Wednesday and Thursday (Iran 
and Friday (In The International Editon only) 
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CORPORATE BANKING 
: SOUTHERN HEMISPHERE 

A DYNAMIC ACQUISITIVE GROUP AND ONE OP THE MOST PROMINENT 
; FINANCIAL INSTITUTIONS IN THE SOUTHERN HEMISPHERE; OFFERING AN 
; KVER EXPANDING RANGE OK PRODUCTS TO CATER FOR THE CONSTANTLY 
CROWING NEEDS OK OUR. CUSTOMERS, INVITES APPLICATIONS FROM 
- - SUITABLY QUAIJETKD PROFESSIONALS TO FILL THE FOLLOWING KEY 
: : POSITIONS: 

DEPUTY CHIEF EXECUTIVE (DESIGNEE) 
- CORPORATE BANKING 

; HEAD OF MERCHANT BANKING 

: Agm - investment portfolio 
7 MANAGEMENT 

cj^DiT Analyst - corporate sector 

WE SEEK OUTSTANDING EXECUTIVES WITH EXCELLENT PERSONAL SKILLS, 

. . INTEIJJiCTUAL ABIUTY AND TRACK RECORDS OF CONSIDERABLE 
‘ ACHIEVEMENT WHICH WILI. ENABLE YOU TO PLAY KEY ROLES IN 
DKVKI^OPING OUR BUSINESS OVER THE NEXT DECADE AND BEYOND. 
THE INCOME PACKAGES WILL BE COMMENSURATE WITH THE IMPORTANCE 
. OF THESE APPOINTMENTS AND WILL INCLUDE ATTRACTIVE RELOCATION. 
INTERVIEWS WILL BE HELD IN LONDON BEFORE THE END OF THE YEAR. IN 
THE FIRST INSTANCE. FAX YOUR CV IN STRICT CONFIDENCE TO OUR 
CONSULTANTS' RETAINED TO ADVISE US ON THESE SENIOR ROLES AT: 

‘ AUSTIN KNIGHT RECRUITMENT LIMITED. 

20 SOIIO-SQUARE, I .ON DON W1A IDS. FAX 07 i 439 5744. PLEASE QUOTE REFERENCE 
i • A24I. 


Regional Sales and 
Marketing Manager 


Central London - up to £30.000 p.a. plus car 

The newly structured Marketing Department of Ihc 
Financial Tunes has brought together both marketing and 
circulation sales activities and to complete the London and 
South East team, a Regional Sales and Marketing Manager 
is sought- 

This is a key role in the most important national region, 
representing around 50% of UK circulation sales. 
Reporting to the UK Marketing Manager, the candidate 
will be a sales and marketing professional with at least 6 
years experience of working with high quality brands. 
S/he will head a team of five executives to increase sales 
in an area hit by the recession. S/he will be a graduate, 
able to demonstrate a successful career record to date and 
have excellent communication and presentation skills. 

This position carries a high degree of responsibility and 
evidence of (he ability to motivate and build a team will be 
essential. 

if your profile matches our requirement, then please 
send your full CV (including current salary) no later than 
16th October to: 


FINANCIAL I 

Ms B Flynn, Personnel Department, The Financial Times, '/< 

Number One Southwark Bridge, London SF.) 9HL k , j 




ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can help you find that 
next important job. 

For wa a decade, our 
experienced pratesaioftats have 
Aef^sotve senior executive 
probtem- quickly and 
conMemialty. 

•S Hue Chip companies use 
N4 our Otdptaoemen! services far 

■N their top exKutivos. 

Top advisors are available 
2jk (or confidential meetings 10 

(Sscutt your career. Ask tor the 
>? DIRECTORS SERVICE 
32 Sarto Row, Load* WfX TAG 
j Tefc (771 7343879 F*X 071 7342820 

EXECUTIVE CAREER SERVICES 
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-ACCOUNT OFFICER — PROPERTY 

Riggs AP Bank has an excellent opportunity for an 
additional Account Officer in its busy and 
expanding Property Finance Department 

Applicants should already possess at least 4/5 
years experience of Investment Property lending 
and credit analysis, and be capable of direct 
responsibility for a diversified portfolio of 
customers; the appropriate verbal and written skills 
will thus be a pre-requisite. : 

Candidates should ideally possess formal credit 
training arid be PC literate. 

A competitive salary and benefits package will be 
available. Please send your cv phis salary details 
in confidence to: 

Peter Coirighan 
Personnel Manager . 

Riggs, AP Bank 
-21, Great Winchester Street 
STVIuw' London EC2N:2HH 


Appointments 

Advertising 

Appears every Wednesday 
and Thursday (UK) and Fri- 
day (international edition 
only). For further informa- 
tion, please contuci 

Alhoo Pna 
071 873 3607 

Ricfaaid lam 
071 873 3460 

Term Keane 
071 873 3199 



FIELD SALES EXECUTIVE 

Generous Salaryplus benefits 

The Residential Property Pages of the Weekend FT have proved 
hugely successful since they were re-launched in 1986. 

In order to expand cm tins success, the Financial limes is looking 
for a highly motivated sales person to maintain and develop 
business in this important area. This will involve selling to new 
and existing clients and their agencies all over the UK, both by 
telephone and face to face. 

This will be an extremely challenging position in the current 
property market. The Residential Property area is ferociously 
competitive and the successful applicant will have to be able to 
overcome cost objections on a regular baas without resorting to 
rate cutting. However, there is enormous scope to break into and 
become responsible fora hugely profitable area of advertising. 

Candidate! should be educated to at least ‘A’ level standard or 
equivalent and must have a minimum of one years soles experience 
in a publishing environment. Experience within the Residential 
Property Advertising area would be a great advantage. Successful 
candidates will be able to demonstrate clear ability to go on io 
work in other parts or the company in due course. A full driving 
licence is essential. 

Please write with C.V. to> 

Karea Kcw, Group Personnel Executive. 

Financial Times (Ref: RW), Number One Southwark Bridge, 
London SE1 9HL. Closing date: Friday 16th October 1992. 


EM 


RESEARCH 
VSiiP ANALYST 
FOR FINLAND 

AS PART OF OUR SCANDINAVIAN RESEARCH TEAM 


Based in London 


£30,000-245, 000 
banking benefits 


PROFESSIONAL 

TRADERS 

Strongly capitalised financial trading company seeks to 
recruit professional technical traders with a successful 
track record in currency, financial derivative and cash 
bond markets to participate on the basis of a share of 
individual Gross Profits. Flexible locations. 

If interested please submit a CV together with a detailed 
business plan including: your preferred method of trading; 
capital requirements; and anticipated trading profits to: 

PO Box 191, 

Frances House, 

Sir William Place, 

LeTruchot, 

Sl Peter Port, 

Guernsey. 


Essential requirements: 

• Minimum 2 years’ experience as an Analyst 

• Fluency in Finnish and English. 

• Detailed knowledge of Finnish Corporate & 
Financial Markets and understanding of economic 
trends. 

• Established connections with key officers in 
Finnish Industry, Commerce & Government 

Please apply in writing, including a full C.V. and 
quoting reference RA24462/FT to Campbeit-Johnston 
Recruitment Advertising, 3 London Wall Buildings, 
London Wall, London EC2M 5PJ. Tel 071-588 
3588/3576. Fax 071-256 8501. 


Appointments Advertising 

appears every 

Wednesday & Thursday 

Friday 

/: (International edition only) 


DEPUTY GENERAL MANAGER 
For Leading Contracting Company In Saudi Arabia 

Ibis is an executive level position in ibe Company. The employee in this 

position is retponablc for directing company operations and, in the absence of 

die G e nera l Manager, is responsible for the operation of the entire company. 

Work is performed under the policy guidance and direction of the General 

Manager. Examples of duties (may not include all work performed) are: 

- Directs and controls all operating and mppori activities of the following 
departments: Atkninixntioa; Operations; and Material Management. In 
effect, this means that the Deputy General Manager is responsible for the 
day-to-day management of the co m p a ny. 

- In tins regard, exercises wide latitude in directing company operations, 
making decisions and solving operational problems within established 
policy and financial guidelines. 

- Assists the General Manager in formulating and administering company 
policies and developing long-range goals and strategies. 

- Reviews analyses of projects, costs, operations and projected data to 
assess progress toward staled goals. Reports results of analyses to 
General Manager and recommends desirable changes in company 
operations and targets in light of new developments and changing 
business environments. 

• Coordinates the estimation of pew and proposed projects. 

QUALIFICATIONS REQUIRED 

• Graduation from a four year college or university (or local equivalent) 
with major coarse work in engineering or business administration, 
supplemented fay advanced oounes in management. 

• Progressively responsible experience in managing or assisting in 

manag ing a Itrgf mnclmrtim nrga mxatirin. 

• Excellent managerial skills, good business sense and mature judgment. 
Fluency in the Arabic and English languages. 

Please apptyto Box No.A1964, Financial Timet, , 

Ono Southwark Bridge, London SE1 9UL 
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They use the FT. 


. Senior business people all over Europe use the FT 
throughout their working week. 

They use it to keep up with the news, views, issues 
and most importantly the opportunities. 


So for key national and international appointments, 
using the FT gives them a wider choice of the top jobs. 

Today Europe is the job market and the FT, Europe's 
business newspaper, is where to find it. 


For more information please call Elizabeth Arthur on 071 873 3694 
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FINANCIAL CONTROLLER 

For a Leading Contracting Company m Saudi Araba 



Municipal Mutual and the insolvency quagmire 


By Andrew Jack 


THE FINANCIAL troubles of 
Municipal Mutual, the company 
which insures nine out of 10 local 
authorities and many individuals, 
have once more brought the spotlight 
on to the need for urgent reform of 
insolvency legislation. 

While policyholders - as well the 
beneficiaries of local government ser- 
vices and poll tax payers around the 
UK - are watching for the immediate 
outcome of negotiations with MAO 
over its future, MMTs problems have 
emphasised how greater attention 
should be paid to the wider frame- 
work within which the insurance 
business operates. 

Every recent case of an insurance 
company experiencing difficulties has 
powerfully illustrated the argument 
for reform. Two issues in particular 
need to be addressed: the tools used 
by regulators to scrutinise corporate 
financial health, and insolvency pro- 
cedures av ailab le when a company is 
unable to continue operating. 

One of the most immediate con- 
cerns for MMTs creditors - stoked by 
criticism from the Labour party - is 
the role of the Department of Trade 
and Industry. As the regulator of 
insurance companies, should it have 
Intervened more vigorously when 
signs of trouble first emerged? 

MMTs difficulties did not come as a 
surprise. A heavily qualified audit 
report in the accounts for the year to 
December 31 last year, which was 
Issued this July, showed clearly that 
the company had fallen below the 
statutory minimum solvency margin. 

The message resounded among 
MMTs leading creditors, represented 


by the Association of Metropolitan 
Authorities. Association of District 
Councils, Association of County 
Councils and the Convention of Scot- 
tish Local Authorities. These organi- 
sations hired accountants at Touche 
Ross to investigate. 

Touche Ross’s report issued at the 
end of September concluded: ‘There 
is a strong possibility that MMI will 
cease trading in the very near future 
and be placed in some form of insol- 
vency proceedings ... We recommend 
tha t the associations advise members 
to seek alternative cover when poli- 
cies are due for renewal.” 

The DTI was clearly not in the dark 
either. It said last week that it had 
been in discussions with the directors 
of MMI over the future of the com- 
pany at least as for back as March. It 
held back from using its powers to 
request a winding-up petition. 

Criteria used by the DTI for assess- 
ing viability are somewhat opaque. 
They include a series of qualitative as 
well as quantitative measures such as 
profitability, liquidity and strength of 
setting aside reserves against future 
claims. 

Fundamental and enshrined in law, 
however, is the solvency margin, 
which is defined as the ratio of a 
company’s net assets (its capital and 
free reserves) to the amount of prem- 
ium income received in a given year. 
It measures the ability to pay claims. 

The DTI stresses that there is no 
single magic figure for the ratio below 
which it will act. Legislation - nota- 
bly the 1382 Insurance Act - lays 
down specific formulas by which it 
can be calculated for different compa- 
nies. Officials say they might nor- 
mally be content if the figure is twice 


the 16 pa* cent minimum set down in 
EC regulations. 

The solvency ratio is also widely 
used by brokers and analysts. But 
many are becoming disillusioned with 
its effectiveness. It ought to be a 
proxy for the scale of risk being 
assumed. The stronger a c ompany’s 
capital base, the less the chance of it 
hfilng unable to pay ninima and the 
more insurance it can selL 

Yet that was no help in assessing 
Trinity Insurance, for example, which 
had a very high solvency margin and 
yet still became insolvent earlier this 
year. 

The ratio’s limitations include the 
fact that it does not measure the level 
and adequacy of claims reserves.. It 
takes no account of the level of risk 
involved. Paradoxically, increasing 
premiums could reduce the ratio, 
while cutting premiums to uneco- 
nomic levels would increase it 

The ratio does not show the 
strength of a company’s financial 
base, the details of its reinsurance 
arrangements, the type of insurance it 
underwrote, or the size of its manage- 
ment expenses. 

Finally, assessments of the lowest 
acceptable level of solvency vary 
between regulators and the market, 
as well as over time. As a result 
using the ratio is fraught with diffi- 
culties. 

A more fundamental problem Is 
that the DTTs powers as a regulator 
are limited, ff an insurance company 
breaches its solvency margin, all the 
department «»n ultimately do to peti- 
tion the court via the secretary of 
state to appoint liquidators. There is 
little flexibility between that extreme 
and simply continuing discussions 


with a stricken company. 

That raises a wider point about the 
nature of insolvency proceedings for 
insurance companies. The existing 
law is not compatible with the struc- 
ture erf the sector, at least as for as 
non-life companies with "long-tail" 
b usiness are concerned. 

A whole series of difficulties arise if 
a insurance company is liquidated. 
There are legal disputes about 
whether reinsurers have to pay 
rfaimn to such a company in fuiL The 
insurance market is disrupted. Policy- 
holders experience lengthy, costly and 
tortuous procedures. 

Perhaps most important, it takes 
many years before creditors can be 
paid. It is impossible to pay out until 
all Kahflitteg are established. These 
rise regularly as actuaries adjust 
future claims each time new legal set- 
tlements occur. Meanwhile, insol- 
vency practitioners are reluctant to 
pay out interim dividends since they 
are personally liable if they over-esti- 
mate the amount to be paid out. 

There are two intermediate solu- 
tions. An informal scheme of arrange- 
ment, or a formal scheme under Sec- 
tion 425 of the 1385 Companies Act. 
would allow a more orderly run-off of 
existing insurance business with 
claims being paid as they arise. 

But such negotiations are extremely 
delicate and time-consuming. A for- ' 
mal scheme requires support from at 
least 75 per cent of creditors by value. 
The first example of such a formal 
scheme, applied in the '-?***» of a ^naii 
company called Monument Re. has 
only just been approved after nine 

months of riismstrinns. 

Reptition an a larger scale will not 
prove easy. The directors of WaJ- 


brook, the insurance reinsurance 
company with gross liabilities of more 
th»n S2bn, attempted to put together 
an innovative informal scheme in 
July with its leading creditors. But 
they refused to axjperate, and the 
company is now in a formal scheme 
with liquidators appcintecL 

With MBff, the challenge could be 
equally great, given that the com pany 
will have to cope with claims from 
more one milli on individual and 
local authority policyholders. 

The logical alternative - which 
was made possible under the 1986 
insolvency act — is administration, 
the nearest UK equivalent to Chapter 
11 in the USA. That would grant the ! 
company protection against its credi- 
tors, and give it time to re-organise in 
an attempt to continue operating. Yet 
for unknown reasons, the insolvency 
act specifically excluded insurance 
companies from eligibility. 

Administration still has limitations. , 
As currently drafted, only two of its j 
four strategies are feasible for insur- 1 
ers: a formal or an informal scheme of ! 
arrangement Mr Colin Bird, an insol- 
vency partner at Price Waterhouse, 
has recently been discussing changes j 
to the law with the DTI which would ' 
introduce a fifth approach. 

Mr Bird and a number of his col- j 
leagues would like to see the DTI able 
to impose insolvency proceedings 
which would allow run-off to take 
place. That would allow the practitio- 
ners taking control of a company to I 
pay at least a proportion of claims as , 
they arise, and give a quicker and less 
expensive solution for creditors. With- 
out change in legislation, there can be 
little assurance for creditors to insol- 
vent insurers. 
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Example of duties arc: 
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application throughout the company. 


Cooperate with the Data Procuring Manager in foe development of 
computerised accounting record, and reports^o^theopa*^ of^ 
computerised feuacral management system and inmate nnrtams lo correct 
deficiencies and make improvements. 


Formulate and coordinate tho devdopnnS of the company's annual budget and 


monitor tu execution. 


Develop systems and procedure* governing the costing of projects and 
company operations, tbc establishment of cost centres, die allocaijoii of 
overheads and the fixing of company price*. 


• Analyse financial developments, trends and reports to idmtify opportunities 
for kwestmentt and new business. Recommend policies and KUOos to benefit 
from opportunities aod to eliminate, or minimise advene effects. Present 
options for investment of fonts based on forecasts of business, industry and 
pwvj j iiore. Summarise data describing current and long trends at 
tnvestmcx*rUtt and economic influences relevant to company investments. 


As a member of tin company's Executive Committee, participate in 
discussions of new company plans and policies and the resolution of company- 
wide problem*. This includes such financial issues as the ad option of the 
company budget, acquisitions, sdl-offs and m^jor purchases and inrcstnicms. 


I QUALIFICATIONS REQUIRED 


• Graduation hem a four year college or university (or focal equivalent) with 
major course work in engineering or business administration; advanced study 
in corporate accounting is desirable. 


Fifteen years of progressively respo n sible professional business accounting 
e xperi ence, at least five yearn of which was as Chief Accountant or Financial 
Controller of a large conaoructton or contracting organisation. 


Professional registration as a Chartered Accountant, Certified Public 
Accountant or equivalent status is desirable. Fluency in the Arabic and 
English languages. 


Pleast apply lo Box No- A1967, Financ i a l Than, 
Out South work Bridge, Loudon SEl ML 
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PRUDENTIAL 

HOLBORN 


Finance Director 


To £50,000 + Outstanding Benefits 


Maidenhead 


An important business within one of Ihe world’s largest and strongest financial services 
groups, Prudential HoBxmh is thevehide for the sale of life, in v estment, corporate and 
individual pensions products tfura^h foAypmW financial *rfokpr* its gro wth in 

the 1 FA market Has been d y n am ic and It baa a misaipll to become mar ket bsAr, 


THE POSITION 

v> Member of Executive Board. Report direct to M.D. 
Help shape strategy. 

O Unusually broad role, incorpora ring all accounting, 
business planning, systems and operations. 

O Key role developing networked, PC based 
management information systems and performance 
measurement to give competitive edge in a sales 
driven business. 


QUALIFICATIONS 

Graduate accountant. At least 6 yeais experience in 
fast moving commercial group. Extensive 
management experience. . 

^ Real expertise in developing information systems, 
preferably for a sales oriented, branch based 
business. 

^ Strategic thinker with board stature, drive and affinity 
with a culture of successful delivery. 



Please write, enclosing full cv. Ref BL4036 
NBS, Bennetts Court, 6 Bennetts EDO. 

Birmingham. B2 5ST 


NBSEtBCIlONUP-aNomianBroadbent l naeroailoiMl i — o riuJ c uaifu y 
HBMINGHAM 021233 4656 -1CKDQN 071 493 6»2 -SDOGB 075381*227 -BBBIOL 0272 251142 
GLASGOW D4l 204 4334 • ABHCJEEV 0234 638080 • MAMC2IBSTEH 0625539953 
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Financial Controller 






London 

Our client is a prestigious, well established bank 
with a reputation tor providing the highest 
quality of service. 


'■zr. 






:n 


r«i 


Following recent restructurings throughout the 
whole organisation, the finance function itself 
has undergone a redefinition of roles and 
objectives. In order to more closely meet the 
information needs of the business units and 
Board members, the new role of Financial 
Controller has been created. 






The position reports to the Head of Finance ami 
as his deputy, has considerable exposure to the 
Managing Director. The primary responsibility 
of the Financial Controller and his team is 
to provide a foil management reporting 
service to individual business units and 


c £50,000 + Car + Benefits 

all levels of management, producing rapid, 
practical solutions to any problems or new 
information requests. 

The ideal candidate will be a qualified 
accountant, probably aged 32-45, wich a 
demonstrably strong track record gained within 
a commercial/retail bank. A flexible approach, 
practical problem solving ability, excellent 
leadership, man-management, analytical and - 
interpersonal skills are required. 

• Interested applicants should send a foil 
curriculum vitae, quoting reference 1001, 
to Diane Forrester A.CA, Michael Page 
Finance, Executive Selection - 
Division, 39-41 Parker Street, 
London WC2B5LH, 


Michael Page Finance 


Specialise, in financial Recruitment 

London Bristol Windsor St Albans Leafoerhead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 
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General Manager (Finance) 


Finance Director Designate 


Carlisle 


From £40,000 + Benefits 


Cumberland Building Society has enjoyed record 
results and continued progress. Set against a 
difficult year for all building societies, the Society's 
assets increased by 17.6% to £462 million, with 
profits at a record level. 


appointee must be able to grow with the business 
and become closely involved in detail and strategic 
issues. • 


The Cumberland is among the top performing 
societies nationally and this reflects the continuing 
emphasis on tight controls, a dose attention to the 
core business, prudent Investment practices and the 
provision of enhanced customer services. 


A qualified Accountant, ideally with Financial 
Sendees experience, is sought, with the ability to 
operate in a commercial people-orientated 
environment. Experience of Treasury would be 
advantageous. 


To complement its senior management team, the 
Society is looking to recruit a General Manager 
(Finance) to take a front line role in the ongoing 
success of the Society. 


Cumberland Buikfing Society 


Reporting the the Chief Executive, your brief will be 
to maximise the contribution of financial 
management to the successful performance and 
long term growth of the Society. You will be 
expected to provide considered financial analysis, 
evaluation and positive action. 


interested applicants are Invited to send a full CV, 
quoting reference B/40Q/92, to Steven French - 
dosing date for applications is 1 9th October. 


The position Is director designated dependent on 
successful performance in the role and, as such, the 


krMG ‘Executive Selection 


Peat House. 2 Cornwall Street, Birmingham B3 2DL. 


Financial Controller 


an*- \ ali 


Berkshire 


c.£30,000+Car 


* Our client, the UK subsidiary of an 
American owned hi-tech group , is 
enjoying a period of sustained growth. It 
is looking to recruit a young, experienced 
accountant to the position of Financial 
BBjf Controller. 

W " Reporting to the Managing Director, the 
W Controller will be responsible for all 
m accounting and finance functions for the UK t 

f business, as well as being a full member of s 

the management team. Particular emphasis St 
is placed on timely monthly reporting, as Re 
well as the provision of meaningful Ro< 

management information to run the 
business effectively. 

■ Candidates should be qualified Si 
accountants aged around 30 with a Si 


minimum of two years post 
qualification experience gained, ideally 
within a small/medium sized 
organisation. They must be computer 
literate and be able to demonstrate a 
hands-on approach to the role. 


• Interested candidates should write 
enclosing a detailed curriculum vitae with 
salary details and quoting reference SK41S to 
Suzanna Karoty, Ernst & Young Corporate 
Resources, Bedcet House, 1 Lambeth Palace 
Road, London SEl 7EU. 


SI Ernst & Young 


Gnu 


DIRECTORS 


VOIIR NEXT CAREER MOVE COLED BE THE MOST 
IMPORTANT ONE OE VOL P. LIL T 


The Top 
Opportunities 
Section 

appears every Wednesday. 
For advertising information 
calk 

□are Peasnell 071 873 4027 
Elizabeth Arthtn071 873 3694 



Europe's leading outplacement and career management 
consultancy. InterExec has over 15 years' experience of 
managing career change for senior executives and many of 
Britain's largest companies. 


By accessing over 6,000 unadvertised vacancies a year, 
mostly at £40-150,000 p.a. InterExec provides clients with 
vital market intelligence AND subsidiary, InterMex, makes 
recommendations from its candidate bank without charge. 


For further information, call Keith Mitchell on 071-930 5041 

InterExec Plc 

Landseer House, 19 Charing Cross Road, London WC2H QES 


•ACCESS THE L K'S LARGEST SINGLE Nf M RCL OF CNADNT.KT1.NII> v.-v.'-ANCI F.s 


English national seeks post 
in France 


Recent MBA graduate of leading 
European business school. 
Financial accountancy background, 
emphasis on Information Technology 
applications: PC/mainframe, 
spreadsheet/database. 


Write to:BoxA1968 , Financial Times , 
One Southwark Bridge, London SEl 9HL 


Financial Controller 


:: % 


mai 


est Lonct, 


London 


£35,000 -£40,000 p | U s car 


Our client is a successful international PLC with en annual turnover in excess of £300ro Th« iiv 

*• -T'SJMtSES 

As a key member of a small, big (^profile teem you will rattht in the Fnumm . 

responsible for ail aspects of the UK central finance fanctiotsbAa 

and challenaino brief wBI enctunnnta the ^>urwide 


fi ■- 


and challenging brief viAlenoatnpaSs me consolidetionand^S'or'wjSTnfS^M^ 
from the operating omtei. ^ provision ot technical 

management; assisting, to capital ororects: the r/wforffa—SKvi*: H .. -°! v, *«°nal. 


management; assiSir^v to vea^erKl * ' 

enhancement and rationalisation of existing systems and rfandenJa-t^ui^n^^I^* ^2 
tax compliance. You will be assisted by two qualified staff. ^ ra ® nB S 0mef rt and 


P 


You will be a computaf-Jterate, qualified accountant viritfr con^hdation axoerience - 

manager level within the profession, .dr at group/dfvtoonal laMuMin S “ nod ■* 

tax compliance work would bean adv*ntagVp£]£J5v^M °* 

will have highly developed interpersonal a*M Organisational skil tc h rly thirties you 

technical iLi4s and mSr .Cc^daJ 

credibility at a senior level are Essential. • swyicai, commercial outlook and 

I CONSULTING © 
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Maii^ihent Developnwnt Associates Limited, a leading training consultancy providing tailored in-company 
programmes. for major organisations in the LHC, wishes to recruit talented individuals experienced in teaching 
©cecttfi vegroups. Our preshgious.dient list includes manufacturing, commercial and service companies, notably 
tanks, In the public and private sectors. 

Candidates- must demonstrate a strong interest in training and development. The continuing growth of MDA 
offers challenges and opportunities for individuals to develop with the company and to become eligible for equity 
participation .The general scope and requirements of our consultants are: 


RESPONSIBILmES 

> Design, develop and teach courses to the highest 
professional standards 

• Establish and develop strong professional 
relationships with dients, tailoring programmes to 

- meet their needs . - 

• Initiate, and participate in, the development of 
innovative teaching materials 

• Contribute strongly as a team member to the success 

v of client assignments and to the growth of MDA 


QUALIFICATIONS AND EXPERIENCE 

• First class intellectual ability evidenced by a good degree, 
professional accounting qualification and/or MBA 

• Aged 28-40 with proven success and enthusiasm in 
training executive groups 

• A broad business awareness coupled with technical 
expertise and experience gained within leading 
organisations 

• Familiarity with more than one area of finance would 
be an advantage 


For these particular appointments specific areas of interest to us are: 

Corporate Finance Management Accounting 


Investment appraisal and capital budgeting 
Company valuation; mergers and acquisitions 
Financing and treasury management 


Computer based planning, budgeting and MIS 
Cost and profitability analysis; activity based costing 
Recent developments; strategic management accounting 


Please reply to: -Ms Carol Muckleston, Management Development Associates Limited, 

Gillingham House , 38-44 Gillingham Street, London. SWIV1HU. Tel: 071-233 9393. Fax: 077-828 7530. 

Education and training for leaders by leaders 


European Corporate Audit 


Long term career opportunities for a qualified ACA with, fluency in German 

... This US multinational is a technology-based company supplying advanced electronics products and 
services to industry and commerce. With worldwide revenues in excess of $5 billion it operates in the 
HilThVTTAU" ‘ USA, Canada and Europe. Group expansion has necessitated the appointment of an individual who 

MUIMlUtl is keel to develop an international career within this diverse group. 

, You will be working in a small, dosety-knit but high-profile group reporting directly to top 
T ANnOXT management in the US. Assignments will include financial audits, analysts of operational procedures 

and controls together with ad-hoc assignments. This wffl involve extensive travel in Western Europe 
with return visits to your home base at weekends. 

Or other major ft is essential therefore that you have the following: 

European © An ACA q^ifkation from a forge professional firm 

liuulfin ® fluency in German and an aptitude for European languages 

® Experience of working for the profession in Germany 
^ Capable of working autonomously 
© Good communication skills 
Cm) Aged under 30 

SOt This position offers an excellent stepping stone into a Bne management roie as wei) as providing the 

opportunity to work extensively throughout Europe, it should be considered as a more rewarding 
alternative for someone already thinking of transferring to a large practising firm in Europe. You wiD 
be working with professional colleagues in a congenial atmosphere. The exceHent salary offered 
allows capital accumulation. 


Excellent 

Salary 


Interested candidates should write in confidence to Simon Hewitt enclosing a 
CV and a photograph at: Nkhdson International (Search and Selection 
Consultants}, Africa House, 64/78 Kmgsway, London WC2B 6AH quoting 
reference number 9619, or fax deta3s on 071 404 8128 or call directly on 
071 404 5501 for an initial discussion. 
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Finance and 
Administration Director 

Thames Valley £40,000 + Car 

Our client is an international pharmaceutical group with a growing 
presence in the UJL Future plans involve increased commitment to the UR. 
market, central to which is the appointment of a commercially oriented 
Finance and Administration Director. 

Reporting to the Managing Director you will be responsible for 
developing and managing the financial and administrative functions of the 
company. This wQl involve responsibility for budget preparation and control 
and the reporting procedures associated with a multinational group. 

It is likely that you are a qualified accountant, with multinational 
experience, possibly gained within the pharmaceutical or an allied industry, 
llie position represents an excellent opportunity to join a Large international 
group and participate in the development of its UJC operation. 

In the first instance, please contact Helen Bamford or Jeremy Noble 
on 081-566 5900 or alternatively send your career details to them at: 
Grant Thornton, International House, 7 High Street, London W5 5DB. 

Grant Thornton 3 

MANAGEMENT CONSULTANTS 

The UK member firm of Grant Thornton International 

Finance Director 

West London ci40,000 pa 

- .Our client, one of the larger and more progressive educational 
establishments of its kind in the UK, is currently in the exciting process of 
preparing for incorporation in April 1993. 

An integral part of this process, is the appointment of an innovative and 
commercial Finance Director. You will take full responsibility for financial and 
accounting systems at the college whilst also maximising resources and 
developing our significant income generating potential. 

Reporting to the Principal, you will be tasked with ensuring that the 
necessary management and financial information systems are developed and 
maintained in order to facilitate the effective management of the college. This 
will indude significant input into the college^ budgeting process. 

.You will have proven experience of running the accounts function and 
preparing proposals and procedures for financial reporting and p l anni n g. In 
addition you should be able to demonstrate a high degree of computer literacy, 
with a good knowledge of accounting packages and/or database programmes 
for business or commercial uses or problem solving. 

In the first instance please send your CV to Rosemary Hamilton or Chris 
Denington at Grant Thornton, International House, 7 High Street, Eali ng 
London W5 5DB. Alternatively, please telephone them on 081 566 5900. 

Grant Thornton 3 

MANAGEMENT CONSULTANTS 

The UK member firm of Grant Thornton International 
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APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday 
& Thursday & Friday 
(International 
edition only) 

For Anther information 
please call: 

Richard Jones on 
071-8733460 
Teresa Keane on 
071-873 3199 
AlisonPrinon 
071-873 3607 
Philip Wrigley on 
071-873 335 
Joanne Greddel 
New York 212 752 4500 
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S AGENCY 


Central Finance and Planning Manager 
£40,000 Package Famborough, Hants 

The Defence Research Agency provides scientific and technical advice primarily to the Ministry of Defence. With 12,000 
employees and a turnover of jC800m, the Agency is moving, under the government's Next Steps initiative, towards a more 
commercial footing with an emerging degree of independence, and a focused concept of improving value for money, cost 
effectiveness and customer service. It is currently embarked on a major rationalisation programme which will radically reduce 
its fixed cost base. 

These changes have generated the need to recruit a young, dynamic, commercially minded Central Finance and Planning 
Manager. Working closely with the Director of Finance, the appointee will form part of the core team of senior financial 
managers who develop and implement financial policies for the organisation. Key responsibilities will include coordinating 
annual budgets and forecasts, receiving and analysing divisional reports, managing the head office accounting system and 
providing the board with timely management and financial information. Additionally there will be a requirement to develop, 
from scratch, a treasury function with the necessary systems support. 

This is an excellent opportunity for a qualified accountant (aged 28-35) to participate in an exciting period of change. Ideally, 
experience will have been gained in a similar role in a large company environment. The ability to manage and communicate 
with people at all levels is essential. 

Benefits include an excellent remuneration package and the opportunity to gain senior management exposure and to develop 
a stimulating career based entirely on merit. Relocation costs will be paid where appropriate. 

The appointment will initially be for a fixed term of three years. 

For further information in strict confidence contact Robert Walker or Brian Hamilt on 071-287 6285 (evenings and weekends 
0903 884649). Alternatively, forward a brief resnnte to oar London Office quoting Ref: RW 1283. 

WALKER HAMILL 

Financial Recruitment Consultants 


29-30 Kingly Street 
London W1R 5LB 


Tel: 071-287 6285 
Fax: 071-287 6270 



Financial Analyst 

Fast track career progression with a world leader 
Thames Valley 

c.£30,000 + fully expensed car + benefits 

With a reputation for market leadership and product quality, this Top 100 company has a substantial 
international presence and a consistent record of profitable growth. 

In this high profile role, the brief is to contribute to optimal divisional performance through the analysis of 
results and forecasts. You will develop a close working relationship with operating companies and divisions, 
and gain a thorough understanding of their businesses. The acquisitive nature of this organisation ensures a 
considerable amount of non-routine work and involvement in a variety of stimulating projects. 

A qualified accountant probably in your late 20‘s, you will already have demonstrated strong analytical and 
commercial ability in a management or financial accounting role within a blue-chip company. With good verbal 
and written communication skills, and an outgoing, persuasive personality, you will be keen to progress your 
career with a leading international company. PC skills including the use of spreadsheets and report writing 
packages are a prerequisite. 

Future prospects are excellent, as an active programme of career development is pursued, with an emphasis 
on international appointments. 

Please write enclosing full CV, quoting Ref 2145 to Susan Ryder, Whitehead Selection Ltd, 

Blag rave Street, Reacting RG1 1QA. Telephone Reading (0734) 585158. 

A Whitehead Mann Group PLC Company. 



“We are more 
than just a 
landlord and 
we need more 
than just 
accountants'’ 


Applications from women 
would be particularly welcome as 
they are under-represented at 
this level within the Group, 

For an application form and 
job description please ring our 
24 hour answering sendee on 
081-519 9035 (please wait for the 
recorded message before leaving 
your details). 




East London Housing Association is a major developer and manager of 
social housing in the east of London and Essex. We manage 5,000 homes worth 
about £250 million. We have nearly £3 million in group reserves and are growing 
fasti 

Wfe need additional staff in the Finance Department to help provide the full 
range of quality financial services to aH our colleagues and external partners. If 
you fed you are more than just an accountant and would like a worthwhile 
career using all your financial skills, contact us fbr an application form for one of 
the following positions:- 

Financial Controller (Capital) 

Salary up to £30 r 000 

We need a qualified accountant who is experienced in accounting for 
property development (in either a housing association or property company), and 
in staff management, to head our development and capital accounting function. 

Reporting to the Head of Finance this is a key post vital to our future 
development and will offer real opportunities to the successful applicant. 

dosing date fbr all applications is Friday 23rd October 1992. 

Short listed candidates will be interviewed on Friday 13th November 1992. 

Financial Accountant 

Salary up to £25,000 


special projects. 

dosing date for all applications is Friday 6th November 1992. 

Short fisted candidates will be interviewed on Friday 20th November 1992. 

EAST LONDON HOUSING ASSOCIATION 

Working for Equality — «■ 
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Financial Controller 

West of London 

c £30,000 + benefits 

Working in a highly successful distribution company wjrh a 
turnover of approx £l6m, your brief will be to provide- a 
comprehensive financial control service along with the 
administration of the personnel function for a staff of 200. 
Specific duties will indude developing financial systems, 
managing debtors and credit policies, budgeting and staff 
management of a team of 14. The company has recently 
embraced the concept of TQM and you will need to 
demonstrate a commitment to this. 

You will need to be qualified to ACA or ACCA with at 
least 3 years’ industry experience. Computer literacy with 
knowledge of Locus 123 is also essential. 

To apply, send your CV to Box No A1959, The Financial 
Times Lad, 1 Southwark Bridge, London SE1 9HL 


NEEDING ACCOUNTING HELP 
AT SENIOR LEVEL? 

Industry trained FCCA, with 20 years experience seeks new 
interim assignment. Troubleshooting, accounts function 

retrieval and restructuring, all tasks considered. 

Phase reply to Box No. A1960, Financial Tunes, 

One Southwark Bridge, London SE1 9HL 


Financial Controller 

North of England 

c£30,000 + car + benefits + bonus 

Our client, a north of England manufacturer of consumer goods, is the 
recognised brand leader in its market, with exciting potential for further 
growth. The company is seeking to recruit an exceptional individual 
with strong financial and management skills to fill the key post of 
financial controller. Reporting to the Managing Director, the position 
involves responsibility for financial and management accounting, cash 
flow management budgeting and ad hoc reports. The successful 
candidate will be expected to make an overall contribution to the 
management team and play a key role in the development and growth 
of the business. 

Candidates must be qualified accountants with industrial experience. 
An enthusiastic team approach, systems literacy and an ability to meet 
tight deadlines are essential. 

Interested candidates should send comprehensive CVs together with 
salary details. Please quote reference A/4444 on the outside of the 
envelope and send to the address below. 


Selection & Search 

2r3 Doner Rise, ftiackfriart, London EC4Y 8AE 





London • Birmingham • Reading 











SENIOR INTERNAL 
AUDITOR (COMPUTER) 


ADNOC is one of the major oil companies In the Middle East controlling the 
Exploration, Production and Processing of Oil, Gas and Associated Products 
In Abu Dhabi and die marketing of ADNOCs hydrocarbon products. 

ADNOC is strengthening its Internal Audit function and requires qualified 
and experienced candidates for the following position: 

An individual experienced in conducting audits of computer 
service centres, existing and developing application systems, 

and office automation. The successful candidate should also 

be capable of assisting the Head, Computer Audit In his duties and 
responsibilities to ensure that company assets are properly safe-guarded, data 
integrity is maintained, and operations arc carried out In an effective and 

efficient manner. _ 

The ADNOC Croup Companies operate large ICL, IBM, HP and DEC/VAX 
mainframes as well as micro-computers and Local Area Networks with 
gateways. Knowledge of M&D Millennium would be a plus. 

Candidates should have a recognized degree and professional qualification 
J.e. aSA, ACA, CPA, CDP, CIA with six years of accounting/computer 
experience with at least five years computer audit experience preferably In the 
oil or related Industries. 

The above position requires very good knowledge of English. 

Free Tax salary will depend on qualification and experience, ranging between 
$36550 - £45280 p.a. Other benefits include free accommodation, furniture 
allowance, medical care, 42 days annual leave, passages for employee and 
eligible dependents and educational assistance for eligible children. 

Interested candidates should forward their GV.'s to: 

HUMAN RESOURCES MANAGER 
PERSONNEL DIRECTORATE 
P.O. BOX NO. 898, ABU DHABI -UAH 


THE SCOTTISH HIGHER EDUCATION 
FUNDING COUNCIL 

EDINBURGH 

DIRECTOR OF FINANCIAL APPRAISAL 
AND MONITORING 

SALARY £30,000 TO £35,000 (review pending) 


Are you interested in joining the 
team building a dynamic new public 
body? .The Scottish Higher Education 
Funding Council is responsible for the 
funding of Scotland's 25 universities 
and higher education institutions and . 
advising on policy within this sector. 
The Council is required to become fully 
operational by April 1, 1993. 


As one of five Directors reporting 
to the Chief Executive, your job will be 
to monitor the financial health of higher 
education in Scotland In particular, you 
will focus on assessing the financial 
management of the 25 dient institutions 
and will build a system for doing so. 
You will be responsible for the provision 
of general financial advice, as well as 
securing compliance with Scottish 
Office, Treasury and NAO regulations. 
You will be a qualified accountant with 
a solid track record of senior financial 
management, preferably with some 


experience of the public sector, 
financial consultancy and audit. You will 
have hands-on experience in the 
development and implementation of 
financial appraisal and monitoring. 

As the head of a substantial division, 
you must demonstrate you ore a team 
builder, a motivator, and an excellent 
communicator, with the sensitivity 
to manage external change. 

Reference FT/FAM. 


Appointments will be fixed term, 
subject to negotiation, with 
performance pay potential and a 
non-contributory index-linked pension 
scheme. Secondments will be 
considered. Write in confidence quoting 
the appropriate reference number and 
enclosing your CV, to Tinsley Lockhart, 
Recnrifnig for Scotland, 9 GayfieU 
Square, Edinburgh EH1 3NT. 

Gosing date for applications is 
October 21, 1992. 


AN EQUAL OPPORTUNITIES EMPLOYER. 


Qualified Accountants 


United Arab Emirates to £38,000 tax free + benefits 

Our client, a prominent and well established financial institution based in the 
United Arab Emirates seeks to appoint experienced Internal Auditors with 
proven backgrounds gained within the financial sector. 


Duties involve the audits of a varied portfolio and the evaluation of the adequacy 
and effectiveness of systems and controls. The successful candidates, who 
should be UK qualified Chartered or Certified Accountants ideally aged between 
28 and 40, will be working in a multinational environment and require good 
communication skills to deal with various levels of management. Computer 
literacy and knowledge of computer auditing will be an advantage. 


The comprehensive remuneration package includes a renewable two year 
contract with a salary range of £28,000 to £38,000 pa dependent on age and 
experience. Other benefits include free accommodation with p aid utilities, 
furniture allowance, interest free car loan, free medical facilities, educational 
allowances and 45 days annual paid leave with return air tickets. 


Interested applicants should send their curriculum vitae in strict confidence to 
PHILIP WRIGHT. 


SMTERNATtONAL FINANCIAL RECRUITMENT CONSULTANTS 


7 Birchin Lane 
London EC3V9BY 


Tel: 071 8958050 
Fax: 071 8262092 


A member of The Devonshire Group Pic 


PROJECT ACCOUNTANT 


City-based Merchant Bank 

To £40,000 Full Banking Benefits 

This is an outstanding opportunity for an ambitious individual looking to advance his or her career in. a 
highly visible and challenging role within this well respected institution. 

Working closely with the Divisional Managing Director of a core Business Unit which arranges financial 
transactions globally, you will be involved iu the development, negotiation, structuring and syndication of 
finance .for major projects. The Unit raises finance for governments and multinational corporations through 
derivative products internally and underwriting and placement via external sources. 

In addition to 2/3 years Post Qualification experience, gained within either a Financial Institution or 
Management Consultancy, you will have an excellent academic background and be able to demonstrate 
rapid career progression to daw. 

If you have the necessary qualifications, the ability to communicate at the highest Level and the strength of 
character to redly influence the future of the business, call Tim Whale on the telephone number bdow or 
send a c.v. quoting Ref; FT9928. 

™ 1 Bariy Latchford Associates t c i: 071-529 7594 — - 

1 Kmcuiha Resound ns 

1 iOScdicy Place, Mayfair, London WIR 1HG Fax:G7I-4 ( J5 i 153 


Vous fait part tfun accord pubUdtaire. avec tes ECHOS to quotidian dconomtque to plus important an 
Franca. Oats la rubrique "Offms cTemploi Intemsb'onates', une aimoncs conjbinto dans to FINANCIAL 
TIMES at LES ECHOS augmentera do fegon substantiate ! Impact da voire message sur les cadres 
dirigeants en Europe. Cheque semaine les aruioncas paraitront dans les .Echos to mardi et dans to 
Financial Times to metered! ou to jeudi (to vendredJ dans ITEdftioo Internationale du Financial Tones). 
Pour de plus amptes reraeignements. veutflez conlacter. . 

STEPHANIE COX-FREEMAN 071 873 4027 
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To a ssist the Board tn. the commercial and financial management of the 
company aa it Continues to expand, the successful candidate will be a 
Chartered Accountant with experience of wotting within both large and 
small organisations covering all aspects of financial control and with the 
ability to contribute effectively to the senior m anag em ent tram's objective 
of m a rimt al n g profits. Experience with regard to contract negotiations, tax 
and treasury, is essential and experience with takeovers Is vilaL The 
in ten don Is that the new Financial Director would carry the company 
forward in acquisition and City terms in conjunction with the Chief 
Executive. 

London based. 

Co mpet itive salary and benefits p a cka g e 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


BANKING AND 
CAPITAL MARKETS 



Portfolio 


A Seminar for 
Newly-Qualified 
Accountants 


Operational Audit 
Central London - To £29,000 

Biuecbip company requires graduate newly qualified ACA to 
join established and respected operational audit team. 
Prospects to line management arc excellent. Strong audit and 
spreadsheet skills are essential. 30/40% UK/lmemational 
travel. Please contact Peter Green quoting reference FT-S8B. 




Corporate Finance 
City - £27,000 + Benefits 

Bright NQ ACA is required for executive role in M&A. 

A strong academic background and top firm training are 
essential, as ts investigative experience and proven 
knowledge/ interest in this field. Please contact Pip pa Curtis 
quoting reference FT-9BC. 


Group Accountant 
Central London - £25,000 


An international services group needs a newly qualified to 
join the finance team. The role b varied and is a mixture of 
financial and management accounts coupled with one-off 
projects. Strong systems experience is necessary. Please 
contact Deborah Sherry quoting reference FT-9BD. 


Management Accountant - Equities 
City -£28,000 

A highly regarded UK Stockbroker is seeking a bright, newly 
qualified ACA to take responsibility for monthly management 
accounting, daily PM. and profitability analysis for its UK and 
International trading activities. The role wQl include a high 
degree of liaison with traders, and will require an 
enthusiastic, motivated and committed individual. Please 
contact Joe Thomas quoting reference FT-9BE. 


Robert Walters Associates, in conjunction with the Financial Times, 
is hosting a seminar aimed specifically for Newly and recently qualified 
ACA’s or ACMA’s at the Mountbatten Hotel, Monmouth Street, Covent 
Garden, on Tuesday 20th October 1 992 at 7.00pm. 

We have invited three speakers to discuss opportunities 
for accountants pursuing a career in this sector. Specifically this will 
cover roles in the Derivative Business ureas, European expansion and 
its related demand for accountants, and recruiting from the Human 
resource perspective. 

The aim of the Seminar is to assist participants who have gained 
experience in Financial Services and who are considering moving within 
the Banking Sector or leaving the Profession. The speakers, from Major 
Financial Institutions will discuss the demands, the variety of roles for 
accountants and the profile of individuals who may be best suited within a 
Banking and Capital Markets environment. 

They will talk for 15 to 20 minutes each, after which time there 
will be an opportunity for a II participants to discuss any relevant issues 
overdrinks. 

As places arc strictly limited, please telephone Jackie Pearce on 
071-379 3333 to reserve your place or write to her at Robert Walters 
Associates, 25 Bedford Street, London WC2E 9 HP. 
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Please send your CV to Douglas Lbmbiai Associates, 
410 Strand, London WC2R ONS or fax (o 071 379 4820. 
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ROBERT WALTERS ASSOCIATES 


LONDON 

071-8369301 
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RECRUITMENT CONSULTANTS 




MANAGER- OVERSEAS AUDIT 

Career development route with world travel 
Recently Qualified c.£3 5,000 + bonus + car 


This top British industrial group is a household name, whose 
extensive network of production sites, distribution centres and 
sales offices spans the globe. By an emphasis on quality, 
innovation and investment in the latest technology, our client 
has substantially increased its international market share over 
recent years, and is now recognised as a world leader in its 
sector. 


This is a commercially oriented role, which offers exposure at 
the highest levels and significant personal autonomy. 

Reporting to the Head of Group Audit, the successful candidate 
will manage a small team and take responsibility for the 
creation and implementation of the overseas audit strategy. The 
focus will be upon Western Europe, North America and the Fbr 
East and a high proportion of your time will be spent abroad. 


would also be useful Commercial acumen, strong leadership 
skills and top-level credibility are essential. Our client is 
looking for someone with a well-developed international 
outlook. A second European language, preferably German, and 
axpedence of auditing in Europe would be a distinct 
advantage. Whilst the company would prefer to base this job in 
London, it is happy to consider candidates living near an 
international airport elsewhere in the UK or Europe. 


The role carries with it a negotiable salary, a generous expense 
allowance and bonus. It also offers genuine scape fora move 
into senior financial management after two or three years. 


Please reply in con/Tdencc.giving concise career personal 
and salary details to Paul Can'osso, quoting Ref. L 693. 


Candidates should be qualified accountants with at least four 
years’ sophisticated audit experience gained in a major practice 
or industrial company. Additional line accounting experience 


Egor Executive Selection 
58 St James’s Street 
London SWlA 1LD 


EGOR 


EXECUTIVE"!! 
SELECTION II 


United Kingdom ■ Belgium ■ Den marie ■ France ■ Germany • Italy ■ Netherlands ■ Portugal ■ Spam ■ Switzerland 
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Exceptional Business-Minded Accountants or MBAs 
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Commercial Minds 
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Age 28-35 Package to c. £55,000 + Car + Share Options Yorkshire 



CHRYSSAJPHES 


FLAMMIGER 


ASSOCIATES 


CONSULTANTS IN 
EXECUTIVE RESOURCING 
CAREER MANAGEMENT 


Our client is a multi-billion pound turnover household- 
name group engaged in the distribution of a diverse range 
of branded and other fast-moving consumer products. 

its energetic and dynamic management team have 
identified highly focused strategic and business 
challenges for the Group and seek an exceptional 
individual in a newly-created key operational financial 
planning appointment to play a vital rote in driving the 
business forward. 

Reporting to the Business Development Director, you 
will be responsible for a major product sector. The role 
will demand pro-active formulation of profit-improvement 
and cost-reduction plans and soundly based high-level 
financial analysis in support of business decisions. In this 


you will need to demonstrate an imaginative and creative 
approach and an ability to influence and logically promote 
your ideas. 

You will be a graduate with a high level of intellect, 
holding also a professional accountancy qualification or r, 
MBA, with a background in commerce (or possibly, 
through strategic consultancy), which must have exposed 
you to rigorous financial planning and analysis within a, 
disciplined, marketing-orientated business, most 
probably fmeg or retail. 

An attractive relocation package is available. 

You should write, together with your CV and an 
indication of your current salary, to either Harry 
Chryssaphes or Peter FJammigerat 
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Chryssaphes Rammiger Associates, Avan House, Kensington Village, Avonmore Road, London W14 8IS 
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Equities firm on chancellor’s speech 


FINANCIAL TIMES STOCK INDICES 


Sinco Compilation 
High tow 
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UK Stock Market Editor 

THE UK stock; market gave a 
: relatively favourable response 
• to the keenly awaited expose 
tiori of the government’s eco* 
■’ nomic strategy from Mr Nor- 
man Lamont, .. the. UK 
chancellor, of the exchequer. 
While his speech to toe Conser- 
vative party conference 
damped down expectations of 
an immediate base rate cut 
which had spurred shares 
ahead early in the session, the 
stock market had decided by 
the close that lower rates are 
still in prospect before the 
year-end. 

The FT-SE Index bounced 
convincingly above the 2,530 
hurdle, touching 2,547.3 ahead 
of first reports of the chancel- 

Refuge 

stake 

placed 

THE PLACING power of 
Cazenove, the UK broker 
which has been notably suc- 
cessful in holding on its post- 
Big Bang influence in the UK 
equity market, was in evidence 
again yesterday as it bought a 
10 per cent stake in Refuge 
Insurance and successfully 
placed the shares with institu- 
tional clients. 

Cazenove bought the 5.16m 
shares from Canadian Refuge 
Holdings for 645p a share and 
sold them on at 650p a share. 
The deal is the second big 
bought deal involving Caze- 
nove in two days. On Wednes- 
day, in a joint effort with War- 
burg Securities, it bought and. 
sold a 9 per cent stake in 
Anglian Water from Lyonnaise 
des Eaux, the French group, a 
deal that netted the two brok- 
ing firms more than £1.32m. 
Yesterday's deal was thought 
to have delivered a profit of 
more than £250,000 for Caze- 
nove. 

Refuge Canada Holdings, a 
separate Canadian life assur- 
ance group, held the stake in 
Refuge Holdings for many 
years. Refuge shares held rock 
steady throughout the session, 
closing at 680p. Other life 
shares suffered from selling by 
institutions keen to take 
advantage of the big discount 
available in the Refuge placing. 
Legal & General slipped 7 to 
333p, Lloyds Abbey 7 to 331p 
and London & Manchester 8 to 
234p. 

Reuters wanted 

A profits upgrading, hints of | 
a forthcoming share split and i 
expectations that an upcoming , 
visit by leading UK analysts to 
the group's US operations may 
bring further re-ratings, trig- 
gered a strong rise in Renters 
shares. The stock ended a busy 
session a net 22 higher at 
l£64p on relatively good vol- 
ume of 588,000 shares. 

Goldman Sachs, the US bro- 
kerage. upgraded its profits 
forecasts for the group to 
reflect the weakness of ster- 
ling, pencilling in earnings per 
share of 69.7p for 1992. np from 
66.6p, and 78. 6p for 1993, up 
tom 7&2p, to allow for earn- 
ings growth of 11 per cent, 
against a previous estimate of 
10 per emit Goldman labelled 
Reuters “our number one stock 
idea". 

Next week Reuters is taking 
a group of 10 leading UK ana- 
lysts on a visit to Chicago, to 
view the Chicago Board of 
Trade market and the Chicago 
Mercantile Exchange to 
observe Reuters' Globes auto- 
mated trading systems, and 
then on to New Yak to see its 
Dealing 2000 system in opera- 
tion. A presentation to UK and 
US analysts is also planned for 
later this month. 

Arjo Wiggins Appleton, the 
packaging and paper group 
which fell from grace after a 
totally unexpected cut in the 
interim dividend last month, 
suffered another setback as 
one broker clipped its profits 
estimate. The shares closed 7 


tor's' speech. Suggestions of an 
immediate cut in UK base rates 
were sparked off by the 
announcement that the Trea- 
sury planned a statement, but 
toe driving force behind equi- 
' ties was the sharp recovery in 
the pound against the DM, 
which was encouraged by the 
Bundesbank's apparent soften- 
ing of emphasis on some 
money supply targets. Hopes of 
a cut in German interest rates 
■strengthened in London. 

As first reports or the chan- 
cellor’s speech reached the 
City of London, sterling came 
nff quite sharply and equities 
also reacted to the absence of 
any immediate developments 
on interest rates. 

The gain on the Footsie was 
trimmed from 30.2 to 17.1 but 
selling was moderate and trad- 

down at 156p, a fall of 43 per 
. cent on the day, making the 
stock the weakest performer 
among Footsie constituents. 
Turnover was a hefty 4.2m. 

Yesterday’s decline followed 
a profits downgrade instigated 
by County NatWesL The bro- 
ker, citing growing recession- 
ary pressures, chopped its 1992 
forecast from £180m to £170m. 
County said Arjo shares have 
bounced some 30p since the 
dividend shock three weeks 
ago and that “any further 
strength in the share price 
should be seen as an opportu- 
nity to trade out”. 

Asda upgrades 

Positive hints over trading 
continued to underpin the rise 
in Asda shares, ahead IV* at 
38Kp in hefty turnover of 18m, 
the heaviest traded stock of the 
day. Nomura and UBS Phillips 
& Drew both upgraded the 
stores group yesterday after 
speaking to the company, rais- 
ing their estimates to £95m and 
£110m respectively for this 
year. 

While word from toe com- 
pany is that trading has 
slightly improved, analysts 
cautioned that the company 
was starting from a low base 
and the shares were only a 
good buy on a short-term 
recovery and yield potential. 

Currency considerations 
gave a boost to selected phar- 
maceutical stocks, Glaxo added 
13 to 777p and Wellcome 27 to 
975p. 
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ers recovered their confidence 

as they watched Mr Lamont’s 
speech on their television 
screens. 

By the dose, toe market had 
climbed to a final reading on 
the Footsie of 2,5384, for a gain 
of 21.7 on the day. The Footsie 
has now recovered all but 11 
points of Monday’s dramatic 
103 point loss, and equity chart 
strategists believe it could be 
set for an advance to the 2,790 

In the hotel sector, a large 
buyer of stock in Queens Moat 
Houses saw the final turnover 
reach 10m. The shares rose 1% 
to 35’Ap. Forte gained 5 to 159p 
aided by a renewed buy recom- 
mendation from UBS Phillips & 
Drew. 

Grand Metropolitan’s return 
to favour continued, the shares 
climbing 3 to 391p, helped by 
US broking house Merrill 
Lynch raising its intermediate 
term rating to above average 
from neutral. Hints that 
tobacco giant Philip Morris 
might be interested in buying 
Heineken boosted Whitbread, 
which has a licensing agree- 
ment with the Dutch brewer. 
The ‘A* shares jumped 17 to 
433p. 

Switching from Sainsbury, 6 
up at 463p. into Tesco was 
reported from a number of 
institutions. Tesco's closed 7 
ahead at 223p in heavy turn- 
over of 9-6m. helped also by a 
reiterated buy recommenda- 
tion from UBS Phillips & Drew. 

Talk the ghainnan and 
chief executive at conglomer- 
ate Trafalgar House were 
about to resign did toe rounds. 
The company is under siege 
from Hongkong Land, which 
last week took a 15 per cent 
stake in Tr afalg ar and is shop- 
ping for an equivalent stake. 
The shares edged 1% forward 
to 86'Ap, just ahead of the 85p 
offered by Hongkong Land, on 
turnover of 4m. 

Turnover in motor compo- 
nents group T & N rose to 9.4m 
and the shares gave up 3 to 


area, especially if interest rates 
are reduced in the UK and in 
Germany. 

Seaq volume of 517.6m 
shares yesterday compared 
with Wednesday’s 545m, worth 
El.lbn in retail business, a wel- 
come return to the business 
levels seen offer Britain’s exit 
from the ERM in mid-Septem- 
ber. 

Also heartening for the stock 
market was the continued Oow 
of corporate activity, some 
actual and some merely 
rumoured. 

Hints of international bid 
interest took brewery stocks 
ahead and a substantial share 
placing in the insurance sector 
again demonstrated the appe- 
tite of the institutions for good 
quality stocks. 

Firmness in the US currency 

FT- A All-Share Index 

1,250.. — ; : 
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Equfty Shares Traded 

Turnover by volume (mBRon) 
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138p on reports that agency 
broker James Capel had car- 
ried out a placing of 4J>m 
shares with a majority of toe 
day’s business dealt at the 135p 
leveL 

Shares in engineering group 
Siebe, depressed of late by a 
stock overhang, were wanted 
yesterday and gained 8 to 347p. 
Klelnwort Benson, the compa- 
ny’s broker, was reported to 
have shown a keen interest in 
the shares. 

It was a stock overhang early 
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against sterling continued to 
boost the dollar earning stocks. 
US interest was again reported 
among the pharmaceuticals, 
where Glaxo and Wellcome 
extended recent gains. UK 
Institutions have been sellers 
of the big drug stocks over the 
past month but sector analysts 
in the UK now believe that 
prices wiJJ recover strongly on 
the back of demand from 
across the Atlantic. 

Gains in the interest-related 
stocks were fairly modest, how- 
ever, and investors appeared to 
be slightly disappointed by the 
absence from Mr Lamont's 
speech of a target range for 
sterling. The progress of the 
pound on currency markets is 
still the key factor in the tim- 
ing of further reductions In UK 
interest rates. 

in the session but which later 
cleared that caused a retreat in 
IMI. and the shares ended 7 
lower at 228p. Also busy yester- 
day were APV and Vickers. 
The former firmed a penny to 
77‘Ap. while the latter lost a 
penny to 90p. 

Lonrho fell 5 to 59p, with 
BZW reported to have down- 
graded current-year profit esti- 
mates. 

The high street banks made 
more good progress, NatWest 
adding 11 at 348p on 3.4m 
traded and Barclays, despite 
the lingering dividend con- 
cerns, a further 5 up at 342p. 
Standard Chartered put on 5 at 
481p with speculative buying 
stimulated by hints of a possi- 
ble bid from the Far East 

The prospect of a post-ERM 
burst of lucrative mergers and 
acquisitions was behind keen 
demand for the merchant 
banks. Klein wort Benson rose 
9 to 290p after an agency cross 
of 350,000. 

Sun Alliance retreated 7 to 
286p, after news of the merger 
of the Australian non-life 
operations of Sun and Royal 
Insurance. Dealers were sur- 
prised at toe decline in Sun 
shares; “it looks a sensible 
long-term deal,” said one spe- 
cialist. 


MARKET REPORTERS: 

Joel Kibazo 
Steve Thompson, 
Christopher Price. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


SPECULATIVE buying in 
anticipation of a ent in UK 
base rates gave an early boost 
to derivates. much of which 
petered out later in the day, 
writes Joel Kibazo. 

In Footsie futures, the 
December contract saw 
demand mostly from indepen- 
dent traders at the session’s 
opening and the first bargain 
was struck at 2£80. Further 
demand in anticipation of pos- 
itive news on UK interest rates 


drove December higher and by 
10.30am it was trading at the 
day's high of 2^85. 

The lack of an announce- 
ment on interest rates led to a 
sharp retreat in the contract 
and it fell to 2,550, the low 
point of the day. 

The early strength of Wall 
Street proved a stabilising fac- 
tor and December slowly 
clawed its way back to end at 
2^80, around 10 points above 
its estimated fair value pre- 


mium to cash of about 32. 
Turnover was reasonable at 
9393 lots. 

Volume in the options 
reached 32,468 lots with the 
FT-SE 100 option trading 
13,760 lots. Amstrad was the 
busiest stock option with a 
total of 2,557 lots dealt The 
June 30 calls were the busiest 
series. This was followed by 
Barclays at 1,886 lots, and 
than by Asda, In which 1,508 
trades were recorded. 
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Appointments Advertising 
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( International edition only) 


RE: THE FIRST MEXICO INCOME FUND N.V. 

In our capacity of Managing Director of The First Mexico Income 
Fond N.V. wc herewith inform you that a dividend payment of USS 
0.68 per share of Common Stock has been declared on September 
18, 1992. The Dividend Record Dale and Ex-Dividend Dale will bo 
October 9, 1992. The Dividend Payment Dale will be October 15, 
1992. This dividend corresponds lo the period July 1, 1992 through 
September 30, 1992. 
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•280 XI 288.7 
m 87 2579 
£107 £90% 8592 


■Wdwds— * 
■Nafioad Power- + 
■Northern.. — — t 
YU iMfliweb- 
Crt PIE 
46 11.1 
17 157 
174 - 

H ,eT Kaum Wiles — : 

3? ■Sooth Western— 

y «•*«“» — 

“ w ELECTRONICS 



4 

■or 

1992 Mkt 

YM 


Pnce 


Ityi 

tow Cap Era 

Gris 

PTE 

243 

+3 

a* 

160 *031 

20 

— 

387 

+1 

379 

266 9984 

61 

9L7 

371 

+t 

403 

272 8890 

61 

74 

IN 

+9 

41Z 

288 6*81 

58 

70 

4N 

+3 

465 

324 5186 

57 

67 

406 

+6 

427 

287 8600 

87 

85 

267 

+3 

295 

IN 3003 

45 

92 

412 

-1 

431 

295 5879 

60 

60 

420 

-2 

443 

298 7284 

50 

a 2 

278 

+3 

295 

196 1179 

4.4 

36 

214 

+4 : 

£17% 

143 1089 

40 

111 

191 

+4 

192% 

142 2.1K7 

52 

104 

89* 

-e 

424 

297 5870 

59 

74 

389 

+0 

<11 

270 1JM 

87 

7.7 

457 

44 

471 

*13 4817 

87 

78 

399 

+1 

<19 

293 4910 

58 

73 

439 


488 

3*1 9090 

54 

8* 



HOTELS 4 LEISURE^ Con^ 

PIE Notes 

- tcestkConiPH 

- - CtwysoEa 

17 177 Kay Centre 

18 143 ■Compass. 5 

t 288 fOoortyaidLes 

104 87 ■Eomcmip « 

| 82 ■Euro Disney Fr«— 

75 85 Wanxean LeS — t 
ISO 16.1 BE* Lands 

t 54 IMEkpedicr 

18 - FdrbwBoaSS 1 

104 95 Kaujiutor d 

1.8 240 ■RistLcrane 1 

05 10.0 ■Forte. ^ 

- FnendhT Hotels JT — 7 


10.1 7 iipCvPI 

- ■Wararonv Lea — 

90 Ht-Tcc Spots 

7.4 ■WtUMeda 


58 155 JtnysHoteL 

- - iBbsrock 

12 - 8%pcCvPt 

83 504 ■Ledtxoke — 

103 409 Megnxa 

11.1 275 ■ManlM. 


Price - to? 1 

bar C 

US — 328 

IX 

62 «8 

43 

as 71 

52 

428 639 

405 

is — a 

13 

293 — 3*1 

27* 

Big +10 1893 

7D3 

3 -% W 

1 

1* -38 

11 

2 »% 

2 

1*5 — *48 

no 

8 — 18 

8 

288 333 

239 

159d +5 262 

11? 

97 248 

94 

39 -4 

IX 

120% +4 132 

94 

6 — 12 

5% 

51 -2 "288 

51 

4 4% 

3 

114 __ 1U 

92% 

4% +1* HB% 

2% 

28 +1 89 

18 

Hid +1 "2B7 

IX 

82 93 

55 

293 2*3 

260 

Nte — a 

37% 

3% — 3% 

1% 

69% -t *123 

M% 

124 -s IN 

96 


MVt 

ao 

748 

135 

1225 

2992 

157 
78J 

1577 

550 

SLOT 

152 
558 

153 
4824 
1582 
115 

1598 

1585 

158 
212 
953 
38.1 
102 
115 


YU 

Os 

54 


INVESTMENT TWISTS - Cont 

NOUS pm» • -% to - 

br_ — t 72% - 



15 103 Uandarti Onot S— 

45 135 ■Owners Atvd 1 

15 - ■ BfepCvPt 

52 86 -fPefcan 

11.1 - g PrWB Lc a h 

17 115 ■teens Moat- *1 

_ _ 7pcCvPl 

30 163 7»zpcCvPI 

13 61 *Ramsri«i5(H) — 

25 155 K**Oro_ 

- - 8%pCvPf 

344 - Sflenal Hotel 

112 83 ■BesortHotds 

£4 -WyanHotKJE — 

72 123 Sarny A — — 

IB 183 iSropsons d CHa. 

40 - Weepy KKs 

5.7 - ■Stdos— -5 

59 115 ■Stanley Leo h 

15 154 »}Sunl-s3h 

105 - Wfiorrey 

170 162 T***8 a 

95 - Blborn EUl_ — _ 

43 165 ■JTuwuiuws LfcS — 

64 160 Ttatenftam 

104 133 BWetnUey 

49 115 WWitteflate 

44 165 K-Wbartedale 

37 118 Zetwro 

t 410 

u INSURANCE BROKERS 

- - +01 1KZ Ukt 

* Notes ?nce - Ugh low Cw&o 

34 Ales 8 AlaS 

« 

J 5 ‘IS Morton iK 

M iS Mealh,CEV 


- ZeroCpn 
30 112 FMeity Ewg Vat — 
16 tl* ■ Warra ma — — 

_ - BFmstwyGniwiii— 

15 181 FhotwySmBrCa's- 

- - finstaryTi 

> — A 

- - Bflrst tretond. 

- Warrants 

; 2S BFirst PWppiBe — 
_ _ Warrants 

2£ 195 ■FW Spanish 

83 

7.7 55 *tanngAa 

16 Zi 2 TpcCvLn'i 
Bj - Bemkifl Ciavariia- 

- BHma ConH Eura_ 
54.4 32 BfiBiMO 6n»o Mds. 

- Warrants 
53 135 BwimgEiA 

t 94 BRaOTO Eur FMoe. 

40.7 - Warrants— 

92 133 ^tamtno Far EaaL. 

t 414 flemkio 
65 4 Bernina 

53 155 


VU £hs pi 

&- s NAV Bra- 1 
193 - - 

- 1KL6 157 
830 163 


£1 

105 

55 

65 

242 

105 

114 

185 


■09% 

31 

330 

139 

42 

■35 

13% 

MB 

94 

67 ' 

645 

42D 

1225 

12 

778 

40 

X 

144 

— 

— 

12 

G% 

IN 

— 

— 

37 

23 

686 

1 

— 

191 

IX 

554 

44 

184 

13 

4% 

4.14 

— 

— 

4 

1% 

12G 

— 

« 

295 

IX 

5212 

01 

513 

*888 

633 

3.W 

52 

170 

73 

34 

409 

46 

111 

118 

82 

tu 

— 

4 

*N 

16 

54.1 

t 

— 

18% 

4% 

117 

267 

15 

24% 

9 

815 

— 

— 

138 

S3 

849 

100 

99 



- ■Beming 15 C IncF 

43 ■ Unite F 

- Zara Dtv PT 

7.9 Hfienwo InIHtfi— 

73 Zero DWPr 

13 ■Romma Japan— n 
47 ■ W; 

- BFIeratno Merc 

- ■FtenanoO^eas— 


44 195 ■ForetunAM — N 

73 147 ■For & Col Bit 3 

104 - BFot 8 Col Eoro 

r 8 Col German. 


PIE 


Kartnrore Amer.% 

Zero PI 

KrtnoraEnPec-fe 
Warrants. — — 
■Gartmora Euro *53 
Wsrams- 


Hoks 

Acatos & Hutch — 1 
AmroOT Trust 


Bida ISCL- 
8anlAG)- 


+er 199? MU 

Pnce - t»ah toe tSpOs 

125 123 75 415 

.11% «1% 29% 858 

. 428 <71 352 1521 

122 147 103 214 

.t 183 TW 85 

n ern% *4£ia% £»% 



- KctaKSmlK-itf 

_ Cap- 


69 

94 


uiun.. 


fTrans Can Pipe 


BANKS 

Notes 

ABN Amro 

ANZ AS a 

■AUny Nanonal—t 

■AMed trail IE 

■Anglo Insh K— to 

Asata Y. 

■Banco BBVUPhu 
Banco Sant 
■Bl bdandC — z 
BankLenmiUK) — 

■BankScattand-At 

9%pc PI 

9%pcPl_ 

sBarctays 

Da Wo Kan Y 

■Jedsdte DM— 

EstnntoSan 
Fa j Bank Y. 

■HSBC HK »W 

■HS6C(7SpSks)-vN 
■Unytts — — -t 

MteubcWY 

NMsTst&BhY 

Mitsui Tst A Bk Y_ 

Nat Audi 
■watwe st 
Ottoman 

MVIBkScottaed- 
sainna Y. 

Sauna Y 

standard CJtartd- 

Sunntorso Y 

Sumdc moTstY — 

■tsb 

Tula* Y. 

lOYOTWA BkY— 

WestpacAS 9 

Yasuda Tsl Bk Y — 

BREWERS & DISTILLERS 

+ or 1992 

Notes Price 
■AHed-Lyons — A 

■Bass Hi 

■Bodrtnotoa 1 

BrtaerttlP) 

■BumSt Did L 

Burtonwoo-l- 

■Oaventti (JAJ — I 
4%pcCvPI_ 

iSdridaftPapeA-t 

Fostera AS— a 

AfWer.STA 


535pcCv Pt- 

GieenoUng— 432 +1 

GrosvBMt bm — H 88 — r 

■Govness 1 512 

■Highland 1 217 

non (J) 1 m»2 

■mrotootdoa — ft 2« 

Urin Y— 5J8 

Kacaten-CKm— 9t 17JW 

Macdon Mvltn A— . 4W 

MansMA— W 

MaratonThomp 2M 

Matthew dark 418 

vMBtydmm h 213* 

Mortand M 3TO 

420 
£18 
IN 
US 
433 
W 
548 


Notes 

" BAB Bed— 

■ACT 

-frAcaL — 

~ ~ "Atom Con* 

38 110 Adnwal — t 

51 150 A8tt--. 

43 110 _ „ 

55 117 ■Amstrad- 

17 — HAstecIBSR) 

102 - ■Botacon 

8.1 - Bfc* 1 

18? -«6mtend* 

4 

- - <KML Mtero 

55 110 ComoPwote 0 

63 - Control Tech 

63 207 fCranbroota— 

46 143 ■Cray Q 

Densuton . ■ 7. 


+or 

Pace - ttyi 
B8 — «3 

22 +3 JS 

223 231 

»% -6 47% 

S3 3K 

U4 03 

U% +2% 15 

S II 34% 

= i 

1800 -an 4875 
2*9—34 

T1 ■« 

228 303 

(5 1« 

in mi 

A = J 

■ 


1992 UK 

b low CapEm 
45 VLB 
IX 205 
195 312 

6 

299 
94 
7 

19 
12 
13% 

314 


$8eu£onsOris|H — 

Mwlsfatd InN — 4 
«io- 


- - ■Booker. 


24.1 
3T5 

48.1 
357 
1565 

185 

185 

97J 


158 BBorthwteks. 



173 ucaawv Schweppes. I 
- Can's Uffl 


a its — ■ 

25 _ vCranswck- 

" DUBPak- 


1500 4285 
208 4085 
10 11.1 


211 

62 

IBS 

9 

60% 


483 

952 

712 

859 

147.7 

251 


- 193 jmnaloHly. 

17 176 KST|S1_ 

33 *69 IPr^WL 

- GctdenValetE — t 

M BOraPd Central 

46 Ji ■0« e »««tC + 


81 


3 * j a 11 a a 


” ■Wtedown 

09 231 iawSAE 

35 — ■» 1 . . 

4 ? 175 KdauOCSh 

ummPadc- 


05 

17 195 

£5 'M2 

33 140 ■aectrwi Horae — 
10 - BocDataProo— 1 



■Matthews (Bl — t 
" , “ ■Nestte'(BrtSFi— 

3| J75 ■ (Reg) SFr- 

?2 «! Metwis ivimtol— 1 
H 114 ■Northem h 


ru - - i&teroriseComp.a 12% -% » »*% M 10.7 - Wra™r.mm. 

as u™*sss_. a-sasatri 

27 48 it 128 - - nm ♦ 


— Tele — a 

,"5 HartandSeson 

M 111 Hewtett-Packd 1— 

■ Hoskyr a 

105 82 sjisrai 1 

28 185 NBA tall T 

1>0 * ■ndtCntriSena.Ls 

“ ■Kateazno a 

“ WceflSysi 

- Kodelnt tv 

OB tLsarmonth A B — 

" LrxtoonS. 

49 aLoglca 


m 866 13 162 

“3 ^ "A ^ I s 


7 10J jjjiffcump— Zt 1U 



■Scott 8 Nen_ 

Seacram 1 

■mntanCter-W 

■Vaux. -t 

■WMtbraad 'A’— 

+vnat*e- 


■Wnhr A Dudley— t 
Young A 

N N ■ 


458 


+1 

■84% 

47 

VS 44 


448 

363 

7*0 


818 

380 

10*2 

+1 

435 

313 

01.1 

“+i 

*11 

530 

148 

405 

387 

WOJ 


IN 

73 

817 

~*3 

544 

490% 1IW50 

+6 

3I» 

191 

2711 

24N 

2040 

720 

+?Q 

385 

268 

4884 


BB7 

411 

5.767 


22S 

151 

1970 


BZD 

475 

501 


729 

515 

1810 


299 

IN 

1889 


477 

405 

*70 


351 

215 

170 


493 

320 

780 


18% 

5% 

201 

+io 

478 

380 

1,767 



£14% 

145 

5062 

1830 

-1 

Z24 

148 

2580 

+17 

488 

347 

1048 

X 

ia 

101 

16 

BN 

514 

3543 

548 

453 

150 



488 

385 

290 


■Baade terant — 

■Grampian A 

Yid ■Hanson —A 

ers PIE ■ 9%pcQw 

45 1«0 ■ Warrants 

43 112 NUrtsans A Cros. 
5.1 116 JardireHdgS 

17 163 Jou irian fll - 

12 0 BLunitM At 

52 61 UMB Caradon — At 

37 HO 7%pO#P1_ 

3.4 ■ MflBlT 

45 183 ■Pgriei Chadtrom— 

25 4 ■Reece 

15 144 Ropner 

IB 112 A — — 

45 115 ■SateW ney— — 
47 - BScolHeriKMB — 

34 115 Stale DartiyM* 

67 - ToluateFI - 

18 147 

14 146 — .. 

15 195 BWassaH »th 

£7 180 
aa 251 


59 

23? 

195% 

S» 


_ a 


A 


-a in 

104 

+2 454 

256 

35 

23 

-5 IN 

57 

+1 *329 

200 

+% IN 108% 

zm 

57 

+» -89 

24 

- a 

3 £ 

122 

95 

M 

3 

17 

96 

% 

BS 

14 

+1% *189 

3(9 

+1% 181 

38 

+9 in ii8% 


« 133 +MTUPS& 

83 114 Mn3ii4 

09 105 tNmiFacu 

92 21* 

u 109 Mutumne. 
Of - Noscolnvs. 
* N e wa m k (I 


06 343 CONTRACTING & CONSTRUCTION 


■AMEC. 


£4 11.9 
25 135 
11 125 

19 139 9*00 C9 

,4, VAmcaCorp 

_ BAbtevK 

|S "i SSSS^S^- 

38 182 Kj® 

65 114 
52 119 

la 205 jtenner Homes — . 
43 iai BBarcom— — — L 



.Si ® “3 

1-5 - ■Unaever— * 1831 -11 

07 «5 umtcverNVn £» --- 

25 142 *« 


412 
64 
1 

235 
IB 
14D 
275 

352 *841 
X 156 
IBS 211 
53 593 
61 1B7J 
49 34 182 

288 233 228-1 

IN 81 288.1 
■209 X 6815 
43 33 H5 

^«2 HQ 485 
90 70 113 

193 120 175 

74 29 495 

E4S2 £335 G3B4 
£487 £329% U5U 
STB 318 88.1 
«,% 2,5 15« 

<5 793 
4 831 
IX 1883 
X 252 
51 174 

175 511 
285 1231 
127 3382 
83 189 
192 5103 
866 83X 
ES3% 19502 
222 1373 
12 185 


459 


INSURANCE COMPOSITE 

+or 1912 Mkt 
prra - Ugh km CapQn 
£231, +% E2I £177, £231 

£BX *4 *£804 £587% 13557 
£28,% +A £29 i £2Z% 3576 

£54% +2^ £84% E<7% 13,715 

£28% E2B!i E21% 1517 

E22% -2 FB8>4 

614 +4 548 

92SM 1«0 

22 +1 31 

130 151 

sea -4 524 

IX 45 185 


7erO Dlv Prt 

„ ■Gertmora V3tee-+ 

55 1?7 Zero DM Pit 

“ - Geared hconra — M 

120 98 ■Gen Coos Inc 

59 7.4 cap . — _ 

- - Stepped Pt N 

74 100 Kerman lira 

36 154 Warrants 

cs IDO Kerman Sod* 

Jo _ Warrants 

62 79 

no ee n KbCu hbBumui*- 

“ ^ Kovett Oriental— 

n 120 ■finwtjr 

89 182 warrants 

- 614 Gresham House — 

Srcylrars- 



teupOev- 


Nctes 

- 1 /a Asgcn FI 

_ “ AEarz DM a 

... American Ge-iS — 

SO 200 ^neraantcS 

2DB Asm 5 

J 9 ,BI BattcaDKr 

“ ■Cobi.t Caen 

•li 9 sr WtomAGen 

At ^4 wu;a 

fll 105 * P5Dt£ — * 

Sf Ken AcddenL 


15 139 

66 103 sSrFicr — 

1.1 ®9 SSSirrf ; 

<9 A HJXnESIlL T 

Si , 0 g YWdstnMar Y — 9 

„ 75 KsyaliRsce .f 

„ _ SramaSKi 

51 oc Kan ASsnce 

70 70 Tcodanmark DKr — 




55 122 


■Trade taCem_ 

TraveiersSL. 

U3FA6S- 


177 

183 

n% 

and 

£57 

37 

£13% 

*37 


+2 512% 

273 

+% H7 

-? sa% 

-2 £88% £56% 
■57 X 


£19% 2911 
402 2592 
900 817 

19 514 

53% 523 
356 2505 
IDE 1598 
£7% 2116 
UO 1B3.1 
278 2738 
118 882* 
£4% 4824 
214 2298 
1185 
67J 


YU 

GYs 

53 

09 

43 

05 

IS 

17 

61 

28 

38 

72 


aojvens* Dev — N 
■tepdon EmhaLJl 
■ Urate— 

P'E Zero Prt— 

75 Handers Htuhtend- 

- Warrants — 

- Henderson Strata— 

- Kang Kong 

_ Warrants 

_ Zero DM PI 


148 

■1 

13 — 

144 

84 

17% 

74% +% 

1ST ■» 
173 +fi 
64 — . 

at -ri 

X — 

a 

21 — 

25 — 

Ml 

73 +4 

186 — 
32% +% 

94d 

19 

MB +t 

"S = 

»% +% 


121 
75 
4 
18 
71% 
40 
It 
70 
35 
X 
X 
£S0S 
"« 109% 
27% tl 

wi M% 
Ml 75 
1» 96 

IX 49 


148 1> 128% 


205 

171 

a 

X 

82% 

52 

a 


197 

80 


77 

18 

178 

188 

44 

•1 

178 

zn 

115 

319 

55 

a 

43 

V 

Ml 

64 

MS 

a 

184 

a 


54 

11 

141 

83 
37% 

63 

IX 

IX 

84 
265 

a 

0% 

x 

72 

X 

62 

92 

27% 

84 

13 


161 133% 

a 16% 

6 

24% 




tl 1653 129 
£8 159.9 tn 

*7.4 293 315 
flj) 648 256 
IA 978 161 

172) - “ 

- 174 4 759 

tB - - 

47J 119 175 

112 692-213 
143 - “ 

- 131.7 541 
12 - “ 
L3 782 216 

ta 1914 £53 

1L8 37 7 05 

- 105 9 297 
•2 IW 111 
53 2010 139 
14 105B 206 
22 355.1 181 


- 253 206 

13 305 X 8 
13 1X2 25.1 
55 — - 

73 933 00 

13 m.4 I5J 

- 37.0 474 


SB 


- as Optimum 74%te 

- Zero DM PI WI 

u m ■^wcsumcov 

13 - 

t 

69 
65 
IS 


“ ■nyesnCap— M 

“ josHoWnos — 

“ Jrwelnc 1 


A 


£13% 

766 


£9% 1387 
359 6372 


55 

19 


It 


'h m INSURANCE LIFE 

13 110 +cr 

12 112 Notes Pace 

19 123 Kntamc — __f SM 

3? ’J? MtashUhiie 1« 

4 1 99 KeoalAGen M 

8B 89 Uderty Ue Mnca.ts 888 

~ Lincoln Hal S £37% 

7-4 w BUnyCSs ABhey OT 

18 1, 0 BLonfi Man 1 

~ ~ ■Prudential 1 270 

89 74 ■ p yt| l r i . — i 6BDd 
43 S£ ■Transatlantic — N 168 

61 “ BEocCvPt 75 — 

43 129 TordrartS £38% +% E30% 

89 89 uuFriecdlyB At 3» — . 4» 

14 161 


-1 

*X 


1992 

RMl 

888 

Ml 

423 

748 

E39% 

447 

293 

278 


MM 

km CapQn 
752 8013 
ISO 5817 
7B7 1,815 
567 1883 
£25 1384 
295 1223 
203 2799 
189 5382 


YU 
fir's 
41 
43 159 
79 


Zero Dm PI . 

SS& 055 r“ 

KWnwortDw— 
□«£ Wwort Endowment 

_ KtetawortWlpiloc 
q zero E*v Prt— 
_ iMOatawrirJO'oraa- 
B7 ,e* lOsnwwi Sralr. — K 

Jt Korea-Europe 

70 111 K£SiS‘ a, » 

7B 176 iSS Sz- 

__ ... __ 64 214 l ^liS3?‘ Ca,,S — 

729 564 8*8.1 57 305 — Z 

W 166 4310 99 11.7 

77 64% 47.7 10J - 

'** n « *» il ™ 


. 1251 
305 3233 


40 6 wessanen 

IS 259 

so 142 POOD RETAILING 


£33% £33% £24% 8883 


29 11.4 
79 102 
39 98 
18 15.3 


INVESTMENT TRUSTS 

+or 1992 
Nates Puce - Ityi 
Authorised by Via Inland Revenue 
AbertarttSmSf— t 107 -1 * 


13 110 

£9 > Nates 

t 63 BAS Q A 

19 169 ■AtertFMter— — -t 

17 163 vApptehy WwanL- 

15 17.9 MArgyeL 

- 233 muon * 

- BtapNetCvP, — 

10 151 Brake Bras r 

149 14 Km ripens. 

33 1<9 CaftiYs — 

- 16.7 Otery Farms * 

- - ADams 

- - .JFarepaklDp 

10 - KyHeS K 1 

t 104 ■ a te — 1 

78 - Hooter Saptw 

103 110 ■cetend At 

110 B5 Kw+Save A» 

51 163 Kow(Wm) 

48 213 MAW 

18 * ■Mercham Roll — - 

113 - ■MtensonW— 1h 

- - 6%pcCvW 

16 - ■NonlnP'k 

- 159 BParic Food 

16 24.1 Katashory(J) 

aa 299 Srnunte 1 

59 a/ Wasco 1 

- Whom tats. 1 


Pnce 

a% 

a 

843 

548 

M 

48 

481 

a 

12 

8M 

M 

237 

n 

>18 


623 

BBS 

221 

re 

12 

127*1 

216 

IN 

159 

483 

BBS 

22M 

168 


+-0T 

■« 

+1 

-5 

+6 

+1 

+■1 

+10 

+1 

4"*Z 


1992 MU 
Ugh tow CapOn 
K% 8533 
31 2223 
223 M3 
273 3.794 
12 223 
45 aa 
33* 188-1 
31 589 

II 114 
65 1378 
8 893 
234 539 

73 2813 
295 2213 
388 40 
27 837 


’42 

83 

288 

172 

01 

87 

439 

48 

H 

97 

a 

275 

■03 


YM 

ars 

73 

135 


Warrants- 


470 

•1 


— ACeriotlh 5p« Inc- 
K Cw — — 

09 Units 

„ .f 9 ■AOdusTHewDawa. 
4 8 119 v/arante— — . 
18 B Warrant: 

si - aow ^ 

1 - 119 nBl ‘ 

&0 94 ■AWjSptI Inc. J4 

» }5| ZeroDtaPI 

“ AWrust Scotland — 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available from FT Cityline- For further details call ( 071 ) 925 2128. 
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currencies, money and CAPITAL markets 


FOREIGN EXCHANGES 


D-Mark eases against dollar 


STERLING, the dollar and the 
Italian lira all rallied against 
the D-Mark yesterday as deal- 
ers continued to believe that 
the Bundesbank would cut its 
official interest rates again this 
month, writes James Btitz. 

Earlier this week, the Bund- 
esbank added liquidity to the 
German money market at a 
fixed rate of 8.3 per cent. 60 
basis points below the Lom- 
bard rate and 80 basis points 
below the level at which it was 
adding funds three weeks ago- 

Two Bundesbank Council 
members have also commented 
that the M3 indicator of mone- 
tary supply indicator should 
lose some of its status as the 
ftdcrum of monetary policy. 

These moves give the 
impression that the Bundes- 
bank has positioned itself to 
cut official rates to meet grow- 
ing signs that the country is 
moving Into recession. “There 
is a growing perception that 
this is the big turn in German 
economic policy," said Mr 
Mark Austin, chief economist 
at HongKong and Shanghai 
Banking Corporation in Lon- 
don. 

These moves continued to 
push the dollar up to a London 
close of DM1.4730 yesterday, 
more than 3 pfennigs higher on 
the day and nearly 6 pfennigs 

C IN NEW YORK 


higher on the week. 

Two of the free floating cur- 
rencies in Europe, the lira and 
sterling, continued to gain 
ground. The lira closed at 
L888.0 against the D-Mark, 
L22.9 higher on the day, and a 
staggering L92 higher than its 
low point on Tuesday. 

Sterling also benefitted from 
the growing perception that a 
cut in German rates will 
weaken the D-Mark and give 
the UK government more room 
to manoeuvre on interest rate 
cuts. The pound closed at 
DM2.4900, up nearly 2 pfennigs 
on the day. By contrast, Mr 
Norman Lamont's speech to 
the Conservative Party’ confer- 
ence, which was billed as out- 
lining the government's new 
economic policy, did little to 
support the currency. The 
pound actually lost 2 pfe nni g s 
as an accompanying policy 
document was Issued, bottom- 
ing out at DM2.4650. "The 


speech and the Treasury docu- 
ment were a disappointment 
because there was nothing 
new," said Mr Austin. “It was a 
re-hash of the 1980s policy of 
throwing all the indicators into 
a basket and looking at them 
that way." 

However, another analyst 
suggested that the increased 
emphasis on monetary indica- 
tors could be a precursor to a 
rate cut and that he would not 
be surprised by a 1 percentage 
point cut today, the final day 
oF the conference. 

Currencies inside the 
Exchange Rate Mechanism did 
not rally because there were 
continuing fears of a realign- 
ment to support the weaker 
members. The French franc 
closed higher at FFr3.3920 to 
the D-Mark, while the peseta 
weakened to close at Pta7L45 
against the German currency. 


FINANCIAL FUTURES AND OPTIONS 
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-094 

0J.7-0J.9db 
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0354138cd5 
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Em 
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Cr mnner oal rates taken uwarte the end cf Londoa trading, t UK. Mad and ECU « quoted la USantncy. 
Fwwrd premium and dbcnans apple to the U$ dollar and not to the btettfttal currency. 


EURO-CURRENCY INTEREST RATES 
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c Bank rate refer, to central bank discount rates. 
These an net Boated by the UK. Spate and Mud. 
1 European Cwrawslon CaJotauge 
* All SDR rates are for ta.7 
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US Onto. 
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Swfss Franc. 

D-Mart 

French Fra* 
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SU 
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96-91. 
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91.-9 
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21-16 
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Argentina... 
Australia. . 
BraaM.. . 
Finland. 
Greece .. . 
HongKong.. 
Iran.. . . 
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K wnlt - 
Luxemtxxeg 
Malaysia.... 
Merten ... 
H Zealand 
SandlAr . 
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SAfiFn! 
Taiwan.. 
UAE 


Long term Emdollan: tan yean 4&-4& per can; line jesrs 4343 Da cent; low yeas 5V5t* Derate: flee 
yew 53-53 pa cent oosdnal. Short tom rates are call for US Dollars and Japanese Yen. offm two dqs 1 Mire. 
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2W90 - 27075 
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61500 -63370 
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09900-09910 

. 13850- 13860 

tb74S 00 - 6749 20 

4.6525 - 4 6545 

187.400 - 19U50 

7.7310-7.7320 

1435.00* 
7SDM-7B1.00 
29390 - 0 29420 
3025 -30 35 
25055-25065 
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19390 - L8430 
3.7495 - 37505 
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28585-28605 
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2520 -2530 
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EXCHANGE CROSS RATES 

fetl £ S BM Yen FFr. SFr. HU. Un CS B Fa. Pta. Ecu 


t 1 1MO 
$ 0.592 l 
US 0.402 0.679 
YEN 4890 2264 
FFr. 1134 2.0O1 
SFr. 0.455 0 768 
MFI. 0357 0604 
Un 0.452 0.764 
CS 0.474 0901 
BFk. L953 3301 
Pta 0562 0.950 
Ear 078b 1529 
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2948 
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12 LO 
8213 
1000 . 
2422 
9295 
73.04 
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399 4 
1159 
1609 


8.445 2200 2800 2211 2111 5L20 177.9 1272 

4997 1302 L657 1308 LZ49 3030 105J 0.753 

3392 0984 1124 B38.0 0 848 2056 71.45 Q5U 

4130 10.76 1359 10612 1032 250.4 869.9 6220 

10. 2605 3316 2618 2JS0B 40.63 210.7 1506 

L273 1005 (L*a ZL27 80.86 0578 

1 7899 0.754 18.29 63.54 0.454 

" 0955 23.16 80.46 0575 

1 24.25 84.27 0.603 

16.49 4 297 5.469 4318 4.123 100. 3475 2484 

4 747 L2J7 L574 1243 U87 28.78 U». 0.713 

6.639 1.730 2201 1738 1.660 4023 139.9 L 


3.839 1 

3.01b 0.786 
3 820 0 995 1266 1000. 
4.000 1042 1326 1047 


Ftaatlng rate. Iran Official raieiUBJO S6270 pa LOOO. French Fr. pa 10- Ura pa 1.000: Bdgtan Ft. pa 100: Peseta per 100 
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Dee 
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Mar 
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0.86 

L49 

0.06 

0.03 

8500 

3,5 
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140 
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9100 

0.99 

154 

010 

013 

9125 

0.66 

L26 

011 

005 

8550 

2^9 
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154 

LSI 

9125 
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015 

017 

9150 

0.48 
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018 

007 

8600 


346 

L70 

201 

9150 

060 

- 113 

021 

022 

9173 

034 

00} 

0.29 

0.12 

8650 

224 

128 

1.89 

223 

9175 

044 

0.92 

030 

0.26 

9200 

0.23 

065 

043 

019 

8700 

L96 

382 

211 

247 

9200 

031 

077 

042 

036 

9225 
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0.60 

028 

8750 

L70 

277 

235 
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9225 

021 
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057 

0.46 

9250 

009 

037 
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041 

8900 

L45 

253 

260 
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9250 

014 

0.48 

0.75 

057 

9(275 

006 

0-27 

101 

046 

saso 

134 

231 

289 

126 

9275 
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037 
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Esbnaud tolnm tcul. CaDt 2509 Puts 2921 
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dose High ' bra Pm. 

Dec 104-06 104-12 103-28 ID4-16 

Mar ICE-28 103-06 

Estimated niton 307 095) 

Prevtan iter's open lot 1550 0520 
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BH2S9.WQ lflOtta c 1 1W% 

Ouse High Lon Piet. 

Dec 0112 <5130 90.95 9L11 

Mar 9L39 9151 9129 9L34 

Esll mated totem 51900 1859631 
Attests djFsnpes M. 164717 I16B41S 
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BBS® YlBftn IHtte It 160% 
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Estimated nteme 0 fffl 
Preteas iter's open InL 0 (0) 


Ret. 


12% MtTWfAL ITALIAN GOVT. BWB fiSUff • 

lba atm loom »f 100% 

Ow Hkrb lam ftm 
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Mar 8755 8795 8795 87.08 

Estimated solan* 12066 02980) 

Prmxs dafs open let 27871 Q9517? 
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9249 

9249 
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9235 
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9228 

9225 
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9213 
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9282 

9200 

9189 

9L90 
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Am) 46662 (41690 
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Ok 

9180 

91.88 

9179 

9188 
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9246 

9251 

9243 

9250 
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9275 

9280 

• 9273 

9279 

s» 
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9296 

9288 
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Ok • 
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9297 

9290 

9297 
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9298 

93.00 

9295 

93.01 


Estteuted nkm 57561185943) 

Preteoos iter's open lit 363725 (358121) 
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DM 
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90.06 

9010 

8992 

84.92 
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9081 

90.88 

90.70 
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91.02 
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93.71 

HtaB 

93.91 
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Jn 
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Sen 

9437 
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9437 
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Ok 
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84.70 

853) 

Lw 

8440 

Pm. 

84.44 
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8625 

8600 

85.78 

Jn 

8637 

6640 

8640 

8615 

Sen 

86.62 

86.70 
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Estimated rolane 1126 (1164) 
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Dec 

dose 

257B.0 

2590$ 

Dm 

25485 

Pm. 

25570 

Mar 

261L8 



25900 

Jtei 

26345 



26135 

EsJmaud -rekiw 11442 (9156) 




Pretends defi one* Im. 43910 (44590) 


* Guanas traded a AFT. C fartm prices shatm. 
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16900 16814 16669 L6481 16160 


MONEY MARKETS 


Watching Germany 


FT LONDON INTERBANK FIXING 


01.00 un Octal 

3 norths US Italian 

b matte US ODfla? 

wo 3a 

Mx 34 

| w H | 

( offer 34 


RATES in the sterling cash 
market softened again yester- 
day as dealers continued to 
believe that the Bundesbank 
was positioning Itself to cut its 
official interest rates. 

The German central bank’s 
decision in recent days to 
reduce the rate at which it 
deals in the German money 
markets to 8.9 per cent has 
fuelled speculation that it 
could cut its official Lombard 
rate by about 50 basis points 
without causing a reversal in 
the D-Mark’s fortunes. 

By contrast, Mr Norman 
Lamont's speech at the 


UK clearing bank base leading rate 
9 per cant 

from September 22, 1992 


Conservative Party conference 
left dealers uncertain about the 
government's immediate policy 
on UK base rates. The 
Chancellor said that he had 
“not set a target range for the 
exchange rate." However, he 
added that he did not propose 
to set a policy of of setting 
interest rates in relation to 
domestic criteria “and then 
letting the exchange rate, go 

where it will." 

As one discount house trader 
saldr “The policy vacuum 
remains. We are no clearer 
about the UK's policy now 
than we were two weeks ago" 


However, another suggested 
that the Bundesbank might 
end up "saving Mr Lamont’s 
bacon.” 

The December short sterling 
contract opened yesterday at 
91 .88, a level which assumes 
that there will be something 
close to a full percentage point 
cut in rates before the end of 
the year. As Mr Lamont’s 
statements came out 
yesterday, the contract dipped 
to a low of 91.75, tracking a 2 
pfennig fall in the currency. 

However, the contract later 
bounced back with sterling, to 
close at 91.93, 12 basis points 
up on the day. 

Cash rates were a little less 
volatile. The three-month 
offered' rate for cash - seen as a 
good guide to the future 
direction of interest rates - 
closed at 8V a per cent, £ per 
cent down on the day. One 
month money eased for the 
second day running, closing at 
9iV per cent offered, from 
per cent 

Dealers were slow to offer 
bills to the Bank of England 
yesterday until Mr Lamont’s 
speech was over. A shortage of 
£800m was forecast and later 
revised up to £950m. 

The Bank purchased £20m in 
a repurchase agreement at 8$ 
per cent. £13Sm of Band 1 bank 
bills at 8% per cent, and £I70m 
or Band l bank bills at 8% per 
cent. There was late assistance 
of £455m- 
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MONEY RATES 
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Lunchtime 

Prtoerate — 

Broker bmrate 

Fed.fgads 
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Treasury Bills and Bonds 
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Rates for sums at seven dm notice 4 per cent. Certificates of Tax Deposit (Series 67, Oqusic 
£100.000 and tur Md under rm month 6lj per cent; out-three months 9 pee cent; UweMhi 
months 9 par cent; slx-mne rnopita 8*< per w#, nine-tvmhw moo tin Bi a per cent. Under 
£100,000 7 per coit from May fr, 1942. Deposlls wttiwrwn for cash 5 per cent. 
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10 % NEGOTIABLE OBUGATIONS — CLASS 1991 

Notice fa hereby given of the payment on November 9. 1992 of the first installment 
o fjjrind gal and the seoand payment of interest on the 10% Negotiable Obligations 

The payment of the prind pal installment vteH be equal to 11.11% of the face value 
of the Negotiable CoUgalicns. . 

Fcr the 186 dey(360 day basis) Interest Period frmnMejr7, 1992 kuNovember 9, 1992 
Interast win be pwbk in US EtoUars per SU100 denom button, SSI J&; per S10 JXM 
denomination, S51657; and per SKHUKIDdmonii(utlMi.S5 > l 6657. 

The corresponding payment of principal ait d interest shall be effected upon 
pmentadmi of Coupon No. 2. as of November 9, 19W, to the respective Paying 
Agents as follows: 

The Bask of New York 


46 Berkeley Street 43 Bhrd. Royal -L 2956 Luxembourg 

London WDC 6AA, England Oand Duchy of Luxembourg 

Between 930 a.m. antMAO pan. Between 6-30 a. m. and 4 JO pjn. 


Kredlatbank S-A, Luxembotueeoise 

43Bhrd.Bc ‘ 

Grand Due 

Between &36a.m. and 4i30 pjn. 

Banco Rio dr la Plata 
Bartoknnfr Mitre 480 — 4th 
Sub .Basement 
Buenos Aires, Argon Una 
Between HkOOaJn. and 3:00 p.m. 

(Payment (n Buenos Aires requires five Business Cto.ys prior Coupon presentation) 

The Bank of NewYork 

at Fiscal Agent 

October 9.1992 


MflOpjn 

Bumw Bruxelles Lambert 
Ave.Mamlx24 

81050 Bnusels, Belgium 
Between MO a Jn. and 4dX)p.m. 
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ACROSS 

1 A qualified person blessing an 
anfrnal (6) 

4 Disturbing birds? (8) 

10 Befuddled man - target for a 
scolding woman (9) 

11 The doctor gets by, thongh 
he's in low spirits (5) 

12 Managed without a single fell 
(4) 

13 Deal fairly with a colleague In 
a sensible way GO) 

15 Go on strike to produce an 
effect (7) 

Ifi Husband — a little p p pho a rf 

(6) 

19 Suffers bums (6) 

21 Reading a note about a celeb- 
rity, a goddess (7) 

23 Tampered disastrously with 
preservationist organisation, 
causing division (10) 

25 To reduce by a quarter would 
be shrewd (4) 

27 Over-slender (5) 

28 Lads led in Stupid fashion can 
make a slip, naturally (9) 

29 Legal claim certain to give 
rise to amusement (8) 

30 Concur when ordered to go (6) 

„ DOWN 

1 Bed-sit by the Avon that's 
barely used? (8) 

2 A lawyer, having the right, is 
involved in trade (9) 

3 Stone work 
wanted (4) 

5 Taking part in a regatta in 
■shallow reaches (7) 


a sovereign 


6 May be meaner, true,. yet_ * 
make some payment (10) 

7 Out of small change, the 
Spanish appear put out (5) 

8 In an oceangoing vessel a ■ 
server gets lost (6) 

9 Taste is shown in quietly ;x, 
unfolding a tale (6) 

14 Dull company - don’t give so 
many diity looks (10) - ■- 

17 Beast long holding gold cop 

18 Housing adult males in prin-. ' 
d.ple<8) 

20 Like the gentleman receiving' 
junk mail (7) 

21 Covering a cardinal point is* • 

Hying (61 _ - 

22 Tots and a mlniat*** have s 
meal together (4^> 

24 Where the speed should be> 
about 50© 

26 One’s repeatedly given water 
(4) •- " 
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NEC Corp 

NCK bsslalors .... 
«GK Spark Plug .. 
NHK Spring 


NHK Spring 

NKKCOrp.. 

NOKCdrp 

NSK 

KIN Tom Bearing - 

Hkhl FuJfbHhl - 

Nasasaklga .... — 
Nagase 

Nagoya Railroad. 
National Howe... 

NlcMI .... 

NKRIrei 

Cement ... 

Nihon Noun 

JfitoflParkerittg 

Nikon Gorp 


... 2,360 +10 
... 406 -4 

... 1.040 +10 

... 408 -1 

... 412 46 

... 280 ' 4& 

... 610 +18 
.. 565 +10 

— 985 44 

1,960 .... 

... 44 

_. 1.100 -30 
,.308 48 

,.760 

... 1360 +20 
... 2 120 440 

„ 688 +3 

,.689 46 

... 581 

... 591 -6 

... 495 

..486 44 

.. 418 -2 

._ 1.050 +10 

.. 438 -7 

... 1.650 +60 

..3.520 +50 
-.430 -1 

,. 1.07 0 .... 
..<*8 +18 
.. 2300 -30 

.. 611 439 

- 860 -30 

.991 +1 

. 503 

. 1350 +20 

..400 . -2 

.030 +1 

1.070 -20 

, 1.420 +40 

. 1,100 +10 
. 999 +12 

. 1330 -10 
.583 +1 

.440 -17 

.994 +3 

. 730 +20 

786 +6 

2.120 -20 
,494 -8 

360 -12 

1,060 +30 

2,160 +eo 
BBS 420 
443 +10 

881 45 

399 44 

550 +2 

416 -1 

445 48 

900 *10 

535 

720 +20 

505 46 

345 48 

672 -1 

996 +7 

1.190 +30 
5 -15 

569 -5 

422 48 

984 -13 

769 -2 

488 -4 

394 +4 

570 +15 

655 +15 

343 48 

853 +3 

755 -15 

900 +5 

,533 +20 

. 875 -15 

3320 *70 

680 -20 

1,570 .... 

. 1,890 .... 

.681 -10 

.956 46 

. 645 -10 

.526 -14 

. 257 44 

.543 -11 

503 

.470 48 

.420 +14 

. 1,120 



aUSTRAUA (iDiiUimifl 


AmtS +1 


aitsm 



OCT Resources 
Ren ban Gold .. 

Rothmans Aua .... 

SA Brewing ... 

Samos 

Smith (Hwd) 

SonsnfGwalkt .... 

Stockland Tu 

TNT 

Telecom Cori HZ,, 

Tyco Inn 

Wesfarmers 

Western Mining .. 
WestneMHdg 
Westfield Trust ... 

Weopac 

WoodsldePet 


HUNG HOMS 
October 8 


Rlti +ar- 


932 -7 

680 +10 

580 -25 

2.500 +40 

1.010 .... 
1.400 -30 

980 -2 

1,860 .... 

759 -1 

821 -10 

434 -6 

760 +10 

980 -15 

550 +8 

899 -1 

860 

620 40 


Sefthul Own tall 
Seklsul HouseH 
SettsuCoraH 

Seven -Ekwnl 

SbaipHIM 
SVkaku Elect Pwr . 

Shimizu Corp ,■ 
5bln-€t so Cneml 
SSIonanSI 

SWseitto 


ShokusanJutaku , 
ShowaAlioninltan ., 

SfeoiM DtflkO 

Shows Elee wire, 
ShowaSanm , 
Shows SheilSek 

Skylark 

Soon Brand Milk „ 

SOW 

Stanley Electric ,. 
SoralUxzwflakriiU 
Sumitomo Bank .. 
Swilumo Cement , 
Swtdtomn Owkeal . 
Sam Homo Corp ... 
SamUomoElna... 
SumHonw Heavy.. 
Sumtoow Ugtt H .„ 
S«mH«» Mariae 


1,830 -10 
1 230 +10 
6SQ +14 
765 -5 
430 

718 -30 


ISariumMeuiML 
tawhewe Mttal Nig _ 
iSamUonw RealM 

Sum Romo Tr&BB 
SBriumWMwux- 
Sltuki MoipriV 


TDK Cora 
TalselCwp 
Taimo Pharm 
Talyo FTstiery 
Takaoka Electric... 
Takkra Sluus 


-10 
+20 
-20 
+5 

6,660 -40 

945 -1 

. 2.260 -40 
915 +13 

1380 +30 
753 -17 

1.330 -20 
V030 -10 
. 5>2 +12 

. 474 

294 +4 

.591 +4 

+24 
1,350 -20 
. 1 280 440 
. /TO -4 
3,930 +40 
H4 -26 
,393 +3 

1640 .... 

,5>3 +1 

. 459 +11 

.620 +35 

.933 +10 

.422 -5 


258 46 
699 +12 
641 -9 
979 +29 
602 +4 
798 4* 

3,120 .... 
680 +20 
1,920 -30 
467 

489 +1 
683 -2 


Boos’*! He Copper 
BramPles iwssp— 

Bridge OIH 


Amoy Preps 6.40 

Bank East Asia 34 

Cariiay Pacific 10.60M 

Cheung Kong 20 JIM 

Chiu UgM 32.25 

China Motor 34.25 

Cross Harbour 17.80M 
Dairy Farm Ini 11.20 

Evergo 3.27 

Great Eagle 3J5 

Gooca 3.08 

HSBC 54JS0 

Hang Lung Dev ,... 10.70 
Hang Seng Bank ... 49.25 

Harbour Centre 6354 

Henderson In* 335 

Hndennn Land .... 15.70 
HK&Qiku Gas ...... 13 

HK&ShugkdKaU 6 

HK Aircraft Z230W 

HK Electric 15J0W 

HKLand 13 

HKRmiv&TrA. — 1030 

HK Telecom 8.05 

Hopewell Hldgs „..4.B7 

HutcMson Wpa 14.9(M 

Hyson Dev 1330 

Jaidine Inti Mtr ...8 

Jard toe Math ,49.75 

J ard toe Strategic .. 22.10 
Kowloon Motor .... 9.10 
Mandarin Orient ... 6.65 
New World Dev .... 1630 

Realty Dev A 17.40 

SHK Preps 3130 

Shaw Bros 5.75 

Stall Elec Mfg 1.77 

Slme Darby — 9.40 

Sw Kang Kaf Co 337 

Swire PadtteA 35.754 

Swire Pacific B .... 5.654 

Tele Broadcast 930 

Wharf Holdings 1630 

Wing On Co 9.60 

Wlourlnd 10 BOM 

World Inti 7 75 


MALAYSIA 

Stefefosr 8 MYR + nr - 

Bousuad 2.49 -0.01 

Hun Leom Crtdh .. 4.06 40.06 

Malayan Banking . 935 40.15 


Malayan Banking . 935 
Malayan Utd Ind ... 237 
Multi Purpose ...... 1.18 


Cmader^H 
Oomlnioa Mngl 
Email H 

MUrBorartift- 

FI etcher CJU toge . 
Fostas Brewing, 
Gen Prep Ta 
GIO Austral la ■ 
Goodman Fielder . 

HardleUJ ■ 

H lab la nds Coldl 

IlCIAunHiy 

jemtogcH 
|KldUonGo§ 

Lend LeaseB 


Maync Nick lea.... 
Metal lUtaiwf 

Mlnprec 

Kn Arts Bank 


Public Bank 134 

Slme Darby 434 +0.02 


SINGAPORE 

OctabmS SS 

Cold Storage ........ 2.41 

OSS 10.80 

Fr&Kr&NcM 9.40 

GeiUng 7.75M 

HawPar 2.06 

hKheape 5.65 

Kernel Corp 6.05 

ocSc 10.20 

DUB - 4.66 

S'poreAh-Free ..... 14 
Singapore Free.. ..8.35 
Straits Trading 2.B3 

Tat Lee Barer 3.06 

U08 - 6.20 


Pnco data supplied by Toiotore. 

NOTES - Pries on Hits page are as 
quoted on ita Individual exchanges 
and are mostly last traded prices, lu) 
unavailable. 0 Dealings suspended, vd 
Ex dividend, xc Ex scrip hsue. xr Ex 
rights, u Ex all. 


sew Slock High LowCloaeOng 

TORONTO 
3:15 pm October B 

Quotations in coma union marked 5 
1500 AbBIU Pr sra^ dta’s 13% 

I6S00 AgnieoEa SG 5% 6 +% 

7700Q Mr Cda ZW 2B3 303 -8 

10300 Atone En tlfi% 13% 1E% +% 

1800 UbNtOna S14>| 14 14% +% 

547500 Alcan At StBV »>2 19% +% 

S9000 Am B+rr S37% 37% 37% 

3MAkaC1Tt ST1% 1t% 11% 


1SOO AbfflU Pr 
MfiOQ AgnieoEa 
77000 Mr Cda 
10300 Atone En 
1800 AtoNtOea 
547500 Alcan At 
09000 Am Bvr 
300 AfcoCITt 

107300 Bk Motor'! 
365000 BkkraS: t 
7M0 BCSugu A 
neooo BCE Inc 
CddDO Balmoral 
4S00 BOB A 
5(600 Bomb’dlerB 
1900 Bow Valley 
11100 BP Canada 

096900 Brematea 

SHOO Brsacan A 
04300 Btaokwalar 
8300 BC Tel 
S00 Brim ear x 
25 mo BrunmrtOt 

imam cae inn a 
13000 Camolor 
2600 Camnrldga 
16800 Camaco a 

sow cnrei rm 

126000 CaibnpSk i 
4600 Can Qcdd 
12B70Q Can Pk x 
100 Can Tire 
13200 CanTta A 
11000 Can IHI A 
2100 Can Utd 8 
TOO Canamax 
3X0 Cantor 
900 CnPcForaat 
1100 Cara Op 
1000 Caacachw 
10300 CalaiMM i 
8800 Cntrl Cap 
9400 Beat* Oda 
400 Cntrl Fd A 
17700 Cortonca 
3000 Copwalag 


544% 44 

SZZ% 21% 

38 % 8 % 

5+3 W 43% 
B na 
S?% 7 

511% II 
S»% 10% 
314% 14% 
SI <MB 
117% t7 
35 32 

SK% 20% 
319% 19% 
30% 9% 

SS% 9% 
S10% 10% 
SM% 14% 
S15U 15 
SO 30 
328 27% 
327% 27% 
315% 19% 
317% 17% 
313% 15% 
321% 21% 
322 21% 
n 420 
SXh 28 
833 23 

440 433 

35% dS% 
S30 39 

8 08 
255 2S3 
35% 6% 

820% 20 
45 45 


44% +% 

22% +% 
6% 

43% +% 

6 

7 +% 
11 % +% 
10 % +% 
14 % +% 

51 *2 

17% +% 

32 —2 

20% +% 
19% -% 
0% 

5% -% 

10 % +% 
14% -% 

*3% 

50 

28 +% 

27% 

13% +«» 

17% 

13 % +% 

21 % +% 
21% -% 
22 
26 % 

23 -% 

435 -6 

3% 

38% 

a 

253 

3% 

20% +% 
42 


High UwOmChng 

57BOO Corel Syc StS 18% 13% 

1000 CoocanOov 450 450 430 
4200 CrewnX A 110 i IQ tit +0 

400 Demon A 22 23 22 

BOO Dorian S5% 5% 5% +% 

23300 DC4UCO 30% B% 0% 

200 DomiMi Txt 56% 6% 6% 

O«fi00 Domter Inc 35% 5% 5% 

2000 Da PM A *41% 41 41 

2700 DiMMBncA 340 335 340 


2800 Echo Bey N 57% 7% 7% 

1100 Emco Ud 55% 6 5 

5000 Empire 311% H% 11% -% 

23509 Eure n«v 317 ir ir 


1700 FPI Ud 335 326 325 

14 HB FahnsIkViw 37% 7% 7% +% 

857900 Finning 810% diO% 10% 

27800 FKlUAi *0% 0% 8% -% 

300 Foma *22% 22% 23% 

14900 Fere Smm 318% 1« 18 -% 

2 too FranceNav 329 % 29 29 

11000 Galactic 9 9 9 

1300 Carets A. 317% 17% 17% 

B800 Gtonua G» +75 m +75 +8 

26000 Oranoaa u1G5 180 180 -S 

200 CM LAko ■ *13% 13% 13% 

8500 Oud Cdi R *5% 6% 5% +% 

1500 GW UtUB 35% 5% 5% 

300 HarrtaSt A *9% 9% 5% 

400 Hawfcar SU 121% 21 21 

26600 H«m Had *11 10% 11 

41100 Hum Onto *8% 9% 8% -% 

3000 HHHngar 511% 11% 11% 

38100 Home 011 *15% 15% 15% 

1100 Haranam SiO% 10 % 10 % 

400 tauSayUiS 55% 5% 3% 

212300 HtxtsonsBoy * 28 % 28 % 26 % 


Mflb LnwCteaw Cbwg 

200 Lauren Op 500 dSOO SOQ 
700 Lmon Mu 310 % 10 % 10 % 

1900 latdaw >17 13 % 17 -% 


I Mxckenm 

I Mscrn Bl 
\ UapnMAi 
l Mpl Lf Fds 
1 MamTaTx 

I Mark Ron 
1 Mosmifl 
I Maun Min 
I M a ww 
1 MM Corp 
1 seobon A 
1 Moore Carp 
I Mwcocho 

I UBlCki 
1 Komi lad A 
1 wxaMafor 
> Naranon 
Ni»cnB.12 
NorcnMVIg 
\ NUl TM 
1 Northgai* 

1 Noun Corp 


S5% S% 
317% 17% 
327% 28% 
30% 13% 
332 % 22 

sa% 6% 

5M% d>4 

>13% 13% 
SI7 16% 
IB1 170 
529% d2B% 
>18% 1B% 
6 S 


5% +% 
17% 

40% -% 
13% 

22% +% 
5% 

14 -% 

13% -% 
(7 +% 

178 -3 

29% -% 

10 % 


7% 7% +% 
5% 6% -4 

7% 7% 

13% 10% +% 
24% 25 

21% 21% 

38% 39% +% 

72 72 

B 0% +% 

8 % a% +% 

5% 6% 


81800 Scapna Re 
2£00 SctfflPapOr 
3900 Seem Hot 
193500 Saagraa Co 
5900 Saxes Can 
TOO BhndGan A 
3000 StiorrlH Q 
3300 SHL SyM 
12500 SNC Group 
10000 Sonora QM 
15800 soumam 
1500 Spa Ant 
100500 StnlGO A 

20000 Tncfc 8 
1800 Totagtot* 
118700 Thon w gp > 
9SSOO TwDaaBki 
1300 Tprator B 
GOOD TetrePNAm 
137800 TrvnaAHu 
163800 TmKCHPt 
1200 TrUnac 
193700 7rtrae A 


Mgh Low dm 


12% 12% 

31% 32% 

6% 8% 

38 39 

d7% 7% 

8% B% 

8 % 8 % 

13 14 

18% 16% 

15% 15% 

178 IBS 

19% 19% 

12 12 
12% t2V 
17% 17% +% 
23% 23% -% 

6 % 6 % +% 

13% 13% +% 

17% 17% +% 
B% 8% +% 

HITS 380 -CO 


1800 imaaco *38% 38% 38% +% 

54300 Imp Oil 5+4% 43% 44 +% 

243800 meo $26 27 % 27% +% 

200 faHMuruT 37% d7% 7% 

4700 ImpnPipa >24% 24% 24% 

25700 kWMGpt 323 % 23% 23% +% 

7100 I Vaco A 3SS 320 320 

msaoo Jarmock $12% 012% 12% -% 

200 Kut A ddis 318% 18% 18% 

3200 Leman a 326% 2B% 26% +% 

66000 Lac Mlnia 58% 6% 8% -% 

500 Lafarge $14% 14% 14% 

1 TOO Laldlaw A S9% 9% S% 

68200 Laidlaw B S8% 8% 8% 

200 Uinni 0k Si7% 17% 17% 


6900 OaaxCorp 

37% 

7 

7% 

+% 

200 Oshawa A 

*22 

S3 

22 


98400 PWA Corp 

228 

222 

239 


8200 Pagurian A 

3)0 

388 

370 

+10 

500 PanodnPM 

$37% 

27% 

27% 


31700 Pagaaua 

820% 

20% 

20% 

-% 

16000 Pioneer Ml 

12% 

dii 

11 


161700 FtecerOome Si+% 

1«% 

14% 


ami pocp p« 

*50 

443 

490 


32300 Power Com 

115% 

19 

19% 

+% 

200 Power Flo x 

520 

20 

23 


3800 OuatMeor A 

114% 

14% 

14% 



mnOUAPA *17 17 17 

29200 UfllonEnl $16 18 16 

100 UnttodCorp *37 27 27 

300 Utaffiomlnd 310% 10% 10% -% 

700 Unlva 57% 7% 7% 

700 View oy ft* 55% 8% 5% 

163500 WcoaM E 816% 18% 18% +% 

160000 W rnkm Gtt S3S 34% 34% -% 

000 W1C B 314% 14% 14% -% 

t - No voting rights or restricted voting rights 


33800 Range OU 
1900 Rayreek 
£00 Hand Sten 
1000 Rmtown S 
25600 Ran'uanca 
nrao Ropap EM 
2900 Rio Alpom 
18700 FtoganCopa 
200 Roto mans 
S3200 RayalBUUa 
22100 HyfOokMn 
48200 RyfTruMH 

2100 SdawiCto A 


B% 8% +% 

0% 9% 

31% 31% 

15% 15% 

15% 10 +% 

340 350 -10 

10 10 +% 
12% 12% +% 
03 S3 
22% 23 +% 

181 184 -4 

3 % 6 % +% 


MONTREAL 
3 pm October 8 

2S900 BombrderB 811% 11 11% +% 

9000 Cam Dior 810% 10% 10% +% 

1S30Q Clrinp Bl I $28 27 % 27% +% 

500 CanMuconi 514% di4% 14% 

133900 Cascade# 38% cS% 5% 

1000 DmnTtf A 36% 8% 0% 

10000 MacWanHnt 111% 11% 11% 

40Z00 MBtCMi 37% 7% 7% 

1000 QMMCtr A 314% 14% 14% 

8200 TeiagiotM 812% 12 12 

300 Unhm 37% 7% 7% 

1900 vidaetron $14% i+% 14% 

Total Sales r3.4iq.ioo shares 



NEW YORK 

DOW JONES ore 

7 

Oct 

a 

Qd 

s 

Oct 1 

2 i 

Mutriib 

315225 317819 3179.00 3200.61 

Home Bowk 

102.47 

10252 

10259 

10272' 

Transport 

1238.49 1253.80 1240J1 1246 75 

UUIUts 

msr 

2UJ4 

21582 

227.70 1 



w 

as w 

QJim OW325 


9 320088 0205.201 Um 313685 OI47.9S (TtoorrilcN+l 
1 High 3187.91 019L70 Low 3149 77 0157.66) UcMa%) 


STANDARD AND POOR'S 


404.25 40718 40787 410 47 42587 39480 42427 4.40 

473.47 47780 477.70 40084 S £% W W 

3539 3B52 35.0 3580 » B "W 

cv» m mm a/10/74) 


HVSE Cawnrile 22284 224.09 224.14 22581 

AnexHkLVUir 36688 367.71 366.62 37124 


NAS0M Canpowe 569.20 57055 56521 57L63 


02/2/92) (9/12/72) 


AUSTRALIA 
Afl (Maria 0/1/80 
Ml HWns ajl/SB 


AUSTRIA 

Ml AUka 00/12/M 
Tridel IMb 0/119U 
Bajanw 
BE12D 0/1/91) 


DENMARK 

CtetMaeai SE DAISa 

HNUKD 

RBCtanqHa/12r« 

FRANCE 

CAC ficsnal Ol/H/au 
C*e 4001/1287) 
OOUIAHY 
FAZ JUtki 01/12/50 
Qaantak 0/12/59 
MX 00/12/87] 


HELAHO 

tSEO Omll I471/8S 


1182.94 112632 


369.93 36111 

730.0 7^0 



354.9306/9) 
696 00 (U/fl 



Tririnnos 
RJB Rafabto 


3.WL200 45% + % 
1,927^00 B% - % 


Hiywiyii 

628 

560 

438 

Mtw HKUk 

26 

25 

11 

He* Less 

3b 

40 . 

164 




192.71 U68D) 183i5 17948 1 2665)000) 


CANADA 

TORONTO 

Heuis & Ulnerak 
CflSHddll 

MONTREAL PHtMlo 


Oot oa oa OCI Jg K , TAIWAN— 

7 B 5 2 HIGH LOW YMated PHtt B0W66I 

2637.92 2683.71 2706.47 273688 323187 06/1) 2637.92(7/10) THAILAND 

32)536 322930 322753 323L10 366600 06/1) 321136 0/111) BnMSE TOOWS) 

1676.69 16865s 1677.73 1668.96 193759 06/U U6&96 (2/11B ML5c£t 



883.40 m/s 
68230 01/5 


639.00 BOB 


74830 WU 
59640 Q6/B) 


368821 359212 356287 372645 1 53916300/1) | 305L63 06/91 

88336 872.00 86552 B77h0 1 88336(800) 



TOKYO - Most Active Stocks 

Thursday October 8 1882 

Sleeks Closing Change Stocks Ctealng Change 

Traded Prices on day Traded Prices on day 

Bhmtgawa Fuel .. 63m 086 + 1 NEC 13m eat -10 

Chhode Core _ SJm 1JB0 +70 UON — 2Jm 611 +30 

□reen Cross. 3.8m 1580 +10 Mitsui Mtong ZZm +88 -4 

AishtaSeika 14m i.OSO -30 NMun Chen _. i*u 1JOO -10 

Kubota 19m ESI -8 Hitachi zosan i. 7 m $47 +17 



CONTACT YOUR NEAREST OFFICE 


Phone 

Amsterdam +31 20 6239430 

Brussels +32 2 5132816 

Copenhagen +45 33 134441 
Frankfurt +49 69 156850 

Geneva +41 22 7311604 


Phone 


6235591 


Madrid 


+34 1 5770909 5776813 


5110472 New York +1 212 7524500 3082397 


935335 

5964483 

7319481 


Paris +33 1 42970623 42970629 

Tokyo +81 3 32951711 32951712 


Tokyo +81 3 
Stockholm +46 8 


6660065 6660064 


Helsinki +358 0 7304000 730705 Vienna +43 1 5053184 5053176 


Lisbon 


+35 11 808284 . 804579 Warsaw +48 22 489787 489787 


FINANCIAL TIMES 

LONDON f AAli fSANKfUAT IKW TDIK IOKVO 


*J- 































































FINANCIAL TIMES FRIDAY OCTOBER 9 1992 


N* 


3: 15 pm October 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch-ga 

1M W. HA Ctai Prrnr. 

WgMUvSHKfi Ote. « E«l Low Quote Ck»*« 

15% 11 AAR Corp 040 OH X 11*4 dll 11% +■% 

W MA L LAA 0 18 08 80 2% 22% 21? £2*2 

soil 82% AMP Inc 1.52 25 231646 60% 58% BO +% 

80% 54% AMR 205044 57% 58 58% +% 

2% l%*RX 16 285 1% 81% It +% 

53% 33% ASA 200 6*22 103 34% 34% 34% -% 

34% 28% Abbott Lab 0.150 £1 20BSW 3% 27% »% +' 

13% 11% AMU Pr 042 38 8 >8 l?%dll% 11% 


ym. n as ... _ 

Moh L«» Stack DM. 7. E 1084 Mata LawQuaca dan . Utah Low **** DM. % C We HU Law Quota 
«V 40% Boil Aden 2-80 58 134433 48% 46% 48% +% 13% 2 Crystal Br 0.08 3.4 0 190 2% 3% 2% 
13% 9% Doll Indus 040 4 1141*100 0% 8% 9% 23% 17% CUC Ml 41 218 20% 20% 20% 


01-94 
Saw Pro*. 


Ch'9* 
On* 9mm. 


1% BO +% 55% 42% BeaSo 
56 58% +% 46% 30% Bata * 

% 1% *% 29% 19% BerczS 


11% 10% ACM GkI In 03B OS 
10% 9%ACUC«020 0.19 B1 

ft wHSeSlf 0X86 ~BE 11% 11% |T% -%' 14% 10% Bam *» * 0® 4BI9 3 O? 12% 12% -% 32 10% Cyprus M*i 

»% 8%aS?lMfl 1 Q8 |Q3 125 «t 10% »% 28 14% Start Buy 254478 28% 24% Sfi? «% 

12% 9% ACM Mwwort ORB 98 118 10% 10% 10% 28 20% BeOl St 2 2 S0 10-2 62 24% 24% 24% +% 

11% 4VtaaCkn 040 6 212 90 6% 6% 6% 51% 40% Babihra PI 500103 20 48% *8% 4#% +% 

6% 3% Acme Elacl 30 42 4 3% 4 +■% 17% KJBnhhn, & 040 37 03103 10% 10% 10% +% 141, QPL Hoida 

33% 14% Acuson 10 723 15% 14% 15% +% 10% 7% En 201198 9% 9% 9% +% j 3 l 7 Mite Sen 

20 18% Mm Ej+u 0.48 2.5 0 29 19% 19% 19% 26% Mlnnk ^0 10 a041 17 17% 17% 17% 44% X% Gen* Carp 

49% 29% Ad Utcra 300 80 52 37% 37% 37% -% 31% 20% Browgm S 0.50 2 1 1 4 170 23% 23% 23% 2 _, Co 

rh M MtaraP 3 00248 483M 12% 12% 12% +•% 28% 14% Block * D 040 2*182900 18 15% 16% -% “? ft SESTn? 

9% 4% EJSTgto QieJeTDM 5% St 5% >% 32% 25% Bach H PL 1*4 4 0 16 70 27% 27% 27% -% % "j gS^SL 
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WE KEEP YOU IN TOUCH 
FROM TURIN TO TORONTO. 


You’ll find the Financial Times on the leading airlines and at hotels and kiosks in business centres 
around the world. So wherever your business takes you, our news and views can be part of your business day. 

Any problems call the FT Copyline on 49 69 15685150. 
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The FT proposes to pub- 
lish this survey on 
October 29 1992. 

The survey will be seen by 
leading international busi- 
nessmen in 160 countries 
worldwide. 

If you would like to pro- 
mote your organ isation’s 
involvement to this impor- 
tant audience please 
contact; 

Patricia Surridgc 
in London 
Tel: 071-873 3426 
Fax: 071-873 1428 
or 

Gerd Boeder in Vienna 
Td: (I) 505 3184 
Fax: (I) 505 3176 
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Wall Street 

AFTER registering early gains 
on good employment data, OS 
share prices fell back yesterday 
morning as the first round of 
third quarter earnings reports 
began to be published, writes 
Patrick Harverson in New York. 

By 1pm the Dow Jones 
Industrial Average was up 3.24 
at 3,155.49, more than IS points 
below its highs for the session. 
The more broadly based Stan- 
dard & Poor's 500 was also little 
changed at the halfway mark, 
up 0.95 at 405.20, while the 
Amex composite was down 0.81 
at 366.07 and the Nasdaq com- 
posite 2.11 higher at 571.31. 
Turnover on the NYSE was 
brisk at 112m shares by 1pm, 
and rises outpaced declines by 
831 to 716. 

The early gains were 
achieved following unexpect- 
edly good news from the jobs 
market. Government figures 
released yesterday showed that 
weekly state unemployment 
insurance claims fell by 24,000 
in the week which ended on 
September 26. The decline 
went against expectations as 
analysts had been predicting 
another rise in weekly claims, 
and some investors seized on 
the data as an indication that 
conditions in the labour mar- 
ket may be improving. 

Prices soon fell back, how- 
ever, partly undermined by the 
inability of the bond market to 
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stage a recovery from recent 
weakness. In the past few days 
the yield on the 30-year bond 
has edged back close to 7.5 per 
cent and equity investors are 
worried that higher long-term 
interest rates will add to the 
country's economic woes. 

NYSE volume 
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Among individual stocks, 
Fannie Mae (Federal National 
Mortgage Association! jumped 
$1‘A to $64 Vi in heavy trading 
after the company reported net 
income of $412. 9m in the third 
quarter, the 19th consecutive 
record quarter for the group. 

US Air climbed IK to $12 in 
turnover of more than %m 
shares after announcing that it 
had reached a settlement with 
striking machinists. The car- 
rier said that 60 per cent of its 
service was back to normal 
yesterday, and that a full ser- 
vice would be resumed by Mon- 


day. 

Compaq rose $1V« to $35% in 
turnover of l_2m shares after 
the computer company said 
that its operating earnings in 
the third quarter would be bet- 
ter than in the second. 

Westlnghouse Electric fell 
$1% to $14% after it predicted 
that third quarter earnings 
would come in below 35 cents a 
share. The company is also 
expected to take a charge of 
between $60m and $lQ0m on its 
investment in the discount 
drugstore chain, Phar-Mor. 

Best Buy rose $2 to $25% on 
news that the retailer's sales In 
September rose by 105 per cent 
to $156m. Another retail group 
to report strong monthly sales 
was Wal-Mart Stores, up $% at 
$58. 

Canada 

TORONTO lost some early 
gain s by midsession with the 
TSE 300 composite index up 2.7 
at 3,218.0. Declines led 
advances by 183 to IK in vol- 
ume of 13.7m shares valued at 
CS150m. 

Among active issues, Domtar 
was flat at C$5%. CAE fell C$% 
to C$5 %, Bramalea rose 1 cent 
to 50 cents and Royal Bank of 
Canada gained C$% to C$22%. 

Alcan rose C$% to C$19% 
after the broker. SG Warburg, 
upgraded its rating on Alcan to 
a hold from a sell, and also 
upgraded other al uminum 
companies. 


Late rise in Nikkei ahead 
of October options close 


Tokyo 

INDEX-LINKED buying related 
to the options market lifted 
share prices in the late after- 
noon. and the Nikkei Index 
closed higher in an otherwise 
uneventful trading session, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei closed up 223.77 
at the day's high of 17,335.51, 
following arbitrage unwinding 
which depressed prices in the 
morning and pushed it down to 
a low of 17,049.75. 

Volume fell to 200m shares 
from 253m. Trading remained 
thin, yesterday because market 
participants were reluctant to 
trade ahead of Friday's settle- 
ment for October stock index 
option contracts. 

Advances led declines by 471 
to 444 with 168 unchanged, the 
Topix index of all first section 
stocks rose 5.60 to L304.69 and, 
in London, the ISE/Nikkei 50 
index eased 0.02 to L042.94. 

Share prices moved in a tight 
range before their sharp rise at 
the end of the session. Activity 
centred around short-term 
trading of speculative stocks 
by dealers and individual 
investors. The fell in the yen 
against the dollar also helped 
some export oriented issues. 

Shinagawa Fuel, the most 
active issue of the day, rose Y1 
to Y966. The fuel dealer gained 
popularity as an environmen- 
tal theme stock due to reports 
on its research to change plas- 
tics into petroleum. 

Hitachi Zosen, the shipping 
company, rose Y17 to Y547 on 
speculation of increased orders 
of its garbage incinerators. 
Kubota, the farm equipment 
maker, which was previously 


higher on the environmental 
theme, lost Y6 to Y591 on prof- 
it-taking. 

The yen weakened to the 
Y120 level against the dollar, 
helping electronics and car 
companies. Sony gained Y40 to 
Y3.930 and Toyota Motor 
advanced Y20 to Yl,420. 

NEC, however, fell Y10 to 
Y681 on continuing concern 
over its earnings. Investors are 
also currently discouraged by 
the planned sales of low-cost 
personal computers by Com- 
paq, the US computer maker. 

Chiyoda. the plant engineer- 
ing company, rose Y70 to 
Yl,93Q on a report of its 
involvement in a major natural 
gas pipeline project in the Mid- 
dle East 

Lion, the toiletries maker, 
rose Y39 to Y61i. Investors 
have started to target compa- 
nies which have started to 
restructure their operations, 
including cost-cutting mea- 
sures in the process. 

In Osaka, the OSE average 
fell 40.61 to 18^08.36 in volume 
of 12J2m shares. The lack of 
fresh news prompted small-lot 
selling. 

Roundup 

THE region’s markets put in 
mixed performances yesterday. 

HONG KONG recovered after 
failing sharply at the opening, 
following negative Chinese 
reaction to Governor Chris Pat- 
ten’s speech on Wednesday. 
The Hang Seng index closed 
down 33U5G at 5,555.53, after an 
intraday low of 5.526*37. Turn- 
over was HK$1.63bn after 
Wednesday’s HK$L48bn. 

HSBC Holdings lost HK$L00 
to HE$54£0 and Cheung Kong 
was 20 cents lower at HK$2(X30. 


TAIWAN ended 2.7 per cent 
higher following the resigna- 
tion of the finance minister 
over a property tax proposal. 

The weighted index, which 
advanced more than 100 points 
In early trading, closed 96J» 
higher at 3,688.21. Turnover 
rose to TS2L2bn from T$13.1bn. 

BANGKOK advanced on 
bank, finance and securities 
issues and the SET index 
gained 1L36 or L3 per cent to 
883.36 in turnover of BtlSAbn. 

SEOUL fell on profibtaking 
with investors remaining ner- 
vous about the political situa- 
tion. The composite index lost 
5.95 to 518.43 as turnover rose 
to Won239bn from Wonl73bn. 

MANILA was lower with 
activity concentrated on sec- 
ondary commercial stocks and 
some profit-taking in blue 
chips. The composite index 
shed 328 to 1,403.82 in com- 
bined turnover of 299m pesos. 

AUSTRALIA rose on bar- 
gain-hunting, with BHP one of 
the day's biggest gainers, up 14 
cents to A$11.64- The An Ordi- 
naries Index closed 10J2 higher 
at 1,465.6 in turnover of 
A$293m. 

NEW ZEALAND was dragged 
lower by an 8 cent fell in Tele- 
com to NZ$2.23 on rumours 
that a competitor. Clear Com- 
munications. had increased its 
market share . The NZSE-40 
index lost 7.57 to 1,384.64. 


SOUTH AFRICA 

DE BEERS bucked the gener- 
ally easier trend with a 3.6 per 
cent gain. Its shares rose R1.75 
to R49.50 while Anglos shed 
R2 to R81. The overall index 
lost 2 to 3,079, industrials put 
on 3 to 4,083 and the gold 
index was 13 down at 861. 


P olitics continues to set 
the pace for Brazilian 
equities, a week after 
President Fernando Collor de 
MeUo was removed from office 
to face impeachment proceed- 
ings in the Senate. 

The euphoria surrounding 
the Chamber of Deputies vote 
to initiate the impeachment 
process has left a post-Collor 
“hangover’’, says Mr Alvaro 
Augusta VidigaL president of 
the Sao Paulo Stock Exchange 
(Bovespa). Furthermore, the 
optimism stemming from the 
ousting of Mr Collor, with 
hopes of a new administration 
backed by a broad coalition in 
Congress and top-name minis- 
ters, has waned. 

The Bovespa index tumbled, 
when Mr Itamar Franco, the 
vice president who has 
assumed the presidency, 
named Mr Gustavo Krause as 
finance minister, falling by 11 
per cent during the first four 
trading days of October. On 
Wednesday, it closed down 3 J 
per cent, at 38,291. Turnover 
was slow, at just $53m. 

Resistance in the Sao Paulo 
business community to Mr 
Krause and his henchman, 
Planning Minister Paulo Had- 
dad, appears to be subsiding. 

EUROPE 


Mr Delfim Netto, an influential 
federal legislator from Sao 
Paulo, chided “paulistas” for 
their regional prejudices 
against Mr Krause, who comes 
from the north-eastern state of 
Pernambuco, and Mr Haddad, 
from Mr Franco’s native Minas 
Gerais region. 

The stock market is now 
waiting for Mr Franco to elabo- 
rate his strategy to attack stag- 
flation, anH for details of his 
views on economic reforms 
such as privatisation and trade 
liberalisation. 

The market has been influ- 
enced by politics since May, 
when Mr Conor's brother pub- 
licly accused Him of corrup- 
tion. A subsequent parliamen- 
tary inquiry and the 
impeachment debate helped to 
break a bullish streak dating 
back to mid- 1991, when foreign 
Institutions were allowed to 
operate directly in the market 
The upsurge made Brazil seem 
one of the best bets among the 
world’s emerging markets. 

When the political crisis 
erupted, the market initially 
reacted as If the corruption 
charges would not stick. But 
around July, as press reports 
and the pari toman fairy inquiry 
began to uncover evidence of 
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direct presidential involve- 
ment, the mood changed. Soon 
the market was rising on signs 
of a speedy presidential 
demise, and falling when he 
seemed to gain strength. 

This trend was most acute in 
late September, prior to the 
authorisation of impeachment 
proceedings and Mr Conor’s 
suspension. Anticipating 
approval, the Bovespa index 
closed up 7.7 per cent on the 
day of the evening roll call. 
With the pre-impeachment 
surge, the Bovespa index rose 
by 9.8 per cent, after adjusting 
for inflation, in September. 


The political element should 
recede, say many observers, 
bringing the economy back to 
centre stage. “1 think that we 
are leaving behind the political 
climate and getting back to 
reality," says Mr VidigaL 

But Mr Roberto Teixeira da 
Costa, director-president of 
Brasxlpar Financial Services, 
believes that the market may 
continue to reflect the mood of 
the government However, he 
adds, “I don't see any big sur- 
prises in the Itamar adminis- 
tration." 

During “Collorgate”, foreign 
investment maintained a net 
inflow until August, albeit at a 
much slower pace. A net $L5bn 
entered Brazilian bourses from 
January to the end of Septem- 
ber. But two-thirds of this, 
$991m, was registered by April, 
before the political crisis. This 
compared with $571m for the 
whole of 199L In August, for- 
eigners siphoned off $80m more 
than they sent in- 

But In September, they 
invested a net $37m, fanning 
hopes that the foreign invest- 
ment ebb may be about to 
reverse. Figures for early Octo- 
ber are not yet available, but 
the local subsidiary of Chase 
Manhattan says that clients of 


its omnibus account Invested a ; 
net $13m during the Erst three i 
days of this week, compared 
with $19.2m in the whole of 
August, and $24 ,5m in Septem- 
ber. 

Foreigners continue to 
express interest in Brazil by 
registering with the Securities . 4 
Commission (CVM). as# ( r 
required by law. Through the 
end of August the CVM had ,< 
501 institutions on its books; • 
p reliminar y figures show that , 
a further 22 won approval in ; 
September. ' 

Trading remains concen- 
trated in a handful of blue chip 
stocks, especially Telebras, the 
state-controlled telecommuni- 
cations company which 
accounts for 40 per cent of the 
Bovespa index. On Wednesday, 
Telebras accounted for 75 per 
cent of volume. 

Mr Franco’s statements 
about “perfecting” the privati- 
sation programme and refer- 
ences to unnamed “strategic" 
companies have raised doubts 
about his intentions towards 
Telebras. But analysts believe 
the company’s stock is attrac- 
tive and say that few investors 
have expressed concern about 
the company's privatisation 
fortunes under Mr Franco. 
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Continental bourses extend recovery 


BOURSES extended their 
recovery from Monday's set- 
back, the FT-SE Eurotrack 100 
index e nding less than l per 
cent below last Friday's level 
writes Our Markets Staff. 

MILA N ended broadly higher 
In active trading as hopes that 
the capital gains tax might be 
abolished for at least a year 
prompted a wave of buying. 
The Comit index rose 12.54 or 
3.4 per cent to 382.47 in turn- 
over estimated at more than 
Wednesday’s L131bn. 

The market was cheered by 
news in the morning that the 
Senate finance committee had 
approved a measure that 
would abolish the capita] gains 
tax until September next year. 
The measure still needs the 
approval of the full Senate. 

Among blue chips. Flat 
jumped Z5 per cent or L95 to 
L3,850 while Generali added 3.6 
per cent or L950 to £27,350. 

Trading in Italcementi and 
Italmobiliare resumed after 
Wednesday’s suspension. Ital- 
cementi rose L790 from Tues- 
day’s close to L7480 while Ital- 
mobiliare added L1.500 to 
L31.500. 

PARIS continued to rise on 
bargain-hunting but turnover 
was considerably lower at 
FFrl-98bn. The CAC-40 index 
added 19.71 or 12 per cent to 
L673E6. 

Trading was dominated by 
Hachette, Printemps and 
Michelin. Hachette jumped 
FFr16.80 or 11.8 per cent to 
FFr158.70 on speculation that 
rival media group Havas was 
building a stake. 

Michelin dropped FFr6.30 to 
FFrl75-5Q on reports that Mor- 
gan Stanley had cut its earn- 
ings estimates. 

Paribas steadied after 
Wednesday’s fall, closing 80 
centimes better at FFr279.10 
but Ciments Francais B shares 
dropped FFr45 or 132 per cent 
tp FFr295 on worries about the 1 
losses at the c ement company, i 

FRANKFURT extended Its 
recovery as the DAX index 
rose 15.07 to 1.45L12. Dealers 
gave carmakers some respite 
after their recent downgrading 
and, relatively speaking, 
reserved judgment instead on 
the big three chemical stocks. 


FT-SE Eurotrack IPO - Oct 8 
Hourly changes 


Open 11.30ani 12 pm 1 pm 
983.87 986 .93 986.51 985,15 

Day’s High 987.29 

Oct 7 Oct 6 O c 

971.05 954.29 937 

BBM value 1000 (2VHV90). 

The German chemicals associa- 
tion said yesterday that corpo- 
rate earnings have dropped 
more than 30 per cent in the 
year to date and added that no 
end to the downturn is in 
sight. Bayer fell DM1.40 to 
DM253, although BASF rose 
DMl to DM20&5O and Hoeehst 
DM220 to DM221.40. 

Volkswagen led a carmakers’ 
recovery with a rise of DM6.40 
to DM259.30. Hoare Govett put 
VW among its principal buy 


Oay’s Low 983.87 


recommendations this week, 
saying that recent downgrad- 
ings had been extreme and 
that it was holding to earnings 
forecasts for VW of DM37 in 
1992 and DM38 in 1993 against 
DM36 last y ear. 

AMSTERDAM saw buying in 
Hemeken inspired by a news- 
paper report, denied by the 
brewer, that Philip Morris of 
the US was interested in taking 
over the group. The shares 
rose FI 4.10 or 2.4 per cent to 


FI 17L70 as the CBS Tendency 
index advanced 0.7 to 108.5. 

Nfiverdal-Ten Cate, the plas- 
tics anil textile manufac turer, 
dropped FI 9.50 to FI 86.50 after 
forecasting unchanged 1992 
earnings, having said in 
August that profits would rise 
by some 10 per cent 

Elsevier dosed down FI L9G 
at FI 105.70 but off the day's 
low of FI 102.0 on reports, later 
denied, that it had reduced its 
growth forecasts for academic 
pu blishing . 

ZURICH transferred its 
attentions to industrials, as 
h anks eased on profit-taking. 
The SMI index put on 12.1 to 
1,870.3, chemicals led the 
industrial sector higher with 
Clba bearers SFr7 firmer at 
SFr632 and UBS bearers, SFrl 
easier at SFr789, topped the 
active list 


MADRID added another 5.91 
points in the general index to 
192.71. Mr Victor Galliano of 
Baring Securities said that 
buyers were being tempted 
back into the market by the 
low share prices following the 
peseta devaluation and the 
imposition of currency con- 
trols. 

STOCKHOLM saw continued 
weakness in Volvo, partly 
because of the effects of 
weaker currencies in some of 
its European markets. The 
Affiirsvarlden index lost 2.4 to 
653.1 In tight turnover of 

SKi387m. 

Volvo B d eclined SKr6 to 
SKr204. SKF B gained SKr2 to 
SKr72.50 on news that the 
roller bearing group is selling 
an 80 per cent stake in a tool 
manufacturer to Sandvik Coro- 
mant 


This facility has been fully ntilizrtl. This announcement npprars as u matter of record only. 
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RATIONAL AND 
REGIONAL MARKETS 

Figures in porantheset 
show number of lines 
o! stock 


WEDNESDAY OCTOBER 7 1992 


TUESDAY OCTOBER B 1992 


DOLLAR INDEX 


US Day’s Pound Local Local Gross US Pound Local Year 

00 nar Change Sterling Yen ClU Currency % efig Hr Oollar Sterling ran QM Currency 1992 1992 ago 

Index % Index index Index Index on day Yield Index Indae index Index Index High Low (approx) 



Europe (781) 

Nordic (101). 

Pacific 8asin (714) 112.15 - 0.2 96.64 85.08 

Euro -Pacific (1485) 122.43 + 0.4 105.72 92.88 

North America (636) 161.98 - 0.7 139.65 122.87 

Europe Ex. UK (553) 117.26 + 0.8 101.25 8856 

Pacific Ex. Japan (242).... 153.44 + 0.2 132.49 116.41 

World Ex. US (1687) 123^1 +0.4 106.39 93.47 

World Ex. UK (1981) 133.13 - 0.2 114.96 100.99 

World Ex. So. Af. (2149). 138.38 - 0.1 117.78 103.46 

World Ex Japan (1737)... 152.79 + 0.1 131.93 11551 


The World Index (2209)... 136.42 + 0.0 117.80 103-48 


Copyright Die Financial Times Limited, Goldman, Sachs 
Latest prices were unavailable for this edition. 
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